Ethiopia teeters, 
on the brink again 


World News 


Business Summary 



Kohl says Thatcher misquoted him on border dispute 




march at Sebdbeng rawnsotp, 
south of Johannesburg, hospl- 
tal staff said. 
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East Oorma n quite 

Mr ByaMm RWimfl pJainmm 
of the East German Social 
Democrats, stepped down foil- 
lowing aUrghtfaw that he had 
collaborated witirthe rocret ■ 
poHcaFBgel2 ' 

Hungarian poll lead 

Ca uamvatl vi c Hungarian Demo- 
cxatic Forum moved closer 
towards government when, 
with almost 60 per cent of the 
,-»votes counted, ft opened a lead 
* 1 over the liberal Affiance of 
. Free Democrats. Page 2 


Sudanese authorities detained 
a Beaten correspondent in 

ICluw to nm. djpl nitimtb* 

said. Sudanese officials have 
not confirmed the report. 

DoadUno for bo r de r 

Chechoslovakia wifi dismantle 
Its 700km Iron Curtam' border 
with West Germany and Aus- 
tria by June, the state news ' 
agency said. 

Hawfco poll load 

Australian Prime Minister Bob' 
Hawke’s Labor party was fore- 
cast to win 8 parliamentary 
majority of at least two seats 
fa a rHfBwwigw pliytipn, 

Kosovo man quits 

A regional interior minister, 
restated In Yngoslavia’s iron- 
UedKosovo province, where 
tiie republic of Serbia has 
taken control of security after - 
a mass poison scare. Page 8 

MY arson cha rge 

An u n e mpito yed Cohan, thrown 
out of an Illegal NewYarfc . 
club, went to a garage for fhel - 
and returned to set the build- 
ing on fire, kflhng 87 people 

at a dance, police said. Hie has 
been charged with arson and 
87 counts of murder. 

Recruit sentencing 

Senior Japanese rivfl servant 
was found guilty of bribery 
and given a one-year 
suspended jafl. sentence.to con- 
nection with the Becznit scan- 
daL Paged 


Bafiv Gandhi’s Congress party 
s uffe red further setbacks when 
it lost control of two more 
Indian in vhidi it 
formed governments. Page 6 

Tibet cash appeal 

Tibetan Communist Party offi- 
cials have urged the central 
government to pour money 

into the border ami minority 
regions to try and halt growing 
ethnic anrest Page 6 

P ak istan rioting 

Gunfire sparked fresh rioting 
in Hyderabad, southern Pakis- 
tan, killing five and wounding 
19, police said. 

Bonn charges spies 

Three men and a woman have 
been arrested in West Ger- 
many on suspicion of spying 
for the East Germans, the fed- 
eral prosecutor said. The four 




Border dispute 

Greece accused Turkey of 
attempting to alter their joint 
border by connecting an Island 
in the Evros river in Thrace 
to h**» Turkish mainland. 

Silent days 

Big Ben's hourly bell, one at 
Britain’s best known sounds, • 
resounded over central L ond on 
at Ham for the last time for 
up to three months. The mech- 
anism is being repaired. 


and Royal Bank of 
Among possible b u yer s are 
two PS credit card pr oce s sing 
companies - First Data ... 
Resources, owaedby American 
Express, and Electronic Data * 
Sendees of Dallas-- 1 andGZS, . 
German credit cantbank con- 
sortium. Page 22 * 

NIKKEI average rose 1,468^3, ' 
-or 4JB per ceutt to 3L84&49 
yesterday - its second largest 
one-day gato — with a strong.', 
recovery in sharebuyingteter- 
est In Japan. World stock 
markets, Paige SO 

SOVIET ECONOMY: strikes, 

. absenteeism miti ethnic tiou- 

b l e ff wnuml thu nP rmyrv 

than. 9 Am working days in Jan- 
nary. and February. An average 
200,000 people a day failed to 
turn up for work during the 
two months. Page 2 

STERLING’S rapid into 

tHo Bwjhanp j rate wwi»1i«iitotB 

■ of ft " rms wa« needed to pno- 
teetthe “exposed flank” ofthq ' 
Gdvsmmsnrg 

policy, Nigel Lawson, former 
UKChanceflor, said. Page 8 . 

BAYER, West German chemi- 
cals group, suffered a fall in 
ore-tar pr ofi t s in the la s t Quar- 
ter of 1S89, while still showing 
record pre-tax profits for the 
year at DM4.ibn (£L48bn)> a ' 
rise of 8.7 per cent Page 24 ' 

GOODMAN Fielder Wattle, 
A ustrala sian foo d giant, saw 
interim aftertax profits 
dashed by 71 per cent doe to 

» Apflm (C14m) ahnnrwial lntat 

arising from an abortive take- 
over move. Page 2& ! . 

C3IXEFTE, US dmving prod- 
ucts g roup , said it had struck : ' 
an agreement with theUS Jus- 
tice Department which would 
enable it to-bnymoet af tiie •- 
non-European businesses of 
WBUnson SwonL Page 24 

WBMAWKIrf QBPWfltWhh - 
Paris-based puhli c- re lations _ 
group, has launcfied whS 
appears to be a rival £75m 
(gL20m) tad for Hay Group, 
being sedd by SaatoM & 

Saatchi, troubled British-based 
advertising agency. Page 22 

SAIOT-GttBAIN, Fremcb build- 
ing materials group, is paying 
more than FFrlOOm ($l7.4m) 
to gain the knowhow and com- 
merdal activities of CemFlL, 

UK group POkmgtan’s alkali- - 
resistant glass fibre. Page 24 

mtuurs Rosrignal, world’s 
largest ski maker, expects a 
net loss of between FFrlOm 
($L74m) and EPrlSm for the 
year to March 3L Page 23 

AVON Products, worid'8 big- 
gest maker of cosmetics, has 
. settled a pending proxy fight 
with Chartwell Associates, a 
part ner s hip which indudes 
the wealthy Getty and Fisher 
families. Page 25 

ITALTEL, Italian public-sector 
tetecommimications equipment 
maker, increased net group 
earnings by 15 par cent to 

T.IIVhn ffflBm) last year from 

LflTbn in 1988, thanks partly 
to a 27 per cent jump in sales ' ’ 
to L2,l50bn. Page 24 

SOUTH KOREA is poised to 
poptpr mp co nt r oversifll flnan- 
dal reforms as part of new 
economic measures. Page 6 

BROWN A JACKSON, UK dis- 
count retailer and alarms 


jB 1 '" WwSM 




Qneensway. Page 32 

BRAZIL’S car industry has 
virtually dotted making cars 
for the domestic market as 
sales grind to a halL Page 4 

BRITISH Aerospace’s attempt 
to nse the former Brooktands 
motor racing track near Wey- 
bridge, Surrey, for a property 
development jumped a legal 
hurdle when the High Court 
overruled local authority objec- 
tions. Page 8 



Margare t That cher: ag gr e ssive 


ATTEMPTS to patch up recent 
quarrels between Mrs Margaret. 
Thatcher, Britain’s Prime Min* 
ister, pmi Mi* Helmut icnhi, the 
West German Chancellor, over 
the pace of German unity, were 
damaged yesterday by an 
unusually public dispute in 
which Mr Kohl accused Mrs 
Thatcher of misquoting him, 
write David Goodbart in Rom 
and Ralph Atkins In London. 
The two leaders are scheduled 
to meet in London an Thurs- 
day. 

- Mr Kohl insisted yesterday 
that be bad never said “either 
to word or to meaning” that he 
did not wish to Ger- 

many's existing border with 
Poland. He was responding to a 


statement from Mrs Thatcher, 
in an interview with the West 
German news magazine Der 
Spiegel, in which she said: T 
hoard Helmut say; *No, I make 
no guarantees, I do not recog- 
nise the current border,’ 1 
heard it myself to Strasbourg 
after dinner." 

Despite Mr Kohl’s denial. 
Downing Street said last night 
that as far as It was aware Der 
Spiegel bad reported accu- 
rately what Mrs Thatcher had 
said. Downing Street added 
that .it was not going to "react 
to r ea ction" from Mr Kohl’s 


In an interview in Monday's 

edition of the news weekly Der 
Spiegel, Mrs Thatcher says 


Europe cannot delay German 
unification. 

Although the general tone of 
the Der Spiegel Interview was 
condUatoiy towards Mr Kohl, 
Mrs Thatcher was at her most 
aggressive on the question of 
the POIish border. 

She also said, referring to 
the Warsaw Treaty of 1970; 
“You know what has happened 
to previous (border) guaran- 
tees; they have been thrown 
out by the German courts." 

Mr Kohl responded by saying 
that current criticism of for- 
mer decisions of the highest 
court of a democratic country 
was “unusual and unjustified. 

The notoriously poor “chem- 
istry" between the two leaders, 


Gold priew 




compounded by substantial 
disagreements over security 
questions and, most recently, 
German unity, has caused a 
marked cooling in Anglo-West 
German relations recently. 

However diplomats had been 
hoping that this week’s meet- 
ing would be an opportunity 
for a new start One senior offi- 
cial said yesterday: “I thought 
several weeks ago that the 
field was vary sticky but in the 
last two or three weeks the 
atmosphere has been much 
better." 

Joining forces to take on the 
world. Page 2; Binding Ger- 
many into a united Europe, 
Page 20; SPD leaders quit. 
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Helmut Kohh accusation 


world by surprise 


By Laura ftaun in Amsterdam 


ALGEMENE Bank Nederland 
.(Ami) and Ams te rdam-Botter- 
: dam Bank (Amro), the two big- 
gest commercial kmhi to the 
Netherlands, announced 
merger plans yesterday, catch- 
ing the banking worid and the 
Dutch stock market by sur- 
prise. •• 

■ The merged, biggest to Dutch 
corporate history,' will create 
Europe’s slxth-largest bank 
and the 19th' biggest in the 
worid. • 

1 Share kwHng to both banks 
was suspended^ yesterday and 
wfD resume today. The two 

hwrilni |utai» » i yihiHtwH mu riwt 

valneofFl 104bn ($S^bn). 

The Dutch arch-rivals aim to 
combine, their strong positions 
to their Mmpw home maifcinfc 
to provide a solid base for 
rapid 'joint' expansion - abroad! ' 
The two banks said, yesterday 
they -hoped’ to «favnpti«li the 
-merger within months. 

"A, merger Is necessary to 
achieve -what we want,” said 
Mr Roelof NeHssen, chairman 
of’Amro,ata hastily convened 
news.rOtaEWKnee^^Not: juform 
of cooperation- hot' real inte- 
gration Into one new bank is 
what we are aiming for. An ad 
hoc cooperation is not the 
answer to the challenges if we 
really -want to operate worid- 
wide and In’ the Netherlands.’* 

Last September, Amro 
sharply scaled down Its strate- 
gic aIHance- wiih -G&i6rale de- 
Banque of Belgium because the 
planned toll merger foundered 
on legal, fiscal and cultural dif- 
ferences between the two. 

ABN, for its part, had 


declared itself ready to brave it 
Slang gt Ennw SUB abroad to 
the nm-up to the EG internal 
-market reforms of 1992. 

The clearest difference 
between yesterday's engage- 
ment anrion’nftgpumt and tka* 
of Amro and Gdn&ale in Feb- 
ruary 1988 was the sense of 
urgency and unity yesterday. 

Noticeably absent was the 
partners' nn mafatafa 1 rny 
their individual Identities and 
operating independence that 
hobbled the Amro-Gdndrale 
Bank alliance from the start. 

Combined, Amro and ABN 
would have. a balance sheet 
total - of about FI 358bn 
(21841m), 55,700 employees, 
1,473 brandies in the Nether- 
lands and 375 abroad. 

The pnnamwrt new institu- 
tion would focus an retail and 
corporate banking at home and 
trade finance, capital markets 
operations and private hmfcfaig 
abroad, explained Hr NeHssen 
and Mr Robert Hudhoft ABN 
chairman. Rrpnyurify p to the 
US, whareABN hae acquired 

«P W*rn 1 flriMiria i 4 i««H hittanM to ? 
recent years, is JiXMjr. 

Tap pdortttBsnre expected to 
include Better profitability. 
Dutcbbanks lag npWn<i many 
to -tide area, (tonlidstian of 
the- massive Dutch brimch.netr 
workishkely although ndther 
bank chairman would predict 
job losses. 

-—■They latend-togchieve-econ— ■ 
names of scale, particularly in - 
electronic banking and pay- 
ments processing. Dutich trade 
unions, already locked in 
heated negotiations with the 


banking Industry, yesterday 
expressed concern about paten- 
ton redundancies. 

Overall strategic palides and 
.p ri o ri ties will be hammered 
out in joint working groups 
iwwir wiinWninnth^ explained 
Mr Hflwlhrff Jrrwl Mr T fetfaww 

The iHmllaMilniH hnrilra >HH 

must decide exactly how to 
execute the merger although 
an outright takeover of one by 
the other is xoled out, Mr Net- 
issen said. 

. They could simply onrnhtne 
to one entity as is done in 
France; create a holding com- 
pany that would swap new 
shares for old ones as is mine 
customary to the Netherlands; 
or transfer assets from one to 
the other. 

-The two fMmwn predicted 
that the banks* utiwnw corpo- 
rate cultureq. would ease the 
melding of their managements 
although no chairman haa yet 
been named. 

ABN and Amro are both the 
products of mergers to the 
mld-lfi6Qs_They mhr in char- 
acter despite similar consen- 
sus^de mattagemmits. ABNis 
'Hinra conserv a t iv e while 
Amro has aggressively built ito 

wipw tl ae tw irnw riimt hanking 

- The Dutch Finance Ministry 
and central bank yesterday 
both gave thair blessing to the 
plans, which should boost 
Amsterdam’s amiirations to be 
an toteraattenaf fiagndal cen- 
-4xe* The -two -chairmen pre- 
dicted that the European Com- 
mission would have no 
objections. 

Lex, Page 22 



‘Intimidation 9 of 
Lithuania is 
attacked by US 


By Quentin Peed in Vilnius and 
Lionel Barber in Washington 


UK orders long-term insurance 
company to cease new business 


By Patrick Cockburn in London 


THE MAIN insurance 
subsidiary of London United 
Investments, the- largest under- 
writes of RatoBty business to 
the T/ nwftra market, was yes- 
terday ordered by Britain’s 
Department of Trade and 
Zrufiistry to stop taking on new 
business -because of lack of 
reserves to meet claims. 

The (Oder to Walbrocdc lnsur- 
ance Company, IOTs jndnctoal 
insurance subsidiary, is the 
most. serious shock to the UK 

insurance market since col- 

hpge of Vdddesnd fiwwwi hi 

1971. ‘ 

J UK MiTtwl London’s Intana- 
tiimai stock Exchange to sus- 
pend iteHrip to! its shares in 
view of unootetoties about its 

fhiimdal pOGftXHEL 

LUL as the owner of Wal- 
brook and the underwriting 
agency HJS. Weavers, Is the 
main provider of so-called 
long-tail casualty Insurance 
from the US in ( the. London 
market This involves provid- 
ing cover for claims whidi take 
a long period to dome through, 
such as pedtotkoi and asbesto- 


to do this type of 


The DTI ruBng came after a 
report last week by Tminghast, 
the consulting actuaries, 
showed ' that additional 
reserves ware needed for six 
subsidiaries ofWalhrodk faring 
substantial daims to the US. 

MrFeter Wilson, chief execu- 
tive of LUI; said that the 
degree of insolvency was still 
to be established. He said: "On 
preliminary figures we have 
looked at,. even if Walbrook 
took a hit, we'would still be 
solvent.” 

He Bald there had. been an 
acr oss-t he-board increase to 
the number and cost of driwH 
on the. conmaniea which have 
many pohides covering pofin- 
tion and ari>e3tosis to the US. 

Walbrook itself will continue 
to pay claims. However, six 
insurance companies belonging 
to LUL none of .which have 
written any new business «ftvy 
1987, have -suspended payment 
of rJaiiiis pepdmg a final report 
from TUltoghast which is 
ejected cm Thursday. 


involving gross premiums of 
£370m (SS92m) to 1988, Is not 
directly affected by the DTFs 
order to Walbrook to stop 
underwriting. To conttone 
underwriting; however. Weav- 
ers would need the agreement 
of a US -property/casualty 
insurer Anglo-American Insur- 
ance of New York, which had 
previously un derwritte n 45 per 
cent of its business. Walbrook 
had underwritten the remain- 
ing 55 per cent 

Weavers was understood .still 
to be handling claims but not 
taking new bisiness. 

The announcement yester- 
day that LOT was in serious 
trouble was not a surp rise. The 
company was known to face 
serious claims as a result of 
losses originating from asbes- 
tos and poDntkm and doubts 
about its reserves cut its share 
price from 34Qp two years ago 
to 30p at the time it was 


IS iTT.-i 1 1 r- 1 1 . 




With outstanding claims 
believed to total about 1700m- 
even a small miscalculation 
22 
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Time, forth* USotI Britain 
to take a new look at Unoaico 

1 Since foe US and • 
Britain withdrew from 
Unesco, Mr- Federico . 
Mayor, the Director- 
General, has fasb- 
iftnedacommtinica-. 
tions programme that 
avoids foe censorship 
some western coun- 


P P a tries had feared 
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Sterling 
boosted by 
gold sale 


fiTTTiTiTTTi? 


By Our Financial and 


RUMOURS of a large Middle 
Eastern sale of gold for sterling 
helped to give the pound a 
strong boost yesterday and 
sent gold prices tumbling. 

The sterling purchases, esti- 
mated at £500m ($800m), were 
linked by one dealer to 
National Commercial R»mic of 
Saudi Arabia, although the 

bank’s offing in London would 
nrithw confirm nor doiy fliin 
Other rumours placed the 
source of the order in the 
United Arab E mi rates. 

The pound -gained against all 
wirin p n n-miriftH, dosing up 

more than two pfennigs at 
DM2.7875. The sterling mdex 
dosed at 86A, having opened at 
882. It closed at 86J on Friday. 

The gold price dropped by 
more than CO to $388 a troy 
ounce on the London bullion 
market yesterday - in what 
one shell-shocked broker 
described as “a massive move 
on one day by any standards.” 

The amount sold - possibly 
Continued an Page 22 
Markets, Section 2. 


THE White House yesterday 
issued the first explicit warn- 
ing that US-Soviet relations 
could be damaged by “further 
actions” by Moscow in Lithu- 
ania. 

Mr Marlin FUzwater, Presi- 
dent Bush’s press secretary, 
said the crisis in Lith uania was 

pgralatfwg daily and l y B Cm iS fid 

the Soviets of waging “a gen- 
eral pattern of intimidation” 
against the Baltic republic. 

Meanwhile, the Lithuanian 
Government said yesterday 
that top-level taTicB would soon 
open to Moscow on the repub- 
lic’s demand for Independence, 
to spite of continuing military 
pr essure to force the Lithua- 
nian lewd anthiii to hnHr (fOWTI 

Soviet military helicopters 
dropped leaflets yesterday on 
the City Of Vilnius, dwnnn wring 
the Lithuanian leader- 
ship — which was elected with 
an overwhelming majority in 
recent elections - for “taking 

S itter by farce." They called 
r a mass anti-independence 
rally today. 

It was tiie latest and clearest 
example nf overt military assis- 
tance to minority groups to the 
republic still loyal to Moscow, 
following the use of armed sol- 
diers at the weekend to seize 
and secure several Communist 
Party buildings. 

Responding to the troops’ 
seizure of the buildings, Mr 
Fltzwater said: “Further 
actions wffl not lead to a less- 
ening of tensions and could 
have adverse international 
repercussions and could be 
counterproductive to US-Soviet 
relationships." 

The White House noted that 
the Soviet Union had given 


several high-level assurances 
that it would not use force 
against the Lithuanian Govern- 
ment. But US «*Bri»ig appear 
frustrated that the private 
assurances do not square with 
the public strong-arm tactics to 

TJIhnnnta 

The White House is also sen- 
sitive to conservative press 
criticism. Yesterday, Evans 
and Novak, syndicated colum- 
nists, wrote that 

“The risk is that Bush’s long 
silence may have persuaded 
Mikhail Gorbachev that he will 
dose his eyes to almost any 
strongann tactics to order to 
preserve the US-Soviet love-in. 
Bush seeks above all to guard 
against dis rup t in g p rogress to 
arms control and other major 
items on the east-west 
agenda." 

Despite, the tougher US lan- 
guage on Lithuania, Mr fltzwa.- 
ter said he still expected the 
superpower summit planned 
for late June to go 
There were no pfana to 
next week's preparafrgy meet- 
ing to Washington between Mr 
Baker and Mr fihevaxdnadse. 

The Russian-language leaf- 
lets dropped an Vnruds yester- 
day were unsigned but almost 
certainly published by Yedin- 
stvo (Unity), a str ong l y anti-in- 
dependence move me nt. The 
leaflets called for a demonstra- 
tion outside the Parliament 
building, where the “restora- 
tion of the Lithuanian state” 
was declared on March 11- 

In spite of the political 
involvement of the military, 
however, leaders of the Lithu- 
ania’s Sajudis Independence 
Continued on Page 22 
Letters, Page 21 
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Prague squeezes spending 
on defence and subsidies 


By Leslie Colltt in Prague 

THE CZECHOSLOVAK 
Government will today propose 
to slash sp ending on defence 
and security and cut subsidies 
to industry and agriculture in 
the first budget since the over- 
throw of the Communist 
regime last November. 

Mr Vaclav Klaus, the 
Finance Minister, will submit a 
sharply deflationary budget to 
the federal assembly which is 
designed to force factories, 
farms and offices to reduce 
costs and cut jobs. 

He aims to raise highly 
subsidised food prices before 
the first free elections on June 
a But any such step is expec- 
ted to arouse strong objections 
f mm chief rival, Mr Valter 
Komarek, the First Deputy 
P rime Minister in charge of the 
economic reforms. 

Spending an the armed 
forces and internal security is 
to be cut by 12.5 per cent while 
subsidies to industry, agricul- 
ture and food processing will 
be lowered by 10.7 per cent 
However, in a gesture to grow- 
ing public fears of impending 
price rises and mass unemploy- 
ment, health care, social wel- 

Sweden to ease 
conditions for 
foreign banks 

By Robert Taylor in 

Stockholm 

THE Swedish Government 
yesterday proposed measures 
to allow foreign banks and 
other credit institutions to 
operate more freely in the 
country. 

Under the new law, put to 
parliament yesterday and due 
to come into force on July 1, 
Swedish banks and financial 
bodies will be able to decide for 
themselves what limits there 
should be on foreign owner- 
ship. 

The long-awaited changes 
are designed to bring Sweden 
more into line with the Euro- 
pean Community’s new inter- 
nal msrjrtA- 

Yesterday’s proposals will 
also enable foreign banks to 
open up brandies in Sweden, 
which the Ministry of Finance 
says ought eventually to stimu- 
late competition in the Swed- 
ish credit market. 


fere, housing and educ ation 
have been exempted from cuts. 

Expenditure is to be reduced 
by a relatively modest 3.6 per 
cent for the sprawling state 
administration and by only 2.4 
per rent for culture. One offi- 
cial joked that noone wished 
to tangle with President 
Vaclav HaveL 

"The budget will create a 
deflationary environment and 
favourable conditions for a 
market economy,** Mr Jan 
Tauber, a Finance Ministry 
adviser, said. It had been 
approved by the International 
Monetary Fund which Czecho- 
slovakia has applied to join. 

But Mr Tauber warned 
starkly that "outride shocks" 
from Comecon could hit the 
economy in coming months. 
Supplies of oil and raw materi- 
als from the Soviet Union were 
increasingly uncertain as 
Moscow was under growing 
pressure to sell for dollars. 

The imminent currency and 
frann mic unio n between East 
and West Germany represented 
another threat. East Germany 
is Czechoslovakia’s second 
largest trading partner after 


the Soviet Union and, virtually 
overnight, will become part Of 
the hard currency trading area. 
Neighbouring Poland ann Hun- 
gary. two other important 
Czechoslovak trading partners, 
were also likely to Import 
fewer industrial products from 
Czechoslovakia. 

"All this could lead to an 
enormous crisis. We could get 
a situation like the 1930s,” 
when trade dried up, Mr 
Tauber said. No-one in the 
Government was prepared fin 
a situation in which East Ger- 
mans, flush with D-Marks and 
c onfr on t ed with higher prices 

in their Shops, and Poles with 
a needy "hard" zloty, would 
cross into Czechoslovakia in 
droves to buy up subsidised 
food and c o n sum er products. 

to a portent of more to came. 
Czechoslovakia last week ban- 
ned food, alcohol and other 
consumer goods from being 
taken out of the country. Tour- 
ist shoppers from Hungary and 
Austria had bought up huge 
quantities of «*iwp food, beer 
and liquor in border areas, 
leaving behind bare shelves 
and anguished citizens. 


Bonn says it will block 
Allianz venture in East 


MR Helmut Haussmann, the 
West German Economics Min- 
ister, said yesterday he 
opposed the plan for Allianz, 
the leading insurance group, to 
take a stake in Deutsche Verri- 
cherung, a joint vent ure with 
the state-owned East German 
insura nce c ompany. Renter 
reports from Bonn. 

He said he had asked Mr 
Kurt Wunsche, East German 
Justice Minister, not to permit 
the purchase of ^ stake gn ^ 
that he had talked about the 
Issue with the management of 
Allianz last week and would 
consult other representatives 
of the insurance industry this 
week. 

Mr Haussmann said he 
wanted to prevent monopolies 
from being formed just as a 
market economy began devel- 
oping in East Germany. This 
was a test case for file inter- 
German competition policy 
which is In the process of 
being negotiated, he said. A 


S.ts Two Germanys join forces to take on the world 

Gfirman (wnirsl ** 


joint working committee on 
competition rules will meet for 
the first timp mi Thursday. 

• Deutsche Bank, West Ger- 
many’s largest commercial 
hank, is moving into s ever a l 
offices occupied by the Stasis- 
bank, the Carman central 
hank, to refdrge pre-war bank- 
ing ties broken with the 
Qf the Third 

David Marsh writes from 
Bonn. 

Underlining Deutsche Bank’s 
ambitions to play a 
role to East Germany , file iwmir 
Is also trafrrinff 100 fttaatuhank 
staff to teach the East Ger- 
mans modem banking prac- 
tice. 

Deutsche Bank has already 
moved into some rooms in the 
Staatsbank’s office building in 
Leipzig, which belonged to fire 
Deutsche Bank before 1S45 l 

Deutsche's cooperation with 
the central bank has ■ been 
agreed with Mr Hunt Kamin- 
sky, the Staatsbank president. 


Brittan 
proposal on 
US mergers 

-By Lucy Kellaway in 

Brussels 

THE European , Community 
the US riuinid set up a 
formal process for resolving 
disputes an co mp etition policy 
arising between them, Sr Leon 
Brittan, EC Competition Com- 
missioner, said yesterday. 

Such a process could involve 
either a treaty or a more flexi- 
ble system involving an 
exchange of information 
between the two sides, he said. 

The danger of clashes 
between the two blocs has 
grown following the adoption 
by the EC <tf stronger competi- 
tion rules of its own. 

to particular, the new regu- 
lation on mergers, which 
comes into force in September, 
raises the possibility of the EC 
coming up with a different ver- 
dict on a merger of two multi- 
national companies than that 
reached by the US antitrust 
regulators. 

Si r Leon warned that such 
conflicts of jurisdiction could 
result in "an unseemly and 
damaging dispute”, and noted 
that no means exist for solving 

One way of resolving the 
problem would be through a 
formal arbitration procedure, 
he said, but added that the 

HifHmTtiflg of mating 

such a system would be great 

Sir Leon, who was address- 
ing the EC Chamber of Com- 
merce in New York, said that 

hnUi gidftg Vmri much to gain 

from working together in the 
anti-trust s»ih 
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Jozsef Antall (kft) acknowledges De mo cr a tic Farnm*» lead. Bat Free Democrats’ Janos K3s is still optimistic. 

Conservatives open lead in Hungarian poll 


By Judy Drnnpsey and Nicholas Denton In Budapest 


THE CONSERVATIVE 
Hungarian Democratic Forum 
last night moved closer 
towards government when, 
with almost 60 per cent of the 
votes counted, the party 
opened a crucial lead over the 
liberal Alliance of Free Demo- 
crats. 

Official results for first 
r o u nd , in which about a third 
of the 386 parliamentary seats 
were decided, gave the Forum 
24.7 per cent of the vote s , 4 per 
cent more than the Free Demo- 
crats. The remaining seats will 
be derided on April 8. 

Mr Jozsef Antall, Democratic 
Forum’s leader, said yesterday 
with customary, reticence that 


his p art y "could qualify as the 
winner of the election ... It 
will be virtually impossible to 
make toe governing coalition 
without us.” 

But Mr Peter Talgyessy, the 
Free Democrats’ candidate for 
Prime Minister, stressed that 
the Forum’s lead in seats was 
minimal and could be easily 
eroded to fiie second round. 

None fiie less, file Forum’s 
small advance gives it a legiti- 
macy which enhances its 
chances of securing an elec- 
toral deal for the second round 
from fiie Independent Small- 
holders Party, which polled a 
lower than ex p ected 124 per 
cent of the counted votes; and 


from the conservative Chris- 
tian Democratic Peoples’ Party 
which gained a surprising 64 
per cent 

The vote of the Hungarian 
Socialist (former Communist) 
Party, which yesterday was 
edging into fourth place, is 
hkriy to be shared between the 
two largest opposition parties 
in the next round. Much of the 
support from Fidesz, the radi- 
cal youth movement, now in 
fifth place, will go to the Free 
Democrats. 

The biggest npset for the 
Free Democrats was in its tra- 
ditional home, Budapest, - 
where the Forum made spec- 
tacular Inroads. By yesterday 


evening, contrary to predic- 
tions that the Forum would be 
wiped out in the capital, it was 
the Free Democrats who were 
fighting back. They lagged one 
point behind the Forum’s 28.7 
per cent early in the count 

The Free Democrats consoli- 
dated their grip west of the 
wipitai, while the Forum tight- 
ened its hold in eastern Hun- 
gary, trends which clearly 
reflect an historical, economic 
and political east-west divide. 

Both parties welcomed the 
new bipolarity of Hungarian 
politics but they may be forced*, 
together if a coalition with the 
smaller parties proves impossi- 
ble or too unstable. 


By Andrew Fisher In Dresden 

SOCCER’S stare of yester d ay 
made spor ting hi story last 
Wnwi n Joint tQDI ft'BWl 
file two Germanys took to the 
field to Dresden against a 
world selection from Brazil, 
WwgfaiiH, Arge ntin a end other 
top fan ri iaTtiiig nations. 

The gala event, attended by ■ 
Chancellor Helmut Kohl, was 
organised by Mil, the | 

rive tabloid dally which has 
taken up tbs ^reification theme i 
with a zest fi«t ve rg es on the . i 
shrflL ] 

The Joint German team 
would have been unthinkable < 
before East Germany opened i 
its b or de r last November. i 


The match, which the world 
team won 3-1, was to raise 
money for the reb uilding of 
Dresden's castle, badly dam- 
aged by alHed VrniWng in Hw 
Sfyvmd World War. 

. More than DMlm (£362,000), 
a fraction of the estimated ren- 
ovation costs, was expected to 
be raised from ticket sales and 
sponsorship - also new to 
East German sport - to 
r eturn Dresden, once k no wn 
as the Florence of fiie River 
Elbe, to its former beauty. 

Heading the all-German 
effort was Franz Beckenhaner, 
captain of the West German 
team which won the World 


Cup tfiA Netherlands 

to 1974. fch oppone nts 

last night was Bobby Move, 
Iwadoy of the Uw fHlVh hwii 
which won. the cop from Ger- 
many to iw n tra wn -dal amS 
nail-biting fadiinn fn 1966. 

Bobby akn ]j| toe 

victorious England eleven of 
24 y ear s ago, was amon g fiie 
worid players who out 

an Dresden's Dynamo pitch. 
With live coverage by Sat 1, 

file independent television sta- 
tion, in fiie flat joint East- 
West German transmission, 

and with sponsorship by West- 
ern w —p wM t urhuHiia r Mwi . 

cedee-Benz, Mara, and Adidas, 


the match showed fiiat capital- 
ism and sport wt* in an 
East Germany once seen as a 
country of dour athle tic over- 
achievers. 

Each squad had around 20 
players, with frequent changes 
to give all the veter a ns, some 
to ft* whm, a f h tiwi an the 
field. The world team was 
graced by lithe South 
Americans, such as Ventura 
Jairztobo, a Brazilian Worid 
Cap medal winner in 1974, and 
Mario Kempes, a member of 
Argentina’s championship 
team of four years later. 

. The German line-up also had 
its share of ageing tatowt. it 


included Uwe Seder, captain 
of the West German side, 
which lost to England In 1966, 
and such glittering compatri- 
ots of "Kaiser Franz” Becken- 
bauer as P aul BreUner. 

Slowing how the Germanys 
used to strike fear into each 
other was Jurgen Sparwasser, 
scorer of the East German goal 
which defeated West Germany 
before the latter went through 
to win the Worid Cup to 1974. 
In those days, the players 
strove to win; yesterday, they 
were happy just to play* The 
final score was the least fifing 
on their mfaih, or even on 
those of the 36,000 spectators. 
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Why Business People choose British Midland 

- Time, Time and Time again. 
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Ten minute check-in for all our passengers 


Save even more time and money - write 

TOUR OWN TICKETS 


Award-winning personal service 


British Midland have always understood 
the needs of the business traveller. With our 
famous Diamond Service, we were the first to 
offer all business class flights on our major 
domestic routes . 

Unlike other airlines, we have always 
valued your time. Which is why we continue to 
offer a ten minute check-in to all our passengers, 
not just those paying full fare. 


We also have a reputation for superior 
punctuality, which we are determined to main- 
tain. Now that all our Boeing 737 aircraft from 
Heathrow to Belfast, Edinburgh and Glasgow, 
have full CAT IU all-weather landing facilities, 
British Midland are even better equipped than 
before to get you to your appointment on time. 

Another valuable business plus is our 
Timesaver Plus self -ticketing scheme which lets 


travellers write their own tickets, but still, makes 
available a full range of competitive fares as well 
as offering a corporate disamnt. 

And most important of all, unlike other air- 
lines, British Midland staff \ will always make time 
for you, the business traveller, with a personal 
1 service our competitors only pretend to match. 

No wonder business people who fly, constantly 
fly British Midland ' 
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FOR FURTHER INFORMATION CONTACT YOUR TRAVEL AGENT OR PHONE: 

HEATHROW 01-589 5599 - BIRMINGHAM 021-236 0121 - EAST MIDLANDS 0332-810552 - LEEDS/BRADFORD 0532-451991 - LIVERPOOL 651-494 0200 • TEESSIDE 0642-219444 - EDINBURGH .031-447 1000 - GLASGOW 041-204 2430.. -BELFAST 0232 325151 
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Socialists 

lose/majority 


By Mark NJcfrofsonln Moscow 


STRIKES, absenteeism and 
e thnic troubles have bit the 
already ailing Soviet economy 
In the fiitt two znbzjtbs of this 
year,- according to official fig- 
ures. Mate' than 9.lm work!ng 
days were lost m January and 
February alone! to strikes, and 
ethnic conflict, against 7 -3m . 
working days tb toe whole of 
1988 .-.-.which was Itself 
marked by paralysing strikes 
in (be cod industry: ; 

The official State Committee 
on Statistics calculates that 
gross national income tor the 
two months accordingly mi by 
1 per cent in the period, it says 
an average 200,000 people a day 
tailed to tu r n up for work in 
the two months. 

A substantial contributor to 
the appalling .manpower fig- 
ures have bran long and crip- 
pling political strikes in the 
Transcaucasus , which were 
called in Azerbaijan and the 
disputed enclave of Nagorno- 
Karabakh after the fiartwg ^ 
ethnic violence in the region in 
mid-January. Stepanakert, % 
Nagorno-Karabakh capital. 


• remains fin the grip'afa near : 
general ptr&fi. - 

Strikes over economic griev- . 
ances Are also proliferating. ‘ 
The weekend press carried 1 ? 
reports.that dooo workers at # * 
huge Urals gas ..industry com- 
plex were threatening to strike j 
by April l In protest at betefef 
underpaid by the ; centra!* 
aut h o rities . Workers at a vfital- 
ball-bearing plant in Volgograd ' 

were also reported to beuear- 
ing a strike over a <rfwi«ar 
funding row. ... 

The statistics oommtttee also 
repotted that average wages in, 
the Soviet Union actually rose 
1&5 per cent in January and.’ 
February, more than double 
the planned 7Jt per wnt. 

Moreover, this rise. 1 was ~a 
fifth more than recorded 
spending on goods a«d ser- 
vices, indicating a further 
accumulation of. unspent rou- 
bles in an economy with an 
estimated monetary overhang 
already worth . at least 
RbslSShn — or nearly. 40-pesr 
cent of the liquid asse ts of the 
population. 


Tass gets a bit too 
far ahead of the news 


By Mark Nicholson 

TASS, the Soviet news agency, 
claimed yesterday **»"♦ confu- 
sion over weekend dispatches 
on the number of appointees 
made to a new presidential 
council was due to its report- 
ing the news “too fast." 

In separate reports on Satur- 
day unit S unday Tass that 
President Mikhail Gorbachev 
had named first 10 and then 
five more senior figures to the 
council, which is intended to 
replace the politburo as the 
country's top policy body. The 
council will also include Mr 
Nikolai Ryzkhov, the Prime 
Minister ex-officio. 

Late on Sunday, however, 
Tass reported without explana- 
tion that Mr Gorbachev had in 
fact added only three more 
names to the 10 appointed on 
Saturday. These were Mr 
Vadim Bakatin, the Interior 
Minister, Mr Valeri BnMhi, a 
senior Cammnnist party cen- 
tral committee executive, and 
Mr Yuri Osipdan, vice president 
of the Academy of Sciences. 

Mr Yevgeni Primakov, a 
Supreme Soviet chairman, and 
Mr Grigory Revenko, the Kiev 
party chief, had apparently 
been mysteriously dropped 
from the earlier list. 

Tass being the most authori- 
tative Soviet source of such 
high-level information, the 
change caught some newspa- 
pers offside, and sent excited 
Kremlinologists haring for 
their files to amend earlier 


interpretations that Mr Gorba- 
chev had' handpicked a largely 
supportive set af advisers. 

The truth however, accord- , 
5ng to a Tass spokesman yes- 
terday, lay' in journalistic 
enthusiasm. “We were too fast 
in reporting the .appointments, 
we received them from the 
Gover n ment, and seat ttwm out 
too early.” Why Tass should 
have staggered the release of 
names 'in the first pktee does, 
though, remain a mystery. 

The broken embargo is a 
small symptom of the greater 
competitive pressure Task 
finds itself faring. New news 
agencies, notably the Inter fax 
service of Radio Moscow, have 
increasingly provided fast and 
reliable indications of' 
high-level personnel and policy 
moves, and, in the process, hro- 
ken Trass's 'monopoly. • 

For the record, the presiden- 
tial council so far comprises 16 
people. In addition to those 
mentioned, they are: Mr 
Eduard ShevarctoadzBr tbe-For- 
eign Minister, Mr. Alexander 
Yakovlev, the central commit- 
tee chairman; Mr -Vladimir 
Kryuchkov, the KGB chair- 
man; Mr Dimitri Yaxov, the 
Defence Minister; Mr Yuri Mas- 
lyukov, the first Deputy Prime 
Minister; Mr Stanislav Sha- 
talin, an economist; writers Mr 
Valentin Rasputin and Mr 
Chinghiz Aitmatov; and depu- 
ties Mr Albert Krans and Mr 
Veniamin Yarin. 


Minister quits in Kosovo 
after mass poison scare 


THE REGIONAL interior 
minister has resigned In Yugo- 
slavia’s Kosovo province, 
where the republic of Serbia 
has taken control of security 
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after a mass poison scare, a 
Kosovo official, said yesterday, 
Reuter reports from Pristina. 

Mr Jusuf Karakash i 
in his re signa tion on Sunday, a 
day after Serbia, of which 
Kosovo is part, took direct con- 
trol of the police. Ethnic Alba- 
nians had been cunning «nwdc 
tor two days after hundreds of 
their relatives were rushed to 
hospital complaining of a mys- 
tery fflnesa. 

At least one senior' police 
officer has been suspended for 
allegedly co-operating- with the 
ethnic Albanians who beat up 1 
about 100 of the minority Serbs 
and Montenegrins in Kosovo. 

Doctors have found no evi- 
dence to support the ethnic 
Albanians' claims that they 
woe victims of a mass paison-- 
Twig, and the federal Govern- 
ment has accused them of stir- 
ring vp unrest by faking the 
poison scare. Western doctors 
and international human 
rights groups have examined 
patients but do not yet have 
conclusive results. 


IMPORTANT ANNOUNCEMENT 
FOR BUSINESS BOOK READERS AND 
ADVERTISERS 

The FT Review 
of Business Books 

WILL BE LAUNCHED A S A SPE CIAL 
TABLOID SUPPLEMENT WITHIN THE 
FINANCIAL TIMES ON FRIDAY 30 MARCH 

ORDER YOUR COPY NOW! 

THIS REPLACES THE BUSINESS BOOK REPORT 
PREVIOUSLY SCHEDULED FOR. 

3 MARCH IN THE WEEKEND FT 

FOR FULL DETAILS PLEASE TELEPHONE 
WAI-FUNG CHEUNG ON 01-407 5758 .! 


in opara 

By peter Brace in Madrid 

SPAIN'S governing Socialist 
Workers Party(PSOE), finally 
lost lte overall parliamentary 
mjodb te Sunday when vot- 
ers ; fur the North African 
mkiave pf Melilla, forced to 
xepiNtf the general election of 
last -October 29, gave one Cor- 
tesand two Senate seats to the 
conngyativB Portido Popular. 

The result overturns a 
Sodilist Victory In MeHUa last 
and meansthat Prime 
tewimr Felipe Gonzalez has 
TfS 1 otebijbrfea Cortes, exactly 
tirif the parliament's 350 mem- 
bers. Mr Gonzalez has said he 
wiB suhmittos party to a vote 
of confidence hut there Is little 
chance of -defeat , because four 
deputies of the extremist 
Basque nationalist party, 

I rrt Bafasnna, have refused 
to taka their seats in Madrid. 

* The election was Important, 
however; as It may finally 
bring to<an en d the se n s e erf 
drflt thathaspenneated Span- 
lsh politics since October and 
Mr Gonzalez may reshuffle his j 
cabinet after April &. 

Tier Labour Minister, Hr 
Manuel Chaves, Is being 

proa ecd-to rim for. the premier- 
pWp nf Andalucla the sum- 
mer. The veteran Foreign Mtn- 
ister. Mr Franctsco Fernandez 
Ordonez, who said before the 
election he wanted to retire, 
may also go despite Mr Gonza- 
lez’s efforts to dissuade him. 


Soothing plans are laid on charred Chiado 

Restoration starts soon on Lisbon’s fire-scarred historic centre, writes Patrick Blum 

O N bright summer days, _ ■%-_ Scientific and Cultural Organi- bright isla nd ," he says. This 

the narrow htHy streets EUrOPCail Diary ^ satlon (Unesco), private dona- was the reason for ex t e n din g 

of the Chiado, part of 4 ** v 


O N bright summer days, 
the narrow hilly streets 
of the Chiado, part of 
Lisbon’s old. town centre, pro- 
vided a welcoming refuge from 
the heat, dust and traffic of the 
Portuguese capital. Smart bou- 
tiques, bookshops, cafes and 
tea and. pastry shops were 
favourite- haunts of tourists 
and locals.' After 3pm the 
whole of the Bafaca, the papular 
name fra 1 -the lower town with 
the Chiado- nesting on its 
periphery, buzzed with life. - 
The Baba thrives, but most 
of the Chiado disappeared over- 
night in a fire on August 25 
3068. O nly rabble «nd the char- 
red facades of 18 buildings, 

some 17th century, remained. 

The rubble has been cleared, 
and the gutted buildings' 
eerie-looking facades have 
been propped up by scaffold- 
ing. A temporary metal ramp 
1 rising above the street gives 
pedestrians partial access to 

the area and to the remaining 
shops. 

A hint of the Chiado’s <dd 
charm survives, but ft is apoor 
reflection of the past. Shop- 
pers, and some shops, have 
moved elsewhere in the city, 
raising fears that the Chiado 
will never regain its former 
staLnn: 

But new and better Ufa is 
about to return to the Chiado. 
A master plan to rebuild the 
area in its original style but 
with improved housing, sanlta- 



Portugal . 

tioa and safety - the lack of 
fire precautions was a chief 
cantnbutor to the extent of the 
fire - is mare or less complete. 

The plan was designed by Mr 
Alvaro Siza Vieira, a Portu- 
guese architect whose work is 
about to be celebrated In an 
exhibition in Paris. 

Appointed with uncharacter- 
istic speed within weeks of the 
fire with overall responsibility 
for planning the area’s recon- 
struction, Mr Siza Vieira wants 
to see more people living in the 
Chiado. Before the fire only six 
families - about 20 peo- 
ple - lived in the area. Mr 
Vieira wants to give a third of 
building space to housing, a 
third to shops and the rest to 
cafes, restaurants, cinemas, 
galleries and a large hotel. 

When work Is completed, in 


Preventing more 
disfiguring wildcat 
development was the 
first step. ‘We had 
to establish the 
relationship between 

the h ail ding s and the 

people and between 
the Chiado and the 
areas around it 9 


about three years, the Chiado 
will be more afore than it was 
before the fire when the streets 
were deserted after ni g h t fall . 

Negotiations between the 
town hall, the buildings' for- 
mer owners, their tenants and 
the central government are 
still going on, but it is thought 
work will begin in the next 
couple of months. 

Mr Jorge Sampaio, the 
Socialist Party leader and 
Mayor of Lisbon since Decem- 
ber, believes bureaucratic and 
legal obstructions will soon be 
resolved. "The overall plan is 
done. There is a consensus 
about what has to be done. The 

matw fhftig hnltliny US back Is 

access to the funds,” he says. 

Finance is available from the 
European Community, the 
Unitea Nations Educational, 


Scientific and Cultural Organi- 
sation (Unesco), private dona- 
tions, and central and local 
government. 

Rebuilding a core area of 

9.000 square metres is expected 
to cost EscTbn (£29m). Another 

4.000 square metres also need 
work, so the total will be much 
higher. The town hall has 
already has spent about 
Esclbn to keep the facades of 
the buildings standing. 

Preventing wildcat develop- 
ment of the sort that has dis- 
figured other parts of Lisbon 
was the first step. “What we 
bad to establish was the rela- 
tionship between the buildings 
and the people and between 
the Chiado and the areas 
around it," Mr Siza Vieira says. 

The model plan shows 
ramps, new access roads and 
passages and enlarged court- 
yards and walkways. What is 
surprising is that there are no 
large green spaces. But, says 
Mr Siza Vieira, these were nei- 
ther in character nor neces- 
sary. 

"There are other large open 
squares nearby, but the Chiado 
is different The topography of 
the area gives the Chiado a 
special character with con- 
trasts between dark and light 
areas.” 

More Important was to make 
sure the Chiado remained inte- 
grated with neighbouring dis- 
tricts. “One of the dangers was 
to make the Chiado an isolated 


bright island," he says. This 
was the reason for ex t e n din g 
renovation work to houses on 
the periphery of the fire. 

The plan also allows for a 
metro station linking the 
Chiado with the rest of the 
city.. 

It is sad that the Chiado’s 
restoration had to wait for a 
disaster before It could be 
undertaken, but that is not a 
problem only for the Chiado. 
Bureaucracy and vested inter- 
ests have left the Lisbon water- 
front in a state of chaotic 
neglect 

Mr sjawipafo dreams of mak- 
ing Lisbon the Atlantic capital 
of Europe, but he feces third 
world problems when it comes 
to housing and sanitation. 
Some 50,000 new homes are 
needed, and 90,000 old homes 
must be rehabilitated or 
rebuilt 

Plans to make Lisbon the 
cultural capital of Europe in 
1994 and hopes to host the 1998 
World Exhibition should give 
an additional stimulus to 
modernising and restoring Por- 
tugal’s ea pital. Mr fflw Vieir a 
hopes his own efforts will pro- 
vide further encouragement 

“What would make me really 
happy is if the end of work on 
the Chiado marks the begining 
of work on the Baixa, if what 
we do in the Chiado gives an 
impetus for the recuperation of 
(the whole of Lisbon's) historic 
centre.” 



Too bad the laws 
aren’t engraved in stone. 


If they were, every time you had a communications problem, 
the answer would be simple. 

Today, however, communications problems are com- 
pounded by ever- changing technologies. To give you the 
flexibility you need, one information and communications 
company has committed itself to providing answers that 
make . sense for your particular needs That company is 
Bell Atlantic, an experienced communications leader. 

For example, when PTT Telecom of the Netherlands 
modernised their network, we provided a software and 
systems integration package that forecasted network needs 
and updated databases 

When the University of Rome wanted to give its 


of communications 

students and faculty access to their mainframe computer, 
they called upon Bell Atlantic’s Eurotech to develop a 
customised network system to meet their goals. 

We’re Bell Adantic, serving Europe from over 50 local 
offices. With Sorbus, a computer and data equipment main- 
tenance company. Eurotech, designers and distributors of 
value-added data communications systems. Bell Adantic 
• International, software and systems integration consultants. 
Bell Atlantic Financial, a high-tech leasing company. 

For more information contact us by telefax in France 
at 01-4809-9539, in Germany at 01-211-5261-102, in 
Italy at 02-825-4368 and in the United Kingdom at 


01-898 5250. 
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WORLD TRADE NEWS 


Dominicans will 
benefit from 
Cuban cigar row 


By Canute James In Kingston 


THE Dominican Republic is to 
benefit from a row between 
Davidoff International of Swit- 
zerland* a distributor of quality 
cigars, and Cubatabaco, tbe 
Caban state-owned tobacco 
monopoly. Davidoff has termi- 
nated an agreement under 
which its labels are used on 
Cuban cigars. 

Government officials in tbe 
Dominican Republic say an 
agreement has been reached 
with Davidoff International 
which will allow the compa- 
ny's label to be affixed to 
hand-made Dominican cigars. 

Shipments of the cigars win 
begin in about a month, and 
this will increase the Domini- 
can Republic’s dominant share 
of the US market Dominican 
cigars with the Davidoff label 
will also be shipped to Amster- 
dam for distribution in Europe. 

DavidofFs decision to termi- 
nate its arrangement with 
Cubatabaco follows four years 
of uneasy relations, with the 
Swiss company unhappy with 
Cuban attempts to sell directly 
on the European market rather 
than going through importers. 

In informing Cubatabaco of 
its decision. Davidoff com- 
plained that the quality of the 
island’s cigars bad deteriorated 
below the standards which 
consumers wanted. The 
Cubans have that there 

has been a decline in quality, 
wwitenHing that its other cli- 
ents continued to be happy 
with the product 

Cubatabaco had already 
halted supplies of their pre- 
mium “Chateau” line to Davi- 
doff, saying the Swiss company 


was charging too much. The 
company retaliated by reduc- 
ing its sales of other Cuban 
cigars while the Cabans 
attempted direct sales of other 
labels at prices higher than 
those being asked by Davidoff. 

The Swiss company com- 
plained that over 100,000 Cigars 
supplied by Cubatabaco were 
unfit for sale and had to be 
destroyed, aud just over 200,000 
more were being stored 
because they were below tbe 
required quality. 

In an apparent effort to 
resolve the disputes in Its 
favour, Cubatabaco attempted 
a take-over of Davidoff. It 
foiled, but its Continuing effort 
to toll directly in Europe and 
bypass importing bouses led 
last year to control of Knight 
Brothers, a British importer. 

The termination of the 
arrangement with Davidoff is 
likely to increase the pace of 
Cuba's efforts to sell directly to 
Europe. 

The island’s desire to bypass 
importers and increase its 
Ba rning H from cigars been 
fuelled by the economy’s need 
to earn more foreign exchange. 

Cuba's tobacco production 
has fluctuated in recent years 
since crops were severely dam- 
aged by an outbreak of blue 
mould disease. Output at 45,000 
tonnes in 1985 has declined 
steadily to 37,000 tonnes in the 
198839 crop year. 

Exports Of hawi^nmte dgSTS 

have averaged 80m per year, 
with just over a third going to 
Spain. The industry has -also 
been hit by the US trade 
embargo on Cuba. 


Wartsila dumping 
investigation settled 


AN INVESTIGATION by the 
European Commission Into 
alleged dumping of diesel boat 
en gine tn the EC by Finland’s 
Wiitsfii been «»nwrt off fid- 
lowing a price agreement 
between the two sides, writes 
Lucy Kellaway in Brussels. 

The Commission found evi- 
dence of dumping by Waxtsfift 
which underwent a complete 
restructuring last year* when 
its heavily loss-making ship- 
building division had to be res- 


cued. It said this involved the 
EC producers not just in 
losses, but threatened the con- 
tinued existence of EC produc- 
tion. 

The Commission argued that 
the tbe price agreement, which 
involves WSrtsila in raising its 
export prices by an unspecified 
amount instead of facing 
dumping duties, was merited 
by the technological and social 
imp ortan ce of the European 
industry. 


US chipmakers seek ‘301’ threat to Japan 

Petition to Hills re-opens dispute over semiconductor trade, writes Louise Kehoe 


E VEN as the US and 
Japan are poised to 
resolve their long fester- 
ing trade dispute over super- 
computers, another old wound 
is being re-opened by a trade 
comp laint filed on behalf of US 
semiconductor producers. 

The American chipmakers 
have asked the US Trade Rep- 
resentative, Mrs Carla HlBs, to 
designate Japan's semiconduc- 
tor trade practices as a priority 
trade problem to be addressed 
under the so-called “Super 301” 
provision of US trade law* 
which carries the threat of 
punitive sanctions. 

Semiconductor producers 
thus join US rice growers and 
makers of vehicle parts in 
seeking to have their products 
put on the second Super SOI 

S t list for Japan, which, 

■ terms of the 1988 Trade 
Act, is due to be unveiled by 
th e Administration at th e 
of April 

Mrs wins has not yet indi- 
cated whether she will accept 
the petition. The precedent of 
last year, nmiar which Japan, 
India and Brazil were cited for 
potentially “unfair” trade prac- 
tices, suggests that a decision 
may not be made until the last 
minute. 


Acceptance of the petition* 
however, would signal the 
start of negotiations with 
Japan to open its semiconduc- 
tor market along tbe lines of 
those undertaken during the 
past year for supercomputers, 
satellites and wood products. 

The US Semiconductor 
Industry Association (SIA), has 
charged in its petition that 
Japan is failing to live up to 
the terms of the 19K US-Japa- 
nese semiconductor trade 
agreement, which promised 
foreign chip producers greater 
access to the Japanese market. 

The Soper 801 petition is the 

latest action in a decade-long 

dispute. It was accompanied by 
an alternative proposal from 
the US chipmakers for the 
immediate imposition of 
increased trade sanctions 
a galDSt Ja pan 

Critics charge the hard line 
taken by the US chip makers Is 
unwarranted because it comes 
at a time when Japanese pur- 
chases of foreign-made chips 
are expanding more rapidly 
than ever. The foreign share of 
the Japanese market has 
jumped from KL6 per cent to 
12.9 per cent over the past 
year, up from 8.6 per cent 
when the track agreement was 


signed in 1986. Numerous joint 
ventures and alliances between 
US and Japanese semiconduc- 
tor companies formed over the 
past year promise to continue 
the trend. 

The SIA action demonstrates 
the US industry belief, how- 
ever , that Japan will respond 
only when under pressure. It 
also represents an attempt to 
ensure that semiconductor 

Japanis charged with 
failing to tire up to tbe 
terms of tbe 1986 
US-Japanese 
semiconductor trade - 
agreement, which 
promised foreign chip 
producers greater access 
to the Japanese market 

trade problems remain a prior* 
tty of President George Bush’s 
Ai h n ln lc tr a U rm in the mMs t of 
broadening trade disputes with 


The Japanese semicondu ctor 
industry has responded by call- 
tog upon the US Trade Repre- 
sentative to reject the Super 
3Z0 petition. As well as docu- 


menting the extensive efforts 
of Japanese chip buyers to 
increase their purchases of for- 
eign chtnw the Jananese Indus* 
try association argued that the 
poor performance of the US 
semiconductor industry in the 
Japanese market is largely its 
own fault 

The Electronics Industry 
Assoc i a t ion of Japan <EIAJ) 
submitted: “The US is not 
effectively competing in 
roughly half of the Japanese 
semiconductor market It has 
products and packaging, to. 
save only about 6 per cent of 
the consumer (electronics) sec- 
tor (which represents more 
than half of the Japanese semi- 
conductor market).” 

Both sides acknowledge, 
none the less, that significant 
progress has been made in 
increasing Japanese semicon- 
ductor Imports over the past 
four years. There is some con- 
cern, even among the US hard- 
liners, that their trade com- 
plaint could damage delicate 
relationships that they have 
began to develop with Japa- 
nese customers over the fast 
few years. 

The US industry charges, 
however, that the progress 
achieved to date is not ade- 


quate. With the five-year trade 
pact to expire in mid-1991* 
it appears unlikely that foreign 
chip makers will achieve a 20 
per cent market share goal 
that the US and Japanese gov- 
ernments recognised in a “side 
letter” attached to the formal 
agreement, they claim. 

. . "Japan’s failure to comply 
with the agreement cost US 
and other foreign firms nearly 
gaoom in sales in the Japanese 
market In 1989, representing 
lost investment to the US 
research and development of 
890m and 9,000 US jobs lost,” 
Wilfred Corrigan, SIA chair- 
man in a letter to Presi- 
dent Bush last month. “By 
1991, sales lost are projected to 
total $L6bn a year.” 

Even if the US Trade Repre- 
sentative rejects the US indus- 
try’s petition, as she did with a 
similar request a year ago, 
there is little doubt that semi- 
conductor trade will remain a 
matter of serious dispute 
between the US and Japan. 
The US semiconductor indus- 
try is already lobbying for sup- 
port of legislation that would 
gutrrmflHnaiiy impose sanc- 
tions upon countries that fall 
to Eve up to the terms of trade 
agreements with the US. 


Petrochemicals downturn seen 


By Peter Marsh 

THE downturn in western 
Europe’s petrochemical sector 
could last for another three 
years, partly as a result of 
much tougher worldwide com- 
petition in chemicals 
according to Chem Systems, an 
Anglo-American chemicals 
consultancy. 

“Extra capac i ty (in the Far 
Kagfr anti other non-tndnstria- 
lised countries) wifi, mean the 
industry faces heavy, cost- 
based competition in the 
1990s,” says Mr John Philpot, a 
Chem Systems director. “We 
are going to see a trade battle 
and as a result, downward 
pressures on marg ins.” 

Rrinting ptppkh capacity in 
Europe’s p-hamlnala industry 
will be worsened by a build-up 
in petrochemicals capacity in 
many developing nationa . par- 
ticularly in tnieFar East 

These countries have over 
the past decade been big cus- 
tomers for many bulk chemi- 
cals made in the West 

These substances include 
plastics and other materials 
used as starting substances for 


fibres. 

Mr Philpot says the new 

rhomlwilt p lants hrfng hirflt in 

countries such as Thailand, 
South Korea and Singapore 
will lead to fewer outlets for 
che micals exports from west-; 
em Europe. 

The world is due to con- 
struct by 1992 new ethylene 
plants adding an extra 18m 
tonnes a year of ethylene 
capacity to add to the 60m 
tonnes a year already to place. 

Of this extra capacity* 
roughly half is dne to be built 
In countries outside the US, 
western Europe and Japan. - 

This build-up is likely to 
result to tougher trading condi- 
tions for many Western compa- 
nies. 

While western Europe has a. 
net surplus with the rest of the 
world in chemicals trade, that 
is likely to be turned into a 
deficit by the mid-1990s* Chem 
Systems forecasts. 

The chemicals business* one 
of western Europe’s biggest 
manufacturing sectors with 
wimml naTflg of about $300bn 


(£176bn), went through a pur- 
lin the late 1980s, with 

/TgmamH and p ro f i ts 

in the past year; extra 
capacity In many bulk petro- 
chemicals such as high-vol- 
ume, low-value plasticsnas led 
to weaker prices. 

At the same time*' the 
growth rate in chemicals 
demand In many developed 

Countries tme dnA to 

a slowdown in many manufac- 
turing businesses to areas such 
as cars, consu mer goods and 

packag in g — the wialn pur- 
chasers of chemicals. 

• Reuter reports from 
Kuwait; Kuwaitis too planner* 
have approved a £2bn (£L2bn) 
petrochemical complex aim ad 
at increasing the Guff state’s 
revenue by boosting exports of 
•refined products. 

Officials raid the Supreme 
Planning Council, headed by 
Crown Prince Sheikh Saad al- 
AbduDa al-Sabah, approved the 
eight-plant complex after meet- 
ing to review final plans. 

The project is expected to be 

open to intgrnatkmal bidding - 


Turkey to offer export 
credits to Iran, Iraq 


By Jim Bodgoner in Ankara 

TURKEY is to offer export 
credit packages to Iran and 
Iraq as part of an Twtomiitlnirml 
Monetary Fund-inspired over- 
haul of its financial arrange- 
ments for trade. with its once- 
warring southern neighbours. 

In line With IMF require- 
ments to the drive for Turkish 
Bra convertibility, Turkey is 
moving away from bilateral 
trade managed by central 
hanks to less regulated flows, 
more freely based on export 
credits. 

Credit packages of around 
280Qxn (£470m> roughly equally 
split between exports and con- 
tractor guarantees have been 
agreed with each country to 
principle. Barring major 
hitches, they should be signed 
19 by rim summer. 

The funds will be extended 
by the Export-Import Bank of 
Turkey (Eximbank), with an 
a verage maturity of 21 months, 
its general director, Mr Ttxrgay 
Ozkan* says. Infeaq’s case, the 
export credit basically wiH 


revitalise two-way trade 
plagued by large debts on 
Iraq’s side, which peaked at 
$SL2bn last year. The export 
credit will allow Turkey to 
undertake fresh export busi- 
ness before these are paid off 
with gEL shipments. 

Framework guarantees have 
already been agreed for new 
construction work for Turkish 
groups in Iraq, for which two 
contracts are nearly finalised. 

Turkey’s exports to ban fell 
by about 88 per cent to 89fan in 
the first mtiii months of 1989, 
against the same period in 
1968, mainly because of an oE- 
prioe dispute. Exports rose by 
only 5j6 per cent to $44fim. 

In exchange for goods subsi- 
dised by the Turkish central 
bank, tmfaiy textiles, iron and 
steel, Turkey had been buying 
Iranian ofi. at under market 
rates. But due to the ofiprice 
row, tim level of transactions 
failed to match complex lists of 
authorised exchange goods and 
volumes. 


Call to cut 
Canadian 
textile 
duties 

A CANADIAN Government 
agency has recommended an 
average 26 per cent cut in Can- 
ada's tariffs on textile imports, 
arguing that the benefits to 
consumers 'and the domestic 
clothing industry will out- 
weigh the cost to textile manu- 
facturers, Bernard Simon 
writes from Toronto. 

The cut suggested by the 
Canadian Intern ational Trade 
Tribunal (CITT) follows com- 
plaints by Canadian garment 
manufacturers that high 

duties applied to textiles made 

their products uncompetitive. 

It would be in addition to any 
concessions made by Canada 
during the Uruguay Round. 

Mr Eric Barry, president of 
the ranadian Textiles Institute 
which has strongly objected to 
tbe recommendation, said yes- 
terday “the possibility of a 
doable cat Is there." 

Domestic clothing manufac- 
turers also criticised the CITT 
proposal, however, on the 
grounds that its 10-year phase 
in period is too long to allow 
them to keep up with the 
growing competitiveness of US 
garments under the free trade 
pact between the two coun- 
tries. 

The Governmen t is e xpected 
to decide on the CITT recom- 
mendations within a lew 
months, but has already com- 
mitted itself to reducing Can-5 
aria’s textile tariffs which are 
currently higher than most 
other developed countries. 

With the US textile industry 
already 12 times bigger than 
its Canadian counterpart, 
fjmadinn producers are warn- 
ing that the proposed easing of 
tariff protection may jeopard- 
ise new investment in the 
Canadian industry. 

Domestic clothing manufac- 
turers have criticised the CITT 
proposal on the grounds that 
it Is being phased in too slowly 
to allow them to keep up with 
the growing competitiveness 
of US garments under tie free 
trade part. The US accounted 
for only 8.9 per cent of Can- 
ada's clothing imports of 
CS2J2hn (*l-8bn)last year, but 
the proportion has risen mark- 
edly since 1987, when it was 
46 per cent 

Mr Barry said that a Cana- 
dian tariff structure higher 
than that In the US was 
“essential” if the drawbacks of 
high interest rates and an 
overvalued Canadian dollar 
are to be overcome. 


AMERICAN NEWS 


Brazil’s car 
market 
grinds to 
standstill 

By John Barham in 
Sao Paulo 

BRAZIL’S car industry has 
virtually stopped buildtog cars 
for the domestic market as 

ralea grind to a stands till. Gen- 
eral Motors do Brasil, the coun- 
try's second-largest car com- 
pany, said it had not sold a 
single car last week. 

The car companies are the 
first major industrial sector to 
suffer from the heavy liquidity 
squeeze imposed by President 
Fernando Collor de Mello’s 
anti-inflation policy. Demand 
from investors who bought 
cars as a hedge against hyper- 
inflation has halted. Prices on 
the once-hectic second-hand 
market have fallen 60 pcs: cent 

Volkswagen, Ford, and Gen- 
eral Motors have sent most of 
their industrial staff home on 
full pay. Only Fiat has decided 
to maintain fall production for 
the time being. 

Autolatina, the holding com- 
pany which controls Ford and 
Volkswagen operations in Bra- 
zil and Argentina, put 28,000 
assembly-line workers on a 
week's paid leave as of Mon- 
day. 

General Motors has sent 80 
per cent of its 15,000 factory 
workers home on full pay. It 
plans to resume full operations 
on April 16. Lost production at 
General Motors Is put at 7,800 
cars and 16900 cars at Autola- 
tina. However, production for 
export markets is to continue 
normally. Fiat said it has 
avoided closure by increasing 
exports sharply. 


US machine 
tool orders fall 

Machine tool orders placed 
with US manufacturers fell to 
$L9A6m In February, down 69 
per cent from January and 
more than SO per cent from the 
same month to 1989, according 
to the industry’s trade associa- 
tion, the Association for Manu- 
facturing Technology, Anthony 
Harris reports from Washing- 
ton. This reflects falling invest- 
ment demand and keener Japa- 
nese pricing following the 
yen's decline. 

However, machine tool 
wholesalers report a 14 per 
pent recovery in sales in Febru- 
ary, and strong demand in 
March. 


Sword makers do not easily switch to ploughshares 

David White and Lionel Barber look at prospects for the US arms industry in the post-Cold War era 


S OME people saw it com- 
ing - but decided there 
was little they could do 
about it Five years ago, when 
US military spending was turn- 
ing downwards from its high- 
est-ever peace tim e level. Gen- 
eral Dynamics hired a firm to 
study opportunities outside 
defence. 

“We concluded it would cost 
too much to go out and make 
acquisitions outside our areas 
of expertise,” says the com- 
pany, the second-largest US 
arms manufacturer. It also 
took a lesson from the after- 
math of the Vietnam War, 
when the Grumman aircraft 
company went into buses. It 
was a f250m flop. 

Concern about defence con- 
tractors’ future prompted 11 
Democrat state governors to 
start petitioning last month for 
federal help in converting pro- 
duction, retraining workers 
and supporting small busi- 


Some moves have been made 
into other sectors. Rockwell 
Internationa], the aerospace 
and electronics group that took 
up the mantle of North Ameri- 
can Aircraft, makers of the 
Second World War Mustang, 
was until two years ago doing 
a quarter of its business on the 
B-1B strategic bomber. It has 
since gone Into factory automa- 
tion and expanded in truck 
parts and printing presses. 

Others have tried to lever 
their way into non-military 
government programmes or 
use their technology else- 



where. Electronic Warfare 
Associates, based near Wash- 
ington, has set out to sell 
voice-recognition systems to 
banks. Several major groups 
have been trying to exploit 
their data processing capabili- 
ties, crossing the paths of 
giwafTar sp ecialis ed contractors. 

Where defence Is only a 
minor part of the busi- 
ness - the case with some of 
the biggest Pentagon suppliers, 
such as General Motors / 


Hughes Aircraft, General Elec- 
tric or Westingbouse - adapt 
tog is less of a headache. But a 
handful of top contractors are 
more than. 70 per cent reliant 
on defence. Expats in selling 
to the government, they are 
not geared to the market 
GD is the most typical: 85 
per cent military. It has some 
civil aerospace activities - the 
Cessna light aircraft company 
and sub-contracting busi- 
ness - and odd sidelines. 


including coal mines. But the 
thrust of its diver sificati on has 
been within the defence sector, 
supplying all the services. It 
ranges from F-16 fighters to 
nuclear submarines, from 
Stinger missiles to a US 
monopoly to tanks. When the 
cuts came, it had to be hit 
somewhere. 

Under the latest budget 
plans, US Army orders for 
CD’S Ml Abrams ton’ks will 
end next year and the Second 
World War-era tank factory 
near Detroit will come to a 
halt. The company's newer, 
plant at T.lma, Ohio, will in 
three years start relying s olely 
an exports to keep in active 
tank production- They cannot 
. be converted to dvtitan use 
because the Pentagon wants 
them on standby. 

GD’s headquarters in St 
Louis are within trench-war- 
fare distance of McDonnell 
Douglas - cheek by jowl, the 
Western world ’ b two biggest 
suppliers of- arms. Together, 
MD (aircraft, missiles* dectron- 
ics) and GD won $l6.6bn worth 
of Pentagon contracts last 
year. With more than 40,000 
jobs in St Louis* MD is Miss- 
ouri’s biggest private 
employer. - 

Built up during the Cold 
War, MD is affected by budget 
plans, too. Army purchases at 
Apache tank-busting helicop- 
ters, made to Arizona, are to 
stop early. In St Louis, the 7 
F-15E Eagle, long-range strike 
version of the US Air Farce’s 
topair-toair fighter, is also to 


he curtailed. 

And questions hang over the 
F-15’8 costly successor, the 
Advanced Tactical Fighter, for 
which MD and GD are to. rival 
development teams. 

The MD group is considered 
relatively protected became of 
its California-based Douglas 
atritoer business. Civil a irc ra ft, 
now 82 per cent of sales* are 
expected to take up alack from, 
the militar y aide. Government 
contracts accounted for 72 per 
cent of group sales last year. In 
the $50bn backlog of orders, 
they make up only 53 per cent 

But McDonnell Aircraft at JSt 
Louis is wary about gatog oat- 
side the military arena. “We 
are diversifying but to fields 
we know best, it says. It is 
moving away from the pure 
fighter business into trainer 
programmes, airifner parts and 
avionics work that wouULpre-. 
viously have gone to outride 
companies, but is relying on 
keeping a “relatively strong” 
position in a shrinking mili- 
tary business. 

Other big groups with over- 
whelming dependence on. 
defence, are Lockheed and 
Northrop fat southern Calif- 
ornia and Martin Marietta, 
based outside Was hi ng ton, the 
only riant. among a chaster. of 
smaller defence compa- 
nies - known. as the Beltway 
Bandits - within eavesdrop-' 
ping distance of the Pentagon. 

Three-quarters of Martin 
Marietta's business is with the 
of Defence and 
’ the zest with other govern- 


ment branches. Its civil initia- 
tives axe mostly within the lim- 
its of that marketing niche: air 
traffic control, information 
systems, postal automation. 
Like troubled Lockheed, it is 
counting on a growing space 
budget. But Mr Thomas Young, 
MM’S president, says It has no 
plan for downgrading military 
aerospace. “That’s what we're 
good at and that’s what we’ll 
do. Even to. decline it’s a good 
business." . 

It has cushioned itself by 
building up its order backlog; 
and kept up investment in new 
technology in tbe belief that 
the Pentagon will hold on to 
“quality" programmes; A year 
ago, it set up an autonomous 
advanced technology operation 
in California, with 80 scien- 
tists, to generate new pr ojects. 

. International . business has 
taken on. increased importance 
for companies such as GD (for 
example, its share to Japan's 
|7bn FSX fighter project) and 
McDonnell Douglas (which ban 
beaten GD to a $3tm South 
Korean fighter deal). 

But Martin Marietta believes 
that exports will probably con- 
tinue to be marginal, ' that" 
European and Third World 
markets wffl decline “at least 
at the tome rate as the US", 
and that there is no substitute 
for US defence business. 

This is the second in a three- 
part series on the US arms 
industry. The first article 
appeared yesterday, and the 
concluding article vriU appear 
tomorro w . - 


Democrats all at sea in voyage towards mainstream 

Lionel Barber reports on the policy and personality divisions that led up to a fractious party congress 


T HESE are dog days for the US 
Democratic party, whose hopes 
of a national revival continue 
to be thwarted by disputes over taxes, 
defence spending and the Rev Jesse 
Jflcte oi ii 

The party’s fractiousness emerged 
during two weekend meetings 
attended by Democrat leaders to New 
Orleans and Indianapolis* but it is 

apparent in Congress too — and helps 
to explain why President George Bosh 
enjoys such extraordinarily high 
approval ratings In the polls. 

The national party’s message is 
that it is back “to the mainstream” - 
the political code for restraints on 
social spending, fiscal responsibility, 
law and order and the end of old-style 
liberalism which some believe has 
cost the party five out of the last six 


presidential elections. 

In New Orleans, however, Mr Jack- 
sou, the once and future presidential 
candidate, turned this message on its 
head, informing fellow Democrats 
that “the new mainstream” covered 
military budget cuts, progressive tax- 
ation and high government invest-' 
ment in education and economic 
development 

The forum was a meeting of the 
Democratic Leadership Council, the 
centrist body formed to 1985 after Mr 
Walter Mondale’s crushing defeat the 
previous year. 

Reaction ranged from amusement 
to outright anger. “1 don't think that 
anyone thinks that the party has 
moved to Jesse Jackson's direction.” 
said Mr Alvin Fromm, DLC director. 

Much as the Democrats may splut- 


ter, party regulars in Indianapolis 
have not helped matters by approving 
rules governing the 1992 election 
which many believe will help Mr 
Jackson if he decides to nm again. 

The Democratic National Commit- 
tee - picking up the agreement 
reached between Mr Michael Dukakis, 
the 1988 presidential candida t e, and 
Mr Jackson - confirmed that dele- 
gates would be allocated on a strictly 


previous system of awarding 
extra delegates was also modified - 
which could encourage insurgents 
like Mr Jackson to stay longer in the 
race. , 

Mr Jackson is not solely to blame 
for the party’s divisions. The DNC 
adopted a resolution urging Congress 
to enact the plan proposed by Senator 


Daniel Patrick Moynihan to cut social 
security taxes.. This stance pots it 
directly- at oddsiwifh Congressional 
Democrat leaders such as Senator 
Lloyd Bentsen and Mr Dan Bosten- 
kowski wbojargue it would enlarge 
the Federal budget deficit 
- On defence spending, too, the Dem- 
ocrats are to come up with a common 
position on the sife and scope of a 
“peace dividend." .Senator Jim Sasser, 
who chairs, the Budget committee, has 
raised the possibility off $20bn this 
year; Mr Nunn, chairman of the 
Armed Services committee, calls this 
premature and wants cuts tailored to 
a new assessment of the Soviet mili- 
tary threat 

. In the House of Representatives, it 
is by no means -dear that the. party 
has control 'despite its 78-vote major- 


ity. Last year, the party split on cut- 
ting the capital gains tax and on 
repealing, catastrophic health insur- 
ance — and this year bruising fi ght* 
fie ahead -not just on the budget, but 
also chad care* oi«m air end cam- 
paign finance reform. 

Already*, there Is tafir that Mr Tom 
Foley* tiie House Speaker, is not doing 
enough to bring members 'into 

The Democrats’ inclination towards 
fractiousness and infighting has 
sometimes invited comparisons with 
Britain's Labour Party. But whereas 
Labour, seems to have buried its- dif- 
ferences in the interests of recaptur- 
ing power, the party’s American 
brothers and sisters are finding the 
'search for common ground as elusive 
as even - 
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Colombian 
drug effort 
hit by 
resignation 

By Robert Graham 

IBS Colombian government’s 
unified hard-line stance 
against drug-trafficking has 
been undermined by the week- 
end resignation of Mr Carlos 
Lemos Stomumds, the Interior 
Minister. 

Mr Lemos Stounonds, widely 
regarded as the toughest cabi- 
net member in the tight 
against the traffickers, accom- 
panied Iris resignation with a 
bitter a t tack on President Vir- 
gilio Barco. He criticised the 
President for falling to defend 
lrim against accusations that 
he had helped encourage last 
Thursday's assassination of 1 
Mr Bernardo Jaramlllo, the 
presid e ntial candidate of the 
leftist Patriotic Union (UP). 

Shortly before Mr Ja ramfl- 
lo’s murder, Hr Lemos Sim- 
monds had daimed that the 
UP was Raked to the comma- 
nist-coa trolled guerrilla move- 
ment, the Revolutionary 
Armed Forces of Colombia 
(FARC). This group is heavily 
involved in its own drug-traf- 
ficking operations. But UP 
supporters maintained tbe for- 
mer Interior Minister's 
remarks encouraged Mr Jar- 
amino’s killing 

No one has yet claimed 
responsibility for his assassi- 
nation at Bogota airport, 
although the kntw , a 16-year- 

old youth arrested on the spot. 

Is believed to be linked to the 
Medellin drugs cartel. In a let- 
ter to President Barco, Mr 
Lemos Stounonds complained: 
“Neither you* nor the govern- 
ment raised your voice to 
reject these imputations, repu- 
diate them and defend a w«n 
of good wilL” - 

He went on: “lx certain 
Areas inside the government 
ttsdL the attitude In the face 
of drag trafficking has been 
changing almost imperceptibly 
and now it is not the «*iw« 
intransigent and firm policy 
that it was in December. I fear 
that with my departure from 
the ministry the drug traffick- 
ers and those who help thww 
have obtained a victory.” The 
President was cangfat b e tween 
ba cki ng his own minister and 
assuagmg public anger over 
Mr Jaramiilo’s death. He 
quickly appointed Mr Horado 
Setpa Uribe, a former attor- 
ney-general, as the new Inte- 
rior Minister. 
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' benefit from the extra 
care and expertise 
shown by staff. 

Which explains 
why both the 

Not surprisingly, the ; produce and the 

management at Lamibrori Park Garden : company . are . thriving. 

• „■ .• V* . -r.- •«.**•£* • .• 

Centre has always been! keen i fTurnove^la^v liicriea^ed^ 
on growth. . .. tenfold since 1977.) 

From the start, in 197^ This positive attitude figure 3 
they planned to make their Garden . .. to staff training was shared by the 
Centre the biggest and best in North other 79 winners of last year’s National 




East England. 

Perhaps because 
of the nature of 





the business, the way to 
their plan to fruition 
seemed obvious. 

They simply adopted 


the same long term" approach u 
to training their employees. . 
as they did to nurturing 


. .^Training Awards. . 

.In fact, each of the 1303 
K v v : ^ . entrants demonstrated how 

^ V 

^ \ a similar investment in 

A S v V> ^ , \ : 

v V't> V. ^ ^ ^ employees had helped 
& ^ K v ^ ft their businesses. 

From reducing staff 
turnover and wastage to 
increasing productivity 
and sales. 

And, of course, the 
award, winners soon 
discover they’ve won 



often increases dramatically. 
(Well, who wouldn’t want 
to work for a company 
that is prepared to 
invest in its staff?) 
And then there’s 
the publicity. 

.. .. Apart from 
appearing in our 
advertising, winners 
are featured in Channel 4’s ‘Business 
Daily’ programme and a special supplement 
in The Times. 

So, if you feel that your company 
has reaped the rewards of training, we 
hope we’ve planted in your mind the 
idea of entering this year’s National 
Training Awards. 
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A CREDIT TO YOUR 
ORGANISATION. 




their plants. more than an award. The 

As a result customers soon began to c : quality and quantity of job applicants 


For a 1990 competition 
entry pack phone 0800 590 926 
agency quoting reference V03. 
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Top civil servant 
found guilty 
in Recruit trial 


- By Robert Thomson In Tokyo 

A SENIOR Japanese civil 
servant was yesterday found 
guilty of bribery and given a 
one-year suspended jail sen- 
tence for being wined, dined 
and treated to rounds of golf in 
return for favours done for 
Recruit, the information ser- 
vices company at the centre of 
a political scandal. 

The verdict establishes an 
important precedent for a 
series of similar cases involv- 
ing senior bureaucrats and pol- 
iticians, who are also to 
have accepted bribes as part of 
Recruit's successful cultivation 
of a network of influence in the 
ruling Liberal Democratic 
Party and the dvll service. 

Mr Shigeru Kano, 56, a for- 
mer Labour Ministry official, 
was fined YL34m (£5,400) and 
had the one-year sentence 
suspended for three years by 
the Tokyo District Court, 
which found that he had huan 
wined and dined 23 times in 
the Ginza nightclub district, 
treated to 11 games of golf, and 
given a set of ex pens iv e golf 
dubs by Pymft executives. 

In re tu rn for gifts of YL5lm 
received over two years from 
1S84, Ms Kano, a director of the 
ministry's employment service 
division, was found to have 
worked to prevent file intro- 
duction of restrictions on 
employment magazines, such 
as that published by Recruit 
The presiding judge said that 


the actions of Mr Kano, who 
admitted assisting the com- 
pany, had prompted wide- 
spread public distrust in the 
dvll service and led many Jap- 
anese to believe that a private 
rampany had great influence 
on public policy. 

A total of 12 defendants will 
stand trial over the influence- 
peddling scandal, which led to 
the resignation of Mr Nobora 
Takes hita as prime minister 
last year and to the suicide of 
one of his aides. The other 
defendants include a former 
rVHer cabinet secretary, a for- 
mer head of Nippon Telegraph 
and Telephone, and Mr Taka- 
shi Kato, a former vice-minis- 
ter of Labour. 

Like most other defendants, 
Mr Kato is alleged to have 
received stock ixr a Recruit 
affiliate. Recruit Cosmos, in 
return for doing favours for the 
company, while the personal 
staff of numerous senior politi- 
cians not indicted in the case 
also received large numbers of 
the lucrative, pre-flotation 
shares. 

The judge yesterday 
lamented that senior govern- 
ment officials had routinely 
allowed themselves to be cor- 
rupted by a private company. 
After the decision, the Labour 
Ministry said that since Mr 
Kano’s arrest “we have sin- 
cerely worked to enforce strict 
discipline". 


Gandhi’s party suffers 
more setbacks in states 


By KJKL Sharma in New Delhi 

MR Rajiv Gandhi’s Congress 
party suffere d further setbacks 
yesterday when it lost control 
of two more Indian st a te s in 
which it formed governments. 

hi the northeastern state of 
Meghalaya, a 25-month-old 
coalition government in which 
the Congress was the mum 
partner resigned after eight 
ministers quit the cabinet led 
by Mr P_A. Sangzna, a sup- 
porter of Mr Gandhi. 

In the small w e stern state of 
Goa, the Congress chief minis- 
ter, Mr Pratap Sinh Rane, 
resigned after seven members 
of the party broke away from it 
to form their own group. Chief 
ministers of both states have 
been asked to mntimifl func- 
tioning until other arrange- 
ments are made. It is expected 
that opposition groups in both 
states will be asked to form 
governments if they can show 
they command majorities in 
the legislatures. 

Hie loss of the two states by 


the Congress comes after seri- 
ous defeats in elections to 
eight state legislatures last 
month. The only important 
st ate it wo n was Maharashtra 
in western TthH*. 

Intemal strife has been an 
important reason for the set 
backs it has suffe red recently. 
The Congress now controls 
only six out of India’s 25 states, 
but three of these are small 
ones in the north-east and do 
not count for much in teams of 
national politics. The party’s 
influence has thus contracted 
considerably since Mr flamfhi 
lost parliamentary elections 
last November. 

Mr Gandhi is, however, try- 
ing hard to mefafariw Con- 
gress’s separ a t e identity: yes- 
terday it withdrew from an 
all-party committee set up to 
seek a national consensus on 
the northern state of Kaahmir 
where secessionists have 
launched a campaign of vio- 
lence. 


Arab League 
backs Iraq on 
Bazoft hanging 

THE ARAB League issued a 
communique yesterday con- 
demning the “unfair cam- 
paign” launched by the British 
Government against Iraq after 
the execution of the London- 
based journalist Faxzad Bazoft 
figtiier this month , J lhan el- 
Tahxl reports from Tunis. 

“Such campaigns do not help 
Euro-Arab rel ation s," the com- 
munique said, expressing 
regret that other European 
countries had joined Britain 
against Iraq. The UK reaction 
to the wwirtion of Mr Bazoft 
was described as an interven- 
tion in the internal affairs of 
Arab countries. The Arab 
League ex p ressed support for 
Iraq’s right, according to inter- 
national law, to execute a man 
it termed a convicted spy for a 
foreign intelligence agency. 

Iraq executed the Iranian- 
born journalist working for 
The Observer on March 15 
after he had made inquiries 
into the cause of an explosion 
at an Iraqi military site. 


Abidjan teacher 
protest leaves 
120 arrested 

By Mark Huband In 

Abidjan 

POLICE and soldiers in the 
Ivory Coast last night arrested 
120 teachers in the streets of 
Abidjan who defied a nation- 
wide ban on demonstrations. 

Teachers a i afl university lec- 
turers drove in convoy through 
the city in protest at govern- 
ment plans to cut public sector 
salaries as part of an economic 
austerity plan intended to bob 
the country through a finan- 
cial crisis caused by the stump 
in world commodity prices. 

Among those arrested was 
Mr Francis Wodie, a represen- 
tative of Amnesty Interna- 
tional, and Mr Mazed Ette, sec- 
retary general of the university 
teachers’ union, Synares. All 
those arrested- were taken to 
fee Akuedo military camp out- 
side Abidjan. 

Yesterday morning doctors 
launched a 48-hour strike and 
brought hospitals to a stand- 
still In protest at the pay cuts. 


South African police kill township protesters 


By Patti Wuktmoir In Johannesburg 


SOUTH African police opened 
fire on black anti-apartheid 
demonstrators near Johannes- 
burg yesterday, killing at least 
ei g h t and leaving hospitals to 
deal with more than 300 inju- 
ries as violence intensified in 
Mack townships. 

Hie d paths in Sebdksng. a 
black township outside the 
Transvaal town of Vereenn ‘ 
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- the home cons ti t ue ncy of Mr 
F.W.de Klerk, the Presi- 
dent - occurred when police 
tried to stop several thousand 
black demonstrators from 
marching cm the local offices of 
the ruling National Party. 

Witnesses spoke of seeing 
scores of wounded, including 
young children, being treated 
at the local hospital. They said 
many had been shot in the 
back. 

The marchers said their aim 
was to protest at high rents 
and to call for the resignation 
Of local councillors. They 
attacked local council offices, 
after police prevented their 
march on Vereeniging. 

Despite repeated appeals for 
calm from leaders of the Afri- 
can National Congress (ANC), 
taehuiing Mr Nelson Mandela, 
its deputy president, incidents 
of unrest in black townships 
pnd homelands have increased 
sharply in recent weeks and 
could increase tensions before 
next month’s scheduled negoti- 
ations between the ANC and 
the South African Govern- 
ment. 

Elsewhere in South Africa 
yesterday, about 13 people 
were kille d in other incidents 
of violence. 

The current upsurge in 
unrest appears to have been 
prompted by the release from 
prison of Mr Mandela on Feb- 
ruary 1L Since then, nearly 250 
people have died, the vast 
majority in taction fighting 


Demonstrators at Sebakcmg carry off a wounded comrade while another lies injured after clashes with the police yesterday. 


between rival groups of Macks 
in Natal province. Many have 
also died in several of the 

Country’s 10 lmwwlan^ii 

Much of file recent violence 
has occured when protests 
over local grievances - which 
have gathered pace since Mr de 
Klerk eased restrictions on 
Marik political activity on Feb- 
ruary 2 - have got out of 

hand. 

Mr de Klerk's address to par- 


liament on February 2, in 
which he announced the legal- 
isation of the ANC and the 
return of exiles, has raised 
expectations in black town- 
ships and homelands which 

wrHjpnrHiwit tonifan i Trmy fhwf 

riifPjmTt to Satisfy. 

Residents of home- 
lands - which are nominally 
separate from South Africa 
- fear that they may he left 
out of any eventual political 


solution, and have also been 
emboldened by political liberal- 
isation to protest at blatant 

p flmi ptfnn fa h ranrianri admin . 
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There is no suggestion that 
♦Tig violence is kifap arches, 
bated by the ANC leadership: 
but local activists are either 
unable to control it, or are 
unwilling to abandon the 
weapon of mass mnhtnratfnti 
against Pretoria. 


• Insuraents attacked a gov- 
ernment building and a power 
station w ith grenades lim- 
pet mines, police said yester- 
day, causing damage but no 
injuries. Police said suspected 
ANC guerrillas fired two rock- 
et-propelled grenades Sunday 
night at town council offices 
Soweto. An hour later, three 
Unmet mines were detonated at 
the Langlaagte power station 
in Johannesburg: 


Weather and war conspire against Ethiopians 

The haunting horror of the 1984-85 famine has been evoked, writes Julian Ozanne 


N estled between 
thorny acacia trees and 
wind blown palms 
Soviet-made T55 tanks are dug 
in on the parched and barren 
beach at Port Assab, an Ethio- 
pia’s Red Sea coast. 

Since the lightning fall of 
Massawa last month to the 
rebel Eritrean People's Libera- 
tion Front, Assab is now the 
only port under government 
control and the lifeline to the 
country's survival and its 
effort to save an estimated 
4.4m people severely at risk 

fr om n bin/at)(m atifl wntn 

In the port, under the search- 
ing sun, workers in shorts load 
50kg sacks of wheat from 
mountains of food aid onto 
waiting trucks. From here the 
food must be trucked 330 miles 
down a deteriorating road 
through the lifeless volcanic 
plains around Assab and then 
up into the MghhmdH to Dese, 
the latest staging post for the 
government-sponsored relief 
effort. 

About 20 miles north of 
Dese, between Heyk and Wlch- 
ale, is the frontline. Behind 
this line, in Northern Wello, 
Tigray and Eritrea, more than 
2^5m peasants are trapped 
without food around towns 
such as Korem, May chew and 
Makele - names which evoke 
the haunting horror of the 
1984/85 famine when thousands 
of exhausted and emaciated 
people trekked to disease- and 
death-ridden camps la a 
desperate search for food. 

Intelligence reports from 
those areas are thin to nonex- 
istent. But some people are 
beginning to stagger south in 
the search for food. 

"My family sa ffl rather than 
all of us waiting to die here I 
should walk and try to find 
food,” said 16 -year-old Mferaf 
Gebrekiros who just arrived in 
Dese at a government distribu- 
tion centre after a seven-day 
trek from Makele. 

While the of sear’s 
mning disaster is not yet on a 
oar with the meat fawihw* of 
1984/85^ in which up to lm peo- 


Rthiopian relief workers 
hope to get food to fimrine- 
stricto Makele, the capital 
of rebel-held Hgre Province, 
by the end of the week, an 
nfflrlal said yesterday, AP 
reports from Addis Ababa. 

ftu Reverend Frauds Ste- 
phanos, president of the 
Ethiopian Evangelical 
Church, said a five-member 
advance team arrived in 
Makrfe last week to assess 
cond i tions In the region. 

Mr Stephanos said four 
convoys totalling 41 trucks 
have already carried 240 
tons of food to northern 
Wello. Another convoy was 
scheduled to leave yesterday. 

Each convoy, Mr Ste- 
phanos said, was inspected 
once by government officials 
before leaving Dese and four 
times by rebels along the 90- 
nrile route. 

pie died, the almost total crop 
failure in Eritrea, Eastern 
Tigray and Northern Wello, 
compounded by the effects of 
civil war, have put people 
trapped behind the lines of 
conflict on the brink of starva- 
tion. 

“As usual it is the young and 
the very old who will bear the 
brunt of the famine. They will 
be too weak to walk in search 
of food as muhuztriticn quickly 
escalates into disease and 
death,” arid one aid worker. 

“It is hard to estimate at 
present how many will die but 
it will definitely be hund re ds, 
probably thousands and possi- 
bly tens of thousands.” 

Much will depend on the suc- 
cess of the relief effort and the 
wfflfngness of both sides of the 
civil war to put humanitarian 
considerations above political 
or military advantage. 

Relief officials say 45,000 
tons of food a months will have 
to be distributed in the famine 
affected provinces If a disaster 
is to be averted. 

Cross border trucking 
operations mounted by fee Eri- 
trean Relief Association and 


the Belief Society of Tigray are 
presently capable of a maxi- 
mum delivery of Z&OOO-IS^OO 
tons a month through rough 
and arduous terrain, travelling 
only at night braving the con- 
stant risk of bombardment by 
Soviet-supplied Mlg fighter 
bombers. 

The niceties of inte r na tional 
diplomacy and the dmmv that 
western governments and 

fatomatTnnal n gpn/Hpg may be 

prevented from operating in 
Ethiopia if they channel 
increased food and support 
through the rebel groups 
feat the raifaf nffort win 

have to depend substantially 
on precarious government- 
sponsored operations. 

Before the of the lat- 

est offensive by the EPLF last 
month donors had co unte d on 
using Massawa as the staging 
point for the relief operation. 
Now file port is in rebel hands. 

The EPLF have asked the 
UN to use Massawa to deliver 
food. Donors are pressing the 
Government with the same 
idea. But so far the Ethiopian 
regime has flatly refused. To 
accept it would be to surrender 
too much political advantage 
to the EPLF and to give the 
rebels a legitimacy through de 
facto recognition of their con- 
trol. 

So all attention has been 
turned to Port Assab, where 
about 22JI00 tons of food have 
been delivered, and to bridging 
a southern corridor from Dese 
across rebel lines up into 
Northern Wello, Tigray and 
possibly as far as Asmara. 

The organisation given 
responsibility fin the operation 
is fee Joint Relief Partnership, 
a consortium of ehim*h groups. 
They are inexperienced and 
under-resourced and lack the 
necessary logistical backup for 
such a difficult operation. Long 
and ridiculous delays have 
already been encountered in 
getting the first convoy mov- 
ing. 

To move the necessary quan- 
tities of food relief afficiala esti- 
mate that at least 600 trucks a 
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month will have to be used. 
The only organisation capable 
of providing those trucks and 
the maintenance back up is the 
World Food Programme. While 
tiie JRP have not ruled o ut the 
possibility of using the WFP, 
they are playing it cautiously. 

“The situation' does not 
require caution,” said one frus- 
trated UN official, “ft requ i re s 
urgent action on a very grand 
scale. We are talking about 
more than 4m people sliding 
into starvation and every day 
that is lost means move people 
wffl die.” 

Privately ' many donors 
believe the Government has 
purposely e ntr usted the opera- 
tion to the JRP, rather than 
the UN or International Com- 
mittee of the Red . Cross, 
because, as indigenous organi- 
sations, they are more suscep- 
tible to pressure. 

The delays in the final per-: 
mission for the convoy to leave 
government territory has been 
Interpreted as a tactic 
employed by the Government 
to pressure the donors to 
mount an airlif t i nto the 
besieged government garrison 


of Asmara using 14 CUM) Her- 
cules transport planes. 

Apart from the tremendous 
cost of such an opera- 
tion - about USflm per 350 
tons of food delivered - donors 
rejected the airlift because the 
Government refused a ahniiar 
airlift into rebel-held Makele 
and because there are fears 
that food and fuel delivered 
into Asmara would be diverted 
for military purposes. 

Credit must be given to both 
the Government and rebels for 
allowing the first convoy to 
leave last week. 

However, there are already 
rignB the rebels are maaghig- 
their forces at Wichale for a 
major offensive. Jf that occurs, 
or if one side tries to use either' 
the convoy or the open road for 
a military -push, the relief 
is bound to be ferot- 


- What is dear is that the con- 
tinuing manoeuvring fin: politi- 
cal and military advantage bv 
both sides in the conflict is 
going to cost the lives of hun- 
dreds, possihly thousands of 
peasants who are caught up in 
a war they do not understand. 


Tensions grow across the world’s oldest religious divide 

Victor Mallet reports on the conflict in Upper Egypt between Moslems and their Coptic Christian neighbours 


A BURNT-OUT motor- 
cycle lies In the nave of 
St George's church in 
Abu Gurgas among some bro- 
ken pews. The Coptic Orthodox 
Christian congre gation inw left 
it there untouched near the 
burnt-out altar place, a 
reminder of the recent Friday 
when Moslem fundamentalists 
went on an anti-Christian ram- 
page, ransacking churches, 
shops and cars in the El-Minya 
district and getting them Alight 
with kerosene. 

Troops armed with semi-au- 
tomatic weapons have moved 
in to keep the peace and Chris- 
tian and Moslem leaders have 
met to discuss the issue. Last 
Sunday Mr Mohammed Abdel- 
Halim Moussa, the Interior 
Minister, announced details of 
the troubles to Parliament in 

Cairo ami said 337 people had 
been arrested. 

The substantial Arabic- 
speaking Christian minority of 
Upper Egypt, however, is once 
ag ain afraid that felamie fanat- 
ics may bring an end to centu- 



ries of largely peaceful coexist- 
ence between Moslems and 
Christians. 

“This is not the first time 
but on this occasion It was on 
a large scale,” says Bishop 
Arsanloa, the local Coptic reli- 
gious leader, at his well- 
guarded office in El-Minya. 
“Some Copts who don’t have 
strong faith and fear a repeti- 


tion want to emigrate.” The 
Bishop believes the extremists 
are stirring up trouble so that 
they can offer Mam as a solu- 
tion to disorder, and thereby 
come to power. “They want to 
apply the Mnskwri Sharia law 
to all Egyptians. We don’t 
accept this at afl. This Is 
impossible. We are ready to 
die." 

Abu Gurgas itself is atypical 
Nile town of Upper Egypt, a 
poor community where Chris- 
tians make up perhaps a quar- 
ter of the population and 
where traditions of violence 
and blood-feuding remain 
strong among all religious 
sects. Both Moslems and Chris- 
tians in southern Egypt, far 
removed from the European 
Influences of Cairo and Alexan- 
dria, are particularly devout 

This year’s trouble in the El- 
Minya Governorate started 
with a lurid rumour about 
Christian “Crusaders” having 
sex with young Moslem girls 
and filming them to make por- 
nographic videos. The extrem- 


ist Jamaat Islamlya (Mumte 
groups) distributed leaflets 
these rumours to hero- 
in-taking, as well as to plots by 
wicked 

era from decadent northern 
Egypt The leaflets bemoaned 
the fate of “the victims of these 
filthy Nazarene hands’*, critic- 
ised the gov ernm ent for inac- 
tion, and declared: "We, the 
youth of fee Jamaat lakunlya, 

have made a covenant with 
God to fight corruption and 
perversion from the Nazarenes 
until death”. 

That seems to have been 
enough to bring young Mos- 
lems onto the streets in Abu 
Gurgas after Friday prayers on 
March 2, and sporadic inci- 
dents have been reported since 
then in surrounding towns and 
villages. The Christians say 
feat five churches - Including 
a Catholic one - were 
attack e d, along with dooms of 
shops and a few care. Several 
people were injured, “ft’s the 
same people who live next 
door, to whom we gave sweets 


an holidays, that threw kero- 
sene into the church,” says 
Father Rowais Aziz, the print 
at St George's. . .r^ 

Restoring trust between 
Christians Mnnlom^i In 
Upper Egypt will not be easy K 
but moderates on both sktea 
with an interest in «w*trniHn g 
extremism are anxious to draw 
on the traditions of WfmM 
preached by their respective 
religions. Clutching a hnWa nf 
Pepsi, Father Rowais rules out 
revenge as unchristian. 

I n Aayut farther south. 
Sheikh Ibrahim AH, the 
chain-smoking head a the 
Mami e library at the el-Nasser 
mosqu e, blames Islamic 
extremism on individuals wife- 
out religious training. A 
nearby Moslem cafd -owner 
insists that he and other 
natives of Upper Egypt (the 
so-called “Saidis") are hot- 
heads. “I would hh a Moslem 
too if he dishonoured my sla- 
ter,” he declares. 

The Coptic language — now 


used telly for a few religious 
rites - is rooted in the Phara- 
onic era, and popular Chris- 
tianity in Egypt predates pop- 
ular I«lam by 8 wifflflnnlnm 

but each violent incident 
makes the Christians feel more 
vulnerable than ever. One 
result of the vfoknee has been 
to unite orthodox Copts with 
fits aw»n**‘ Christian 

wwtfotm fa a nmtmnnr> 

In times of crisis, Christiana 
Judge Egyptian g over nm ents 
an flu bans of offirfai paHcy 
towards Islamfe fnnrianwn ^l. 


Islamic activists. Christiana 
have several grievances, 
tadudtag what they call the 

government's unannounced 

policy of job discrimination. 

More than anything, they 
fear the distant possibility of 
the extremists gaining power, 
and the tacit acceptance of 
.anti-Christian violence which 
they saw among typical Mos- 
lems during the recent vio- 


secular rule and harsh .treat- 
ment of Mrnnfc extremists is 
regarded with nostalgia^ while 
Sadat la said to have bowed too 
much to Mamie demands; in 
1981 he confined the Coptic 
pope to a monastery to curb 


hardliners believe 
that President Hosni Mubarak 
is too soft, particularly since 
tire mMikiwc of Mr Zakl Badr, 
the former Interior Minister; 
who did his best to s up pr es s 


The view from fee fortress- 
like Convent of the Virgin 
Mary in fee hills above Asyut 
.encompasses the city ttarif, tin 
. Nflo vSHey and a wmau Chris- 
tian village. The Holy Family 
is said to have stayed in the 
: Convent’s caves on their trav- 
els through Egypt, and Chris- 
tians flock here every August 
fora refigious festival. 

But fee Moslem call to 
: prayer can be heard on the 
evening breeze, and an admon- 
itory sign on the road up to the 
Convent is adamant that there 
is no God but God, and 
Mohammed is his- prophet. 


S Korea 
puts off 
financial 
reform 

By John Ridding in Seoul 

SOUTH KOREA is set to 
postpone controversial finan- 
cial reforms as part of new eco- 
nomic policy measure s, a g ov- 
ernment official said yesterday. 

A package of economic 
reforms, details of which wul 
be announced later this week, 
will also include measures to 
stimulate Investment and 
exports, although a reduction 
in bank lending rates is now 

^nsiHer wi unlikely. 

More expansionary economic 
policies have been expected 
since a cabinet reshuffle earlier 
this month in which most of 
the incumbent economics team 
was removed. The replaced 
ministers, headed by Mr Cbo 
Soon, the former deputy prime 
minister, were criticised for a 
slowdown in the economic 
growth rate and the poor per- 
formance of exports, which 
increased by only 3 per emit 
last year. 

The nffirial said that the new 
cabinet had agreed to shelve 
plans to force the use of real 
names in finan cial transac- 
tions. Government analysts 
estimate that almost 10 per 
cent of such deals are con- 
ducted under pseudonyms. 

The reform, which was 
intended to provide the basis of 
a capital gains taxation system 
and to reduce malpractice, has fi 
been strongly opposed by tire 
large business groups which 
dominate the economy, ft has 
also prompted a flood of funds 
from the Seoul stock market, 
which has fallen by almost 8 
per cent since the year's start 

“Even though it was part of 
President Roh Tae Woo’s elec- 
tion programme, the current 
economic situation makes the 
real-name system difficult to 
implement,” said the official. 

At the same time, the govern- 
ment will take measures to 
curb real estate speculation, 
which has been partly fuelled 
by the outflow of funds from 
the stock exchange. Such spec- 
ulation has prompted a 32 per 
cent Increase in land prices 
over the last year, according to 
the Construction Ministry, ami 
similar rises in rental pay- 
ments. 

Additional measures under 
consideration include the 
resumption of pr e fe rential fin- 
ancing for export industries 

»jmd fnrtmagfng imuffahiwiit 1n»m 

facilities from Wonl.OOObn 
(£890m) to Wan2^XXMm. 


China urged 
to provide 
for minorities 

By Piter ElUngson In 
Peking 

COMMUNIST Party officials in 
Tibet have urged the central 
government to pour money 
into China’s poverty-stricken 
border and minority regions in 
an attempt to halt growing eth- 
nic unrest. 

The call came at yes te rd a y’s 
session of the National Peo- 
ple’s Congress, China’s parlia- 
ment, as party leaders in two 
ofeer s ensi tive minority prov- 
inces, Xinjiang, an the Soviet 
border, and Inner Mongolia, 
warned of threats to stability 
by “separatists" bent on “sabo- 
tage”. 

According to Ngapd Jigme, 
the pro-Chinese leader of 
Tibet’s regional assembly, the 
province needs help to feed 
250,000 people living below the 
poverty line. “Tibet needs 
more assistance to accelerate 
Us economy (fee poorest in 
China), and maintain stabil- 
ity,” he said, without pointing 
out that hunger in Tibet in the 
years since China’s occupation 
has often been the upshot of 
disastrous Peking policies. 

The Tibetan capital, T.haaa, 
stfll under martial law, saw a 
renewed bout of arrests follow- 
ing an attack on police on the 
eve of a prayer festival last 
im opth- 

The disturbances were 
repeated in remote western 
Xinjian g where members of fee 


Moslem Uygur pop ulation 
also agitated for autonomy. 
Inns- Mongolia, where 3m eth- 
nic Mongolians have watched 
while t adjoining Mongolia 
sheds single party rule, is aim 
in dang er, a ccording to the 
region's gove rnment leaders. 

China’s ethnic minorities 
account for less th*n 8 per cent 
of the population, but bihahf* 
the most sensitive 60 per rent 

Of the land 

Nationalities Minister Tarrufi 
Amat warned the Gover nment 
at the weekend it must pay 
more attention to minority 
areas where, he said “riots and 
sabotage by a handful of sepa- 
ratists" had fomented unrest. 
Referring to recent upheavals 
to Tibet and Xin jiang he said 
“hostile forces at home and 
abroad” were trying to “under- 
mine unity". 

The line was supported by 
depones from other minority 
regions who urged Prime Min- 
ister, Li Peng, to boost eco- 
nomic development in their 
provinces. 

U and other senior leaders 
told the deputies the Govern- 
ment would provide assistance 
but said the major load had to 
be carried by them. 
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John Murray Brown looks at ia shakeout in a sector that had been 
slow to meet the needs of a manufacturing sector close to capacity 



hen the bead of one 
of Indonesia's state 
banks was asked, if 
rates would fall in ' 
declining ‘deposit 
rates, be wafe dearly taken 
aback by tba' question. "No. 
why should It?" he replied. 

Old . habits'. die hard.' But 
today even the archaic ways of 
Indonesia’s state banks are 
under threat as the industry 
strives to finance the economy 
of the wudd’s fifth most ^popu- 
lous country. 

and increased 

competition Is - reshaping the 

banking environment. A new . 
generation of banks both 
domestic and- foreign has 
arrived to transform the Jak- 
arta skyhne. 

The shakeout has thrown up . 
a class of bankers not only ' 
youthful but totally without 
experience of the hurlyburly of 
a modem marketplace. 

Indonesia is a 'vast under- 
banked country and its bank- - 
ing system remains a bewil- 
dering array of more than 100 
separate institutions ranging . 
from the five state banks to the 
5,800 rural -paddy banks and i 
credit co-operatives. 

Bank Indonesia, the Central 
Bank, oversees the landscape 
wielding short term monetary 
instruments and acting as 
lender of last resort. 

The reforms - the most 
recent in January affecting 
credit policy and lending to 
small business -have prompted 
a complete rethink of strategy. 

■The -Increased competition 
for funds has seen an exponen- 
tial growth in savings. As a 
result, all banks are having . 
trouble de ciding whether to go 
for market share, the tradi- 
tional path, or look to increase 
their profits. 

For the state banks the prob- 
lem is more acute as by law 
only part of their earnings can 
be retained, which leaves man- 
agers with little profit Incen- 
tive. 

Foreign banks, Kka the state 
banks, are suffering as their 
best staff are tempted away by 
the inflat ed salaries offered by 
new banks. For the small retail 
banks there is a mounting 
worry of overheating and a - 
possible bank failure which 
could have knock-on effects for 
the entire industry . - 

The need for a more robust 
environment is overwhelming. 
Despite historically high inter- 


sy.,Z ' & *; ' 



The Central Bank: overseeing Increased competition -and 
deregulation hi a range of new; bonks amid rapid savings gr o w th 


est rates. Tnitnnpiil -a x,q ' nrrmHF 

sity to save has been pitifully 
low. 

Savings levels in fact fell 
from 28 per cent of GDP in 1381 
to less than 20 per cent in 1988» 
to part reflecting the fall In the 
price of <di , ttw country's hug- 
est export / 

I n^fypffgiaT^ Tnrm iifnr- tmdng 

meanwhile is close , to 
capacity, and desper a te for 
long-term investment funds as 


Indonesia -is a vast underbanked country 
whose h anking system remains a bewil- 
dering array of more than 10© separate 
institutions ranging from five state banks to 
5,800 rival paddy banks and cooperatives. 


ft switches to export fines to 
response to the government’s 
recent in centives . 

-As the World- Bank paints - 
out, “over the medium term 
the sustainability of the invest- 
ment and export drive will 
depend upon an increase to 
domestic savings.” In turn, the 
Government's current depen- 


private 

licensed. 


deuce; on -foreign savings is a . 
direct addition to the c o un t r y 's 
debt, now $S 0 bn. . 

Structurally the . need for 
reform is more urgent. At 
many state and private banks 
-the quality of loan portfolios 
T w ni rin wrak, and credit axudy* 
ds rudimentary. ’ 

. One economist estimated, if 
state banka-made provision for 
their bad loans- it would wipe 
out the entire capital structure. 


Since the first round of 
refonnsin 1988, dose to'30 new 
irlvate banks have been 


Foreign Joint ventures have 
Joined the throng, many of 
them formed, with Japanese 
hanks.keen to tap demand for 
trade ' fiimnne to sup por t Japa- 
nese companies. 


This hi g hl y lucrative market 
was hitherto dominated by 
Bank of Tokyo, the only Japa- 
nese bank with a full licence. A 
start has also been made to 
break tlm stranglehold of state 
banks, which still account for 
70 per cent of banking assets. 

The rest 'of the hanking see- 
tor wifi, now be able to compete 
for up' 50. per cent of the 
savings of stale enterprises. 
New rules on inter group lend- 
ing have bean introduced to 
discourage the cosy practice 
whereby the owners of private 
ha nky use depositors’ funds to 
support their own business 
activities* often with few inter- 
■ mi mi [to , 

As ever, the challenge for 
policy makers is how to mat c h 
domestic bank reform with the 
maiMg^want Of the CO Ull tty ' s 

external account, badly hit by 
the fail in oil earnings and the 
sharp increase to debt repay- 
ments resulting from apprecia- 
tion of the Japanese yen. 

Officials are also haunte d by 
the spectre of cap ita l flight to 
what is one of the developing 
world's most open foreign 
exchange regimes. On Interest 
rate policy, Ur Adrianaus 
Mooy, the Governor of Bank 
Indonesia, jawboned the five 
state banks to February to 
lower prime lending rates. 

. Bates are now around lfi per 
«ant. though -Still among the 
highest to Asia. Inter bank 
rates also eased to around 11 
per cent 

Ur Mooy in his annual 
speech to Indonesian bankers 
urged them to bring interest 
rates to “more reasonable lev- 
els.” There appears renewed 
' confidence to toe rupiah. 

Despite the continuing 
depreciation against most 
major currencies, Indonesi a' s 
monthly import trill remains 
fairly constan t The only con- 
cern is that rising fafluHnn 
could undo all the good work. 

Uore than anything, the 
meteoric growth in savtogB has 

imflprHwnri fhn acute SCBltitV 
of sound corpor a te borrowers. 
Much of the crecfit activity is 
now targeted .at Jakarta's 
booming construction sector. 

An overriding fear is that a 
sUsht- downturn to the econ- 
omy could drive down land 
prices, currently rising under 
press u re foam developers, and 
could precipitate more than 
just a real estate hiccup but a 

foil win hm* w<diL 


Seoul defers 
‘real name 9 
capital 
gains tax 
reforms 

By John Ridding 
In Seoul 

SOUTH KOREA Is set to 
postpone controversial finan- 
cial reforms as part of new 
economic policy measures, a 
government official said yes- 
terday. 

A package of economic 
reforms, details (ff which will 
be anmnmced later this week, 
win also include measures to 
stimulate investment and 
exports, although a reduction 
to bank tending rates is now 
considered unlikely. 

Uore expansionary eco- 
nomic policies have been 
expects since a cabinet 
reshuffle this wnwfh in 

which most of the toemnbent 
economics tram was removed. 

The replaced ministers, 
headed by Ur Gho Soon, the 
former Deputy Prime Minister, 
were criticised for a sl o wdown 
in the economic growth rate 
and the poor ptaaiCB of 
exports, which increased by 
only 8 per cent last year. 

The official said that the 
new cabinet had agreed to 
shelve plane to force the use of 
real to financial trans- 

actions. 

Government analysts esti- 
mate that almost 10 per cent 
of such deals are conducted 
rmiipr pseudonyms. 

The reform, which was 
intended to provide the basis 
nf a Mattel aaina taxation sys- 
tem and to xednre malpractice, 
has been strongly opposed by 
the large business groups 
which rtrnninatn the economy. 

It has also prompted a flood 
eff funds from the Seoul stock 
market, which has fallen by 
almost 8 per cent since the 
start of the year, 

“Even though it was part of 
President Boh Tae Woo's elec- 
tion programme the curre nt 
economic s ituati on makes the 
real name system difficult to 
implement, n mM the nffiefal. 

At tiie same time, the gov- 
ernment will take measures to 
curb real estate speculation, 
which has been partly fuelled 
by the outflow (ff funds from 
the stock exchange. Such spec- 
ulation has prompted a 32 per 
cent increase in land prices 
over the last year, accord i ng 
to the Construction Ministry. 


EUROPE 1992 IS JUST AROUND THE CORNER! 
TAKE AN ADVANCE ON YOUR COMPETITORS 
BE MORE THAN A YEAR AHEAD OF THEM! 


Within one week an outstanding and professional program will show yon 

□ Everything you should know about European countries and their most important cities 
*7r makes travelling and organising business trips easy” 

Q How Europeans Beat their friends, relatives and business partaos 
"It prevents you from making unforgivable mistakes" 

Q How Europeans really do business 
"It shows you how to make professional deals the European way* 

D How Belghnn, the heart of ihc European Cn mmnnity 15 organised 
"It provides you with a fortune in opportunities? 

JUST ONE WEEK PROVIDES YOU WITH THE IDEAL 
OPPORTUNITY TO LEAVE YOUR COMPETITOR 
FAR BEHIND YOU! 

GET TO KNOW YOUR FUTURE BUSINESS ENVIRONMENT 
IN A WAY THAT BRING S YOU FAR AHEAD 

Next two cessions in Iftpm starting Jons 04 Tokyo and Jane 11 Osaka 
Next two ses si ons in die USA starting June 2S New Yotk and July 02 Boston 

For full details write or fax os. Well send you our complete program and 
registration form. Participation number is limited. 

EBC - P.0. 323 - GHENT 1 - BELGIUM 
Fax number 32-91 52 14 73 

CAN YOU AFFORD NOT TO ATTEND ? 



UROPEAN 




EH AVIOUR 

Centre 


PARTNER IN EUROPEAN BUSINESS 


BUSINESS AIR TRAVEL 
(AIRLINES TO CORPORATE JETS) 

The Financial Times proposes to publish a Survey on the above on 
24th April 1990 

For a foil editorial sy nopsis and advertisement details, please contact; 


' on 01-873 3606 
or write to him at: 
Nus to One, S uufomt Bridge 
iSEI 9HL. 
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IT TAKES A SPECIAL 
KIND OF COMPANY TO 
HELP YOUR 

ORGANISATION GROW 


W hat does it take for Information 
Technology to provide a real 
contribution to your business? 

It takes industry-specific computer applications 
developed by people who know your market. 
It takes a technically excellent product line, from 
PCs to mainframes, fully supported by extensive 
professional services. 

It takes a commitment to “open system” solutions, 
reinforced by a policy of collaboration with other 
leading names in the IT industry. 

All of which you will find in one information systems 
supplier - ICL. 

If you would like more information on the hottest 
IT solutions in Europe, call 
the special ICL hotline on 
Bracknell (0344) 711154. 


SCL 


AN STC COMPANY 
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In Brief 

Air France 
offers Paris 
to Cardiff 
service 

Air France launched its 
inaugural direct service 
between Cardiff and Paris 
when AF 942 touched down in 
the Welsh capital. The French 
national carrier Is to run a 
Monday to Friday service 
aimed principally at the busi- 
ness traveller, especially those 
seeking onward flights from 
Charles de Gaulle airport in 
Paris to other European destir 
nations and those in Africa 
and r*atin America. 

Left’s imioii victory 

Left-wingers retained control 
of the national executive of the 
Transport and General Work- 
ers’ Union in a second postal 
of union's U8m mat 
berg following an alleged 
attempt to rig the first vote. 
They gained an extra seat to 
hold a majority c f 22 votes to 
17, instead of the previous 21-18 
majorit y. The balance of the 
TGWU e xec u t i ve is Important 
to Labour Party policy because 
at flw union's t- 2 m bfo«* vote. 
The left managed to hold its 
maturity in a turnout of below 
SO per emit 

Money for science 
More money is being spent on 
ariwiM »mH less on overheads, 
as a result erf a major restruct- 
uring of the Agricultural and 
Food Research Council, now 
virtually complete. This was 
a cknowledged yesterday when 
the council produced its corpo- 
rate plan for the next five 
years, ft has reorganised 24 
major research centres into 
seven world-class institutes 
which are now seeking closer 
ties with comparable European 
and US research centres. 

Trust opposes depot 
The National Trust is to 
oppose a proposal by British 
Aerospace to build an aircraft 
repair depot at Liverpool Air- 
port as part of the company's 
n ahn nan to develoo the air- 
port into a significant Euro- 
pean huh. 

The trust opposes the plans 
because the depot, which 
might be worth up to £60m and 
large enough to hold throe Boe- 
ing 747s, would be about 3S0m 
from Speke Hall, one of 
Britain’s most Important 
half-timbered buildings. 


Return to public ownership to be ‘high priority’ 

Opposition plan for water 
industry upsets markets 


By Richard Evans and Andrew Hill 

AN OUTLINE of the Labour 
Party’s plans for Britain’s pri- 
vatised water industry, should 
it gain office at the next elec- 
tion, yesterday unsettled both 
water shares and the indus- 
try’s leaders. 

Mrs Ann Taylor, Opposition 
spokesman oh water, told a 
Financial Times conference In 
London on the European water 
industry that the present 
regional structure of the Indus- 
try would be retained but a 
return to public ownership 
would be a high priority. 

However, because of the 
weight of legislation that an 
inajmingadmiiiistraticm would 
want to introduce, full-scale 
HM flp p gHBtloa would ■proba- 
bly not be an early option. 

As an interim measure, she 
said a Labour government 

WOUld TDar l innm naa of 

pnnhHng provisions already In 
the Water Act, which give the 
director-general of water ser- 
vices, the industry regulator, 
wide p owers to intervene in 
pricing strategy. 



Ann Taylor 

Mr s Taylor said a Labour 
Environment Secretary would 
instruct the director-general to 
taka a much tougher attitude 
on "cost pass through,” the 
mechanism under which com- 
panies can increase their 
charges to take account of new 
costs that cannot be estim ate! 


at present 

The director-general would 
also be instructed to institute 
the "cost takeaway” provisions 
bnflt foifa th* t j tMi - g i r f g agree- 
ments with the companies, 
which daw-back excess profits. 

"The director-general would 
be under ho duty to assume a 
rate of return to shareholders 
and all excess revenue would 
be ploughed back for invest- 
ment," Mrs Taylor said in a 
speech which gave greater 
detail of Labour’s plans that 
had previously been known. 

The Labour statement was 
blamed for later weakness 
across the whole stock market 
The FT-SE 100 share index rose 
more than 28 points in the 
morning, breaching the 2^00 
level for the first time in five 
weeks. But following heavy 
afternoon trading in the shares 
of all 10 water companies, it 
dosed at 2£982 up 14J points. 

The water package - a 
weighted selection of shares in 
all 10 water companies — 
dropped from £LE03 to £L560- 


Lawson adds to pressure on 
Thatcher over EMS backing 


By Michael Cassell, Political Correspondent 


MR NIGEL LAWSON last night 
added to the mounting pres- 
sure cm Mrs Margaret Thatcher 
to seek early, fim membership 
ot the European Monetary Sys- 
tem by warning that continu- 
ing delay was putting the Gov- 
ernment’s entire aritMtifiatio p 


strategy at risk. 

The former Chancellor, 
speaking during the last day of 
the parliamentary debate on 
the budget, said sterling had 
been reduced in value by about 
5 per cent since interest rates 
reached IS per cent last 
autumn. Any further drift 
would jeopardise the Govern- 
ment’s fight against inflation. 

Mr Lawson said be believed 
Britain should have joined the 

EMS mrehan g w rate m ar-bantam 

some time ago and added: “The 
whole of the Government’s 
commitment against tnflattem 
is potentially at risk. There is 


an exposed flank here.” 

He said he welcomed the 
commitment of Mr John Major, 
the Chancellor of the Exche- 
quer, to a strong exchange rate 
but added: “It may be that 
words alone may not be 
enough.” 

Mr Lawson’s remarks rame 
as Mr Mtetwwii ffiwiflHnf, the 
former Defence Secretary and 
a possible future leader of the 
Conservative Party, issued a 
deftly-worded statement 
expressing his support for Mrs 
Thatcher, . 

ft came in response to a sug- 
gestion earlier in the day from 
Sir Geoffrey Howe, the Deputy 
Prime Minister, that Mr 
TfeMlthw nhnnlri malm public 

his backing for the Prime Min- 
ister. 

Mr Lawson’s comments, 
made in the presence of Mr 
Major, represented his ffrmaat 


public fftfl tyn ymritg 

cf eariy entry to the exchange 
rate mechanism since he 
resigned as Chancellor in Octo- 
ber. 

His views about the advan- 
of fcn mamhsEdhln are 
known butthetiming of 
his public intervention will 
provide further ammunition 
for senior ministers such as Shr 
Geoffrey, and Mr Douglas 
Hurd, Foreign Secretary, who 

Share pndHnw 

Mr Major h»a he is an 
enthusiastic supporter of EBM 
membership «n»fl that be will 
not delay once canditiona set 
out at last year’s Madrid sum- 
mit have been .met 

In his statement, Mr 
Heseltine repeated his asser- 
tion that Mrs Thatcher would 
fight and win the next gensal 
election. 


GUINNESS TRIAL 

Directors 
were ‘well 
aware’ of 
legal rules 

By Raymond Hughes, Law 

Courts Correspondent 

GUINNESS d i rec to rs were weB 
aware during the company’s 
takeover battle for Distillers 
that it was a criminal offence 
to per mi t a company to give 
financial assistance for the 
acquisition of its own shar 
the company’s former lei 
adviser said yesterday. 

Mr Anthony Salz, a path 
In City solicitors Freshfields, 
said that although he had 
never referred to crimftmlffy 
- he had spoken only of 
unlawfulness . and illegali- 
ty - he was quite sure that 
directors had known about 
criminal mw - H w iw tn relation 
to breaches of section 161 of 
the 1385 Companies Act. 

Mr Salz was giving evidence 
in the trial of Mr Ernest Saun- 
ders, former Guinness chair- 
man Mid executive, Mr 
Gerald Ronson, Heron group 
chairman, Mr Antfro ny 
a City stockbroker, and Sir 
Jack Lyons, the millionaire 
financier. 

The four have denied 
charges arising from an alleg- 
edly unlawful share support 
operation mounted by Guin- 
ness during its 1988 takeover 
battle for Distillers. 

Mr Michael Sherrard, QC, far 
Mr Ronson. said that Mr Victor 
Steel, a Guinness director, had 
said in evidence that he could 
not recall section 151 or direc- 
tors' personal liability being 
mentioned. 

Did Mr Salt think , an reflec- 
tion, that he hart rnafe Mmaalf 
clear an the matter,. Mt Sher- 
rard asked. 

Mr Salz replied that he 
thought he had. . 

Had Mr Salz ever warned the 
directors to be very careful 
about offering indemnities, 
rewards or success fees to 
those who supported Guin- 
ness’s share price, and to keep 
the lawyers informed so that 
the necessary disclosures couM 
be made under the City code ? 
Mr Sherrard asked. 

Mr Salz replied that he had 
given no such warning; but, he 
grid, he had had no doubt that 
Guinness directors and advis- 
ers were well aware of the code 
wq iiii wnnwfai, 

The trial continues today. 



BROOKLANDS: The motor track which staged fire first British Grand Friz was opened 
in 1907 and was the home of British mot 
scene of many record breaking attempts 


in 1907 and was the home of British motor sport for 30 years. In its heyday, it was file 

until its closure dazing the Second World War. 


BAe races ahead to develop 
old Brooklands motor track 


By Paul CtweserigM, Property Correspondent 


BRITISH Aerospace's attempt 
to use the old Brooklands 
motor racing track near Wey- 
bridge, Surrey, for a large 
property devefopmant jumped 
a legal hurdle yesterday when 
the High Court quashed local 
authority objections. 

But the form cf the develop- 
ment is likely to depend 
largely on how a planning con- 
sent given 40 years ago to 
Vickers -Armstrong, one of 
BAa’s aircraft m anufactur ing 
predecessors, is interpreted. 

BAe Is pursuing its property 
plans at Brooklands through a 
joint venture with Trafalgar 


House, the shippi ng, con strue- 
tion and property group. 

The site in total is 350 acres. 
The did motor raring track ran 
round the perimtter and the 
only undeveloped part of the 
site is a 120 acres central strip 
which used to be the runway 
for the aircraft factory. 

In the High Court yesterday. 
Mr Justice Hodgson overruled 
the arguments of the Elnz- 
bridge Borough Council and 
Surrey County Council, both 
of which wanted to keep this 
central strip undeveloped. 

The County Council was 
given leave to appeal, a move 


it was considering yesterday. 

But this did consent is for 
an industrial development Yet 
the BAe-Trafalgar House joint 
venture plans, but has not yet 
designed, leisure faculties and 
business space. So it will have 
to negotiate this change with 
the local authorities. 

Vickers- Armstrong had 
apparently intended to keep 
green and undeveloped at least 
a third of the total BrooUands 


The Brooklands site is one 
of several owned by BAe 
which have become surplus to 
its nrnnwftwtwfaig needs. 


Third Channel Tunnel safety fine 


By Andrew Taylor, Construction Correspondent 


THE FIVE British construction 
companies responsible for con- 
structing the UK end of the 
Channel Tunnel have been 
fined a total of £50,000 for fatt- 
ing to take reasonable steps to 

piIm iiw* Stf of fta tirnnri 

.workers. 

ft is the third time the five 
companies have been fined 
over safety issues affecting the 

tiinnal 

Balfour Beatty Construction, 
Costain Civil En gbiwering , Tar- 
mac Construction, Taylor 
Woodrow Construction and 
Wimpey Major Projects yester- 
day pleaded guilty at Maid- 
stone Crown Court to charges 
by the w«iWf> & Safety Execu- 


tive that they had breached the 
Health and Safety at Work Act. 

Mr Timothy Brlden, prose- 
cuting, told the court that the 
death of a fitter last year had 
brought to light serious flaws 
in safety procedures at the tun- 
neL Mr David Shoes had been 
crushed by an overhead travel- 
ling crane on February 6. 

The executiv e did not claim 
that failure to comply with the 
Health and Safety at Work Act 
had caused Mr Simas * death 
but that its investigation into 
the accident had shown safety 
procedure shortcomings. 

Mr Justice Felix Waley 
imposed of £10,000 on 
each contractor. He also 


awarded costs cf £6^48 against 
thp construction companies. 

The court heard that in the 
eariy hours of February 6, a 
charge-hand and a gang of four 
fitters, including Mr Stines, 
had tried to fit a new roller on 
to a convey o r belt Mr Stines, 
after s t a r tin g to work an the 
roller, was replaced by another 
fittar. 

Mr fffrnoa, the fourth British 
worker to che on the Channel 
formal prefect, was killed sev- 
eral hours later when he inex- 
plicably returned to the site of 
the roller after the work had 
been abandoned. The court 
was told that one of Us tools 

was found dose fay- 



PROTECT YOURSELF WITH DATASTREAM DATA 


For investment research or port- 
folio management, yon need data 
yon can trust. Datastream meets 
every criteria. 

Accurate. Our data is collected, 
validated and ' checked by a 120 
strong team — using multiple price 
sources id ensure reliability. 

Compre he nsive. Our extensive 
coverage includes 25,000 equities, 
30,000 bonds, 50,000 economic 
series -plus futures, options, forex 
and interest rates. 

Timdp. Datastream data is provided 
on-line direct to your PC, making 
access fast and easy. 

For i n v es tment research, our 
sophisticated application programs 
combine functionality and flexi- 
bility: high-quality graphics, cross- 


market searching and die ability to 
analyse markets and individual 
securities against your own criteria. 

For fond administrators, there’s 
IntcrPort, our software product for 
multi-currency offshore funds, 
running on PC, networks and 
DEC VAX. On there’s our main- 
frame service supporting invest- 
ment accounting, valuations and 
a Anini«tnrii) «L AH flexible, C 2 Sy- 
to-use and with specialist after-sales 
support. 

Give your investment decisions the 
protection of reliable data — with 

Datastream, Call us on (01) 250 
3000 for an information pack. 

Datastream 

International 
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PATIENTS TURN 

TO DOCTORS 

• 

DOCTORS TURN TO 
PHARMACEUTICAL 

COMPANIES 

• 

SO WHO DO THEY 
TURN TO l 
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ADVERTISING 

Contact Claire Phiilpot or Gerald Eva 
01-379 6207 

12 Great Newport Street, London WC2H 7PJ 


shuttle when you 
can go air direct? 

As an air charter company we wiU arrange everything 


With Air Direct your next business trip starts and endson your 
doorstep, at times that fit your schednle. And mndh, much 

more besides. 

_ So why be shuttled around with the crowd, when you 
can fly Air Direct 


Air Direct Unused 
TtonaZoal BuUdbig (AlnUc) 
Sout hamp t o n Airport Surtbaptoa 
502 2HG W 0703 AU266 




THE BEST LOCATION 
FOR YOUR BUSINESS 
RENAISSANCE 



At Wrexham we've created die environment, 
infrastructure and incentives ibat modem 
businesses demand -Bte 
■- Easy aaooM to major madam 

■ If^zaia industrial xubtkns 

■ EEC end Dewflopmea Area ino mriwn 

■ Welsh Development Agency, British Coal 
Batunaire and B rfririi Seal 

Which is why so many international companies 
tOae Kellogg’s, Vareen GmbH, Hoya Lens UK Lid, 
Lego and Sharo .aettied on Wrexham. 

Gat tbs full picture by returning our coupon or; 
alter uativa ty. call Bob Dutton, Das Jones or Joyce 
Sjpeven on <p938) 290444. Telex 617033 WMBC AG. 
Fax C0978) 29009 L 


Wrexham 
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FOLLETT JAGUAR 

SALES 

SOUTH KENSINGTON 

TEL: 01 589 4589 

. FULHAM BROADV\#\Y 

TEL: 01 386 9988 


SERVICES PARTS 
TELtOl 6274300 



9 



FINANCIAL mCES TUTESDAV MARdH 271990 


UK NEWS 


te * 




a 3: 


'~^ii 

*1=3; 


jc: 

1 1 7. 

a- as;" 



.A.W-h 


r >iS 





Costofretoiiimg 130- private; con^ 

Labour says advisers on 
power sell-off paid £100m 


ByDflvWTboroas, Resources Editor 
MORE THAN ldoOm is being 



the Government and the ele& 
tridty industry 'on etectofcaty 

privatisation. according to fig- 
ures leased yesterday by the 
opposition: Labour Party. . 

Mr ; Frank Dobson, Labour's 
energy . spokesman, ./also 
stressed that a Labour Govern- 
ment would stren g then con- 
trols over. the privatised elec-, 
tridty industry, bat would not 
return it to puhfc ownership. 

Price Waterhouse leads the 
league table of electricity pri- 
vatisation advisers with 15 con- 
tracts, according to Mr Dob- 
son’s figures. Coopers Lybrand 
DeJoitte has 11 contracts, Put- 
nam, Hayes & Bartlett 7, and 
Rothschild and Touche Ross 6 
each. 

The Department of Energy ' 
has disclosed that It is spend- 
ing £Sfim on privatisation 
advice, although it said yester- 
day it did not know the total; 
cost of privatisation tees. Mr 
Dobson derived his £10Dm esti- 
mate of the total cost from the 
department's figure. 

“This is a system of outdoor 
relief for tin* consulting clas- 
ses." said Mr Dobson, who 
argued that the cost would be 
bom by electricity consumers 


throughout the co untr y.: . 

Mr Dobson also aHegeri thai 
the Deportment of EttiJrgyfrfid 
riot foDowed flill tfl^arfhg pnrw 
cedures ..when awarding con- 
tracts to advise it on electricity 
privatisation. The Department 


it wpuld be easy for the Gov- 
ernment to sell National Power 
sod Pow^Gen; the two genera- 
tors In Engteod and Wales. . 

Mr ^Dobson suggested that 
speculation about toe timing of 
ai Cteriariil Ejection would be 


Mid yeste njay tiut.lt inyM, ^oafle by wriy 19B1, when the 
b dife from firms known to:the-..*twd'gi®fiMtomare due to pri- 
Govemmeait from prevtyns ptij* *£atiaattoa*' “It - Is extremely 
-r an sa tton a., t . - . v / ttoMous whether pr ivate ixrves- 

, Tu rning to t he jroqw cte tor ^tors would' want to become 
the electnritf indnstry hi toe. ihvohredin-the generating side 

fi OV E ™ Dent ’ . i year from now," he said. 

Mr DOOSOQ salo: "we have no-.;.. ' ^ mug Cnrommen t fo tr» T» 
commitment to renafionalise 

the electricity industry* ’ 5°"£ y , by the 

He^T^bomSinistra-. ' 
tion would tighten regutetory ■ 

controls overthe indusfrr to : - ties-facingNucl^r Electric, 
ensure that It moderated price 
increases, improved i& impact " 
on the environment, helped 
Britain's balance of p ayments * 
and ensured security of supply. 

Mr; Dobson was" relaxed 
about the possibility that these 
policies would depress the 

value Of sha rpTytTd rng g Tw the - 
privatised electricity compa- 
nies. He argued that the Gov- 
ernment was planning to 
underprice the electricity . 
industry substantially in order 
to guarantee a successful fiota- • 
tion. 

Be also questioned whether' 


the, hew public sector company 
wlddi . m be- responsible for 
running nuclear power sta- 
tions fa .Eng lan d arid Wales. 

Mr John Wakebam, Energy 
Secrete*?. proposed this month 
to give Nuclear Electric guar- 
antees, of £lbn to cover its Ua- 
MHties, which are. largely con- 
nected 7 . with 7 the - costs of 
decommissioning nuclear 
power stations. 

However, Mr Dobson intends 
to write to Mr Wakebam today 
to challenge the Government 
to publish further Information 
rm Nuclear Electric’s liabfifttes. 


"Losers only 5 in new business rate system 

Ian Hamilton Fazey reports on the growing concern amongst businesses in the north 


G -ONCERN IS growing in 
the North of England 
that the benefits busi- 
nesses in the region were sup- 
posed to ram from the intro- 
duction or the national 
uniform business rate (DBR) 
will not be fe lt un til the next 
century. The UBR , together 
with the new controversial 
community charge, or poll tax, 
are to replace the old rating 


Business leaders believe, that 
protests will increase as com- 
panies receive their UBR 
demands, which will show how 
much they would have paid, 
bad the system been impl* 
men ted In frill rather, than 
phased in. 

Mr Simon Sperryn, chief 
executive of the WaiMtiMtor 
Chamber of Commerce, said: 

“The Gover nm ent talks about 
winners or losers, but there 
should be no winners or losers 
under UBR: everyone should 
be equal. At the moment there 
are only losers." 

Broadly speaking, businesses 
in the north and mrfianiig 
have been paying too much in 
locally-set rates, while those in 
toe south arid southeast have 
been underpaying - a distor- 
tion estimated by the Govern- 
ment at £850m fix' 198849, and 
which the Chamber of Com- 
merce said has risen to £lhn in 
the present financial year. 

The UBR system, combined 
with this year’s revaluation of 


all business premises, is 
designed to correct these 
Imbalances and has been wel- 
comed in principle by cham- 
bers of commerce and tiie Con- 
federation of British Industry. 
But putting toe principle fari^ 
practice is causing dissent 

UBR Is designed to ensure 
that all businesses pay the 
same rate In the pound wher- 
ever they are. Individual Mils 
are supposed to vary only with 
rateable value - so businesses 
with bigger premises will pay 
more, as will those operating 
from more valuable buildings. 
Generally, retailers wifi pay 
more, manufacturers will pay 
Jess. Businesses in the north 
and Midlands should pay l es s, 
those in the south and south- 
east should pay more. 

But the phasing-in of the sys- 
tem has upset those who stand 
to gain from it Just as the 
potentially large increases 
have upset the losers - mainly 
businesses in the south and 
southeast and retailers in all 
areas. No loser is to be faced 
with an increase of more than 
20 per cent in real terms on the 
previous year, but the phasing 
is to be self-financing, so gains 
will not be immediate. 

With inflation at 7.6 per cent, 
Hw mmrimwm increase any 
business can face in the first 
year of the new system is, 
therefore, 29.12 per cent. 
Reductions for the gainers win 
be at a level decided year by 



Gains for northern brain esses may be later rather than sooner 


year — 10.5 ner c en t in real 
terms this year, a cash reduc- 
tion of 3.7 per cent. 

There is no timetable for 
when the gainers should be 
paying what they ought to. 
Next year’s phased reduction 
wDl be 13.5 per cent - a reduc- 
tion of less than 10 per cent 
even if inflation is brought 
down to 5 per cent in 1991. 

Some northern businesses 
have "expressed delight at a 
rates redaction of any sort 
after decades of rises but- Mr 
Sperryn believes the picture 
will change when managers 
realise how much they are 

mi wring wit 

Business rate ifawnwwfa will 
cany details of what the rates 


bill would have been without 
phasing. The purpose of this 
was to prove to the losers that 
they were being cushioned but 
some gainers will see their 
rates reductions should have 
been between up to 70 per cent. 

The Government is trying to 
help smaller companies - 
defined as those with a rate- 
able value of less than £10,000 
- by giving them reductions of 
15J5 per cent in real terms of 
their present rates for 1990-91 
and 1&5 per cent in 1991-92, 
when larger companies will get 
1&5 per cent. 

Mr Sperryn says: “This is 
not an issue of size. The 
smaller businesses are just as 
annoyed. 1 don’t think that 


people are so much nj 
about the numbers as all 
tiie justice of the thing. 

“We all want a system that 
fa>«»g everybody fairly and we 
want it now. The business 
community would have 
accepted even higher rates if it 
had been fair because we want 
fair competition. But what we 
are getting is not fair." 

New businesses in areas 
which stand to lose under toe 
new system will pay the frill 
UBR due. Any manufacturer 
contemplating a new factory 
would do well to relocate in 
the north where, because it 
would get the full effect iff the 
UBR gains, it ought to be able 
to gain over both southern and 
northern competitors at the 
same time. 

The issue is also connected 
with the poll tax in a way no 
cme seems to have envisaged, 
because councils have to pay 
business rates too. 

Public buildings have been 
well maintained and their rate- 
able values have rocketed. So 
rates bills for local authority 
assets - which poll tax payers 
will have to pay - have risen 
dramatically. 

Mr Sperryn says: “At the 
Manchester Chamber we have 
already told one Minis ter that 
if the Government is interested 
in the next election. It is going 
to have to hang on to its 
friends. At toe moment it is 
losing them." 


Glaxo chief calls for 
revision 



drug patent rules 
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By Pater Marsh 

WESTERN Europe’s 
pharmaceutical industry badly 
needs a revision of 'patent laws 
in the region to enable compa- 
nies to gain greater revenues 
from costly development pro- 
grammes, Sir Fan! Girolaml, 
chair man of Glaxo, Britain’s 
biggest drugs company, said 
yesterday. 

Speaking at a Financial 
Times conference in London on 
world pharmaceuticals, , Sir 
Paul said chang pa in the Euro- 
pean patent system were 
required to give a- longer 
period of legal protection to 
new drugs and to compensate 
the industry for lengthy devel- 
opment timaa. 

The- European Commission 
has recently published propos- 
als as to the patent period for 
drugs and, assuming these pro- 
posals are ratified, drug compa- 
nies would have' an extra time 
of perhaps two years of legal- 
protection for new products. 

That would add to the exist- 
ing effective patent life — , tak- 
ing into account only the time 
left for marketing and not 
including the development 
period - for new medicines of 
roughly nine years at present 
Sir Paul said schemes of 
patent extension for medicines 
had already been introduced in 
the US and Japan. “It cannot 
be right or sensible for the 
European Community to lag 
behind," he said. 

The Glaxo chairman, whose 
company has grown rapidly In 
the past decade to become the 
world's fourth biggest medi- 
cines group, said Glaxo was 
preparing for the 1990s by 
increasing its research and. 
development budget and bas- 
ing more of this work outside 
the UK. 

The thtmwn of pprtfng more 
value from R&D outlays - 
which for the pharmaceutical 
industry as a whole addes up 
to roughly 15 per cent of total ' 
turnover - was touched on fry., 
several other speakers at the 
conference. 

Professor Jflrgen Drews, 
head of research at Hoff- 
mann-La Roche, the Swiss 
drugs company, said the meto- 
,«> cines industry had to create an 
open structure for researchers 
to provide for maximum inno- 
vation and spontaneity. 

At the same time, it had to 
^ mesh this philosophy, into a 
commercial framework in 
- ' which scientists aimed their 
work at specific business goals. 

Manag in g such a structure 
was not easy, said Professor 
Drews. There was a need for ", 
inter-disciplinary working and 
, for plenty of communication 
i* between the different parts of 

fnmpaniag tO smo oth the flow 
of ideas. . 

Mr Bqrtil Tiusanen, chief 
.xfc financial nffinar at Pharmacia. 

the Sweidsh drugs and idotech- 
^ nology group, said pharmaceu- 
tical companloa bad to become 
more efficient at R&D. 

N -: The drugs industry world- 

wide was probably the most 
profitable of all major busi- 
nesses, bnt during the 1990s 
margins would come under 
pressure due to increased, 
research and marketing costs 
and a demand from consumer 
groups and governments for 
reduced drug prices. . 

Mr Tiusanen said one solu- 
tion was to organise R&D on a 
project basis with economists, 
not just scientists, having a 
large say. “This will eventually 
lead to pharmaceutical devel- 
opment becoming more of an 
industrial process rather than 
a black art,” he said. 

Doctor Andrew Bodner, 


J * 


chief oper ati ng officer at the 
US-based Squibb Institute for 
Medical Research, said 
research, alliances between 
drug companies and academic 
groups would become increas- 
ingly important. Dr. Bodner’s 
institute is owned by Bristol- 
Myers Squibb, the US company 
which is the world’s second 
biggest pharmaceuticals busi- 
ness, and frinds work in sev- 
eral academic establishments. 

Dr Bodner said.that by such 
relationships drug companies 
could stay abreast of new basic 
discoveries in madiciTia and 
forge ties with the' scientific 
community. ‘ 

Turning to the recent spate 
of mergers and CQUahocalive-' 
corporate .deals In the drugs 
industry/ Mr John. ChappeU, 
chairman pf the. pharmaceuti- 
cal division of SmitbKUne Bee- 
chain, said that larger drugs 
groups could not be relied on 
to come up with better 
research results than small 
companies. Mr Chappell's com- 
pany was formed last year by a 
merger of SmithKIine Beck- 
man, at the US, and Britain’s 
Beecham. 

Professor Trevor Jones, head 
of research at Wellcome, the 
UK medicines company, 
pointed to the inefficiencies 
that can resuft m drug develop- 
ment from delays in the phar- 
maceutical registration pro- 
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THE AMSTRAD PC2286. 

KEEP YOU AHEAD OF THE GAME 


WORLD 

PHARMACEUTICALS 


All new drugs have to com: 
ply with increasingly tough lic- 
ensing procedures insisted • an 
by government registration 
authorities to~ minimise poten- 
tial safety problems. 

Sometimes, Professor Jones 
said, requests by the authori- 
ties for information an haw a 
drug was likely to work were 
“excessive.” 

He said that significant 
delays could occur between 
taking a new drug from the 
research uhase based on ani- 
mal studies to the stage where 
trials .of the product started in 
human volunteers. That could 
slow down the progress of get 
ting new drugs on the market 

Dr Anthony Martel, 
vice-president for marketing at 

the pharmaceuticals division of 
.RhflnerPonleiic, the French, 
state-owned chemicals com- 
pany, said the tong industry 
world-wide still had to face 
many new needs. For instance, 
there was much to do in bring- 
ing up mortality rates around 
toe world to levels experienced 
in Western Europe. 

The issue of how foa drugs 
indnstry in the Rnropean Com- 
munity would be regulated 
after the pTaimad 
of trade barriers in 1992 was 
discussed by Mr Robert Han- 
kin, an nfffafai from too Inter- 
nal market directorate at toe 
European Commisskm. 1 

He wid that liremaing proce- 
dures would involve a mixture 
of centralised systems whereby 
decisions over new dreg licen- 
sing would be made in Brus 1 
sels, together with other proce- 
dures where similar 
would be left to the individuaT 
countries. 


The Amstrad PC2286 Is perfect for today’s 
fast moving business world. 

With an Intel286™ chip at its heart, it 
doesn't hang about when it comes to data 
BEB processing. 

l i p . i j m ' i bJ Its 12 Mhz running speed means 
you can often hunt down the information you 
require in less than the time it takes to say 
data processing. 

The hard disk version also has 1:1 disk 
interleaving. Without getting too technical, this 



ITS GOTTHE SPEED YOU NEED. 


enables you to retrieve data during one revolution 
of the disk instead of the more usual two or 
three revolutions. 

And in addition there’s a high speed hard 
disk controller which will help chase 
cawMTiiLE data to the screen. 

All very well, you may say, but why do I need 
a faster computer? 

It’s rather like a more powerful car; once 
you've driven it, you’ll realise just what you’ve 
been missing. 

For a start, you won’t waste valuable time 
hanging around -waiting for your PC to go 
through its paces. 

Sales forecasts, cash flows and ‘what if* 
calculations happen practically instantly. 
Spreadsheet analyses and database programs 
arc processed in a flash. 

And VGA graphics (as. well as a screen dot 
pitch as low as 0.28) mean that intimidating 
banks of figures can be rapidly transformed 
into vivid,' ultra high resolution charts and 


diagrams in the twinkling of an eye. 

All PC2286 models feature 1 Mb of RAM 
and come with either twin 3 , A n disk drives or 40 
Mb hard drive with a single disk. 

And all will cost you a lot less than 
dot pitch most other comparable machines. 

So if time is money in your business, the 
Amstrad PC2286 is one investment that you 
should pounce upon. 

The Amstrad PC2286. It’s got the speed 
you need. 


PC2286RRP 

12MD 

WCD 

12HRCD 

WHRCD 

Double Drive 

£999 

£1099 

£1199 

£1299 

Hard Drive 

£1199 

£1299 

£1399 

£1499 


AH Prieei Fwhtdir VAT 



I !U.i: 12 MONTHS ON-SITE WARRANTY 


I Plea** tend me further informa tion on the Amstrad PC 2286 . J 



For further information and your local stockist send the 
coupon, to Amstrad pic, PO Box 462, Brentwood, Essex 
CM 14 4EF or Phone 0277 262326 or Fax 0277 200573. 
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Focus: Italy 


Italy enters the 90s as one of 
Europe's most dynamic industrial 
environments, and its third largest 
econo my. Gro w ingin vestm ent . 
shifts in ownership structures, 
recapitalizations, and t lie emer- 
gence of Milan as a vigorous and 
creative financial center have 
vaulted Italy to the forefront of 
investment opixirtumties . 

Manufacturers Hanover in 
Milan and Rome lias the contacts, 
local knowledge and international 
network to help you make the most 
of these opportunities. As leaders in 
corporate finance, risk management 
and foreign exchange, we can assist 
you in identifying, structuring and 
financing solutions to match your 
strategy. And we're an international 
institution gathering minute-by- 
minute market, information from 
100 affiliated offices in 38 countries. 
Whether you are interested hi cor- 
porate acquisitions, disposals or 
pure financial investments, learn 
how we can help you in Italy. Call 
William Marrone, Country Manager, 
(39) 2 SS071 or your Manufacturers 
Hanover representative. 


Barcelona, Bilbao. Bucli a 
Istanbul, Izmir. Lisbon, Lc 
Paris, Porto. Rowe. Sovill 
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TECHNOLOGY 


I n a recent television 
advertisement running in 
the Bay area of California, 
William Randolph Hearst 
m is sitting alone in his office. 
As publisher of the San Fran- 
cisco Examiner, be can boast 
of a weekend entertainment 
section, neighbourhood reports 
and (as an afternoon paper) 
closing stock prices. What 
more can he do? 

He puts his bands down an 
an open copy of the paper, lifts 
tVipra to his face in an intellec- 
tual pose, and then removes 
the m, IDs fingers leave behind 
an all too familiar smudge of 
black ink across bis cheeks. 
What he needs (and has offered 
since February of this year) is 
a paper with non-rub ink. 

Traditionally, most newspa- 
pers In North America have 
been printed by letterpress. 
When the machinery needs 
replacement, many publishers 
have turned to offset, which 
now comprises 61 per cent of 
the market for papers with a 
circulation of greater than 

25,000- 

But the Francisco Exam- 
iner is one of more than 30 
newspapers across North 
America that has adopted a 
printing technology called flex- 
ography. By 1995, some indus- 
try experts predict than “flexo" 
will absorb 20 per cent of the 
market. 

The traditional letterpress 
process works by transferring 
ink through a series of rollers 
- called the ink train - onto 
the raised areas of a hard 
printing plate. The plate is 
attached to a plate cylinder, 
which rotates against an 
impression cylinder. The paper 
passes between the two cylin- 
ders and ink is pressed cm to it 
from the raised surfaces on the 


Andrew Jack reports on a printing process that 
prevents readers from getting covered with ink 

Black and white 
and clean all over 


Offset also uses a series of 
rollers to pass ink on to a flat 


ler. The tmnp> to be 
printed is in the form of a 
greasy coating on the plate. 
Water is sprayed on, but only 
remains in the non-greasy 
areas. As the cylinder rotates, 
it picks up ink, which is 
repelled from the damp areas 
and sticks to the greasy ones. 

This imag e jg thaw «T9tna fa rnx | 

to a rubber blanket cylinder, 
which imprints it on to the 
paper as it rolls past the 
impression cylinder. 

Flexo is a type of letterpress, 
because it uses a relatively soft 

‘Having a paper 
with ink that doesn’t 
come off was 
something the public 
could understand 
and appreciate 9 

photo-polymer plate to provide 
a raised image, with a bright 
of 12 to 22 thousandths of an 
inch. These flexible plates, and 
the variety of materials that 
flexo can print on, give the 
technique its name. 

While traditional lett e rpress 
and offset printing require oil- 
based ink, flexo uses water- 
based varieties. As a result, the 


ink train mechanism - which 
mills the viscous, paste-like ink 
during transport - is not 
required. Instead, a ringto “ani- 
lox" roller transmits the even 
fflm of ink sprayed on to it 
directly to the pfotp cylinder. 

While normal letterpress 
makes ? firm Imprint, the flam 
plate barely touches the paper, 
“kissing" it at an ideal distance 
of three-thousandths of an 
jjry*h The fair dries in millise- 
conds, without being absorbed 
by paper TmAwnpath The 
result is an impression which 
does not rub off. In contrast, 
oil-based ink never really dries, 
but remains suspended and 

cmnrippahlp. 

It was a d v antage that 
Christopher Storm, Marketing 
Director for the San Francisco 
Examiner, capitalised an in the 
paper's recent advertising cam- 
paign. “We felt that having a 
paper with ink that doesn't 
come off was something the 
public could understand and 
anuredate.” he says.' 

But the transition to flexo 
was also influenced by a grow- 
ing trend towards the use of 
colour in newspapers. Accord- 
ing to Deputy Managing Editor 
Pamela “the nun-rub fair 
was coincidental. We chose 
flexo because It has much bet- 
ter colour reproduction. When 


the process works well, it 
nffrra Hia crispest impresskm 
and the be*?*, most intense cot 
ours. 

“Because the black appears 

SO more and dar k 

with flexo, we were worried 
that readers would otherwise 
be even more concerned about 
the riak of ink robbing off On 
their hands.” Another advan- 
tage, which appeals to advertis- 
ers, is the light impression 
causes little “show-through” of 
ink on to the o p pos i te side of 
. the paper. 

The transition to 
flexo was influenced 
by a growing 
trend towards 
the use of colour 
in newspapers 

One of the earliest newspa- 
pers to experiment with flexo- 
graphy, seven years ago, was 
the Providence Journal in 
Rhnrite Taland “We ’had ' letter- 
press and n e ed ed to change,” 
says Robert Shadrick. D i rec to r 
of Operations. “We frit that 
with offset it was difficult to 
get a consistent colour.'* The 
oil from the offset process 


dirties the paper and reduces 
the vibrancy df colours. 

Over the past decade, “the 
environmental laws have been 
getting tougher," adds Shad- 
rick. “It's costly to dispose of 
oil-based inks." The solvents 
used to wash off excess ink cre- 
ate a severe pollution problem, 
which does not occur with, 
water-based inks. 

Flexo has other -economic 
advantages, too. The gentle 
imprint that lighter 

weight paper can be used; 
paper waste tends to be less 
than with other printing tech- 
niques; the elimination of an 
ink train reduces the cost of 
rollers; and the presses require 
tewm: ope rating staff than o ff 
set or letterpress. 

An analysis conducted for 
the Buffalo News, a daily paper 
in upstate New York with a 
circulation of 310,000, shotted a 
complete flexo as costing 
$L93m annually, against $3£m 
for offset. 

Water-based ink is not with- 
out drawbacks, however. The 
organics in some ink formula- 
tions cause flm plates to 
swell, aiut inMTmfaeim Hrfl have 
foul to remove them. 

“There is a very tight win- 
dow for the ink to dry in as it 
is transferred an to th» paper," 

avpTnmg MilfB Hlrf>hawwi [ fino- 

tozner Engineering Manager 
with Union Carbide Coatings 
Service Corporation, which 

Twsmwfartnypg -Birin MflfcK wit 

era. 

If the ink dries too sloudy, it 

may ha o n to ti w ant 

roller as the paper passes. 


nff," which res ults in him - rin g 
and distortion. The' drying 
speed has to te manipulated by 
changing the ink resins. 

Another problem, though 
not unique to flexo, is “plng- 


Tbe San F r an c i sco Examiner's a d ve r tis ement tor non-rub brie 


_ _ gaps between the 

raised areas on the printing 


plates became clogged if the 
ink dries too fast, causing 
extra Ink to be added to the 
image being printed. This 
impairs the quality of half- 
tones in nfct u rpfl and Hfagramg 
“Second-impression set off 
and p fa g g in g are problems for 
us,” says the Providence Jour- 
nal’s Robert Shadrick. "We’re 
on a learning curve, altering 
our fak formulations.” 


“We are having the normal 
mechanical ana electrical 
: an y new 
. says Larry Ingram, 
the Examiner's Production 
Manager. “Flexo is a new pro- 
cess which is not widespread, 
so there are things which can 
be further optimised. 

“The printers are having to 
do a lot of staff training,” he 
adds, “and we are still trying 


to ffad anilox rollers with a 
longer life.” As an industry, 
flexo printing does not yet 
have standardised colour 
books, so there is considerable 
variation in the strengths and 
values used. 

Given that primitive forms 
of flexography have existed 
since the late 19th ce ntury , 
why the technique spread 
so slowly to newspapers? “It 
doesn't directly transfer." says 
Shadrick. “Newspapers require 
very quick printing, on both 
sides of the paper.” 

Andy Schipke. Director of 
f toin operations worldwide for 
the New Jersey-based press 
manufacturer MAN Roland, 
argues that no big technologi- 
cal breakthroughs were 
required, however. “The price 
o£ offset presses became astro- 
nomical during the last 10 
years," he says. As a result, 
newspapers began to examine 
other techniques, and "flexo 
was the theoretically perfect 
alternative,” which is now 
bring tried within the indus- 
try. 

“At the moment, we’re in a 
two-year cycle,” says Don 
Philip s, from Flint Ink Com- 
pany of Detroit “A lot of peo- 
ple are now sitting back to see 
how flexo works.” 

Flexo is less common in 
Europe. In the US. “the quality 
requirements are higher, the 
environmental pressure is 
greater, and the higher run 
lengths and different configu- 
rations of newspapers make 
the cost advantages greater 
than in Europe,” adds Schipke. 

In the meantime, the only 
protection against ftmnflgfac 
ink may be to duplicate a mar- , 
keting tactic tried by the New i* 
York Times a few years ago, 
which offered white cotton 
“gloves of the Times” to its 
readers, to be washed daily. 
They did not catch on. 


ppen 


Rapid fire for 
harder surfaces 

AN AUTOMATED gun which 
dbchaigm particles atsuper- 
sooic speeds can improve 
8ie wear re sis t an ce of indus- 
trial compo n ents. 

Union Carbine of the US 
haa developed the gun to pro- 
doce harder surfaces. Tlw 
Super D-Gun detonates oxy- 
gon and acetylene gas at up 
to AOOO dag C to produce a 
hi gh s p ee d gas stream. This 
beats powdered partidas to 

harnrhi, nlsslln 

DKomo pw i nc prior 10 
high-speed discharge for 
coating components. 

A controlled progression 
of rapid fee detonations, as 
the gun bane! passes auto- 
matically across die work sur^ 
face to U coated, builds up 
a co a ling to a specified thick- 


The gun fa an i mproved 
version of the original Union 
Carbide D-Gun. R has higher 
gas pressure titan Us prede- 
cessor, allowing coatings to 
bo Bred at a gr eate r velocity. 
The coorp en y claims the coat- 
ing Is tougher and smoother 
w»» better resistance to ero- 
sion and Impact than the orig- 
inal. 

Supple menta ry cooBng 
ensures that tire temperature 
off tiw surface remains below 
180 dag C; thus avokB n g dis- 
tortion and metatlurglcai 
changes. 


Lessons from the 
natural world 

80nBSMaaaladi 

known collectively 

Iron are to be txdti to study 
don tin 
how he 


The chambers, d e si g ned 
by architects CA Contish. 
Will be con s t r ucted at a new 
re se arch Centre lor Popute- 
(ton Biology at Hie Imperial 
College SUwood Park Cam- 
pus, Ascof, under a 10-year 
grant from tfm Natural Envi- 
ronment Research Counefl. 

The two-metro square 
chambers win enable scten- 
IfSts to simulate dhnaies 
Which can be controlled and 
to monitor plant and animal 
communities and record their 
oppose to disturbances. 

It Is believed tiiat the 
rasearch wfH lead to a better 
imderstandlng off the dynam- 
ics of plarit and anknal Inter- 


Trie results can than be 
Spplfed to natural systems 
Influenced by man. Including 
■bare pollutants affect plant 
ancT animal populations and 

where pests and infectious 

■ to be controlled. 


Thd hologram’s 
optical musion 

HOLOGRAPHY Is being used 
to optical computers under 
a rasearch p ro gr amm e by 
Britirii Aerospace, at fls Bris- 
tol research laboratory. 

One result Is a holographic 

array that anablas parallel 
optical Interconnection* to 
be made between logic pro. 


The design at an optical 
computer requires the digital 
tight signal outputs from Rs 
optica! logic units to be sup- 
plied as Inputs to other opti- 
cal logic untis. 

-The holographic array 
enables these Interconnec- 
tions to be made across 
space, tttih no Intervening 
physical fink. A ho l ogr a m df. 
•rads tight passing through 
(LA tight beam will appear 
as a pettsm of spots on 6 
screen on the far side ofa 

hologram.- 


WORTH 

WATCHING 

by Lynton McLain 

The design of the hologram 
determines the pattern which 
directs light along di ffere n t 
paths. This pr operty Is used 
to divide and direct a Hgfrt 
signal along one or more 


Power of the 
spoken word 

A NEW development In 
s p e e ch technology which 
uses human voices wtth loca 
dtela cts «n help people who 
are unable to speak, or 
whose s pee ch la Impaired. 

The Headstart Voice Box 
Isdeecribed by BIT 32 - 
which runs tira Headstart 
D e v e l op m ent Project tor 
applying computers to the 
problems of tiw disabled — 
«» foe nearest thing to havin' 
the abURy to speak. 

The box usee a computer 
p ro gr amme and a digital 
recorder to enter spoken 
words and phrases Into a 
H e adsta rt wor ksta tion or 
Macintosh computer. 

The box can play beck 
titase samples, separately 
or sequentially, to buDd up 
a phrase or sentence. It can 
also use tim Madntoefi voice 
synthesiser to deal with 
words or phrases which do 
not have a sampled equiva- 
lent. 


Twinkle, twinkle 
little star 

ASTRONOMERS may have 
found lita faintest object In 
the sky, a brown dwarf star 
that Is 900,000 times fainter 
than the sun. 

The star Is so faint that 
people gazing upwards for 
toe faintest star In the heav- 
ens are uniScefy to have any 
twinkle In their eyas. The sta 
Is 80 par cant fainter titan the 
ono thought previously to be 
the faintest object In foe heai 


The star was disco vered 
by Mice Hawkins of the Sef- 
e«ce and Engineering 
Research Council's Royal 
Op— va t or y In Edinburgh by 
«*™totag photographic 
ptotes taken wUi the Schmid 

Tctescope at Siding Spring 
Observatory In Australia. 
Each plate contained 100,000 


Brawn dwarf stars are van 
rad and cool and contain so 
«to mass that hydrogen 
buntin g nuclear reactions, 
•*** P?— *■ ■** aters, canmn 
oeoirwWiInthefrtatorlor. 

J^ Ha^ councflaaya 

mat studying brown dwarfs 
to of particular interest 
htoaw they might bettie 
J^^tiwnmon objects In foe 
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The creation of a * . r - 
single European ^ 
market is- 
encouraging 

. .Rhone-Aipes to 

become the m ain centre of :is$ | 
economic and political power , - ;?.. £> 
outside Paris., William Dawkins teHsr 
how the region, is trying to build a 
links with foreign neighbours ;. ^ 
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TO THINE of Rhdne-Alpes 
merely as France’s biggest 
region outside Fads Is to do St 
a disservice. 

The picture no longer fits. 
Today, Rhdne-Alpes, is becom- 
ing a vigorous example of an 
area that believes the Euro- 
rn pean single market will only 
*■’■ work on the back of co-opera- 
tion between regions, Irrespec- 
tive of what passes between 
warinnai canltalg Ironicallv. 
the creation of a stogie market 
is encouraging the region, Hiw 
many of its European neigh- 
bours, to try to pull mors deri- 
sion-making power from a cen- 
tral government which it has 
always felt has interfered too 
much In local affairs.' ~ 

The efforts of tire region's 
Internationally-minded leaders 
are today directed harder than 
ever at buHding political, infr a, 
structure and business links 
with foreign partners. West 
Germany's Baden-WOrttem- 
berg, Lombardy in Northern 
Italy and Catalonia in North- 
ern Spain signed a corporation 
accord two years-ago, of more 
political tlum practical impor- 
tance, but already beginning to 
bear mrit in the farm of joint. 
rttepuwdmnR on future express 
rail routes and coordtoafion of 
trade fairs. 

The region is helped by a 
confident new generation of 


right-wing opposition political 
leaders, pins a well-balanced, 
export-oriented economy, 
which continues, to turn in x; 
trade surplus while the •mrtfcnv 
aa a wbrife is in deficit Ha top 
industrial Tdavers. such as Ren- 
ault Vehicules Indus triels. 
Prance's main truck-maker, 1 
Rhone-Poulenc the. Chemicals 
group; and Zhstftut MCrieux, 
the world's largest vaccines 
producer, have all beat term-' 
ing My nw iti on al bw^ 

enter the 1990 b with their prof-' 
its and ambitions increasing. 

"The single European. mar-, 
ket offers >us a great opprata- 

of Paris," says Mr Che- 
maSn, president erf Adcrly, Eco- 
nomic 'and Tnri i mi r l al iWplnp. 
meat Agency fbr the Lyon 
Area. He cites as an example 
the recent relaxation of 
imtinnwi controls on foreign 
investment, which now means 
the region can fox 1 the first . 
time negotiate directly with 
foreign companies. "This Is a 
region with direct HpIm with 
the exterior, connections , . 
which no longer have to pass ' 
by Paris. A deoentraUsed Way 
of iMng Brinp — that hi what 
Rhdee-Alpes is hi the process 
of giving birth to,” adds Mr 
Alain Carignon, -mayor of 
GnooN^iri^linindeflst 
progress towards becoming an 


RHONE-ALPES 


important European research 
centre. 

. .The. previous Socialist gov- 
ernment did attempt to mnfa» a 
breach in France’s several-hun- 
dred-year-long centralising tra- 
dition, in 1 the form of a 1982 
law devolving more power to 
local authorities. But this has 
been wid^ criticised for hav- 
ing, fittite zeal Impact; so leav- 
ing it to strong local politicians 
to enlarge their powers, piece- 
meal' where they Can. - 

In the pas t, Rhdne- Alpes* 
very size and diversity was- a 
handicap in attempt s to agree 
on coherent ways to pursue its 
in terests. It stretches from tha 
snowfields of fin. Alps across 
thehflls of BeastJdais, down to 
theaxid Drdme. Larger in area 
than Belgium, its 5£m people 
represent 1 one. 1 tenth of -the 
French peculation and produce 
just under a tenth of the coun- 
try^ gross national product 
(GNP), making it the most 
powerful economic ceritte out- 
«Wfl tilfi rational fipHal. 

But like Belgium, it has no 
real . collective * . identity, 
reflected in tite fact that until 
recently. Rhdne-AlpeS had. two 


regional chambers of com- 
merce. Not smprlatogly, it has 
been hard to unite the pdorir 
ties of, say, a town like St 
. Etienne, re-adjusting its econ- 
omy to the death of its tradi- 
tional industries, with that of 
the Lyo n bonirfrg - community, 
the research institutes of Gren- 
oble, or the winter sports cen- 
tres around Albertvifia . 

■ The hope now is that the 
arrival of the stogie market la 
introducing dear areas of com- 
mon toterest, Hite the need to 
bnfid on. the Irion’s already 
excellent distribution and 
• transport links. The prime 
example hi the opening in 1981 
of the Paris-Lyon Train ft 
(hand Vitesse, which cut the 
journey time to the capital to 
two hours, but more impor- 
tantly for the future, left Lyon 
very well placed to be an 
im portant hub of the European 
express ridl network. 

it is “high -talk, but there is 
real evidence that Bhfine-Alpes 
is going somewhere. Far one 
thing; Its very sire and history 
. make it ideally suited for the 
role cf France’s most indepen- 
dently-minded as well as Its 


most International region. "We 
have always been seen as diffi- 
cult people," says Grenoble’s 
Mr Carignon, with some pride. 
' Historically, the region has 
always had uneasy links with 
whatever establishment, on 
either ride of the political spec- 
trum, has been in power In 
Paris. This g o es Hoht hack to 
the origins oithe French Revo- 

In this survey 

Banking; Business 2 

Beaujolafs wins; Siding 3 

lnHnp , which began there in 
1788 a year ahead of the rest of 
the country. ' In the 1970s 
Rhdne-Alpes - provided an 
important power base for the 
Socialist opposttion to the then 
Ganllist gnvB mmgnfc. including 

men like Mr Charles Hemu, 
former Defence Minister, who 
died' in- January, while still 
Mayor of Vmenrbanne. 

Now the wheel has turned 
again, so that the region goes 
into the 1990s as a bastion of 
right-wing opposition ~to the 
Socialist 'Government, embod- 
ied by the arrival of a new gen- 


eration of young leaders who 
have swept into many of the 
tpp political jobs in the past 
two years. "There is a dyna- 
mism awnmd today which is 
very strong. It is mtmarUy doe 
to the very rapid renewal of 
the top personalities in KhOne- 
Alpea,” maintains Mr Georges 
Bouverot, social affair s direc- 
tor for Lyon-based Renault 
Vdhicules Industriels, whose 
10,700 staff - representing 
most of its French truck-mak- 
ing business — make it the big- 
gest corporate employer. 

This is reflected by a similar 
chang e of generation in recent 
recent years at the heads of the 
hundreds of small family 
owned businesses, many 
founded after the war, which 
form the backbone of the 
region's economy. "There has 
been, a revolution in manage- 
ment culture," says Mr Domi- 
nique NouveQet, director gen- 
eral of Siparex. the region’s 
biggest provider of risk capitaL 
Siparex's own growth is a 
symptom of this change, from 
the traditional owner-manag- 
ers who were unwilling to use 
equity funding for fear of dilut- 


ing their control, to a new gen- 
eration, content to open the 
ownership of their businesses. 
Siparex invested FfrMOm last 
year, the equivalent of a quar- 
ter of all its investments ova: 
the first 12 years of its life, and 
expects string growth to 1990. 

At the political level, the 
leader of Rhdne-Alpes* new 
generation is Mr Michel Noir, 
mayor of Lyon, possibly 
France's most televised mayor. 
They also include his deputy 
mayor, Mr Christian Bolron, 
and Mr Alain Mdrienx, 
vice-president of the regional 
council, both examples of poli- 
ticians with strong business 
backgrounds - a rare breed to 
France - as the heads of the 
pharmaceuticals companies 
bearing their names. Other 
names to conjure with among 
the new generation are Mr 
Michel Barnler, head of the 
Savoie departmental council, 
and Mr Bernard Bosson, the 
centrist mayor of Annecy. 

The decentralisation that 
they are all trying to hasten 
along is visible on two fronts, a 
gradual influx of big busi- 
nesses and institutions from 
Paris and elsewhere, and the 
increasing exercise of local 
decisions in otherwise national 
domains such as education . 

It is not hard to find exam- 
ples of the region’s ability to 


attract and hold on to presti- 
gious Institutions that only 
recently would have rather 
stayed to the capitaL 

Three years ago one of 
France’s four Ecoie Normals 
Sup&feures, the country’s top 
science colleges, moved from 
Paris into a Lyon suburb, fol- 
lowed last autumn by Interpol, 
the international police organi- 
sation. "We chose Lyon out of 
four or five proposals from 
French dties,” says Mr Claude 
Trassard, Interpol’s head of 
administration. 

Over at Grenoble, there is the 
arrival last December of the 
Open Software Foundation, the 
software standards research 
body hacked by nine leading 
electronics companies. Under 
construction a few kilometres 
away Is the European Synchro- 
tron Radiation Facility for the 
use of high-power x-rays to 
study the surface quality of 
materials. Mr Ruprecht Haen- 
seL its German director-gen- 
eral, says: "Grenoble has a 
unique tradition of Industrial- 
ly-related research, due to the 
very strong links between uni- 
versity and Industry, for which 
there is no parallel in Ger- 
many.” 

On the political decision- 
making level, the focus for 
decentralisation has been on 
higher education, a traditional 
preserve of the Education Min- 
istry to Paris. It Is not surpris- 
ing, considering, that this 
should be a big issue for the 
region, since 30 per cent of 
Rhdne-Alpes’ population Is 
under 20 and many of its 
crowded 1960 university build- 
ings badly need renewing. 
Lyon last year became 
France's first city to strike an 
agreement with the Education 
Ministry for Joint funding of 
secondary school Improve- 
ments, while Grenoble recently 
funded two university research 
chairs, another unusual move. 

While Rhdne-Alpes has argu- 
ably achieved more decentral- 
isation than other French 
regions, it still has a long way 
to go. Even though its popula- 
tion is half that of the Paris 
region, its economic produc- 
tion is only one third of that of 
the capital, 9 per cent of GNP 
as against Paris’ 27 per cent 

If local authorities are to 
continue attracting more eco- 
nomic activity, they will have 
to Invest even more on educa- 
tion and infrastructure - but 
France's centralised tax s y s tem 
gives them little scope to fund 
their dreams. Grenoble’s Mr 
Carignon reckons that 10 per 
cent of the country's total tax 
revenues are gathered by local 
authorities, with the rest going 
to central government, as 
against 50 per cent to West 
Germany. Nobody expects 
France to become a German- 
style federation, but Rhdne- 
Alpes is certainly doing more 
than most to nudge it that 
way. 
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BANKING 



- 




Ain 

Ardacfte 

DrAme 

Mrs 

Loire 

Rhdne 

Savoie ’ 

Haute Savofe' 

Total 

Population 

Inhabitants per bank branch . 
Inhabitants per ATM 

Bank deposits (Ffrbn) 
Outstanding bank loans (Ffrbn) 

465 

2.146 

34173 

19.3 

17.4 

273 

2£95 

8,067 

13.5 

7.7 

406 

2.104 

<562 

9Q9 

1&2 

995 

2,427 

4.21B 

47.3 

4&3 

735 

2,290 

4,153 

39.0 

25-8 

1,473 

2.095 

3.949 

8A5 

69.7 

335 

1,811 

3,350 

1 S.1 

13.7 

530 

1,538 

2,994 

27.2 

27.8 

5202 

2,095 

3,894 

28R2 

218.8 
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Lyon has been a banking city since the 15th Century, says George Graham 

More power for divisional managers 


DECENTRALISATION is a 
popular theme for the politi- 
cians of the RhGne-Alpes 

region. For its hankers, it is a 
motto that has already been 
put into practice. 

Lyon has been a prominent 
banking centre since the 15th 
Century, when the Italian 
finan ciers driven out by the 
Guelph-Ghibelline wars set up 
shop there, bat this heritage 
had seemed to fade far a while. 
Now, however, the main 
French national banks have 
delegated much more power to 
their divisional manager's. 

"We have powers enabling 
ns to decide on virtually all 
personal loans and on 95 per 
cent of corporate loans - 
almost everything except for 
national or multinational 
groups, and country risk," says 
Mr Patrick Bertrand, «>»iimwTi 
of the Rhone- Alpes executive 
«wiifittfa»« of Credit Lyonnais, 
the country’s third largest 
bank, which was founded in 
Lyon 126 years ago, but whose 
headquarters is now in Paris. 

Lyonnaise de Banque, part of 
the CIC banking group which 
now belongs to the state-owned 
insurance company Groupe des 
Assurances Nattonales (GAN), 
has remained headquartered in 
Lyon. 

Credit du Nord, the commer- 
cial banking arm of the Paribas 
Group, went farther and 
turned its branches in the 
region i«tn a subsidiary, Ban- 
que du Rhdne- Alpes, moving in 
the process from loss into 
profit. 

The process of decentralisa- 
tion hw pro With towiftng and 
internal management deci- 
sions, but bankers in Lyon say 
that there is now a move to 
decentralise also investment 


banking and risk capital activi- 
ties. 

Lyonnaise de Banque has 
put its own investment bank- 
ing activities into a separate 
subsidiary, Banque de VizOle, 
in which Italy’s Monte del Pas- 
chi bank has taken a stake. 
Credit Lyonnais, which 10 
years ago chose Lyon for its 
first regional investment bank- 
ing rtfficn, last year created a 
new Compagnie Financiers 
d Tnvestissem en t Rhbne- Alpes, 
with a starting capital of 
FFrSOOm, to take equity stakes 
in regional companies. 

National banks are also 
starting to set up dealing 
rooms in Lyon, with the aim of 
providing on-the-spot interest 
i?hi and foreign ser- 

vices for their Rhdne- Alpes 
customers. 

But the region’s bankers are 
also looking beyond their bor- 
ders at the opportunities for 
linking up with nearby Euro- 
pean regions, especially Bad- 
en-WQrttemberg in West Ger- 
many, Piedmont in Italy and 
rjtairwTTH fix Spain. Lyonnaise 
de Banque, indeed, is looking 
still farther afield and has 
taken stakes in two Moroccan 
banks. 

“Our ambition is to pass 
from being a regional bank of 
south-eastern France to being 
a regional bank of southern 
Europe," says Mr Mfchel Angft, 
managing director of Lyon- 
naise de Banque. 

The banking market has 
been strong in the region, with 
a growing population, lower 
than average unemployment 
and a network of thriving 
small and mwfinnmiwiri com- 
panies which have started to 
borrow from thrir banks a gain. 

Bankers are now pressing 


ahead with their investment 
banking activities, developing 
a mergers and acquisitions 
business which many see as 
destined to continue growing 
strongly. 

"This is a very promising 
market There has always been 
a steady stream of big national 
groups seeking to expand their 
presence by acquisitions in the 
region, in sectors such as con- 
struction , but now we are see- 
ing many more mergers of 
medium-sized companies or 
takeovers of small companies 
by medium-sized companies,” 
says Mr Bertrand of Crddxt 
Lyonnais. 

Mr Angd, of Lyonnaise de 
Banque, agrees. 

“The market for mergers and 
acquisitions is enormous. We 
are not in competition with 
Lazards or Paribas or Suez, 
who are not interested in this 
market,” he says. 

Competition has always been 
fierce in the region, however, 
with some departments, such 
as Savoie and Haute Savoie, 
having a particularly heavy 
concentration of banks. Local 
bankers are even sensitive 
about competition from the 
modest retail banking 
operations of the Bank of 
France. 

But competition could get 
even as foreign banks 

build up their presence in 
Lyon. The most pro mi nent for- 
eign bflTiir is at the moment 
West Germany’s Dresdner 
Run It which bought the local 
Banque Veuve Morin Pons, but 
other nationalities have been 
setting np shop, and Lyon 
bankers say some Japanese 
banint are now considering set- 
ting up in the city. 
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The Crfcflt Lyonnais bank towers above flie heart ol Lyon 
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IN EVIAN, 

at tine foot of the 

SAVOYARD 

MOUNTAINS 

overlooking 

LAKE GENEVA, 

it is clear that 

conspicuous 

consumption 

is back in fashion 


The bond called the ROYAL CLUB EVIAN provides proof 
that in France, at least, “fe luxe” - luxury - is not something of 
which to be ashamed. 

Built in 1907 for King Edward VII in the baroque style, the 
interior design of the hotel, with its huge drawing rooms, 
rotunda, domes and colonnades, has hardly been altered since, 
giving the hnilding a tuneless quality. 

The ROYAL CLUB retains the traditions of the "belle 
epoque”. The cuisine at its five restaurants is renowned, the 
rooms luxu rio u s and the swvice impeccable. Below the hotel, 
the casino r ep r es e n ts one of the great gambling houses in 
Europe. 

However, Mr. Mkhd Novatin, die director general of the 
concern, insists that while the hotel . maintains its finest 
traditions, it is also resolutely modem m its approach, 
attracting a young, cosmopolitan clientele. 

The range of sporting activities available is impressive. From 
the 18 hole golf course adjacent to the hoed, the golfer can 
admire same of the finest views to be found 00 a European 
course. Af t erwar ds , one can play tennis on one of the six 
courts, go windsurfing, sailing, hone riding, swimming in the 
indoor sw immin g pool or simply pass the tune of day strobing 
in the hitte above the hotel. 

For those feeling more energetic, the resorts of die Porte dn 
Soled, one of the largest doing areas in Europe, are less than an 
hour away. 

However, for those who are less fit, the secrets of health can be 
revealed by the Institnt Mieux-Vivra (the Better Living 
Institute). Here, doctors, dieticians, physical therapists, 
beauticians and hydrotherapy specialists are at the disposition 
of guests. 

They promise that those who submit themselves to the 
accessary regime and to the diet of less than L5Q0 calories a day 
will fed far better not only in soul but also in body, at (be end 
of their stay. 

A steady consum pt ion of water Cram Source Cachat the spring 
nearby which prorides the world-famous Brian mineral water, 
also helps provide a healthy tonic. 

Although a stay at the ROYAL CLUB is always pleasurable, it 
is also possible to work there. Mr. Novatin points out that the 
ROYAL CLUB is inverting in a new conference centre. With 
its unique deer park setting, and its location - the hotd is only 
28 miles from Geneva airport - Mr. Novatin believes the 
ROYAL CLUB is ideally situated to attract conferences hosted 
by the internatio nal business community. 

Admittedly, the ROYAL CLUB is not inexpensive. A doable 
room can cost more that £100 per person for half-board. But 
then who said that the little to nif ies in life came cheap? 
KOVAL CLUB EVIAN - KOVAL HOTEL 
*ne (S3) ss 75 23 32 noc<33)ss7S4S4e 


Go-ahead for road, rail and airport projects 

European transport link 


THERE is a visionary glint in 
tiie eyes of Rhone-Alpes plan- 
ners these days. 

They have succeeded in get- 
ting a number of ambitious 
road, raH and airport projects 
off the ground, all of which are 
central to helping the region 
realise its ambition of becom- 
ing an important transport and 
distribution link between 
north and sooth in Europe’s 
sing le market. 

These Include the doubling 
of the 4m passenger a year 
capacity of Satolas, the 
region’s international airport 
near Lyon, to cater for the win- 
ter Olympics in 1992. a recently 
opened motorway link across 
the foothills of the Alps, which 
has cut the Lyon-Geneva driv- 
ing time to an hour, plans for 
expressways under and round 
central Lyon to take- 
long-distance drivers past the 
city’s sometimes horrendous 
traffic jams, and extensions to 
the nine-year-old Train ft 
Grand Vitesse (TGV) link from 
Paris. 

"I see ourselves as being part 
of a network of Europe's 
so-called second cities, a net- 
work through which commerce 
will flow directly between 
regions rather than going via 
capitals,” explains Mr Michel 
Noir, mayor of Lyon. Hone the 
region is extremely well 
placed. 

In accordance with its posi- 
tion as the main stop on 
Europe's busiest long-distance 
railway, Lyon takes a central 
part in the French Govern- 
ment’s thinking on the 
national TGV network of the 


future. 

The Paris-Lyon TGV link, 
opened in 1981, has provided 
the first proof that under the 
right conditions, the TGV can 
be a commercial success, 
worth repeating across Europe. 


It now sells between 20m and 
39m seats a year, compared 

with Bip tm fo 4m mfaimmti 

b'jiiv*- needed to >hreak even, 
estimates Professor Alain Bon- 
nafons, head of Lyon Universi- 
ty's Transport Economy 
Department The existing proj- 
ect programme of the SNCF, 
the French rail board, will take 
the TGV line on a loop via 
sofaiiM, hh> international air? 
port just outside Lyon and 
south to Valence by the end of 
1993, 

This will, incidentally, make 
Satolas France’s only airport 
with a TGV station. 

Further ahead, the French 
Transport Ministry is studying 
an ambitious new programme 
for the following 10 to 15 years, 
which includes proposals — 
among others - for TGV finks 
through Lyon to Strasbourg, 
MawafliM, Geneva, Turin and. 
along the Mediterranean coast 
to Barcelona. 

Hie Ministry is expected to 
adopt the outline scheme as 
nffjrfai policy eady In tfresum- 
mer, following which it will get 
down to deciding routes and 
the order of construction with 
the SNGFand local authorities. 

There are two main uncer- 
tainties. 

One is the route to be taken 
by the Geneva link, where the 
Swiss authorities are offering 
to hel p flrwnw* a Btw> to thp 
north via Macon, rather than 
going through Lyon - to the 
city authorities’ enormous cha- 
grin — but give a shorter jour- 
ney time between the Swiss 
capital and Paris. 

The second is which of the 
various routes will be built 
first? In a reminder of the 
extent to which the region’s 
fate is still in the bands of the 
central Government, Paris is 
keen to start work fast on a 
TGV line between the French 


capital- -and" Strasbourg, which 
would delay .other, more profit- 
able work in sonth -eastern 
France, but reinforce Stras- 
bourg’s increasingly, chal- 
lenged hold on the p ^Hginiw 
European Parliament. 

If the Government chooses 
to build what looks like the 
most profitable routes first. 
Prof Bonnafous - whose 
* department advises Minis- 
try - reckons the -Marseille 
line could open by. the end of 
this decade, with Lyon to Bar- 
celona and Strasbourg around 
five years later. 

What an this will mean for 
b usine ss e s in the region can 
only be guessed at from the 
impact of the existing TGV. It 
was seen as something of a 
double-edged weapon when it 
arrived. 

The region was struggling 
out of the last reces si on at the 
tfwie and same fea red far-t 
that the Paris-Lyon journey 
time was slashed to two hours 
wuuld make it easier for com- 
panies based in fira national 
capital to compete against 
weaker regional co mp et ito rs. 

In the event; the reverse was 
true. While Parisian business- 
men have increased their jour- 
neys to the Rhone- Alpes region 
by 52 per cent since the line 
opened, regional business vis- 
its to Paris have m ult i p lied 2.4 
times, says Prof Bonnafous. 
Roughly half of the increase 
came from people who stopped . 
travelling by air or road, but 
the rest Is genuinely new traf- 
fic, suggesting that business- 
men from the region have used 
the fine to redd their Parisian 
competitors, rather than the 
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ff Satolas airport, the largest 
of the region’s seven airports, 
initially lost business to the 
TGV, it is now in frill expan- 
sion M gMTCTl 

This Is thanks to a growth in 
international traffic which 
reflects the fact that Rhdne- 
Alpes stubbornly maintains a 
foreign trade surplus while 
France as a whole continues to 
be in deficit. 

“It is mostly a growth in 
European business traffic. 
More ftnd more people are 
using the raton as an intern*. 
tftmal base," says Mr Bernard 
Chaffange, the airport's man- 
aging director. 

Passenger traffic rose faster 
than anywhere in Europe last 
year, by just over 15 per cent, 
while freight rose by 27 per 
cent, pushing the Unfits, of th e 
airport's capacity for the first 
time in its fife. 

The airport expansion will 
cost roughly FfrLSbh, covering 
the n ew ru nway, the TGV sta- 
tion, extra parking, a business 
centre, more freight-handling' 
capacity and extra parking 

Jointly funded by the Lyon 
Chamber of Commerce, local 
authorities and the SNCF, it is 
held up by many in the region 
as the first concrete evidence 
of the newly expansionist 
mood among local leaders. ' 


France's main industrial region outside Paris 

Business centres of 
interest to companies 


RHONE-ALPES has 
traditionally prided itself on 
befog France’s main economic 
wnri indtwtfrifli region outside 
Paris. 

As Europe’s single market 
approaches the competition 

ft- nther n yforra fa 

and outside France, some of 
Rhdne-Alpes’ main economic 
centres are mwiHwg ambitious 
investments in business, and 
technology centres to attract 


question why anyone 
should want to set up a base in 
this region, whan political and 
business decision-making in 
France is still hi g hl y central- 
ised in Paris, attracts a litany 
of answers from local officials. 

It is not for nothing that 
Bhfine-Foiilenc; the chemicals 
giant, recently moved its agro- 
chemicals division to the 
region, that Renault Vehicules 
Indnstriels, which has always 
kept Its national headquarters 
there and is the biggest 
employer in the region, last 
year moved its research centre 
from Paris to a suburb of Lyon, 
or that the region hosts the 
headquarters of internationally 
a mlil H nu K g mnp u such 83 Insti- 
tute Merieux in pharmaceuti— 
cals and Cap Ge mini Sogeti in 
computer software. 

A Lyonnais will talk of the 

City’S sophisticated financial 
services industry, its culture 
arid the restaurants which 
have earned Lydn the name of 
the stomach of France. A Gren- 
ohlois will talk of that city's 
role as the top centre for tech- 
nology research outside Paris, 
set in a stunning Alpine loca- 
tion which provides inspiration. 


for fertile brains. Annecy win 
talk of its splendid environ- 
ment among the high-tech 
businesses of "French Geneva 
county”, while St Etienne 
pitches itself on the thriving 
community of subcontractors 
to have grown out of the 
wreckage of its traditional 
industries. 

‘ The latest business centres 
of interest for foreign compa- 
nies looking for a borne in the 
region are in: 

■ Grenoble. Construction has 
just finished for the first phase 
of Europole, a futuristic 
FfrLSbn centre for offices, pub- 
lic buildings, hotels and 
a p pa rt ments to be completed 
towards the end of this decade. 
The project will include 68300 
square metres of office space 
next to the railway station, 
three-and-a-half hours from 
Paris by TGV. It is jointly 
tended by the City authorities 
and the private sector, though 
the construction cost is being 
bom by the developers. 

Separately, Erst (Zone pour 
Flnnovation et les Realisations 
Sdeutifiqoes et Techniques), a 
business park for 200 small 
companies just outside the 
city, has' just doubled its capac- 
ity. The project, jointly 
financed by private interests 
and local authorities, is on the 
edge of Grenoble University 
campus and next to one of 
France Telecom's two national 
research centres. "One major 
attraction is the cross-fertilisa- 
tian of ideas that takes place 
between the companies here 
and with the university,” says 
Mr Henri-Jacques van Tiche- 
v»n director of French arm 


PLASTICS 


Focus of expertise 


thk hundreds of mainly small 
family -owned businesses that 
make up the heart of the 
French plastic processing 
industry, in the Ain depart- 
ment in northern Rhdne-AZpes, 
are working together to baud a 
centre of European expertise. ' 
This community of 650 com- 
parties, crammed within a 
asirm radius in and around the 
small’ town- of Oyonnax, 
together re pres e nt 10 per. cent 


of France's output of moulded 
and processed plastics. The 
BhAne-Alpes region as a whole 
processes a quarter of France’s 
plastic products. 

In an attempt to keep tint 
expertise in the region, against 
growing foreign competition, 
tee 200 corporate members of 
the Oyonnax plastics federa- 
tion have clubbed together to 
create a small university 
which will produce the coun- 
try’s first diplomas in plastics 
engineering: Building has just 
started cm the Ffr750m project, 
which has backing from local 
authorities and the French 
state. It will collaborate with 
Lyon University and expects to 
produce its first graduates in 



Manducher production Hne In "Plastics Valley" 


town’s prospects are unlim- 
ited,” he adds. 

The 25^)00 people of Oyon- 
nax depend these family com- 
panies, tee products of a tradi- 
tion that started in the last 
century among craftsmen mak- 
ing combs and buttons. Even 
despite Mr Mandncher’s warn- 
ing, the founders’ greatgrand- 


children are doing well, occu- 
pying specialist niches from 
spectacle frames to perfume- 
bottle production. They are 
producing average annual 
sales increases of about 20 per 
cent, according to a Bank of 
France study. 

William Dawkins 


A chat with half-a-dozen pro- 
ducers in what - is locally 
known as "Plastics Valley’ 
shows a recognition that while 
there is stfil room for snail 
independent specialists like 
themselves, the plastics pro- 
cessing industry is becomi 
increasingly the domain 
large volume producers. The 
result of this is that Oyonnax 
b y seen a growing number of 
takeovers and mergers, involv- 
ing-local companies such as 
Manducher, a TaaiHwp supplier 
of plastic puts for the automo- 
tive industry, which became 
part of BAT Industries four 
yens ago, and also involving 
smaller and less known ven- 
tures such as SM Rep, BOlou, 
and Landry. 

As soon, an you get into: 
high volumes, yon need- to. 
move at least your production 
out of the region to be near 
your customers.” says Mr 
Jean-Marc Mandu cher, chair- 
man of the com p an y which 
bean his name, and a typical 
e x ampl e of the region's new 
gen erati on of business leaders. 
"So production has a fruited 
fixture here. But as a centre for 
grey matter, for expertise, the 


KEY FACTS 


□VofwMoK 5.2m, roughly 
one-tenth of the French total. 
OLand man: 43,700- sq km; 
eight departments - Ain, 
Ardtahe, DrCme, Mrs, Loir* 
Rhone, 8a vote, Hauto-Sovote. 
□ fUHny it Services. 58 per 
MiC Industry and construction, 
38 per cent; agricurture, 7 per 
cent. 

□Main compulie: Renault 
Vfhfculea Industrials (trucks), 
Rhon e-Poulenc (agro-chemL 
cafe). Pftchlnejr' (aluminium), 
Atochem (chemteafs), institut 
MArfeux, RoussdMfclaf (both 
pharmaoeutfcala), 88N (food), 

Sahrt-Qobaln (glass), Atsthom, 

Msrtbt-Qerin (electrical engf- 
neartns). Crows! (etaotronkal. 
Tefal (cookware and cutlery). 
Ufline (steel). Cogema, Eunxfil 
(nuclear power). 

□ Economy: 9 per .cent of 

French GNP; 1889 trade surplus, 
FWflTm. Unemployment, &2 per 
cent. 

□ Rale el e xchan g e Aye for 
to March 22, 1990 - 

FfrIOJB; $ *» Ffr&oa. 
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of Yokogawa, a Japanese 
instrumentation company 
based In the Zirst. 

■ Lyon. The City authorities 
have just given the go-ahead 
for construction of a 2^00-seat 
conference centre, plus hotels 
and offices on the banks of the 
Rhone next door to the recent- 
ly-opened headquarters of 
Interpol, the international 
police organisation. The con- 
ference centre will be the first 
part of the Ffirtbn project to he 
completed, by the end of 1993. 
Meanwhile, the Satolas airport 
expansion will include 70,000 
sq m of office space by 1992. 

■ Archamps. Just north of 
Annecy and 7km from Geneva 
airport, an International Busi- 
ness Park has just opened its 
first 60,000 square metres of 
office space out of an eventual 
total of 135,000 square metres, 
which will include a World 
Trade Centre, shops, an hotel 
and business services, all of 
which will offer fibre optic 
cable links. Companies operat- 
ing from the park, a joint ven- 
ture between the Haute-Savoie 
department and a Franco-Swiss 
investment consortium, are 
allowed to import European 
Community products for their 
own needs duty free, under an 
agreement between the French 
Finance Ministry and local 
authorities. 

"Too many companies who 
came looking here were saying 
that the area was very nice but 
had nothing specific to selL 
This is our response.” says Mr 
Michel Glever, marketing man- 
ager fix* the business park. 

William Dawkins 
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WINE 


The taste of 


RHONE-ALPES 3 


Younger hands take over at 
the policy-making helm 


rtise 


y . »- - j 

u/* fc 


: V y ’* 


WINE- grower Jean- Paul 
Bampon grasped the glass in 
Ids square band. scarred from 
pruning vines ' that morning, 
and t h oughtfully sipped at the 
pandered KqufcL 

Next tn him, to a cool cellar 
un te ri te JBMt q jol^la ^iift - 

to^general of the powarfol 
flowers’ organisation, the 
union Interprof essionelle des 
Vins du Beaujolais, frowned 
with concentration as he let 
the wine get to work on what 
must be one. of the region’s 
most expert set of taste-buds. 
As director of the union for 30 
yean, he is end of. the grand 

PM mpn i*if Bwdllllll 

A murmured conversation 
and they both agreed 1989 was 
a good year fin: R£gni£, a rich 
wine, with -a smell that 
reminds one of tropical fruit, 
delightfully described as “pui- 
peux" by one French wine 
writer. "Good with goafs mSk 
cheese,” opines Mr Rampon. 

The quality of the latest crdp 
of 3t£gm£ matters more today 
than it ever has in the five 
generations Mr Rampan’s fam- 
ily has been growing wine 
around this little village, 
perched on an exposed sandy 
hill near the river Stone. For 
last year, Regnid made the 
important and rare jump from 
being a humble Beaujolais 'Vil- 
lage, a. table wine raid mwtor 
the region's generic name, to a 
Beaujolais Cru, a quality wine 
in its own right and a distinc- 
tion held by only 10 properties 
In a region which groups 4J500 
small winegro wer s. 

The distinction, granted 
after rigorous soil and tasting 
tests by the Paris-based JNAO, 
the body which regulates 
approved vintages. Is the suc- 
cessful dimat of a 10-year cam- 
paign for recognition by the 
Rampon family. There is a. sat- 
isfying- historical neatness 
about the fact that Rdgnld 
should be the most recent of 
the Beaqjokds Crus, for it was 
the first property to be planted 
with vines by the Romans 
when Lyon - then Lugdtmtzm 
- was capital of GauL . 

It is also an iHustratinn of 
the seriousness behind the 
clever marketing by growers 
and merchants which has 
made Beaujolais one of the 
best known export successes of 
the Rhone- Alpes region. The 
Beaujolais Gras are different 
wines from the cheaper Bectujo- *. 
lais Nouveaux that gladden- - 


restaurant -tables round the 
world at theft. traditional mass- 
release to November, - 

The 10 Crus represent a 
quarter of the lBOm bottLes pro- . 
doced by. the Beaujolais region . 
annually, with aunth^ , 

■ coming from Beauj olMs- Yll- 
lages. The remaining half frnm 
Beaujolais. Nouveaux, which 
arrive mi the table barefyafter, 
they have finished fenneuting,^ 
do not keep their quality ; 

heydRd the winter after pro - 1 
duction. Yet they are all part; 
of the MmB phenomenon. ■ ' 

Before the Second World 
War, BeaujuLais Nouveanx was 
almost unheard --of -outside^ 
France. It was a speciality of 
Lyon bistro owners , in the. 
1990s who used to .order it by 
the barrel while it was atm fer- 
menting, to give their Cheats 
something cbff ap 
to drink during *ha . winter. 
During and after the war, the 
imposition of wine rationing by 
the .occupying forces heaped 
the “primeur* achieve a Wider 
reputation. Hie official debut 
oC Beaujolais Nouveaux nme 
in 1951, when the INAO agreed 
that a proportion Of production 
could be marketed a month 
earlier - the third week tn 
November - than allowed for 
the higher quality Beaujolais 
Villages Crus. 

Beaujolais has, however, 
always been a volatile busi- 
ness, a victim of fashion and 
fluctuations In production. 
Around half of output is. 
(flrectly exported, which Iswby 
merchants — rather thaw the 
growers themselves — handle 
90 per cent of Beaujolais' sales, 
a much higher proportion than 
is usual in other wine regions. 
In addition, the need to bottle 
the entire year’s output of 
Beaujolais Nouveaux within 10 
days of. completing fermenta- 
tion, in order to meet the dead- 
line for delivery simulta- 
neously in North America, 
Japan' and across Europe, is 
■beyond the typical family 
wine-growing business. 

Volumes were down 7 per 
emit in the first five months Of 
this year's marketing cam- 
paign. This was partly because 
it was a genuinely unmilw — 
and higher quality — harvest, 
though Mr Canard also wares 
that -traditional markets in 
Britain, Germany and' North 
America are under pressure 
from cheaper OS, South Affct- 
can and Australian wines. 


HHOJffi-ALPES ifi be gtTmln g to see 
ll&e evidence of a remarkable change 
that has taken place among the top 
dedMon-maRerB In the region over 
the past twd years. . 

: j3alf-a-dcm»a important jobs across 
thfe region, many of whtehhad been 
held for years .1 or the same people, 
.many of whom had connections 
going' hack by the RAri.^fannp» j n the 
Secoiid Wartfl War, have moved into 
yponghr arid more entrepreneurial 
hands, through election, death or 

‘‘Most bf flfe old political notables 
have gone.. . What we have now is a- 
feeUttg of renaissance. It’s really very 
exciting,* says Mr Bruno Dnfour, 
dtrector-gmieral of Groupe ESC Lyon, 
the bttSltte&s school which includes 
France’s leading management 
research centre... 

The region's new leaders axe worth ‘ 
watching not least became they flam 


a national focus for the centre-right 
opposition in France. 

They also share a determination to 
build business and political links 
with neighbouring European regions, 
mid a wish to pull more decision- 

The region’s hew leaders are 
worth watching, says William 
' Dawkins, because they form 
a national focus for the 
centre-right opposition 

making and financial power away 
from the centralised b ur eaucracy in 
Paris. Some already hove ministerial 
experience and will almost certainly 
provide material for a future right- 
wing government. 

They are moving test, co-operating 
closely to malm feddmw an Mg XaU, 
road, airport and Industrial projects 
and handling relations with Paris 


more aggressively than before. 

"A certain wimha of thing s are 
coming to maturity and being given 
a new impulsion after a long time,” 
said Mr Jean Chemain, President of 
Aderly, Economic and Industrial 
Development Agency for the Lyon 
Area. 

The changes that have been made 
at the top include the president of the 
Regional Council, the Mayor of Lyon, 
the head of the regional employers’ 
association, the president of Lyon 
Chamber of Commerce and the 
vice-president of one of the region's 
eight departments. 

This adds to the dynamic young 
mayors of Grenoble and Annecy, who 
have been in place since the early 
1983, the heralds of today’s wider 
change. 

A brief look at some of the region's 
decision-makers follows. 


THE- .region’s political 
heavyweight la Mr Cnades MH- 
lotty president of the Rh6ne- 
Alpes Regional Council, the 
body primarily responsible for 
the area’s economic develop- 
ment. ■ . ■ 

. McMillan, 44, toot to new 
pf fwihiimw> jut summer when 
be became president of the 
UDF centre-right party after a 
long and bruising battle with 
the former incumbent, Mr 
:tTanqois LCotard. Many bad 
thought Mr Mnfcwi, a former 
election Btfmrwig ii maTHtg uw for 
Mr Raymond Barre, the one- 
time ri ght -win g prime minis- 
ter, would never regain the 
national political stage after a 



near-fatal illness five years 
ago. . 

Tbi a arde nt Catholic’s roots 
are strongly regional and he: 
works hard at consolidating 
Ms local power base. Mr MHkm 
Ins been mayor of BeHey, an 
industrial town in the Ain 
department, since 1977 and 
took over the council two years 
ago after the death of bis 

fHonri atid rnwrtw , JJj Charles 

Beraodier, former regional 
president 

Mr Milkm modestly argues 
that there is nothing new 
about, the latest regional lead- 
ers’ push far dftrafrx t ra l faation . 1 
which he sees as an attempt to 
build more derision-making 

Michel Nolr 

r. •* 

THE ambitious Michel Nohr is 
the head of the new generation 
of right-wing leaders who are 
strengthening the RhAne-Alpes 
influence in the Paris bureau- 
cracy. 

Since winning municipal 
elections to become mayor of 
Lyan,the regional capital, last 
year this former Foreign Trade 
Minister has swept to national 
prominence as a pororfHi* alter- 
native to Mr Jacques Chirac as 
head of a divided and bic k e rin g 
RPR GanUlst party- Hie dreams, 
BkeJris fHww Mr Alain Carig- 
no ninth e jGrM ioble town haU, 1 
of onitlng France's fragmented 
right-wing parties one day into 
'a single opposition group. 
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“OtENONS Is the laboratory This,' plus significant Infr a, 
for a new Fiance In knew kind structure investments, has 
of decentralised Europe," forced Mm to increase local 
mafaxtatns Mr Alain Carignon, taxes, attracting some criti- 
tha city’s 41-year-old GanZHst cism from Grandhlals tax pay- 
mayor. era, but Mr Carignon is stick- 

Mr Cartgnnn, whobrougbt a mg to bis policies. "These 
surprise -end to 18 years of devafapments are key to the 
Socialist rule when he took city and we must pay for 
power in GreubMe In 1983, is them,” he says- "How is it that 
one of the most forceful and over the. past two years we 
experienced of- the region’s, have attracted Hewlett Pack- 
young .leader*. Higher, educe- . ard, Thomson, and Valeo to set 
tion. normally the dmnain.uf- up offices here and in the' 
central government, is a top department? We could not do ft 
priority lor Mr Carignon, who if we didn’t have a un iversity 
increased the city’s spending, of the very highest quality, as 
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tad La COMPM3NIE DES ALPES, Europe’s largest and most mpeilsnaM tod lift 
management company". 



SIPAREX 


specialized in medium-sizea companies 


SIPAREX : foreign shareholders from twelve countries together hold 
30 % of the company’s capital 


GXM.V., Gresham Trust, Jafcd (Nomura Group), Prudential Assu- 
rance C° Ltd, Union Bank of Switzerland,-. 

SIPAREX PARTICIPATIONS SAL (Switzerland) : the first company 
established in Europe for international capital development Largely 
owned by foreign shareholders, ithas already investedinnihecouritnes. 

CLUB SIPAREX : an international network of expertise and services, 
pooling the experience of the SIPAREX Group’s shareholders and 
investees to meet their mutual needs. 

EURO-AMERICA-I : the first transatlantic venture capital fund 
jointly managed by Adler & Co and Siparex ConseiL 

SIPAREX - 128, rue de Cifcrai - 69006 LYON:31, me Rranmis-I® - 75008 PARIS 
SIPAREX PARTICIPATIONS SA.- 53, route deli Vfenettaz- 1701 FRIBOURG SUISSE 
EURO-AMERICA-I - 2882 Sand HSD 220 - ME 


z- 1701 FRIBOURG SUISSE 
PARK CA 94925 USA 


wall as the vary best products 
in cotton, leisure and sport," 
he argues. • 


Francois Dubanchet 

BURLY Mr Franc ois 
Dubanchet, the mayor of St 
F Jfcw no , the region’s third larg- 
est city, which is fast recover- 
ing from the collapse of its tra- 
ditional industries, is a local 
leader of the- old style. 

“I am no politician. What 
Interests me in life is the 
administration of this city," 
says the 88-year-old member of 
the centre-right UDF, who was - 
re-elected last March with a 54 
per cent majority. While toe 
paternal Mr Dubanchet is in a 
different mould from the 
nationally . ambitions young 
leaders of Lyon and Grenoble, 
he probably has the hardest 
job of any mayor in the iegfcm- 


BERNARD BOSSON, the 
42yea»d(l mayor of Annecy, 
the rotpHwi of toe Eaute-Savole 
department, Is typical of- toe 
region’s , new political genera- 
tion. international in outlook 
add a strong believer in stron- 
ger and better organised local 

ArisjwnmiViag . 

"It is not that mayors need 
supplementary powers. The 
wefilem is &e email size off the 
Communes. There are still 
ttjOOO off them In France and 
we need to do much more to 

find ways of cooperating,” 

says Mr Bosson, who took over 
at the town hall in 1888, and 
was Minister for European 
Affairs In the last right-wing 
Government.' 

Mr Bossod, a member of pap- 
Bament for the centrist CDS 
party , reckons his town’s 
strongest cultural and business 
links are- ova: toe border with 
nearby Geneva - where 26,000 
Haute-Savoie residents work 
every day -• and Lyon. 

Like his father, who was 
mayor before him, Mr Bosson 
also places enormous impor- 
tance an protecting the envi- 
ronment around -. Annecy, 
which sits amid moontains on 
the shore of what is dahned to 


Charles Mlllon 

power to help them realise 
their European hopes. "Let’s 
not be pretentions about this," 
he says. “Mr Beraodier knew 
what to do just as well as we 
do." After all, it was Mr Bexau- 
dier who signed a co-operation 
accord, just before his death 
two years ago, with Baden- 
Wflrttemberg of West Ger- 
many, Catalonia of northern 
Spain and Lombardy of north- 
ern Daly, of which is 

to exert weight on their 
national governments to - 
itirTtyifl direct, regional Wwic« tn 
plans, agreed In outline 
between national railway 
a u t hori ties foe a pan-Eurapem 
TGV system. 


- He is a forceful advocate of 
decentralisation, especially in 
education, where the universi- 
ties in Lyon ami throughout 
this region are in dire need at 
cash. Mr Nolr certainly wasted 
little time recently in presentr- 
ing President Francois Mitter- 
rand with a paper calling for 
more Hpri<)1rmlranktng - power to 
be moved from Paris to the 
local authorities. 

The Occasion was ripniBramt- 

Mr Mitterrand’s arrival in 
Lyon for the inaug u ration of 
Interpol’s headquarters last 
year, the first official visit to 
the city by a French president 
since Mr Georges Pompldon 
more than 15 years ago. 

Alain Carignon 

Like Us colleagues in other 
towns in the region, Mr Carig- 
non, a former Environment 
Minister, is winking hard on 
Iris local power base, on the 
beli ef t h at there is no 
long-term fixture for a strongly 
hierarchical Paris-based politi- 
cal system. Mr Carignon even 
resigned his seat as a national 
member of parliament two 
years ago, in favour off a job as 
president off the departmental 
council of Iefere, of wh ich Gren- 
oble is the capitaL “We are in a 

phase of transition towards a 
system in which political alli- 
ances wdl be at the local leveL 
It will take 10 years to come, 
but it will be like that." 


St Etienne Is emerging from 
deep depression, caused by the 
decline of its old steel, coal and 
engineering industries. It has 
been a remarkable industrial 
reconversion, from a jobless 
rate of 15 per cent in 1983, 
among the worst In France, to 
101 per cent now, only slightly 
more than the national aver- 
age. This comes thanks to a 
bevy off investment incentives, 
plus a budget of FfrSOOm a year 
since 1985 on light workshops 
and job creation schemes. Mr 
Dubanchet reckons most of the 
new jobs are in precision engi- 
neering, sub-contracting for 
the car component and aero- 
space industries. 


Bernard Bosson 



be Europe’s purest lake. For 
Hante-Savoie Is France’s bnst- 
est winter tourist regio n - an d 
second busiest In the Bunnoer 
- with hotel and campsite 
space for 541,000 visitors. 

Thanks to the growing num- 
ber of small high-technology 
companies in the region, toe 
provision off housing la Mr Bos- 
son’s biggest local headache. 

“K is a heavy burden on the 
town’s finances, but X would 
rather have this problem than 
empty buildings and high 
unemployment, 5 Mr Bosson 
says. 



"Already there is great open- 
ness in the Government 
towards our ideas for more 
power for local authorities over 
universities and education," 
maintains Mr Nolr. 

The main asset of this tall, 
imposing 45-year-old, is an 
a ttract i ve public image, helped 
by his frequent and competent 
TV appearances. Critics fear 
Mr Noir, who lists rowing 
among his interests, lacks the 
intellectual power-to- weight 
ratio to make a long-term 
future in national politics. 
With typical charm, Mr Noir 
admitted recently: "I am no 
formula one — rather a diesel, 
but an indefatigable one." 




“It’s a beginning. We are 
making a return to our 
dynamic industrial past," he 
says. 

As a small symbol of this 
new prosperity, the local 
authorities are sponsoring the 
creation off a golf course an a 
former rubbish dump in the 
heart off St Etienne. 


SKI INDUSTRY 

The white gold 
melts away 
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For the ttlird season running the snows have arrived lata 


THE sparkling age off the white 
gold, as snow has been known 
in France, has ended. It has 
been replaced by mud, slush 
and financial ruin. For the 
third season running the 
snows have arrived late. This 
has been the worst of the 
three. 

In January, the line at which 
the temperature was zero was, 
on occasions, at 3J)00m. By the 
second week in February, blos- 
som was appearing by the side 
of the motorway between Lyon 
and Chamb€ry, and the sales of 
ski equipment offering 50 per 
cent discounts were appearing 
in the shops. 

Retailers have not been re- 
ordering large quantities of 
stocks for next season. Sales at 
the ski salons in Europe were 
down between SO and 50 per 
cent this March, according to 
Rossignol, the Voiron-based 
company, the world's largest 
manufacturer of skis. The 
main reaction of companies 
supplying the skiing industry 
is to diversify, geographically 
and in terms of products. 

"So far, the snows haven’t 
firilprf in all three markets — 
Europe, the US and Japan - 
simultaneously," ex plains Mr 
George Salomon, sec- 
retary-general off Salomon, the 
leading manufacturer of ski 
bindings. 

Paradoxically , in spite off the 
problems, the hugest ski equip- 
ment companies are also diver- 
sifying within their own sector. 
Salomon, which has specialised 
in boots and bindings, is plan- 
ning a range of skis, while Ros- 
signol has bought Lange, a 
boot company. Most companies 
are also diversifying out of the 
winter sports sector. Salomon 
has invested more than $4m In 
its successful golf business, 
while Rosslgnol has moved 
frifai tennis. 

Smaller concerns are trying 
to follow the example of larger 
counterparts by using their 
technology in other areas. 
Sidas, the Isfcre-based company 
which was originally a manu- 
facturer of soles for ski-boots, 
is trying to sell its products In 
the orthopaedic market. 

The lift manufacturers are 
also diversifying. Fomagalski 
and Montaz Matxtino Gimar, 
respectively the number one 
and two French lift suppliers, 
are responding to falling 
demand by moving away from 
snow-orientated systems. 

During the summer of 1988, 
French resorts invested in 120 
new lift installations, accord- 
ing to the Syndicat National 


des Tdlepheriqoe et TOMskis de 
France. Last year only 90 were 
installed. This year the figure 
Is likely to be lower. 

Pomagalski has reacted by 
diversifying geographically. It 
has exported to markets as 
diverse as the US and the 
Great Wall of China. Montaz 
Mautino Gimar hopes to 
achieve half of its turnover 
outside the skiing sector. How- 
ever, for companies linked to 
the mountains, such as lilt 
operators, the option of diversi- 
fying is more difficult. 

"Everybody is talking about 
BftTHwg TwoimtoltiH. rather than 
snow," explains Gerard Colnt, 
director of Salon International 
de l’Amdnagement en Mon- 
tague, the international moun- 
tain equipment salon which 
takes place in Grenoble next 
month. "They are trying to 
encourage people to come to 
resorts all the year round, 
rather than just in February by 
investing in non-skiing facili- 
ties." However, Mr Colnt 
argues much of this invest- 
ment Is often wasted and to be 
effective the suns required are 
beyond the means of all hut 
the largest ski stations. 

Attempts by the and 
low resorts to invest in snow- 
making machines and land- 
scaping have not proved a suc- 
cess. A number of resorts in 
the Vercours near Grenoble 
which invested heavily in 
snow-cannons have not been 
able to use them because of the 
high temperatures. 

Such investment may 
become increasingly difficult 
for such resorts to fund. The 
economic effects of the lack of 
snow have been most severe 
for the smaller, lower stations. 
By February 21 this year, there 
were 14 resorts to Haute-Sa- 
voie, all of them below L500m, 
which had experienced falls in 
their turnover of mare than 50 
per cent on the previous year. 

The effect on the local econo- 
mies has been dramatic. On 
January 22, only 62 of the 429 
stations to France were work- 
ing. They were employing only 
2JOOO of the usual 11,000 sea- 
sonal workers and sales of lift 
tickets were down at least 

FFr450m. 

In the meantime, the manta- 
gnards will be praying for 
snow this winter and hoping 
that the benefits of the invest- 
ment to the infrastructure for 
the Albertville Olympics in 
1992 will help their local econo- 
mies. 

Paul Abrahams 
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For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 


“Small is beautiful???” 


Chris 

Schaanning or 
Gillian King 
on 01-873 3428 
or 4823 


ENIAC*, the woricTs first electronic computer, had more than eighteen thousand valves 
and was as big as a conference room. But in terms of performance a modern computer chip 
small enough to rest on your fingertip couki beat this monster flat. Sizewise, it's an act to an 
elephant: a technical feat of gigantic proportions. 

Tbday, at Tbshiba, we can draw on a huge variety of tiny semioonductoc devices for all 
kinds of applications - including the control systems of linear motor cars^^^ 
and giant power generators. 

As technology progresses, semkxfflductors are getting 
smarter and smaller aft the time, if things go on like this, 

one day soon even the mighty elephant could be saying, 

“Make me smaller, too!" 

"ENLAC-- Electronic Numerical Integrator and Calculator, developed in 1940 * by the l/rrta gfPemsyhnnifi, USA 
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A great international 
airline has to go 
a long way to ensure 
its place in the world. 



Our route map 
shows the full extent of 
our international flight 
network, covering 44 
cities in 5 continents. 

Varig operates 
state-of-the-art 
equipment, including 
turbines of the latest 
generation. One of 
Vang’s main features is 
the unsurpassed 
standard of its 
maintenance. Another 
is the excellence of its 
inflight service, 
recognized as one of 
the best in the world. 


Looking at a route 
map like this, one can 
see that ours is indeed a 
small world, well 
within your reach. 


Try flying with 
■ig from most of i 


Varig from most of the 
world's major cities. By 
doing its job efficiently, 
Varig gained its place 
among the outstanding 
airlines of the world. 


Time to 
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FT LAW REPORTS 


Dry dock tenant fights forfeiture 


ASSOCIATED BRITISH PORTS 
v C H BAILEY PLC 
House of Lords (Lord Bridge of 
Harwich, Lord Templeman, 
Lead G riffiths Lend. Oliver of 
Ayimerton and Lord Lowry): 
March 22 1990 


A LANDLORD who seeks for- 
feiture of a lease on the 
pound that the tenant's 
-breach of repairing covenant 
will lead to dimi- 

nution In reversionary value, 
must prove his case on his 
applic at ion for leave to apply 
for forfeiture; and leave wifi 
not be granted if It appears on 
the eviden ce that breach leads 
to little HiiHiwiiim^ Jj[ 

and that the purpose of forfei- 
ture would be to benefit from 
redevelopment plans. 

The House of Lords so held 
when allowing an appeal by 
C H Bailey pic, of the 

dry dock at Bany, Glamo rgan, 
from a Court of Appeal deci- 
sion upholding Mr Justice Her- 
man's order granting land- 
lord, Associated British Ports, 
leave to apply for forfeiture at 
the lease »tiH damages for 
breach of rep airi ng covenant. 


LORD TEMPLEMAN said that 
on February IS 1955, 26,040 
square yards at bntd compris- 
ing the Barry dry dock with 
buildings, fixtures and machin- 
ery, were leased to the tenant 
for 99 years Cram July 81 1950. 
The rent bari now reached its 
£4,000-a-year maxrmn m . 

The lease contained a ten- 
ant’s covenant to use the prem- 
ises for dry dock purposes 
only, and not to carry any 
other trade, save that, rf ship 
repairer, without the landlords* 
consent. 

The tenant also covenanted 
to keep the premises, fixtures 
and machinery in good and 
substantial repair, so that the 
dry was wwtnt»i»wi in a 
state of ftxll efficiency. 

As a result of decline in 
demand for ship repairing in 
Glamorgan, the dry dock had 
not been used since 1983. The 
building had become derelict. 
Most of the fixtures and 
machinery had disappeared or 
perished, or become obsolete. 

ft was doubtfbl whether the 
premises would ever be 
brought back Into use as a dry 
dock, and it was likely that 
anyone who wished to carry on 
business there hi the year 2048; 
would construct entirety new 
buildings and instal modem 
machinery and equipment. 

The lease provided for land- 
lord's reentry on breach of the 


tenant's convenants. 

By a notice dated August 28 
1987 the landlord alleged the 
tenant had broken the repair- 
ing covenant, and required 
remedy of {fafopMatininR- Cost 
of compliance with Hie notice 
would exceed £800,000. 

The tenant submitted evi- 
dence that the buildings, fix- 
tures and machinery would in 
any event have been useless by 
2049, and that dimin ution in 
value of the landlord’s rever- 
sion attributable to the present 
date of disrepair was £3,500. 

ft was that if the lease 
was enforced according to its 
ex pr ess terms, it would be for- 
feited and the tenant would be 
liable to pay heavy damages. 
'But statute had intervened. 

Section 146(1) of the Law of 
Property Act 1925 debarred a 
landlord from exercising his 
right of re-entry or forfeiture 

for hwwM’h, until nftar he b«d 

served notice requiring it to be 
remedied. 

Section 146(2) provided that 
where a lessor proceeded to 
enforce a right at reentry or 
forfeiture, the tenant might 
apply for relief, and “the court 
may grant or refuse relief, as 
the court . . . thinks 
fit ... on such tarns ... as 
the court in the circumstances 
of cas& thinks fiL" 

ft wotM tnerefare be open to 
a judge in the exercise of his 
discretion, to grant relief 
against forfeiture of a lease 
with nearly 60 years to run, 
and not to require tenant 
to spend £600,000 without sub- 
stantial benefit to anyone. 

By section 18(1) of the Land- 
lord and Tenant Act 1927 dam- 
ages for breach of covenant to 
repair could not exceed the 
am o unt by which the reversion 
was HfaiiwMtfH by 8^ breach. 

Zn particular, no damage was 
recoverable if it was shown 
that the premises, at termina- 
tion of the tenancy, would be 
pulled down, or such alter- 
ations “as would render 
valueless the repairs covered 
by the covenant.’’ 

So there was no question of 
the landlords being awarded 

riamag mt nmn triy comparable 

to £600,000. 

By section 51(3) of the Land- 
lord and Tenant Act 1954, 
leases of an properties, except 
agricultural property, were 
subject to the Leasehold Prop- 
erty (Repairs) Act 1938. 

Section 1 of the 1938 Act pre- 
vented a landlord fro m has - 
tag r m wotHtigg far. forfeiture 
end damages “otherwise than 
with tiie leave Of the . court” 

The immunity from suit thus 


conferred on tenants was abso- 
lute, unless tiie landlords 
proved that at least one of five 
requirements in section 1(5X&) 
tofo) was satisfied. 

Subsection 5(a) provided that 
leave should not be given 
unless the lessor proved “that 
the immediate remedying of 
the breach ... is requisite for 
preventing substantial diminu- 
tion in the value of his rever- 
sion, or that the value thereof 
has been substantially dimin- 
ished by the breach. “ 

Thus, save in special circum- 
stances, landlords must prove 
that immediate remedy was 
required to save them from 
substantial loss or damage. 

The landlord in the present 
case had only established a 
prana fade or arguable case. It 
bad not proved in accordance 
with the balance of probabili- 
ties that frnmcritotg remedy of 
the tenant's breach was requi- 
site to prevent substantial dim- 
inution in the value of the 
reversion, or that the breach 
substantially ii<»niwi«hgd 
that, value. 

It submitted it need only 
establish a prima fade or argu- 
able case and must then, on 
the true construction of the 
1938 Act, be granted leave to 
institute proceedings for forfei- 
ture anri damages. 

In S Sdnefi v WUscn [1966} 2 
QB 67,80, Lord Justice Diplock 
said Parliament could not, by 
its provisions for application 
for leave, have intended that 
these should be two trials of 
the matter. 

He said it followed that 
“leave shall not be given 
unless the lessor proves,'’ in 
section K5), “could not require 
a standard of proof of the same 
character as that which is 
required in the trial of an 


determined under section 146 
of the 1325 Act. 

If the landlord foiled to prove 
he was entitled to pursue his 
remedies, the tenant was enti- 
tled to dismissal of the applica- 
tion motor the 193S Act- 

In the present case the ten- 
ant adduced expert evidence 
that damag e to the reversion 
was not substantial ami that, 
is any event, immediate reme- 
dying of the breaches at a cost 
of £600,000 was not requisite 
for preventing substantial 
damage to the value of the 
reversion, and was wholly out 
of proportion to the extent of 
rttf damage. . 

The evidence was that the 
buildings, fixtures and machin- 
ery were bound to be obsolete 
by 2049, useless for the pur- 
poses of a modern dry dock 
and ship repairing business, 
and for any other purpose. 

The landlord appeared to be 
asking that £870,030 be spent to 


no good purpose. The tenant 
appeared to be determined to 


hi tiie present case Mr Jus- 
tice Hannan anil Hip Court flf 
Appeal followed SidnelL, as 
they were bound to do. 

As against the formidable 
authority of a powerful Court 
of Appeal in SktneU stood the 
express direction in section 16) 
of the 1938 Act, that a landlord 
.should prove that immediate 
remedying of breach of a 
repairing covenant was neces- 
sary to prevent his coming to 

The battle between landlord 
and tenant must be fought at 
some stage, and Parliament 
had rflrprftri that ft Should be 
fought under the 1938 Act 
when the landlord sought leave 
to pursue his remedies for 
breach of covenant, leaving 
only the question of relief to be 


(As essential as the FT itself \) 


Hie exclusive FT Essentials range (part of the 
prestigious FT Collection) could only have come 
from the F in a n cial Times. Our experience and 
understanding of the buajneaa world ensures that 
every product is designed to make the right 
impression in terms of etegsoce and efficiency 
We hare combined the finest materials and 
craftsmanship with a total practicality that la 
appreciated in todayfc business environment. Each 
product is lined in PT-pink moirfi silk and is 
areOaMe Insupeib finecell black leathec 

FT Bsawntfaih proride an excellent choke of 
borineMeoceastaiM from the It rnn a cni i to FTTrarel 
Organiser and the FT Personal Investment Portfolio 
torn tub by FT Memo Pad for quick notes. 

For 1990, we’ve extended Axis popular rugs 
even farther, lb see it, just ask for the free FT 
-GoDectiou catalogue. Meanwhile hare are just four 
a( our new Mess. 



NEW GIFTS FOR 1990 
The FT Meeting! Folder wanes in s desk 
finecell black leather case with FPpink nolri 
aOk lining and gilt corners. Two slash pockets 
hold papers, as well as an FT-pink paper pad 
and a penloop. 244mm x 319mm. 
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The FT Credit Cod Case. Incorporates a 
plastic pocket with pooches for your cards, pins 
a leather pocket for records of credit transactions. 
Finecell black l e at h er case with FT-pink moirfi 
sSk lining. 83mm x 107mm. 
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pay £4,000 per annum until 
2049 for premises for which 
there was no business use per- 
mitted by the lease. 

The evidence disclosed that 
development plans were con- 
templated for Barry docks. 

If the landlord could forfeit 
the lease now. the value of the 
reversion would be much 
enhanced. If the tenant could 
resist forfeiture its lease would 
be of substantial value because 
its consent or cooperation 
would be required, and com- 
pensation wodld be payable if 
the premises were included in 
future development. 

The landlord was getting and 
would continue to get its rent 
of £44)00 a year. 

In the circumstances it was 
diffi cult to accept that the 
landlord was entitled to be 
frightened about what the posi- 
tion would be in 2049. 

Section 1 of the 1938 Act was 
than to protect a tenant from 
a landlord whose only object 
was to turn out the tenant 59 
years in advance. When Parlia- 
ment directed that landlords 
should prove their case, it did 
not intend that they should 
only nroduce a wbwgfltin 
which tenants were not permit- 
ted contravert. 

The appeal was allowed. 

For the tenant: Kim Lewinson 
(La Brosseur & Monier-Wit - 
Hams) 

Far the landlord: Peter Birts 
(solicitor. Associated British 
Ports) 

Rachel Davies 

Barrister 
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The FT Baataees Cud Care has three turned 
leather pockets tint comfortably hold 30 cards. 
Finecell black leather case, lined with FT-pink 
moiri aflk. 77mm x 107mm. 






The FT Jettci/Calrwiator Wallet has a- 
calculator on a magnetic base, a Jotter with FT- 
pink paper and a ballpoint pen. Finecell black 
leather case with clasp, lined with FT-pink moM. 
aflk. Silt cor n ers . 82gun x lOflmm. 


THE MOST PRESTIGIOUS 
BUSINESS GIFTS 
The FT Collection is sy n o ny mo u s with pteatige, 


quaffiy and nluribnooBet 

Gifts personalised with Che recipient* 
initials in high quality, long-tasting goldstamping 
are douhly welcome. Or add your company name 
or logo - itt perfect far ensuring that your clients 

will remember your company every working day. 

Our Special Gommistions service can tailor 

say flf our products to suit your individual needs. 
VftU wetoone the opport un ity to discuss any Ideas 
you may ham. Call us now on 01-799 2002. 


THE FT COLLECTION- 




Within the FT Collectkm, you win find all tastes 
“d budgets are catered fia. • • 

The choice ranges from dehorn gifts like the 
world-famous FT Desk Diary to .pocket 'diaries, 
document cases, portfolios and wallets. 

There are also substantial discounts on bulk 
eiders, lb qualify, yon mat order 25 item or more 
(do£ necessarily of the same type or range). 

Send tdryoar FREE 
FTCoBecdoaceteh^ae 
bow. Write - or send 
your business card - to: 
FrCoflectbm,7th 


London SWIH 0DB. 
Alternatively, phone 

01 - 7992002 . 


MriOidir Form 
O !**■*» to pfao»«*in outer 


RING 01-7992002 OR WRITE FOR YOUR 
FREE FT CATALOGUE NOW1 
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The search for premises 7 


MANAGEMENT: The Growing Business 


on business growth 

Charles Batchelor reports on managed workspace ; 


A . ztec Video; like many 

fm other hew businesses, . 

/A started life in . Its 
A. A. founder’s living 
mom. ft. was only when ifike 
Johnson began looking for 
larger premises to house his 
banks o£ video recorders that 
bis real problems started. -. 

Johnson bad two fal se s ta rts 
in US search for workspace. 
The first time foe lease fwm pd 
out to rim far just nine months 
when he bad been assured in 
writing that it was for 21 
months and fee second time 
the landlord decided he wanted 
to pot fee premises to other 
use. On both occasions, John- 
son calculates, he spent £1,000 
on legal foes. 

"Finding premises was the 
most difficult part of getting 
started,” says Johnson. ”1 was 
a«iKng with ‘professional’ peo- 
ple whose behaviour through- 
out was characterised by alack 

rf praftxarinroiHCTn- ” - 

When the second deal foil 
through Johnson ‘ turned in 
desperation to fee HtecXfriare 
Foundry, a former Victorian 
factory building fa Southwark, 
South London, which had been 
converted by the London 
Enterprise Agency (LEntA) 
into 56 small workshops, 
offices and studios. Five days 
later and four months after he 
had begun his search far prem- 
ises, Johnson moved in. 

.Aztec now rents two nwfta 
providing a total of 1,840 
square foot of space for £2,000 a 
month including rates. The 
company has ferae employees, : 
and turnover from video copy- 
ing, pins video and audio 
equipment hire. Is expected to 
reach £500,000 in its first fall 
year. Johnson would like to 
take over a third unit in the 
foundry but expects he win 
probably have to move out to 
larger premises nearby. 

The problems which Aztec 
encountered in its search fix- 
premises are not unique- A 
shortage of small workshops 
and offices has long been a 
brake on the growth of many 
young businesses. A survey* of 
local authority assistance to 
small business published last 
April reported that 99 per cent 
of oounols were short of Indus* 
trial land and premises. 


The survey reported feat the 
private sector was unwillizi£ to 
invest in anaii business prem- 
ises because small firms tentted 
to fall fctore rften and to move-, 
more frequently than larger' 
companies, while local authori- 
ties faced 'tough controls on 
capital spending. 

Efforts are being xriac^e by a 
number of concenied orgainsa-- 
tions to improve the availabil- 
ity of small workspaces. "But 

the problem is o»** fee growth 
in the number of small prem-, 
ises has not kept pace wife .fee . 
growth in the number of small' 
businesses,” says David Gray- 
son,. a director of Business in 
the Community, fee umbrella 
organisation fix Britain’s 300 
local enterprise a g enda s. * ' 

One suggestion ! ;-r looked 

at by B1C is far the manage- 
ment of small business space 
.to be taken cm by fee local 
enterprise agency, -relieving 
fee -developer of fee expense 
and time of dwaHng with large 
numbers of email tenants." 

Meanw hile, t he Sural Devel- 
opment fi nnrmlfiwlnr^ g gnu mm- * 
ment-fonded body, spends 
nearly half or Its total budget 
(of £36m in 1988/89) on building 
small workshops in country 
towns and villages. In addition, 
some 400 managed workspace 
bnUdtngs, similar in purpose to 
fee Blackfrtars Foundry, have 
been created in recent years. 

Few of these workspace 
developments would have been 
possible without government 
or local authority support or 
the donation of redundant 
premises by fee original com- 
mercial owner. 

The Blackfriara Foundry was 
created from a derelict factory 
building provided by the City 
of London, Corporation and 
converted at a cot of £3£m 
wife fee help of funds from fee 
Government and from IRntA’s 
commercial backers. 

Space costs between £21 a 
square foot, exdwfing VAT but 
including rates and shared ser- 
vices, far offices, and £32-£13 a 
sq ft for workshops.' These 
rates are nearly at market 
level, says Rohm Lone; a Sadns- 
bury secondee who manages 
fee foundry. The generous sub- 
sidies which some workspace 
managers used to provide for 


WORKING 
C A PIT A L ON 
COMMA N D . 

Name the worst enemies of a growing, successful 
business. f 

The chances we that Inadequate Urns' of working 
capital come towards the cop of your list. . 

Now name the most flexible, cost-effective solution. 

The right answer is Hill Samuel Conimerdal Finance. 
For businesses turning over £3 mlUlon or more, we on arrange 
an akarrarive which will often be more attractive dun a bank 
overdraft.. 

A flexible, op en ended working capital package, which 
will always include an invoice discounting facility and which 
wilt Include -ocher farms of secured lending to soft your 
cashflow projections. 

Avrtbbieatyour command —at very competitive rates. 

lb And out more, edl piir Business Devefepniefit 
Manager on (01) 940 4644, or write to hire at die address 
bclovc 

HILL SAMUEL 


C O M MERCIAL FINANCE 

Hill Samuel Commercial Finance Limited, Boston House, 
The Little Green, Richmond, Surrey TW9 1QE, 


British registered company of unquoted PLC 
status have expanded rapidly in the last two 
years in the Spanish timeshire industry. Now 
forced to seek understanding financial 
support from institutions familiar with that 
industry due to frustrations with conventional, 
domestic banks. 

Commensurate with a current turnover of fen 
milli on pounds rising, assistance is sought. in 
the areas of ongoing site acquisition finance, 
day to day multi-HSurrency- financial - 
operations and multi-national end user 
financ e facilities. 1 

Write Box H6Q13, Financial Times, 

One Southwark Bridge, LONDON. SEI 90L 


BES WINE COMPANY ; 

Mount Street Fate Wine Company Pte has just completed fee 
final year of its BES period ana the directors are cofuktering a 
wide range of exit routes for shareholders. The company has 
unencumbered assets (which include a range of stocks of fine 
wines and substantial cafe balances) together with ajprotitaWe 
trading activity of a wine distribution business and refaiil outlets. 
Principals only, having propositions for the purchase of fee 
Company or for a merger nil complementary businesses wife a 
view to a IBM flotation, should write 1 ' 

Tfv- Chair man. Mount Street Fine Wine Co. Pfc - 

c/o Box F9640, Financial Time?, , ; 

* One Southwark Bridge, London SEI 9HL. 1 


feels tanflata fo thu- pan tf are 
: now ‘seen as encouraging 
dependence and making It 
more iwwontt far recipients to 
adjust to market realities. 

■' ’ Managed workspace is 
. intended to provide a support- 
Mve. environment for small 

■ firms at the vulnerable stage of 

their development. Most rent 

■-■ Jim? mart - mu WlftnHilir lironrog 

which allow tenants to move 

or move on wife fee mini- 
mum of ted tape. Commercial 
: property, by contrast, la nor- 
mally m on long-term Iwwan 

whlch rieqidre the tenant to 
find someone to take it over if 
he leaves. - 

Many managed workspaces 
provide, ti^e s e r vi ces of a recep- 
tforiistHi aecretaiy and access 
'to shared fax machines, photo- 
copiers and word processors. 
They may provide conference 
r©6ms and a canteen and. fee 
after the frhftTVW 
of installing telephones and 
7 arranging for birilaing mainte- 
nance ana security. . 

Jacqoi Sheard, a graphic 
designer, says one of the fee* 
tares which persuaded her to 
move to fee foundry waa fee 
conference room which allows 
- her to.zpeet clients in present- 
able surroundings. When 
"Sheard struck out on her own 
just over a year ago her fanner 
employer let her me a base- 
ment “The problem is 

that, the dnntan world la very 
competitive and I did not want 
them fa knew who my chants 
Were," says Sbeard. 

The only space on offer was 

rithiT £ «ing te flg flk fa amrfhAr 

designer’s office (a common 
way for yoiuig designers 
starting out) or an entire office 
floor, though she was shown 
one ’’awful, poky and 1 expo* 
rive" studio property which 
fee turned down. 

Her business. Fox ft Sheard, 
now rents 450 eq ft at the 
foundry and employs three 
fiiQ-thners and two freelance 
designers. She expects to 
achieve turnover of £100,000- 
£150,000 In fee current year 
and Is considering moving to a 
larger studio in a former 
school which LEntA fa now 
converting nearby." 

One advantage of renting 
space in a managed workshop 




The VATman gives and takes 




MBw Jo hnu on: moved Into Bho 
Wm Kurts involving £1,000 to 1 

fa fee contact wife other small 
companies on the site. Run- 
ning a business can be lonely 
but problems can be discussed 
either with the manager or 
other businesspeople in fee 
bufldmg. Tenants also place 
business with other companies. 
Sheard has worked with an 
Interior design company and 
uses a courier company, both 
based In fee building. 

One e ffort of all this assis- 
tance fa to reduce the failure 
rate. Robin Lane estimates that 
- one in five of the businesses in 
the foundry fails within the 
first two years compared with 
one in three in the small busi- 
ness sector generally. 

Managed workspace has 
made an important contribu- 
tion to the Bim w s of the small 
firms sector in recent years 
though a study being carried 
out at Leeds Polytechnic chal- ‘ 
lenges some of the assump- 
tions which have been matte. 

The Leeds research, which fa 
due to be published shortly, 
questions whether managed 
workspace fa an efficient way 
of providing small firms with 
premises. Many of the small 
firms' In managed workshops 
do not make use of the services 
which are provided and would 
do just as well in cheaper, 
nhmanaged space, saye 
Howard Green, professor of 
mteii planning. 

Better value could be got 
from managed workspace tf the 
property's managers were 
more active In helping their 
tenante i m prove their perfor- 
mance, possibly' by providing 
training courses, suggests 
(Seen. _ 

This may not prove easy. 


Btacfcfriara Foundry afler I 


however. The Blackfriara 
Foundry has arranged counsel- 
ling s essfoos but iniijn it is dif- 
ficult persuading tenants to 
take part “They don’t always 
want to- be told -what to do," 
says Lane. 

For comranles which simply 
want no-firms himIUmIp prem- 
ises there has been an increase 
in in terest in this- sector from 
commercial developers. The 
X^wittnm Small Business Prop- 
erty Trust and the National 
Small Business Property Trust 
were set up in 1982 and 1988 
respectively to £01 fee gap i«ft 
by conventional investors. 

“The main institutions are 
not interested in this sort of 
property,” comments John 
Burgess, secretary to the 
trusts. “But we argue that if 
you get the right team to man- 
age it it fa a good investment," 

The strength of h«ww>*k 1 for 
smaller premises has meant 
tents have risen strongly in 
recent years, though the 
impact of recent interest rate 
rises has slowed demand fur 
both property for sale and for 
rent “Demand and supply are 
coming more into balance.” 
says Dermot Driscoll, a partner 
in Granby Martin, whose firm 
advises the two trusts. 

The uncertain economic out- 
look and the tmirim mt intro- 
duction of the Uniform Busi- 
ness Rate may mean that rents 
for small company premises 
continue to mark time. But in 
the longer term the commer- 
cial property market still has a 
long way to go to meet the 
needs of mmH firms. 

* Local Authority Assistance 
to Grouting Businesses. Bg C to- 
pers & Xgurand Dektitte, 


T he rates governing fee 
way Value Added Tax 
should he calculated are 
horrendously complicated; fee 
requirement to pay VAT on all 
sates, irrespective of whether 
the customer ever settles the 
UU, can leave the supplier out 
of pocket for years. Moreover, 
registering for the tax or fen- 
ply accounting for it can be a 
fiendishly difficult exercise. 

John Major, the Chancellor 
of the Exchequer, acknowl- 
edged some of these problems 
in his Budget speech last week. 
Cash How, he declared, was 
particularly important for 
small and growling businesses- 
fo order to improve it, ho Intro- 
duced two new measures. 

Ike first relaxed the rules on 
timing for a company trying to 
obtain VAT relief on a .bad 
debt relief is now available for 
all debts over two years old 
and written aft instead of only 
when the customer has been 
declared insolvent The second 
simplified fee rotes for traders 
registering for VAT. 

Small businesses will no 
doubt welcome these changes, 


but they should not in any way 
feel complacent about their 
VAT affairs as a result For 
several years now. Customs & 
Excise has been toughening up 
fee rules on prompt and accu- 
rate payment of VAT liabili- 
ties. Next week, that process 
culminates in the Introduction 
of draconian provisions 
designed to increase compli- 
ance with VAT still further. 

A Serious Mfadeclaration 
Penalty will be introduced as 
from April 1. Companies will 
face this if they “imder-de- 
ctere" the amount of VAT due 
on their VAT return or if they 
claim repayment to which they 
are not entitled. A mfadeclara- 
tion will be deemed serious if 
fee amount of VAT misde- 
clared equals or exceeds 30 per 
cent of the amount actually 
owed or owing, or if it amounts 
to £10,000 or 5 per cent of fee 
VAT actually due. 

The penalty will be 30 per 
cent of the amount misde- 
clared. It will be possible to 
appeal against the penalty, but 
guidelines from Customs ft 
Excise say that it will not be a 


Responding to the shock 
of the new business rate 


By Charles Batchelor 


U p to 900,000 small 
businesses face rate 
increases under the 
Uniform Business Rate to be 
Introduced cm April X. 

The new rating system fa 
being brought' In despite a 
determined lobbvimr camnalsEU 
by a number of small business 
organisations over the past 
two years. 

A three-point action plan to 
allow 1 mull businesses to 
respond to the new rate has 
been proposed by David Pow- 
ell, head of Small Business 
Services at National Westmin- 
ster Bank. 

Powell’s advice to small 
business owners is: 

• Contact your local business 

rates office to find out fee new 
rateable value of your prem- 
ises. By multiplying this by 
the new rate poundage - 
S4£p in England and S&flp hi 
Wal es - yon can assess the 
amount payable. 

Remember, though, that 
increases cannot exceed 20 per 
■wit phis inflation for the first 
year. 

• If yon believe fee rateable 
value fa too high, get a second 


opinion from your trade asso- 
ciation or chamber of com- 
merce; they will have an over- 
view of comparable local rates. 
Any appeal must be made to 
your district valuation officer 
by October 1 1990 but you will 
probably need the help of an 
independent professional 
valuer. 

• Review your profit and cash 
flow forecasts and assess tile 
impact cm your business. 

Even a small Increase In the 
rate charge could be signifi- 
cant, particularly given fee 
enirent high level of in t e rest 
rates. Consult your bank man- 
ager early If yon need to 
Increase your borrowings. 

Businesses which buy new 
propert y on or after April 1 
will not benefit from the phas- 
ing-in arrangements and will 
have to pay the full rate imme- 
diately, Powell adds. 

Relocation to cheaper prem- 
ises is therefore unlikely to be 
an option though some new 
hmhiwpiM may consider locat- 
ing In the north of F ngtewi 
where most premises will 
attract lower rates than previ- 
ously. 


reasonable excuse to argue (a) 
that you cannot afford to pay, 
or (b) that employees or advi- 
sors failed to perform a task 
correctly cm your behalf. 

On top of that, default inter- 
est will be introduced; where 
businesses under-declare or 
overclaim their VAT, they will 
have to pay interest charges on 
topjrfmyi jpmalty for serious 

According to fan Somerville, 
a partner in Coopers & 
Lybrand Deloitte, a company 
must be fawiniar with the rules 
that apply to its particular 
industry if it is to stay on top 
of Its VAT affairs. He says It Is 
also just as Important for a 
company to have an efficient 
accounting system which will 
show precisely how much it 
has charged its customers or 
paid for its supplies, and how 
much of the total fa VAT. 
Sloppy accounting can easily 
lead to serious misdeclaratlons, 
and under the new regime, 
that will lead to serious penal- 
ties as well. 

David Waller 

In brief... 

■ The Gallaher Business 
Challenge for the best perform- 
ing small businesses in North- 
ern Ireland employing up to 
100 people has been extended 
this year to encourage the 
innovative entrepreneur and 
those making special business 
plans for the Stogie European 
Market. Prize money totalling 
£21,500 is available in four 
award categories. Closing date 
for entries is May 26 1990. 

Contact The Co-Ordinator, 
GaUaher Business Challenge. 
Freepost BB1727, Belfast BT15 
1BR. Tel <032 328000. 

■ The Thirteenth National 
Small Firms Policy ft Research 
Conference, Britain’s main 
conference for academics, pol- 
icy makers and others involved 
with small firms, will take 
place on November 14-16 in 
Harrogate, North Yorkshire. 
The theme of this conference 
will be Towards the 21st Cen- 
tury - Key Policy Derisions. 

Abstracts of proposed papers 
ahmiW be wait to Conference 
Organiser, Leeds Business 
School, 80 Woodhouse Lane, 
Leeds LSI SAB. Tri 0532 832600. 
Fee £250 pins VAT for mem- 
bers of UK Enterprise Manage- 
ment ft Research Association. 
£300 plus VAT for non-mem- 
bers. 




DRUCE 


RESIDENTIAL INVESTMENTS 


EXCELLENT INVESTMENT 
OPPORTUNITY 

Dorset Square, London NW1 

CAPABLE OF SUBSTANTIAL INCOME 

Suitable for L esting /Coiponee/Embany Acco mmo d ati on 
or 'for "Break-up” aa Luxury Serviced Apartment* 

FREEHOLD 

BOR BALE BY INFORMAL TENDER 

(unless sold previously) . 

X3bsing Due Noon, Friday 20 th April 1990 
Sole Agents 



COMMERCIAL LOANS 
FOR PURCHASE/REFINANCE 

HOTELS, CARE HOMES* LEISURE AND ALLIED BUSINESSES 


• L51fr-3* ovcrCtarilng BndcBm Hew or 1W-1SW ewer Domestic 
Mortg^tRste 

• Low StutSdwnise ariQaMe from £7D8 per £L0Q0 bcinmd 
per ninth 

- Up to 25 year repsyjMntpsrfod# 

• tJpto»% GoingCoocm Vefcte <*120% Bkfcfce ndBiretsr.Vriiuk. - 
teori.y Mh a dflUonri s eanHy 

• Oq» Ori aBdlPla^»P tym e nth oadty«waria* . 

• No Endowment PoOcy refuted norrknplaqnan 

for ftirdieriflftxiiMtUei end praCNaUXMl advice^ wiftiout mp obB^tfan cm your 
part teUjftune Brian Moon cr CwdoaJVsdcan. 


Tab- 01-876-3133 ftlmo 


Fmc 01*47-5665 


DAVID & CO (Finance) Ltd 

BorincM and Commercial Finance Broken 


COMPANY 

DOCTOKING? 

FINANCING? 

REORGANISATION? 

Hfafrly experienced Qly 
Chamnan/CMief Executive: 
>»kie k nowledge of fi na n c in g , 
W Mg nteH o n and 
raticnaBsaticn - with 
profitability in mind at 
all times - now able 
to accept ncn-oyeoitive 
C hairman ship, 
Available 2/3 days pm. 
AH replies treated in strictest 
Written |i|, T**‘ f t 
through Eric WflUama (FD, 
Wheatsheaf, 34 St James’* 
Street, Lo n dta i SW1A 1HD 


Ma\ lair. London. \V I 


A truly cost-effective 
alternative to leasing aftiU- 
time office. Our Business 
Identity Plana are designed 
to suit your Company* need 
to maintain a Mg ti profile 
office re p r es entation its 
reasonable cost, For toll 
details: "phon* or Cue. 
Nig h tin g ale Secreta ria t, 

3 Berkeley Square, London 
W1X SHG. feb 01-629 OU6. 

Fun 01-491 4811. 


The Trustees of the 
National Interactive 

Video Goitre 

are a com m ercia l partner 

to develop the Oo mut M uic y and 
otlKar activities of its trading com- 
pany, NTVC Umitrtl Intereaied 
pania should write to tbc solici- 
tors to ibe Trustees, Messrs. Ba t es, 
Welk ft Brihhwaiu, 

Box F9S76, Financial limes. 
One Sotritwask Bridge, 
London SEI 9HL 



For bosteess or leisure 

- serviced apartments in a villain the Crimea, the 
best Soviet seaside resort on the Black Sea. 

For sophifitymtod computer mere 

- software by highly qualified Soviet computer 

experts. 

Novoinxpa • i» looking far partners in mauiiariiiiteg- 

alectrpnlc and office equipment, artiOda] Dowers 
and trees. 

• restoration and foint use of an. old mansion in . 
Moscow. 

• • » setting up a business management school '• - 


No vo imp ex 


Get out of the rate race I 
Like yow own 
VINEYARD? 

Owner of mbnantial conuncraial 
vinqard in SaOhft wishes to rim 
crop. Buyer gas sueL wim making 
eqmimcat and wine ttbd of rents 
(tnnqnflhy and a doty free allow- 
ance) Orest opporttBUiy for person 
with soma maanhog K tpcnon cc. 

Write to ten F9666, 
Fanndal Times, 

One Southwark Bridge. 
London SEI 9ffX~ 


MINIMUM : £1, 



Development Capital 

Property Finance for Development, 
Dealing and Investment 

Corporate Re-structure, Mergers, 

- Acquisitions, Flotations, etc. 


CORPORATE FINANCE CONSULTANTS 
LIMITED 

7? Moscow Bead, London W2 7EL 
Tel: 01-727 0474 Fax: 01-221 1196 


MANUFACTURING CAPACITY AVAILABLE 


Midlands based manufacturing company recently moved into 
larger premises seeks additional work to utilise increased 
capacity. 

* fomk. Store and Shopfitting joinery components 

* Specialist Display Fittings 

* Exhibition Work 

* Executive and Office Furniture 

* Interest in repetition production and special one oft items 

* Easy access to Motorway network 

* Dclrverics throughout the UK 

* Fully equipped workshop, machine shop, spray shop and 
offices 

* Outside fixing tea/as available for site installation throughout 
the UK 

Write box F9672, FkttBriil Times, Oae Seaffewarfc Bridge, 
LONDON. SEI 9HL 


. .'t s 

*' ’ .'•r'v' 
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inns opportunities 


BUSINESSES FOR SALE 


J Do you want to increase your occupancy rates 

and profits? RF^flRT 

We provide a special- Iftollni 

ist consultancy service DE¥E10PERS 

producing a STRATEGIC AND 

MARKETING PLAN by OPERATORS 

field and desk research 
. incorporating a SALES PLAN that really works! 

Our team has marry years experience of success- 
fid management in the holiday industry. 

For further information contact- 
Jonathan TaBmt-Weiss 

BUSINESS LEISURE RESOURCES LTU. 

13 Great Stuart Street, Edinburgh EH37TP 

Tel: 031-225 3567. Fax: 031-225 3354. 

A BMR International company. A 


100% TAX REBATES FOR 1989/90 


on qualifying expenditure on Commercial 

and Industrial Developments under 
construction in North West Kent 
and Safford Enterprise Zones. 


Packages from £180,000 to £6,825,000 
Total available exceeds £20 million. 


St Modwen Developments Ltd. 


Peter Luff 

01 499 5666 


Graham Martindale 

061 839 0678 


STOCKS/STOCKS/STOCKS 


Buy-Back Possibilities 
from £50,000 to £5M. 
Co mmuni cate in confidence with 
J Singer (Trust & Investment) Ltd 
Barkan House, 475 Bolton Road , S win ton, 
Manchester M27 2TB 
Tel: 061 793 9088 Fax: 061 794 4961 


FOR SALE 
INDUSTRIAL LAND 


Newton Aycliffe, Co. Durham 
Adjacent To A1 (M) and Fujitsu up to 110 
acres available 


AO enquiries write box F9671, Financial Times, 
One Southwark Bridge, London SE1 9HL 


FOR SALE 

INDUSTRIAL ROBOTICS COMPANY 
Majority Shareholding available in robotics 
company with first class product and substantial 
order book. Principals only contact: 


GcofF Barrow Associates. Marketing House, 21 Mnsenm Street, 
Warrington. WA1 IJA Fax: 0925-231206 


EAST ANGLIAN 

WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT & CLARET 

TELEPHONE 

RICHARD HARVEY-JONES 0473 626072 
FAX 0473 626004 


EXCLUSIVE AGENTS REQUIRED 


country- Wo am leaking uuJurire gw for moat c omufc a. PUB bedt-ap a provided. 


t nuk i PUB bedt-ap u | 


LEAHGOLF ha Brftah lomntioa n 
camotiy scfoog «d ta tba UJC. and 


and p an j uo hm bees orpScd for. TUe wtiqoo i 
4 it bang oBod the ‘lasae S i .’s ee ei os of die N 


For foetber kfonwdas; LEAHGOLF (WORLD DISTRIBUTORS) LTD. 
Mt CCriTON EXCHANOE. OLD HALL STREET, LIVERPOOL L3 9LA 
Tot 031 253 W50 Pax; 931 227 2109 


Established business publishing project seeks development funds. Its 
unique market position oners extraordinary publishing and 
exhibition opportunities in the UK and Europe. 


We seek £300,000 for equity participation is return for substantial 


capital growth, dividend income after 12 mouths and an exit route. 
Working participation would be considered. 


forking participation would be considered. 

Write Box ¥9669, Financial Times, 
One So M dwi arh Bridge, Leaden SEI 9HL 



FORMER MER CHANT 
BANKER 


CHECK-A-CHEQUE 
provide a service to retail- 
ers. We will Insure your 
customers cheques up to 
£2500 for as lithe as 1.5% 
of face value. For further 
information 
Dial 100 Freephone 
CHECK-A-CHEQUE 


Energetic, mid-thirties executive 
with over ten yean experience of 
merchant banking looking to 
knot in and participate in the 
management of U.K_ private com- 
pany that is capable of substantial 
growth. 


Write to box F9874, 
Financial Times, 
One Southwark Bridge, 
London SEI 9HL. 


£500.000 
DEVELOPMENT 
CAPITAL REQUIRED 


Yoter office in 
BRUSSELS 
WARSAW 
BUDAPEST 
LONDON 

Fully Ainrisbed, first class 
secretarial services. 
Prestigious locations. 
Tefc Leaden 01-207 3099 
Brandi 02-535 7800 


Expanding Retail Motor Group 
seeks k wa mr/ bh eretioldai to com- 
pleta two further aoqutaflons. Active 
or sleeping participation. 
Principals only please. 

Alan PoUsTO 0BBB 270272. 


FOOD IMPORTERS 


Short term finance 
for long term 
growth. 

Working capital finance for 

stock and work In progress. 

For details contact M. Prizant 

CHURCHU. MEFtHANTNG IMTED 


Old established. London. Sev- 
eral nu£ T fO. Would consider 
sale of some shares to experi- 
enced working Director. 

Write to Box P9665. Financial Xnno. 

Ooa Sotnhwufc Bridge, 

London SEI 9HL. 


GburcHU House, B6 Budc 
Mace Rowi, London SWI 
01-730 8428 


A LEADING EXPERT DV 
FRANCHISING 
(20 y em e the toy) 
Excellent track record, desires to 
grow another small company to 
international sue. Location no 
p ro blem 

Write to bn F9S7I. FinueW Tinvt. 
One Somhwut Bridge. 
LontooSEI 9HL. 


IMPORTERS/ 
OVERSEAS FACTORY 
AGENTS/UK 
MANUFACTURERS 

Urgently require low cost 
Garment & Non-Garment 
regular & Special lines which 
can be sold to Baby/ChSdreq/ 
Ladies/Men, Cash & Carey 
Trade etc. 


Write Bex F96S9, Kuarial Thm, One 
Southwark Sired. London SB1 9HL 


FUNDS 

REQUIRED 


FINANCE LTD 


Unique landing Beams providing 
builders with up lo 70% ol $ta oom- 
pMad bulMing valuo witnhi days of 
flia eenaeruetlon finish requires Mgh 
eaUbra Knanetal source to became 
the BupoOor ot funds 
Prions: Karan Ramsay 0600 44B» 


TBUFB0H8 V OONFID8NC8 

01-oS 4004 


Corporate Partner SMgbt 


A anil UK comp an y fa p roduc in g 
paperback -azed. cold, digital high 
power amplifiers new being 
installed as i Ui i iUi J equipment in 
one of Europe s mo s t prestigious 
car marques. A corpora n e partner 
is sought to exploit the fitfl poten- 
tial of this worid-beatiug product. 


EUROPE 1992 
ARE YOU 
READY! 


Write to box P9679, 
Financial Times, 
One gmithwsrtc Bridge, 
Loudon SEI 9HL. 


We can find: > Markets 
- Products 
. - JV Partners 


^TXJUCHE HDSS^ 
CORPORATE SPECIAL 
litter SERVICES 


Contact Focon Intsmattonal Lid 
Tab 0B32 283311 
Ffot; 0932 2G3473 


WANTED 


Strong financially based hotel 
group wishing to expand into 
nuyor Eastern European cities. 
We have three major sites and 
seek imeaton/paitnen or would 
consider acting as agents on « 
fee bui* to band over the siica. 
Only principals need apply. 

Write Box F9667, Financial 
Times, One Sondnrarfc Bridge, 
London SEI 9HL 


Property Finance 

Sterling and Currency Funds 
available at fixed, or 
variable rate on investments 
and owner-occupied. Low 
Start schemes for nursing 
homes and hotels. 

JOHN CHARCOL COMMERCIAL 


Our Corporate Special Services Department offers for sale the following assets of 
several busmesses. • ... 


• Aircraft spares and equipment. 

• Office furniture stock. 

• Development land /sites in east and south east England. 

• Hotel in south west London. 


UP-MARKET FASHION 

group 

Variedly integrated 

• FABRIC PRODUCTION PLANT 
- branded ladieswear 

(<00 AswiaU UK A Www) 

• RETAIL CHAIN 

(4 WcD appealed knebcid ran 
borne cOuiumO 

■ WEST-END end NORTHERN 
SHOWROOM 

• VALUABLE FREEHOLD FAC- 
TORY NORTH LONDON WITH 
20,000 SQ FT. OFFICE DEVELOP- 
MENT POTENTIAL. 

Toruhntvhlitekfai 

WRITE BOX HeOOfc FINANCIAL 
TIMES. ONE SOUTHWARK 
gRIPCE. LOMWN- SEI Wt 


c 


I9j Kmghtsbndae. 
London SWT IkE 
Td 01-589 2828 aud eck for 
Cgmgj Deaanatqa 


For further information, please contact Susan. Latimer at the address below. 


HIGHLY PROFITABLE 

building 

maintenance 

COMPANY. IDEAL 
investment. 


O Touche Ross 


INVESTMENT 

REQUIREMENT 


UK company with estab- 
lished operation in Danish 
retail market (Grass Profit 
Margin greater than 50%) 
seeks working capital for 
expansion 


FUNDS 

AVAILABLE 

for e xp an di n g businesses and 
selected start-ups. Investors have 
finds 0*1 to i nv es t 9, w t 
business plan to or 
Cniitart. VCR, Boua Read, Banter. 
Qml R09 1DY TeL (0491) S79999 


55/57 High Holbora, London WC1Y 6DX. 

Telephone: 01-405 8799. TWex: 261296 TRCHAN G. Fax:01-8312628. 


An bath id uan> «fi ImMot Badraraby fog lnainar of Qratm-d Aecramran to Engbad and UMw. 


Located S. Co« servicing PLCs 
with maintenance and 
re fm I ris hm en ta- E#L 1978. Net 
£200.000 pj. Local retiring owner 
(no direct involvement) available 
U consultancy. £695,000 including 
modern property. 

For full details contact 
VanderveHs B.T.C. Ltd.. 


72 London Rd. Soaihxmpton 
SOI ZAJ. Tel: 10703) 229271 


Write to box F967S, Pnraaxl Tana, 
One SoahnA Briifae. 
London SEI 9HL- 


MORTGAGES 


Hing 


RACEHORSE 

TRAINER 


On Caouxtclal A lodaradal Properties 
Ot prime rues SflO yearn latent only. 
MMmnm loee E3WJ.000. 


requires owner for 
Grand National runner. 
For details: 

Tel 056 886/253. 


H1BSCU 1NT (foucU Swvfaw) LTD 
Tlliilifajlluiu I mleolin 
Tefc 01-629 S«n Bo 4Q946B 


your company short? 


J 


CAPITAL AVAILABLE 


FCA having sold, mfg b usine ss 
has £ 50 / 1 00 k to invest - part 
time or non exec - Hots, 
Beds, Bods area. 


Sleeping Beauty 

Sleepy but highly profitable, 150 
employee. £0.55 million turnover 
oot aoaa y neb awakening: Inv estin g 
chief executive/s needed. £55,000- 
£155£00 mgdred for Share options 
offered. 

To find out more please phone Aldan 
Powkatand on 0023-461098 or write 
to Urn at 3 Belli Court, Castle Win 
Cambridge CB3 OAH. 


LONDON. SEI SOL 


Entr ep r en eur seeds 
£108,000 investment. 


w reriam ofyourfa rtow ri un to—l 
ba your top iw l o s fty. Too a s sdtei 
only pay tlHi Mali —t prfew, but H 
amplnyiaa and thm ftitora of your 
Al M C o rp ora te Wnanco, wa a 
of prt rate c o m p iwri aa worth bat o n 


to ooB. torf aa d, canfldsnlfaBy ma y 




of your 




its adritlng on tbo 





HOTELS 

PRAGUE. CZECHOSLOVAKIA 
■msHhl 18th untw y Palace with per- 
aiiwifio to uum ert to 13 be d toem bead 
ottered for ton* tease. - 
Also. 25 bedroom mtihfiriirl bold m 
18th esanny bofflOag. 

Both a bean of Pngosk t ntoii o old 


20% of etraity offered. For Jprcti- 
octed worth to the investor m 12 
moaths pl ease phone Aldan Povr- 
teshnd oa 0223-461093 or write to 
H fa toricri C"ginn(i|fn| limited. 3 
BeOs Court, Castle H3L Cam- 
bridge CB3 OAH. 


t> y o uY o r oo rir to 


both In tbo UK and worsoas. 
nq mtoaci to wok by te lo ph ontag 


01-928 3902 


Write Box F96I1. Ffaaarial Times. One 
Soodrarak BridpE. LONDON. SB19HL' 


BUYING OR 
SELLING A 
COMPANY? 

Finance for Expansion? 
Gexfaoff Bentley 
01-748-9020. 


MAKING rr IN 
PLASTICS 

Wen ntibfiltind spedafiHs oOv foB 
dcaiwi forWrira for plaadc p rod n rss sad 


If yoo’iwsstst ready, yoa can 
by writ in g toe 31 Corporate 


a copy of our broofaaro, *To SoH Or Not To SmB 1 
L NnWo d , Ol Bteterloo Road, London SEI 8XP. 


iM eaos uha i i nos Bee. 

SHEP PLASTICS LIMITED 
The Old Potrary. Loner Dicker. 
Haafoam. East Sasna. BN27 4AT 
Tkfc 032344SSSS 



CORPORATE FINANCE 

Yo«ir fntnrs could dtptnd on It 


-HBaUtATBI M 1HE OOMXJCr OF MVesnmfT BUBMBBS BV SB 


COSWtJSIATE miWCUL ADVmOM OUar ■ 


to growing buslneaaea. Brochure (ram 
INTEGRATB3 COHPORA7B RESOURCES. 


IKTEORATB) CORPORA7B RESOURCES. 
20 Brimndu Pteca. Bath Stress, a Heflar, 
Jarapy C.L Tat/Fax 4AZ46AS017X or 
47A5M1S. 


I nv tara with Cl atHlea. hr dstada con- 
tact (oast) re m a moaoiff 


oasminE seats for mtu Croat Anas 
Pare ISO ywaro) (Mat aaata Tat (044S) 


Industrial Manufacturer & Merchant 


BUSINESS WANTED 


ACQUISmON/MERGER/EXPANSION 
IN MANUFACTURING 




A successful machinery manufacturing an d e xportin g 
company with valuable and well equipped factories sd j«v>nt 
to motorway networks wishes to expend its manufacturing 
operation. Company will produce P.TJ*. circa £600K in 
current fin a n c ial year. NAV. £2 million pins. Win buy 
further products or product based company that can be 
relocated. Merger or other consolidation propositions to 
• build business into next league will be conridered. 


Principals only write Box H601L, Fteandal T1 
Owe Soutfaw aik Bridge, London SEI 9HL 


The Joint Administrative Receivers offer for sale, 
as a goin g co ncern , the business and assets of 
STREAMHILL GROUP LIMITED 
trading under the names 

SWIRCQ Manufacturer of PARRY TYZAf 

specialist gaskets ROMANY TYZ 

- metallic and hydraulic hoses'-. PARKF.R TY7.A 

plastic sheeting products HALLTYZACK 

hydranBc equipment - 


U', V pr 

1 

i :-;ni t 


Retailers of 
ironmongery, 
power and 
hand tools 


Bnsroess Wanted - 

Bmfiwranran having gold suoomrinl bufaem now wfabes to buy-m to or' fake 
over amaB boatnegi with potentfaL 

Experience of industrial m a rketin g pto retad mfag. Qood track record ott tarn 
around. . . 

Bued in Cambria. South Scotland or Northern England preferred. '. 

If nla and fbmntral mam o rmtm pka cash aj ection comd traraCom your 
buBoesa, contact for conOdeaffal dfaenmi o n. 

Write Box HS996, Financial Times, One Sofofcwart Bridge, Loodon SEI 9KL 


- WANTED 

QUOTED ENGINEERING COMPANY CMK ISfi BU FOR - 
REVISE TAKEOVER 

All replies should be addressed to the Chief Executive Officer at the 
address below, and will be treated in the strictest confidence. 


. • Group annual turnover approximately £8m 

• 18 freehold and leasehold premises in London, 

South of Engl and and Wales, mostly retail 

• Stock of approximately £2m 

' • Experienced wotkfon* of approximately 150 ' 

Feg-fnrtfier p a r tiqih ttB please contact the Joint Administrative Receiver: N. J. Hamilton FCA, 
.. Ernst & Young, Becket House, 1 Lambeth Palace Road, London SE17EU. 
Telephone: 01-928 2000. Fax: 01-928 1345. 


Emttt&Ybiiiig 

Authorised by The Institute of Chartered Accountants in England andWaks to carry on investment 


LONDON WIY4AR 


M) 


AHtypasef 


^ym^or|x>hEc and private nwinmnieB in 
their search for aynergima aequiaftioxui. All 
industry and aervfee aoctars conaktered indndbog 
fin ancial aerv i eee. 

rowty yara r w a font areCMttrafo/hg ii a rtd ra ra f BFK 


Makrograf Limited 


Graphic Machines and • 
Accessories Manufacturers 


nb<DM» 383CW0 


TRADE JOURNAL 
WANTED 


Purchaser looking for trade 
or technical journal. 


The Joint Administrative Receivers, J. J. 
Schapira and J. S. Baird invite offers for the 
business of. the company which manufactures 
graphic machines and Accessories. Operating: 
from leasehold premises in Bourne' End, 
Buckinghamshire, the company has '20 
employees and an annual turnover of 
approximately £600,000. 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 


’*■* ? if* 5 e > * r 


Unn 


Please write to box H6014, Financial Times, 

One Southwark Bridge, London SEI 9HLr 


ELECTRONICS 

BUSINESS 


Private Company 


Pvihiirfiwt dectrouici mwpaff with 

and capital seek* to acqulra orficome 
dectrotric prodtieu butiaen with 
pouutal for {Hitt - £Snt (uraower 
wilhm 12 woaltati Profila ncord not 


Please write to: 

But H80Q2. Fnrtwcol Tteet, 
One Soutbwatk Bridp, 
Leaden SEI 9HL. 


with £tia Beds to 
acquire a business 
or businesses in 
L oud o n or the SR 

Writs wkb detail* to 
HS995, Finasdal TiBes, 
One Sotthwazfc Bridge, 
LcadoaSEI 9HL 


For further Information please contact J. J. 
Schapira ACA or T. P. Howes AC A, 
Panned Kerr Porarter 
& Partners, 

New Garden House, 

78 Hatton Garden, 

London, EC1M 8JA. 

Tel no. 01-831 7393 
Ext. 2181 

Fax no* 01-405 0730 


. And you want the right buyer. With 
confidential briefs ftom hundreds of 
apcpHSitive public conmany chairaum 
are looking to buy successful, 
private companies worth £500,000 to 
£25 muHon, we ought tb be able to help. 

So if yoiAe thinking of sdQing your 
tiqaness, contact our Managing Director 
tp arrange a confidential discussion. 



CHESHAM 

amalgamahons 


wsotvtMa wwermwerc 


CI, ^!"H6bk, 2B«otmck Street, London W1M6JX 
r Tdqihone: 01-935 2748 


NON-RESIDENT 


• FOR SALE 

OQMPAKT 


SW 1 

WESTMINISTER - 
Retail Shop with offices 
over, total 900 sq.ft. 
Freehold OIRO 
£ 210 , 000 . 

TeL 222 3715/5126 


will purchase companies 
with tax liabilities. Will 
maximise price to 
vendor. Min Value 
£!.M. 


DEEP DRAWN METAL PRESSINGS UNfT 


Rr safe as a got# concern this export driven deep drawn 
metal pressings ptant is presently toevsod on the micro and 
afkaBne battery casktg- market Turnover 3m, substantial 
asset bacfdng, pius sMtisd, loyal and experienced 
management Offers sought ki the region of £ 2 m. 


Mgptesst 1 

■'"^SfesiSaBa! 

* te owt uiu £1.000^00 

‘EzpatencodwwkfoRx: 


■wawiion meorn. endkat ondlnoa. 
em tea er base of over 700 ! 




TX: 94011111 BANK G 
FX: +41 21 825 1019 


•S 33 S*" 1 W^^fccxjaodoa 


Wklte to bax H8003. JTn*wsf»l Time. 

One Sombrorark Brite 
_ ^ London 8EI SHL ■ 
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BUSINESSES FOR SALE 


Midland Scottish 

On the instructions of the Secretary of State for 
Scotland, ihe Scottish Transport Group offers 
' ;fpr.9ole;; * 

MIDLAND SCOTTISH OMNIBUSES LTD 

^Midtar^d is a major; operator of local bus' 
services in and around Scotland's Central 
Region and in parts of West Lothian and 
, Argyll. 1 The company also runs coaches. 

Forfurther information, please write to: 



Mr Malcolm Ratbargh, 

C o mi— rckd and Pft mnh i fl E xa cu tiW, 
TIm Scottish li-oaiporf Group, " 
Carrot) Howl, 

TU/116 Gworg* Straot, ' 

Edinburgh EH2 4LX 

«.♦»«< itifr ni* .rfi ■ * tm , p ll n ''!rrpiip 

htf»l^wa|wn rt lc.h iw «U«na W »ai«d«or)h«pn>po»Mg# t t« « oi>ar . 
o/ |ho Hnaodaj s-tvicn *o WMy QMpm Sl»bn»dD.1o»,O Mfi fri 
owhorisad byA» Injfftw* of Onrlvad Accountant in Wfcht . 

la mrrj on iinwrim a rt butinaa. 

Tha ohorM in Midbnd SceK* am nottrnlad too rucognund or riotlgMtadl 
inwtaMMEadmiB* aadoto muM Am ana mcoanbud aeriM hr *• 


BROOKLANDS AEROSPACE 
GROUP LIMITED 

The Joint Administrative Receivers offer for 
sale the binnessts and assets of Brooklands 
Aerospace Group. The principal activities 
v i 1 are the design ana manufacture of the 

Optica aircraft and the manufacture of 
aircraft components for matfor aircraft 
: companies. • ’ 

. .Features include: 

. * Freehold land and buildings at Old Sarum 
Airfield, Wiltshire comprising offices and 
production areas. 

* Manu&ctnring plant, tooling and 
■ - ■- ' equipment 

.. • i • ' • * Substantial order book for subcontract 

- manufectoring 

- ‘Vi- ■ ■ Approximate turnover £1,5 million 

For furtlier. details please contact 
the Joint Administrative Receiver: 

Peter Rilett 


XIOS Systems (UK) Limite^^ 
XIOS Systems (Europe) Limited 

(in administrative receivership) 


The Joint Administrative Receivers, N R Lyle and 
RAFoffidrill offer fin: sate the business and assets of the above 
co mpanies 

The companies are major distributors of computer hardware 

<H*!<a^hw a masn«nMpmi ritKngthwirCTCT»l| Bn rr>i^ifwner haiic 

With service back-up nnriw nwintwiwieft agreements. 

The businesses are conducted from leasehold office and 
warehouse premises in Slough and six other locations in 

England and Scotland. 

For further information please contact: 

J RD Smith or A A Brown at Spicer AOppenbehn A Ptatnws, 
Friary Court, 63 Crutched Friars, London EC3N 2NP. 
Tdeptwae: 01-430 776& Fax 01-480 6881. 


m 


Peat Marwick Corporate Recovery 

'-13n»xbK]lQeJlaai],CEfinn,BixsMBS83BG. 

Tfeb 0272 732291. Fta 0272 732191. 


FARKQAIB CORPORATION LID 


W 


Spicer & Oppenheim 
& Partners 

AMOwBEH Of SPTCER & OPPENHEIM INTERNATIONAL 


SEILERS and BUYERS 


The following German compeuica are for aaks 
wtoiiu rTO DM r. MmwiBMttB rrtf Be ct iW Bfc lwlM. 


THE SPORTING HOUSE 


The Receiver offers for sale as a going concern the 
business and assets of die above long established 
PUBLIC HOUSE located m a business and residential 
area of Deptfiad, London SE8 

Main assets are: 

* Corner d et a c h ed, ftecht^ pro p ert y on three 
floors with a garden. 

* Fixtures. Fittings and Equipment includin g 
a recently built bar area and stqge. 

* Stock-In-Trade 

* Turnover approximately £2000 per week. 

For further information please contact the Receiver 


a nmtMca/Bmn Bu&tag Conpuiv TO DM 90 MO. 

. >7OSU90Mffi. a. J&odinr of Baton rMiy- 

fc a«Bwaut>M lRod«ittr| bm»drf TODHflOMdL 

- ttomufai-TOOM SOBOL H. MkciniDWHn- 

Dl Producer cf H) jtu|Ai» T mT«utlf jd» TOEMDUffl. 

-TOIXtlBUL J. RwfanrrfOniMaiB/lit- 

K.ltorahcto«r»afauratc»l . lOWMlUL 

&MtnanaztB-70CM3Vtl/ K. Wri»taynm*r> 


TOtMXaOMffl. 

Sm: 0978 MlllO tte MS7U 


Contact la eaal kl mwK 
DR/ERCOLTDl 
4BankStn*_ 
UfonaaffWRlfflV. 
Tat 0906 22303 


SUMLOCK COMPUTER SYSTEMS LIMITED 

Long established, well known hart h wu ro and software supplier. City 
centre Location. Authorised distributor for IBM, Hewlett Packard, 
Fqpsus and many other leading munca. Blue chip customer base. 
Lucrative contracts. Freehold property (c 5,700 sq ft) available. 
Substantial offers invited. 

Write Bax B6009, Pbumria! Timer, Ome Somkwerk Bridge, 
Lamdom SET 9HL 




DAVID.&0DMPANY 


SPECIALIST NUR9NG8, 1 


tawiuas 


Cantw Coon Houm, bb Atocmfea Hoad, WMMn, London. SWW 7LA 
TahphDnK 0W87B 1414 m- 6 ta« 11 /Z AKOI-M70M4 

NURSING HOME - LONDON/HERTS BORDERS 

Superior Nursing Home with additional property. Substantial 
bricks and mortar content High registration with many 
bedrooms. Further scope to expand. Weekly turnover £18.000. 
shortly increasing, price guide £3.0 million to Include 
Freeholds, Goodwill, Fixtures ami Fittings 

Further details contact Sole Agents as above. 


Recently 

Established, 

professionally operated 
ethnic fast-food chain 
with distinct identity if 
offered for sale. 4 
locations in Central 
London developed with 
new leases. 

Would suit either 
existing catering 
concern or a company 
wishing to exploit the 
company’s brands & 
products. Tax losses 
maybe available. 

Principals only should 
write to Box H6010, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


HEAVY 

ENGINEERING 

KENT 

20,000 sq ft fully 
equipped heavy 
fabrication & machining 
facility dose to Channel 
Tunnel site, complete 
with established & 
skilled workforce. 
Could provide 
manufacturing base for 
small-medium sized 
company wishing to 
expand into N. France 
& Benelux regions. 

For further information 
write box H5994, 
Financial Times. 

One Southwark Bridge, 
LONDON. SE1 9HL 


chant 
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Mr S K Stagfa* FCA 
SEVGLA & COMPANY 
49Qneen Victoria Street 
London EC4N 4SA 
Pbooe 01-236 2184 Fax 91-236 4944 


Opportunity to acquire the business 
and assets of a printers based in . 
Rugby, Warwickshire '• 




• Turaowr £500,000 par mn 

• HjgHy itf ta f wurk fac e 

• Freshoti property of approxjmatnfy 2/t00 sq fott 

• Goad local c urtomr ban 

Assets for sale comprise frsetnkt prantio* plant, nadtimy, 
stocks and work in progress. 

fatnestad parties stadd phase contact John F Pawal, Joint 
AMristntin Receiver, or Mdnd Honncfcs at Cork GcSy. 
43 Temple Row, BMegham B2 5JT. 

Tetapbon: 021 236 9966 Fax: 021 200 4040 




MN)ii 

BMnbr* 


I k *■ MM 4 CMPM a 

-- — J" •• 


Cm*-* a Oririm ■ «■ haina —i ai l 
a Ifhwd ia m IK. «IM «■ wp «Mk M*h I 
Oh. m *m UK m a AM IBBBl 


/ Opportunity to acquire the business 
and assets of a silk screen printer 
based in Derby 

• Leasehold factory amt of ipprarir rta trdy 10J100 sq fadt 
• Destga and photopqddc sturfio 
• One automatic and two sani automatic dk screen priota 
with two drying c ww eyare - 
• Good local costomar ban 
• Kghfy sldfad workforce 

Assets for aria comprise leasehold premises, plant, machinery, 
stocks and work m progress. . 

Interested parties should please contact John F-Powafl, Joint 
Administrative Recover, or Mchaal Honbcks at Cork GuHy, 

43 Temple Row, Be Bi ngham B2 SJT. 

Telephone: 02T 238 SS6S Fax: 021 200 4040 

CM bar b eriHdma in tti tan* d Caopm* » 

D*Mli &T o- knM«M <* Ckutw) knaann in B4M mt . hhmmh—h 


C— V— x ft L|tn-d OMaMB It *• bakan ta* m* fa* Cay— 

s tftatoi a a* ok, was «■ wp oaun* nutte a 

S*. - t* UK • 29 W0O. 


*** PROMOTIONAL PRODUCT SALES BUSINESS *** 

The Assets and Goodwill of ths high margin prombtional 
product business are offered for sale as a going concern - 1989/ 
90 turnover area £1 10,000 with substantial orders on hand - low 
overhead requirement and simple to .manage - tdekOy suit 
someone with PR or PR Product Saks experience who wants the 
foundations to start their own business or an j existing 
promotional product sales company wfaicb cas- service nod grow 
the business on existing overbad. 

Heme write Box H6000, Fmandal Ttare, j 
One Southwark Bridge, LONDON. SE1 9HL "f 


GRAPHIC SUPPUES MANUFACTURERING/ 
SALES COMPANY IN THE EC FOR SALE. 

Turnover 2.5 MUSO. Profit 10 pereent information: Bemt A 
Vlkatrom & Partners. f • ' 

Tel: Int*l + 46 171 700 60. ' • j 

Fax: Inn + 48 171 705 45 


When it's time to 
hand over the reins, 
will the new man 
measure up? 


Sooner or later, ft has to happen. 

In every family business, there is a time when control is 
handed from one generation to the next. 

And, too often, that's when problems can begirt 

It’s not that the new management isn’t up to the job. 

But changes in style and different priorities inevitably cause 
uncertainty 

And with it can come a loss of direction. 

If proof of the seriousness of this is needed, consider 
the following: fewer than a third of family-run businesses 
survive to the second generation. 

At Stay Hayward, we understand the opportunities— 
and the hazards— for family-run businesses. 

Vife know that forward planning is crucial to a 
successful transition. 

And as a leading firm of accountants, business advisers 
and consultants, we offer the breadth of experience and 
professional services you may need. 

So, when you're thinking about the future of your 
company maybe you should be thinking about Stay Hayward 

For more information, contact Fteter Leach, Stay Hayward, 
8 Baker Street, London W1M IDA, tel: 01-486 5888. Or return 
the coupon below 


Please send me more information about Stay 
Hayward's service for family businesses. 

Please contact me to arrange a meeting with a 
Stay Hayward partner 


Name 

Company. 


Telephone Number (if applicable) 

Bster Leach, Stay Hayward, 8 Baker Street, London W1M IDA 


V. .J. , * .J A Member of Horwath International 
MXOUNVMfS ■ BUSBtESS ADVIS&& ■ MWMS£im/T CONSUOVOS 

Adding value to business 

.OffiasS in Belfast. Birmingham, Bristol, Glasgow. Leeds, London, Manchester, Norwich, Nottingham. Sunderland, the European Community and Viforidwide. 


• . *■ -*i . v ■ - ■§: • 
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BUSINESSES FOR SALE 


T D ENGINEERING SERVICES (ST OCKPO RT) LIMITED 
JADAL PROCESS EQUIPMENT LIMITEQ 

(la Administrative Receivership) 

THE ADMINISTRATIVE RECEIVERS OFFER FOR SALE AS 
Going concerns the business assists and undertaking 
OP THE ABOVE DESIGN AND MANUFACTURING COMPANIES 
LOCATED IN GREATER MANCHESTER 

• DESIGN AND MANUFACTURE OF MATERIALS HANMJNG 
EQUIPMENT AND PROCESS PLANT 




* FREEHOLDIBMEEry LOCATED AT DENTON, GREATER MANCHESTER | 
LEASEHOLD PROPERTY LOCATED AT HYDE, GREATER MANCHESTER 

* PRESTIGIOUS CUSTOMER BASE. CURRENT ORDERS IN 
EXCESS OF £750,000. 

• COMBINED TURNOVER FOR THE YEAR ENDED 
30 JUNE 1989- £13 MILLION. 

• HIGHLY SEELED WORKFORCE, 




For Itothcr teformatka anted 
Philip Loos or Babin Mcadowroft 

JttAfa li iM rifl wtetlwn 
TumOKot Forster 

S watHa Hi»HiQn»SlrtK, 

MmfratcrM2«HR 
Mcptacee: K133254S1 
fan 041 8323849 


PANNELL 

KER R 

FORSTER 

aumnDMaumNis 


to carry on Im 


NURSING HOME 

Blackford House, Hlghclero, 
Newbury, Berks 


Freehold For Sal* 
raawholaia taXM* 


W 


QUINTON 

EDWARDS 


0635 521 




FOR SALE 

SCOTTISH KNITWEAR 

Europe's largest manufacturer 
of knitted gloves, hats and 
scarves. Saks of £2ni to major 
UK retailers. Excellent equip- 
ment. Scottish location. Long 
established. Good reputation. 
Fbrftrdkr btfetmaticn pkatt mrUt to 

, 

63 Lbotei ba EM*, 
i WC2AAJX 


GRP MOULDING CO 
FOR SALE 

Kent based company with 
modem factory 6000 sq ft 
Profitable t/o over £5QQI^J 

09ST MM* 

BUSINESS SALES 
DUNNOTTAR, FAIRWARP, 

E. SUSSEX TN22 3BT 
0825712953 


Contract Waning and 
Flooring 

W«D Edabfiriwd Northern Based 
Company. Saks Approx £3 mil- 
lion. Very Profitable. Excellent 
Growth Record- 

Box H6001. Fmmdo] Una. 

Oao Soodnmfc Bridgo, 

London SEI 9HL. 


GLASS 

MERCHANTS 

atmbGshed 25 yean. Ctose to Ml/ 
M2S Turnover appx £lj000,000. 
Netl assets appK tSMJOM. vwy 
profitable. Domestic i c a so na 
forces sate. 

Write Box HSW7. Hnoacul Times. One 
, London SEI 9HL 


COMPANY FOR 
SALE 

Operating Two RridanU Cate homes' 
m South YortoUrc. Both R^pvaed Air 
Monty Til Aonunodadon nad jro- 
"&* n loCri of M beds. 

Prim Range £1 Jot to CZtta 
Write Boa H399B, Pmsadal Ttma. One 
Seahnit Bridge. London SEI 9HL 


SECURITY EQUIPMENT 


t hpo ac Bn g oompeojr dm Bag wkfa mat 
ntajor mooi ksmlfa g mrajmiriai for 
mis. 

Buyer MB Kqiriie to fottber 

the huitiin tt i 

Contact MoGmran SoOcfaoa. 
Chartered Al 1 

403 London Hoed, Croydon CKJ> 3PE 
Tel: 01-083 3000 


ATTENTION MANAGEMENT 
CONSULTANTS AND 
ACCOUNTANTS 
“COMPANY DOCTORS LTD" 
The definitive company name 
is for sale. Never traded, no 
assets or liabilities. Offers 
invited. 

Trl.pt rw i Mr. Fw 
M MK W t BTfon 


CHELTENHAM 

PROFITABLE 

HOTEL 

Attractive facade, super die. 
Would offer scope to further 
develop subject to p.p. 
Guide price £483,000 
Tet E-MJt F. 0242-237833 


RECRUITMENT AGENCY 

This is a wonderful opportunity 
to acquire an established recruit- 
ment company with o (Tices 
throughout the UK. This Spe- 
cialist Agency caters for the 
professional market in a secure 
and expanding industry. 

Write to box H6005, 
Financial Times, 

One Southwark Bridge, 
London SEI 9HL. 


Higfa Calibre 
Commercially Aware 
And Computer Literate 

TEMPORARY 

ACCOUNTANTS 

Available now for long or 
short term projects 
Tel: 0903 43502 


NEW PUBLIC 
COMPANY 
£3000! 

This tnindcd PLC for sale 
complete wUh S.U7 C WMH 
dlotrisg Immediate Ttsdlsg 
and Bonmiig. Mcatetsafasi 


FAX: 0202 859299 TEL: 020228720 


WEST READING 
2FRANCMSHED 
GARAGE BUSINESSES 
FOR SALE 

1 Freehold Garage, dual fmn- 
etrisMt, £3 minion turnover, with 
development potential for 
12 • 14000 sq ft offices. 

1 Leasehold Garage, singfc fran- 
chise. £U milti on turnover. 

Both hi affluen t locations. 

Phone 0734 731101 


BEAUTY CLINIC 
FOR SALE v 

Fabulous locution In West 
End on major throughfara 
near Leicester Square 
Station, price - £48,000 
Tel: 01 787 1272 
Mr J Weiner 


DESIGN & PRINT 

WM wtoMWiad. East MWarnte. 
Dsslgn a Print company. Rva 
colour A2 capacity afcUM. loyal 
woridoroo, blue cNp customer base. 
Bccollafit potential and only lor ante 
duo to Urn rsUnmont at a director. 
OotaHs Fax No. 0400 fftSIB or write 
Bom H«X>7, Ftnandal TUnea, One ■ 
Sotehwartc BrUgo. London SEI flHL 


WHOLESALE FRESH 
FRUKT/VEGETABJUE 
DISTRIBUTOR 
Established profitable company, 
exc e llent reputation, T/O dies 
2-6m pa. Includes preparation of 
food division, exccBcnt customer 



DIVISION OF PRIVATE 

COMPANY 

Manufacturing & selling high 
quality photo frames A framed 
prints, some national accounts, 
export potential. N. West. Turn- 
over c 250 It, profitable. Part sale 
c on sidered with existing manager. 
Write Box H5999, FSaaadal Tines, One 
Southwsi* Bridge. LONDON. SEI 9HL 


BUILDING 
CONTRACTORS 
HERTFORDSHIRE 
Long established, well 
connected. T/O £2m. 

Write Box H5993, Financial Timas, 
Oue Southwark Bridge, LONDON. 
SEI 9HL 


pants* Bsmam* for sa»s ( retd ostata] Fax 
0*4 3 207 H8 17 / TaL 237 08 71. 


CONFERENCES 


ESTELLECTUAL PROPERTY 
RIGHTS 

- the way Corporate Strategy is being 
dramatically influenced by the chan g in g 
world legal scene - 

Influenced by Japan and the U.S. new legislation is placing 
some companies at risk and giving others a unique competitive 
advantage. A major international study has been completed by 
a team from the U.S. and Japan combining legal, technological, 
and strategic management expertise. 

The leader - David Brandin - author of "The Technology War’’ 
will be visiting Britain in mid-May. He has agreed to run two 
half-day seminars at the Law Society in London: 

Monday 21st May for members of the legal profession 

Tuesday 22nd May for senior business executives 

Only very limited space is available. Those wishing to be invited 
please write indicating position and specific interest in “LP.R." 
to:- H.F. Robert Perrin, A.T. Kearney Technology Inc., 
Stockl cy House, 130 Wilton Road, London SW1Y ILQ 


X 


jJC. 

Uv, 


13 


Reliance Engineering Co Ltd 
(In Receivership) 

Braunton Nth Devon 
The above company's main activity is 
production ana precision engineering. 

• Freehold premises 

• Annual turnover 1/4 m 

• 13 employees 

• supplier to major FLC 

• on-going order book 
For further details please contact the Joint 
Administrative Receiver: 

Robert St J Buller 
Grant Thornton, 43 Queens Square, 

Bristol BS1 4QR 
Tel 0272 268901 
Fax 0272 265458. 

Grant Thornton 

TbaUJL uwinb «f Brut cfOraat T ho r nton Info»nH too*L 
Authorised bjr Urn hnUtuta ofCbutand AeMuuauUfei 
KmtoudaA Wslos towny cu(m«j»UMrtburinow. 
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COURSES 


FALCON SCHOOL OF ENGLISH 

EXECUTIVE SUMMER PROGRAMME 

FOR 

BUSINESS AND PROFESSIONAL PEOPLE 

* COURSES RUN FOR 3 WEEKS, 6 WEEKS AND 9 WEEKS DURATION 

* FIRST CLASS ACCOMMODATION AND CONFERENCE FACILITIES IN 

LONDON, AT HILTON INTERNATIONAL HOTELS 

* DAY AND WEEKEND EDUCATIONAL TRIPS TO OTHER AREAS OF GREAT 
BRITAIN, WITH ACCOMMODATION AT HILTON NATIONAL HOTELS 


FOR DETAILS PLEASE CONTACT: 

THE PRINCIPAL, FALCON SCHOOL O 5 ENGLISH 
13, WATER GARDENS, GORDON AVENUE 
STANMORE MIDDLESEX HA7 3QE 


TEL: (01)954 9944(8 UNES) FAX: (01) 420 6072 


oh 


Li Ham • MJMMMAxai + um 

Cheshire location small group, registered 76. Full management, 
turnover in excess of £700,000. 

PRICE £L6«MM0 

Purpose built Residential Care Home registered for 45, potential 
to increase current registration. High profits good occupancy. 
PRICE £950,000 

Group S -E. England registered 258, turnover in excess 
£2,600,000. 

Price ou appikaitiofL. 

Full details from June Willoughby, Taylor Corporate, 

01 390 8130. 


ref fin I 
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BUSINESSES FOR SALE 


REGENT ASSOCIATES 
FOR SALE 


COMPUTER SUPPLIES AND CONSUMABLES COMPANY 

The Company is a specialist distributor of branded 
consumables for information processing equipment, offering 
a UK-wide coverage. 

The business is profitable with turnover in the current 
financial year approaching fftm. 

For further information p rincipals able to act quickly should 
contact: Regent Associates by fax on 01 332 2771. 


SOUTHERN SCOTLAND 
Attractive Country Hold. Superb Business with exedknt 
Development Potential. 30 Ensuite Bedrooms; 2 Restaurants; 
Extensive Coofcrcncr/Ftmction Facilities; Owners ""A Staff 
Accommodation; 45 Acres of Grounds, Vx mho Frontage to Very 
Busy 'A' Rood. Offers around £1.5 milli on. 

Further details Lowther Scott-Harrien. 

Tel: (0768) 64541 Fax: (0768) 65578. 


MANAGEMENT COURSES 



A HENLEY MBA 


YOUR PASSPORT TO SUCCESS 


IN EUROPEAN MANAGEMENT 


hath it* top m management by taking an HM through Henley - Europe's 
raribr twines management college. With am 40 yon eqxricra, the college offers: 

• 12 MONTH HILL-RME COURSE. 

• MODULAR COURSE- COMBINING COLLEGE-BASH) STUDY 
WITH PRACTICAL PROJECT WORK. 

• DISTANCE LEARNING COURSE - STUDIED AT HOME, M YOUR 
OWNTIME. 

* The Henley HU is rengnisKi titraagxwt World. Fadtttia fac bol study 

an aoibblt m ran/ arntria. For full details onexe 

ISA Admisaons ___ 

Hwley - 11* Manageirent College. Grewlands, T'TrXTT ry 

Henky-fld-Tlanie, 0»n RG9 ttU, OJL '/^OLCiN Li! 

Tet (fell) 571454 foe (8491) 410184 rmStt COO> 


(F YOU ARE BUYING YOUR OFFICE 
FURNITURE ELSEWHERE YOU AREflV/i 
PROBABLY PAYING TOO MUCH! feHl(| 


mWi 

P 



COMPANY HALTS MOVE 

Massive cancellation stock of new q ualit y 
Office furniture comprising of 30 executive 
suites, over 300 clerical & secretarial desks, 
seating & storage at a fraction of list price. 

READILY AVAILABLE Phone 01 549 9339 
Gary Robinson or Ray Barron. Quote Ref:- RBM 


Business For Sale 
In Adminis trative Receivership 

Printers — East Midlands 




OpportunitytoacqvLirethebusiDessandassetsofawen- 
establishedhigh quality Lithographic CblourPriraer based in 
Grantham, Lincolnshire. 

* Turnover — £2 -3 m per annum 

Sp iral icrlah aT ami pmrnnrional p ri nter*. 

Highly sltilted workforce 
Freehold property of approximately UgOOO sq- ft. 

2 four and 2 two colour Heidelberg SRA2 presses 
complete with repro and bindery facilities. 

Assets for sale freehold property, plant and machinery, stock 
and work in progress. 

For further details please contact: Lindsay Denney or Di 
Winile at Clumber Avenue, Sherwood Rise, Nottingham 
NGS IAH. Tel: (0602) 607131. 


★ 

★ 

★ 

* 
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Spicer & Oppenheim 
& Partners 

A MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 

Spicer A oppenfaena A fartMto it > dhrinon of Spicer * Oppcabcim wfaich is 
atnbotited ty the Umiant ofCtertwod Acoomsau im Englndand WUm» cxny 
BBhWMblBlW 



Computer Based ^ 
Education and Tr aining 
Software Business 

FOR SALE 


* Location ■ — North Midlands 

* Products — Both an established and newly 

developed range. 

* Ideal for expansion into multi-media opportunities in 
the 1990's 

■k Extemive customer base -in educational and training 
sectors and planned development into retail market. 
Thrnewer — ■ £780/300 per annum 

For further details please contact: Lindsqy Denney or 
hTtck Daigan at Clnmber Avrnne, Sberwood Rise, Nottingham 
NG5 IAH. Tfci: (0602) 60713L 

Spicer & Oppenheim 
& Partners 

A ABffiER OF SPICER & OPPENHEIM INTERNATIONAL 
Spies A Oppeohtim & fonaen if ■ dMiioa oT Spkar & Oppadnlo which a 

MlaiAdlytoIlHint(Ctel^A(cgMWm&|liiida4Wtiuany 
on knenmnl brntoera. 


CD 


BUSINESS SERVICES 


I£OWRD Cl Ki rs 


ACCESS QKKWNG UMITB) 
0NUQU1DAT1ON) 

The Manufacturer of the Access Safaeffite Work Platform. 
Offers are Invited fbrtfie trading assets of the above named 
company, Including patents, stock and work-in progress. 

For farther information please cantact- 
M J tssacs FCA. Liquidator, Leonard Curtis & Partners, 

3rd Fkxx; Peter Home, Oxford Street Manchester Ml 5AB_ 

Td: 061 236 1955 Fax: 061 228 1929 


I CENTRAL MANCHESTER I 

BaMh |Qaidnaai|Bqw aafa| wpnffiwM — . 


zuno 


bofaMmra 
ftOkntaklH/Cr 
ReatilUflkPJL20kKA. 

“ Av>d*fafalaMl990 
KflykiendUaBMteBaiHma, Hnrodd 

9BL 


IflaMuGfaqpUqi 



Mailbox 

YODR CENTKAL LONDON 
ADDRESS, FAX NUMBEK 
AND TELEX LH4E 

Prime accura tuaSbaaDi 
Forwarding service 
Open wadedaya &30-730 
Srixadaya 9 j0D-1Z00 
Prom £35 per qtr/£120 pji 

TELr01-6M 8648 
PAX: 01-581 4U5 
2, CM Brampton Kotol 
Soafii . 

London SW7: 


Washington D.C. 

baaed intmatieoal business 
caoaidtaiicy wifi provide UJSL 
rep r eaentatkai for overseas 
co mpani es. Reaaonabte rates 
and existing diem refer en ces 
available. 

Fnc (301) 649-7061 (USA) or Write Bw 
H5981, PhantiM Upas, One Sooilrasit: 

Mfc lafott aa. 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets. 
Tel- 01-262 1164 


INTERNATIONAL 
PERSONNEL 

Ftdl tprlah nmm 
c nr sa lil n g fitai iwdas 
in mqplcyssi srise t hav 
Mtuiu s watlni y bensfla, idocHAoo, 
and.ecapfoy<w>relatiODa tntXSL, 
S nro pe and Aal»FarificBitas. 

GLOBAL KESOUKCES 
CONSULTING, YNC. - 
Maria G Fo£K& FreskUnt 
200 nude Avennfo SUto 303 Eastj 
New Yak New York 10166 

am 6820331 UAA 


NIGERIAN 

PROMISSORY NOTES 

Specialist traders in 
' Nigerian debt 

Telaphone Mr MU] or 
01-348 7234 


DIRECT MAIL LISTS & 
SERVICES 

100’S of ready-made lists 
immedia tely avaikMa. 
SuppUera to leading UK 
companies. Free catalogue. 
Market-scan, Freepost. *■ 
Oiicbester, Sussex. 

Tel 0243 786711- 


EXPERIENCED, 
INDEPENDENT, 
BUSINESS 
CONSULTANT. 
.Available immediately. 
- Competitive rates. 
01-390 7925. - 


Well 


customer 


1 - — o — - — — J (UW ■ 

base m local govetsmeat, sports dubs and contractors. 3,000 sq. 
ft. freehold workshops,oESce8.pIus parking and outside storage 
area, ntuated near large and expanding sooth coast town. Good 
agencies held, great potential for expansion on an already good 
t/o and net profit. - Principals only please. 

Write Box H6004, Financial Tonea, Oue Southwark Bridge, 

■ JLoodon SEl 9HL ' 


WEST COUNTRY 

Highly profitable private company engaged in 
the manufacture of timber products for industrial 
use. Turnover over £200,000 p.a. with gross 
margin appro acht ng Scope for further 

expansion. Offers invited in the region of 
£500,000 to include recently expanded freehold 
premises, goodwill, machinery and vehicles. 
Principals only. 

Write Box H6015, Financial Times, 

One Southwark Bridge, London SEI 9HL 


Shopfitters 
For Sale 

SpcoaHits in manufa c ture 
■nd —la of high quality 
^apIayqya teTTiAaiid bcepotaa 
jcinatyvra trlr . Scottia h haaed. 
Turnover £lmf. 

Fleaae write to box number 
HB012.No.! Southwark 
Bridge, London SEI 9HL, 


MOTOR CARS 

Are you looking for a used 
high profile motor car? 

Check The selection In the 
WEEKEND FT 
EVERY SATURDAY 


AIRCRAFT FOR 


SALE 


BUSINESS 

MRiiwm 


. Sales ■Operating Leases 
InsumnoBaSupport Packape 
Management & Crewing 

EXECUTIVE IET 

CKNTKE'HKATHROW 

fabn-iaras 
WksmUK 

m Hanbo* tem-nne 


j 


THE TECHNOLOGY 
MARKET 

This feature appears 
every Wednesday 
on The 

Technology Page 

The advertising rates are: 

£50 per 

single column centimetre 

. Minimum size 
3 centimetres 




Fc^ fiuther information and a copy of 
= ? theTechnology Marlset Brochure 
call . . 

Michael Rowlands ah * 

01-873 3349 


or 


Anthony Carbonari cm; 
^ 01^873 3412 
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ARTS 



Nash Ensemble 


WkQMORE HALL 

lbs Nash twenty-fifth birthday 
celebrations go an and on, and 
for Saturday’s concert their 
director Amelia Freedman 
must bare set oat to devise the 
Nash programme. At any rate, 
that was just what it was: a 
Faurf piano Quartet, the 
Poulenc sextet, some Debussy. 
Ravel’s Introduction and 
Allegro and a smallish new 
piece - all performed with 
unwavering commitment and 
style, and the Poulenc and 
Ravel quite brilliantly. 

The new piece, a birthday 
commission (with help from 
IBM), was Simon Holt’s 
Sparrow Night for ten players, 
inspired by a scow of moonlit 
foreboding in a Chekhov story. 
At a quarter-hour long it 
ahonld be more than a 

inln lii t n w i but it less 

communicative than Holt’s 
beBt pieces: it made the 
expected evocative Bounds - 
tremulous, glassy, chill - 
without a strong dramatic 
sequence. Designed for the fine 


’Jennie as Infanta * by William Nich o l son, IfllDg aiid Tnto Cattewater, Plymouth Sound,* by Edward Wadsworth treS3ou*T glassy. 

• '-f j *T:' ' ' without ajitron^’ 

Another look at two under-rated talents 

William Packer reviews exbibitiohs at Browse & Derby and the Camden Art Centre IjClOYl 

/^(lr William Nicholson Street Wl: until April 21). it is . his longeareer, it served, abo . 1920s 1930a, and finally the tanrw does it reveal all of 

^ died in 1949- at the age not only one of the most rav- as useful disguise for the lade abstracted still-lifes of the apiece. PURCffLL ROOM 

i ■ 77, apparently full of ishing treats currently to -be of that graphic ease that WO- 1940s. All are known, yet stand «. w la w • __ 

the honours and dis- had in London, but enough to Ham so obviously enjoyed- distinct and unrelated. Tr re, _-tr?F e .P° Modem music enaen 


Nash oboist Gareth Hulse, it 
keeps his instrument cruelly 
high, and constantly 
challenged by a flamboyant 
hompart Hulse coped bravely, 
of course, but the 
colour-resources of the 
instrument are slender up 
there, and if his role is 
to be a guiding thread, it 
wasn't 

Frank Lloyd's horn whooped 
through Poulenc's 
piano-and-wind Sextet with 
astounding confidence, and the 
bassoon’s lyrical moments 
could not be more beautifully 
realised than by Brian 
Wig h t m an here. This whole 
performance was a model of 
style, wit, high spirits and 
superb technique: delectable. 
In the evergreen Ravel, the 
formidable SKatla Kanga a gain 
made one suspect that most 
other harpists play only a 
prudent selection from what 
the composer wrote. There was 
a single fumble, quickly 
recovered - if memory serves, 


in the same bar as In a South 
Bank performance a year or 
two bade; I conclude that the 
bar is unplayable, for Miss 
Kanga is to the harp what 
Cecils Ousset is to the plana 
Ravel's accompaniment, 
exquisitely realised, offered an 
extra opportunity to admire 
the fresh subtlety of Duncan 
Prescott, the new Nash 
clarinet, but really all the 
playing was marvellous. Mias 
Kanga’s energetic authority is 
perhaps a bit high-voltage for 
Debussy's fey Douses, though 
the proud flair of her “Danse 
sacree" was striking. Faure’s 
Piano Quartet no. 2 wanted 
only a stronger lead from the 
strings to match lan Brown's 
assured piano (dazzling in 
Poulenc, by the way): 
otherwise the familiar Nash 
reading was as judicious and 
warmly sympathetic as always. 
These people are 
indispensable. 

David Murray 


William Nicholson 
'died in 1949 a* the age 
> of 77, apparently full hf 
k-/ the honours and dis- 
tinctions the British art worid 
affords. Yet already he had 
become something of a minor 
and peripheral figure. Today, if 
he is remembered at mi for his 
art, it is only as one. of the 
Beggarstaff Brothers, with. 
James Pryde, his broth-" 
er -in-law, author of soma of the . 
most collectable prints and 
posters of the 1890s - the 
Sporting Almanac, the Alpha* 
bets, London Types, Queen 
Victoria. 

Even that is a wargmal ami 
particular fame. Since the War 
Mg only real «*iaim hiw been, 
passing reference in the biogra- 
phical dictionary as Mar of 
Ben, in the received wisdom of 
our age, as one of the pillars of 
British modernism. But at 
least Roland, Browse & Del- 
banco and now Browse A 
Darby, have always- kept a few 
prime examples to tariff to 
keep some interest alight. 

Their current show does 
rather more than that, too 
small perhaps to be a true ret- 
rospective, but filling the gal- 
lery with characteristic -works 
across the full range of his 
practice, the portraits, still-lifes 
and landscapes besides a print 
or two, and fwnhidmg several 
significant loans (19 . Cork 


Street Wl: until April 21). ft is 
not tmly one of the most rav- 
ishing treats currently tq^be 
had in Loaodon, but enough, to 
test our critical prejudice to 
the fufl. 

Nicholson pen .was mani- 
festly a fine draughtsman, pos- 
sessed of -that assured fluency 
upqh the soundest armWiif 
ha se that was so much the 
character of British artists in 
his time - Lavery,, Orpen. 

■ Kenningtoh, Mannings, J ohn. 
But his particular gift was to ‘ 
carry tMiifinteoi as s u rance ' 
through into a of the 

paint that was at once grnphfe 
and nainterlv. rich on the sur- 
face yet swift and fluent in. its 
application. And to this quality 
he married a sense of *>«*fpv 
simple, subtle and crisp as a 
lettuce, that was quite his own. 

It is -here that we begin to 
consider Nicholson fils , and 
not entirely to his advantage. 
For we can see directly that 
the' incisive granW c «tmpH<*ny 
upon w hich be buflt his entire 
career was not quite the- radi- 
cal originality are had sup*, 
posed. There it all is, subtly 
subsumed within his father’s 
broader painterly scope and 
interest, but there nonetheless. - 
And the suspicion begins to - 

nan away that charmin g ami 

delicate as Ben's mannered 
faux naivety may be, which 
indeed be never shook off in 


. his Jong earner, it served, abo 
as useful disguise for the lade 
of that graphjc ease that WB- 
Bam so obviously enjoyed. 

‘Suddenly we confront Ben 
Nicholso n's essentially graphic 
limitations an artist. For all his 
critical importance, he was 
-never the true painter that bis 
father, almost effortlessly, 
always was. Sir w illiam 
Nicholson haw Wn too much 
under-rated ffiHnriwirf- As 
a landscape painter he is won- 
derfully sweeping; simple and 
direct; as a portraitist punctiB- 
ous in observation, 
hrlTHant But it jg a$ a printer 

of stiH-Hfe, most especially the 
intimate arrangement of but a 
few objects, a jar. a pot, a 
flower or two. that lie is 
xemarkabIe.-There is no better 

painter of gfalUHIp in British 

art. 

Edward Wadsworth, who too 
died in 1949 but at only 60, has 
also suffered in reputation, 
ftwm gh more by pifiwii con- 
tainment than actual neglect. 
Wadsworth the young Vartidst 
is known and celebrated, and 
Wadsworth of the wartime 
woodblocks of ships In 4ock 
mil the Dazzle camouflag e. 
-And there is the Wadsworth of 
the industrial landscape draw- 
ings after the First. Worid war, 
.and the pahitmgw of Marseilles 
streets, and French harbours, 
and the marine stiU-ffies of the 


1920s and 1930s, and finally the 
abstractedstill-llfesof the 
' 1940s. All axe known, yet stand 
fflrimt ami unrelated. 

The Edward Wadsworth 
exhibition, A Genka qf Indus- 
trial England, that now comes 
from Bradford to London, to 
the Camden Art Centra (Ark- 
wright Road NWS: until April 
22), does much to set tire, mat- 
ter straight, though in one 
sense, if unintentionally, it 
does rather confirm that view 
of an artist of distinct and sep- 
arate phases. The epithet 
“Industrial'’ is something of a 
pnwU mhitiiM more the con- 
trast between the younger var- 
ticist and immediately post* 
vortirist, and the older franco- 
phile and beachcombing 
bucolic. It is true that Wad- 
sworth’s immediate interests 
were always all-absorbing and 

But connection there is, 
albeit «nhwimrinnB mid intu- 
itive. It is not to be found In 
tire subject-matter, nor in any 
close theoretical reading of the 
work, but rather in Its formal 
character. No matter how 
much an artist, any artist, may 
seem -to change in his work 
over an extended career, for 
good or bad it remains his 
. weak, subject to his hand, the 
product of his gifts mid limita- 
tions, of his vision and sensi- 
bility. Only at a certain dis- 


tance does it reveal itself all of 
a piece. 

So it Is here. There is no 
difficulty in relating the 
waste-tip end slag-heap draw- 
ings to the earlier Dazzle prints 
and pre-war Vorttdsm, but 
their useftdness is in sustain- 
ing tiie direct Mwit to the tem- 
pera painting of the 1920s, and 
through the abrupt shift its 
seems to represent. The 
medium may daw pj mu the 
subject too, but the latecubtst 
treatment of the landscapes of 
hills and towns leads on 
directly enough, and so on 
agate from the general to 
particular of sea part and har- 
bour front Closer stfll, the art- 
ist moves in to the still life of 
propeller and float seashell 
and seaweed, buoy and mast, 
and bo on obviously towards 
abstraction. 

And still, in those c a rio u s, 
theatrical, metaphysical 
ensembles of Wadsworth’s 
mid-career, of poles dotted 
orebanMibs across the in 
the bright sunshine, we can 
discover all the sharp and criti- 
cal definition of the earliest 
works, the vortkdst drawings 
of tre es in fin* landscape, or 
reflected in the wate r s of a 
pooL The starfish is a propel- 
ler, tbs seaweed a girder,. the 
box a distant tower. It all 
comes together in the end. 


A If red Brendel 


ROYAL FESTIVAL HALL 

Alfred Brendel filled the Festival Hall 
for his afternoon piano recital on 
Sunday. His programme was 
Austro-German, rather earnest, and 
rather unusual. 

He played, for instance, two 
Romantic works which are not so often 
heard these days - Weber’s Sonata No. 
2 in A flat and Mendelssohn’s 
Variations si ri eases, Op. 54. 
He began though with a nicely-turned 
account of one of Haydn’s Bouatas, 
the G minor. Hob. XVL44, the 
first of whose two movements Is 
exceptionally subtle and urbane. Much 
was made of its surprising and 
dramatic pause two-thirds of the way 
through. 

Next came Brahms’s extremely sober 
Four Ballades, Op. 10 - the first 
a tale of patricide which Brendel 
despatched in his bustaess-as-usnal 
manner, the third an enlivened 
intermezzo with a trio for which the' 
pianist produced scoops of treble 
iridescence, the last an extended 
desolate Andante which came otw as 
rather soothing and not Sc hnber t ianl y 
broad enough. 

The Weber sonata was boring as 


only Weber can be-all flourishes 

anil fi p inti nnii , d irnmaMf. ylM and 

pat accompaniments, with virtually no 
musical- marrow. Only the Menuetto 
third movement managed to hold the 
ear 'even -for a few- moments; the fault 
not with the performance, but that it 
was programmed at aft. . 

The Mendelssohn work, on the 
other hand, was a treat: concise, 
inventive, . colourful, immensely 
BkOfid, and offering rich sophisticated 
textures which- came as a relief after 
the brittle artifice at the Weber, and 
which Brendel rendered with perfect 
aplomb. « • 

His account of Beethoven’s 
■Appassionato - sonata, ending the 
concert, was. strong and sure, 
impeccably detailed (Brendel m a ke s 
only the faintest of fingerslips), 
certain, of its impact, and if not. 
exactly seasoned, then, utterly - 
professionalised. He was not so much 
playing from the heart to the heart as 
doing a good job of work, and the crowd 
loved it 


Paul Driver 


WIOM ORB HALL - . 

The KeQer Quartet was only founded in 
1996 - its members are graduates of 
the Ferenc Liszt Academy of Music in 
Budapest - but already sounds as good 
as any quartet could hope to. Its leader, 
Andris Keller, is slightly known in this 
country from his brilliant performances 
with the soprano Adrienne Cseagexy of 
Gyfirgy Kurtdg’s 70-minute virtuoso 
duet. Scenes from a Novel; and the 
group gained recog niti on here when it 
won the Bartfik Prize at the 1968 Ports- 
mouth string quartet c ompetition . 

Their Wigmare Hall recital on Friday 

return t^^adon. The ccntnSed^iS 
mer of the opening of their first item. 
Debussy's G minor quartet, gave imme- 
diate evidence of perfectly formed - 
ensemble. Their account of tofa move- 
ment bad just the right degree of fra- 
grance and nothing of preciosity, its 
scherzo s u ccess or , flecked by pizzkaH, 
sounded deliriously compact; while the . 
srio hues for the respective instruments 
te tiw plaintive, muted Andanttno third, 
movement confirmed one’s impression 
that the players are uniformly gifted. 

Again, in the Andante of Schubert's 
Death and the Maiden quartet they 


showed themselves to he a quartet of 
soloists - Keller's execution of the vio- 
lin obbligato was e ffo rtless and beauti- 
ful - who are nevertheless able to 
accompany each other with the greatest 
sensitivity. Inner parte were lambently 
alive in everything they playe d, and it 
was no surprise that the busy confabu- 
lation of voices in Schubert’s Presto 
finale bad exceptional clarity and elo- 
quence. The performance as a whole 
combined sheer horsehair-on-catgnt 
■vitality with toeer immaculateness. 

To the slowly un foMtn g, astringent 
counterpoints of the first movement of 
Battue's second quartet they brought 
the benefit of flawless into nation and a 
keen instinct for . the distribution of 
sonorous weight The texture was flrm- 
bodfed, ttthe; and a discreetly applied 
forward pressure ensured a satisfying 
delineation of the movement’s formal 
shape. The harshly skittering Allegro 
middle movement was perhaps a shade 
mannerly; but the slow finale had an 
authentic bleakness of lament , through 
which a certain warmth was acceptably 
glowing by the end. 

Paul Driver 
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delivered 
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The Buwrim School of Priming 
ittnn iiM Vl adimir VuvOlnr peas • 
lorm Sleeping Beauty, SaxmLake 
taANukradier Suile (47203687). 


Bdyal Opera, Oovent Garden. 

A newly staged production Cta 
old sets) ofDfe Mei st er sin ge r by 
John Cox introduces two 
renowned Wagner portrayals 

- Bond Wafers Hans Sachs 
and Hwimmn Prey's Beckmesaer 

— te T^wntnn an^wnagL Qida. 

toph von Dohnanyi conducts. 
Final performances of the new 
production of Strauss’s Elektra, 
a parHwilai* f rttimph far Rva 
Merton in the title role and the 
conductor, Georg Solti; and erf 
the Ehstr d'amore revival, with 
L Bdano Pav a r o tti, Daniels Maz- 
zucato, Rolando Panend and 
Ingvar Wfccafl. 

English National Opera, Oott- 
seam. David Pountoey’s witty, 
riiarp-edged production of Proko- 
fiev'S The Gambler is revived 
wifi] Graham Clark once again 
in the leading rcile and the con- 
ductor (house debut) is Sian 
Edwards. Abo in repertory: The 
Mikado in Jonathan loner’s cele- 
brated “white-hotel^ and the 


The Ne therteuds ppera. BOrvstl ■ 
and Greta by Humperdinck, 
directed by David Porartney. 

The National Ballet with tea 
worid KumUra of a new ballet ' 
by Rod! van Dantsic to music 
by Kandbefl. Vaorb^aegaan (Van 
Dantadg/ChoptaXand^ratowp- 
SchOnberg Quartet by Balanchine 

(Tne, WedX Mnzfafcf heater 

(255 465). 


net’s Werther, conducted by 
Nicola Basrigno. with splendid 
peri bi numce sby tenor Alfred 
Kraus in tiie title rale and Mar- 
tha Semi as Charlotte, Franco 
Msnntno’s MbjndpeFkBtx 
bpms this week, conducted by 
'toe composer, in Sandro Sequl’s 
wreurtent production from lit 
Scale in wian ndng sets and 

rm a te n n*^ w i t h S wwtg fThagglKan 

omtonas. hy the in ve nti ve and 
veroatfle Emaimete Lnzarti 
(46A7£5). 

TeetroOUmpieo. Three recent 
works by toe German chareogra- 


and Ingvar WixriL Matffumn- 
passiori, danced to music by Bach 
has wonderful John Nemneier 
choreography. Tanhhduaer, pro- 
duced by Harry Ktmfer under 
Geard Albrecht wflliMve its pre- 
mlere with a first-rate cast led 
by Bene Kollo in the title rote 
Fausts VerdBmmrds, sung in 
French features Delores Ziegler. 
Keith Lewis and Jean-PUIlppe 
Latent Borneo at Juliet is also 
ch or eogr ap hed by John Neo- 
medar. - - - - - 


Dolor smdAJjectos Bwndnos. 
Opens Wed (393300. ' 


Gran Twrixe del Iicea. Janos 
Kulka conducts Musocg&fs 
Boris Oudunoo, with Nlcokd 
Ghiavrov, Eva Rsndova and . 
Walter Dorati (818 9277). 


Tao teoTa Venice. LucaRoacoui's 
produetkin of Mozart’s Cost Fan- 
Tutte conducted by Peter Maag, 

with Anna Catarina Antonacd, 
LudanadTnttjiB and Nataie de 
Carohs (5210101). . 


Pountney’s polemical/and prob- 
lematic) Traviata production. 


BastQle Opera* The newly iaau- 
guraiedopera. house oontmoes- 
withies Trogens by Berlioz. 
MyungWhun Chung fa conduct- 
ing the Paris Opera Ojt*estra 
and Choir and the production 
is by tlarfadgl Fhzt Cassandra 
is sung by Grace Bumbry. Palais 
dea Conges, (40011789). 

Kirov Ballet dances Siram Lake 
with the Flench star Sylvie Gull- 
lean. TWStra des Champs Elyafies 
(464025U). 


Teatro alia Sails. Pierre 
Romanes egcePeat production 
crfMoxarfa La Q wimiuc di-Tito. 
co n ducted by RicaidoMnti. Also . 

first pwtoit nm MH of Kwitii Aimri' d 
version otMadama Butterfly, 
conducted by Glanandrea Gavas- 
zeni (809126). ■ 

Teatro Noom Actress Valentina 
Cretese and ballerina Caria 
Fracci are toe somewhat unBksly 
coujde chosento impersonate' ' 
Eleqnora Duse and Ismtora Dun- 
esn in a sort of iDnatrated lecture 
based on the qcarreqwndence 1 
between tiie two, produced by 
Beppe Menegatti and Rita RUxml 
CfflJ 2J9). 

Room 

Teatro defl’Opeta. Lyrical and ■ 
pm t t i i w ntal nmihflny «rf 1 | f}nnit- 


OgaeeuDerBartdertmSeoina 
tea well done repertoire perfapa- 
ance. A baQet gala m honour 
of Eva Evdok b rn o v a ’s 20 years 
on the stage with three Sttavln- ' 
■rity ballets jointly ch o reogra p hed 
by Maurice Bejsrt and George . 
MmAhM. rim? p re ratewrifor 
zrtuxns witii a new cast Der 
Troubadour is a Herbert von 
Karajan production. Norton Les- 

cauthas a strata cast led by 
Anna TonmwaBtotow, Giorgio 
Lamberti and 'WUham Murray. 
DmfHegmdeBoB Omkr toaado 

off the week. 

■■ *- 

raraourg 

Opera. Tbsca is well snog by 
Tjonq IBpIuiII, fflfnmn AzSgSlI. 


Opera. Simon Bocamegru. newly 
modneed bv John Dew with sets 
by Gottfried Fflz was well 
received, when, it opened last 

week. 


R ankfu rt 

Opera. Ariadne. Karan Arms- 
tron& Helena Doese, HeUen - 
Kwon and Sfirhael Syivesfer. 
Johannes Scbaafmadsaverv 
suocesrful opaa debut as pro- 
dncec <rf Shostakovich’s Die 
Nose. Exceflenthr conducted by 
Oleg Caetani, Also offered Rteo- 
ietta. 


Opera. Concert versions of La 
Donna del Logo conducted by 
Henry Lewte The new wonderful 

Uvely JStoHir tm Stoflfa produc- 
tion by Willy Ifecker was well 
received, when it opened with 
Ernesto Pariatio, Bruno Pratico, 
Jennifer Lanntse, Alberto Rin- 
aldi and LuigtRonl. Also Ccppe- 
Ua am Montmartre, danced to 
music by Leo DHbhes, choreo- 
graphed by Bonn's ballet director 
Youit Vbmoa. 


PURCCLL ROOM 

Modern mimic ensembles come 
and go - where now is lysis 
or Suoraan or even The Fires 
of London? But Andrew 
Toovey's gro u p Mem (founded 
in 1987), which made its South 
Bank debut on Sunday 
evening, - is as 
purposefully-minded as any 
and more bnrningiy committed 
than most. What they are 
committed to appears to be a 
notion of music as rawly 
emotional, expressively 
unconstrained, and 
intellectually underpinned. A 
« j i t ic of their parllpr concerts 
suggested that in a typical 
Ldon piece one may detect 
“somewhere behind the notes, 
a sense of passionate 

phflna npblniwg -'* 

That seems true enough, 
although »m — mhi ft is open 
to the transfigured simplicity 
of Morion Feldman’s innate — 
one of whose early pieces gave 
tiipm their M"”. whose 
brief, beautiful Durations 2 
(1960) for cello and piano was 
included in thfa programme — 
as well as to the rigours of the 
“new complexity" as 
epitomised by Michael 


Flnnissy*s third piano concerto 
and James Dillon’s Crossing/ 
Over (1978) for solo clarinet 
and eight muse stands. 

Chris Newman’s new piece. 
Big Alsace, for what appears to 
be the standard Ixion line-up of 
piano, oboe, clarinet, two 
trombones, cello, double bass 
and conductor (Michael 
Flnnissy), could not have been 
modi simpler, nor much odder 
in it a squad of brash bright 
singular sounds marches 
between passion and obscure 
parody. 

Andrew Toovey’s new Adam, 
for to** «*m«* ensemble w»<nn« 
the piano, effects a striking 
synthesis of Finnissy-like 
complexity and Feldman-like 
stasis. Its 14-minute span 
comfortably embraces strident 
instrumental antagonisms anil 
passages of almost absurdly 
simple accord. Even at its most 
texturally elaborate it is 
lucidly devised; all the notes 
tell, and it was a pity that 
some of them were inevitably 
scamped on this occasion - 
thu premifere. 

A curious, rather lovely 
suite of six movements 


(receiving their first 
performance) for various 
combinations of piano, oboe 
and cello by the group’s 
phenomenally dextrous young 
pianist, James Clapperton, 
presented another version of 
the same synthesis. The 
Parliament of Four Futtit 
Beasts , paying homage to 
Robert Henry son’s medieval 
fable of the same name, draws 
at once on a ruminative 
Scottish pastoralism and a 
more modern sensibility to 
which the piano part's 
crystalline growth of figuration 
is natural 

That sensibility is ffnuhrinftrt 
in the Finnissy concerto (1978) 
for piano and six instruments 
in which Clapperton as soloist 
(the composer was conducting) 
wielded great swatches of 
notes with implausible ease. 
The work, for ail its notational 
complexity, is meant to, and 
does, sound like a 
spontaneously inspired piece of 
ultra-modem jazz. It niari» an 
electrifying end to a most 
substantial concert. 

Paul Driver 


Camden Jazz Festival 


TOWN * COUNTRY CLUB 

Anight with Blue Note, a 
showcase of the label's newest 
talent, closed Camden’s 17th 
and somewhat iWmiwfabwii jn« 

festival an a high note. 

The biggest delight of the 
night was talented French 
piano player, Michel 
Pefruccfani- A yard high ( he 
suffers fanw thfi o o p Qiflflp 
glass bones disease), 
Fetracdani is a huge romantic. 
He hafi8 from Orange in the 
South ctf France where he was 
bom into a jazz family to a 
father who played hire Wes 
Montgomery. “Discovered " 
by trumpeter dark Terry at 
a local jazz festival, 

Fetmcdani has gone on to pick 
up Jara*s glittering prizes from 
his base on the US west coast. 

Hayinga selection from his 

rep ert o i re , which covers behop, 
Brazilian and a sort of funk, 
Petmccaini is easy to warm 
to. Always lyrical, and with 
a sound goftoggri by synth 
accompaniment, this Sunday’s 
outing found him in 
par ticul a r ly happy and 
enthusiastic form. 

The energetic 27 year old, 
often, seaming fa danger of 


March 23-29 


toppling from his stool, 
enraptured the fall house of 
the Town & Country Club. 
Flaying with a warmth and 
sensitivity often associated 
with his idol, the late Bill 
Evans. Fetruoriani drew a 
huge repose from the crowd. 
Swinging, with compositions 
like “Nana Oye" from his latest 
recording. Music, he even had 
them singing along. With 
“Round Midnight,” he bad - • 
them crying out for more. 

Baldheaded, bearded and 
bespectacled does not usually 
describe a guitar hero, ft does 
John Scofield, and he is. A 
Miles Davies sideman for three 
years and three albums, the 
avuncular 38 years old 
American has gradually 
developed a style all his own, 
melding (hard) rock with Jazz 
- which doesn’t quite come 
out as fasten. 

Alongside bis favourite 
saxophonist Joe Lovano, with 
Anthony Cox (bass) and John 
Riley (drums) making up the 
rhythm section Scofield played 


a tough selection from his new 
(and first) Bine Note album, 
“fine on My Hands.” 

Scofield and Lovano are bid 
partners and it shows in 
numbers like “Wabash IT and 
“Big Fan;" Lovano loud and 
pacey and Scofield meanwhile 
wring tag out the chords. 
“Noctural Mission" and “Since 
You Asked," both from the 
album, had them swapping 
more gentle solos. 

Also pushing a new album, 

A Waltz for Grace (Verve), is 
British saxophonist Steve 
Williamson. Headlining at the 
section of the Festival 
programmed by Jam Against 
Apartheid, the ex-Jazz Warrior 
and one time Messenger, 
looked and sounded very 
sharp. Remindful of soul Btar 
Bobby Brown, with sax miked 
up to allow excursions around 
the stage, even Williamson’s 
sound has a hard sooted edge 
to it One to watch. 

Garry Booth 


SALEROOM 


Fauve back in favour 


flreHra new production of Don 
Giooanrti con t i nue s, c on d u cted 
by James Levine with Carol 
Vanesa, Kazita Mattfla and Jozy 
Hadley . James Levine conducts 
Die EntfBhrvng aus dam Serotl 
in John Dexter’s production with 
Marietta Devia, Barbara KUduff 
and Goeta Wlnbergh. The last 
performance oCCttan Carlo Men- 
ottTa production of Morton Les- 
taut conducted by Thomas Fdt- . 
ton, features Mirella Frazd, Peter 

Dvotsky and Itata Tajoi The final 
«wwmu i| | M i r lh n m mBB Of Harold 

Prince's production of Faust, 

conducted by Gharies Dutott, 
hasAshkyPtdttamasMargue- 
rtte, Delores Ztegier as Hebei. 
Francisco Araiza as Faust and 
Janies Moris as Mephristophelas. 
Uncofa Center Opera House 
(862 6000). 


Washington premieres of Brief 
Fhng and A Birthday Offering. 

American Ballet Theotrau 
Kennedy Canter Opera House 
(467 4600). 


Tokyo 

Don Quixote, performed by the 
Aaami MOM Ballet Company, 
Tokyo Bunka Kaftan. Tore 
(360 8251). 

M a n fea flui ni. Japan’s MatHiig bnto 
dance troup e perform a new 
work entitled Sh&ima. Brnfea- 
nxura. Theatre Cocoon. Opens 


Paris -is firmly re establishing 
itself as a major international 

art centre. On Sunday Guy 
Loudmer, one of the leading 
Commlssaire Priseurs, the 
functionary's entitled to organ- 
ise auctions, secured a record 
for an auction in Paris of 
Ff586m (over £60m), setting 
numerous artist records on the 

way- 

The highest price was the 
record $IL5m- paid for a Modi- 
gliani portrait of 1918 of a shop 
girl fa a black blouse and blue 
skirt. But tiie most significant 
new highs were for two Fauve 
paintings of around 1904, the 
$11 9m for a Vlaminck of fish- 
ermen and the $8.4m for a Der- 
ain view of the bridge at Cha- 
tou, which was claimed at the 
sale for the Museum of Modem 
Art in Paris, and which went 
for $350 just after the war 
when Fauve paintings were 
out of favour. There were also 
record prices paid for works fay 
Picabia - $L4m, and Fautrier 

The sale will have reassured 
Sotheby’s and Christie’s, who 
are offering fairly important 
Impressionist and Modem art 
in London next week, and mas- 
terpieces of the genre in New 
York in May. Economic prob- 
lems in Tokyo have sent a 
shiver through the market, but 
so far confidence is holding up. 

This was apparent at Soth- 
eby’s tribal art auction in Lon- 
don yesterday which totalled 
2672,331, with 14 per cent 
unsold, a modest figure for a 
sector which has suffered a 
fang period in the doldrums. 


The Japanese are not inter- 
ested in tribal art and tradi- 
tional private European buy- 
ers, phis Americans, compete 
ova the best items. 

The top price was the 
£165^)00 paid by a German col- 
lector for a wooden male fig- 
ure, 13 inches high, produced 
on Easter Island in the Pacific 
in the early 19th century. The 
type is famIHar but this object 
is very rare because the head 
is turned to the right, and 
there were five telephone bid- 
ders chasing tt. ft Is believed to 
represent a founding ancestor 

Of too inTwnH | and fey exceeded 
his £35,000 high estimate. 

Among the African art a 

Benin royal bronze plaque, 19 
indies high, of the late 16th 
century, also more than dou- 
bled its estimate at £77,000. ft 
depicts a chid wearing a high 
beaded collar and cap. Apart 
from this Nigerian art was not 
much sought after, interest 
being concentrated on central 
Africa. Another European col- 
lector paid £86,000, at the bot- 
tom of the estimate, for a 
Kongo oath taking and b*w'H"g 
figure, collected m 1903. The 
figure was used for moral 
intimidation and used in mili- 
tary agreements, oaths of inno- 
cence, etc. 

The Entwistle Gallery in 
London paid £49,500 for a stool 
in the form of a female figure, 
from eastern Zaire, and the 
same sum secured a Kongo 
male figure, probably used to 
ward off evil spirits. 

Antony Thorncroft 
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Hungary votes 
for the right 


The early results from 
Hungary indicate that the first 
folly free elections in Eastern 
Europe have produced a huge 
majority tor those parties com- 
mitted to pluralism and a free 
market Mr Janos Bjs, presi- 
dent of the Free Democrats, 
has been quoted as saying that 
"the rest is icing.’* it is a good 
beginning, but only' the begin- 
ning. 

The Free Democrats and the 
Hungarian Democratic Forum 
an close leaders, with the for- 
mer currently polling around 
20 per cent and the latter 
around 24 per cent. The Small- 
holders* Party Is scoring in the 
mid-teens, the Socialists (for- 
merly the ruling Communists) 
a surprisingly good IQ and the 
Young Democrats nearly nine. 
With the defenders of the old 
faith in the Hungarian Social- 
ist Workers* Party going down 
predictably badly and the 
Social Democrats taking an 
unexpectedly low share, the 
vote for tiie self -confessed left 
of any kind is well below 20 per 
cent 

Yet this is not the mandate 
tor radical free-market change 
it might seem. The ruling 
Socialists had already done 
much in the way of pro-market 
reforming - so much so that 
many, especially in the Demo- 
cratic Forum, complained that 
they were selling off state 
assets too quickly. Indeed, if 
the Forum - which locates 
itself on the centre-right - 
now comes to power, its eco- 
nomic policies will in part be a 
reaction to what is seen as the 
over-enthusiasm of the Social- 
ists for foreign capitalists. 

Waning ideologies 

The Fonzm, whose patriotic 
edge has done it no harm, has 
a mixture of warring ideologies 
and instincts within its ranks. 
Its president, Mr Jozsef Antall, 
has re-stated its firm adher- 
ence to the free market and 
abhorrence of a “third way": 
but this Is a recent develop- 
ment in a party which a year 
ago was tanring of relatively 
small-scale liberalisation and is 
temp er amentally averse to the 
kind of "big bang” approach to 
economic reform pioneered by 
Fbbmd. 

These attitudes appear to 
strike deep chords in Hungar- 
ian society and are echoed in 
the Smallholders and other 
parties. They will thus be a 


large factor within the coaH- 
tfon negotiations which now 
start The Free Democrats, who 
are themselves something of a 
compromise between social 
democracy and neo-liberalism, 
may find it impossible to put 
together a large enough politi- 
cal force united round a pro- 
gramme of tost and radical 
reform. 


Second round 

There will be some haggling 
in the two-week hiatus 
between this first and the sec- 
ond round of elections on April 
8. But there is no obvious rea- 
son why this should produce a 
worse result than that in other 
stales where coalitions axe the 
norm. The strains which will 
now be visited on Hungary 
may best be mediated by a 
coalition which can pull 
together the two major forces 
- the Democratic Forum and 
the Free Democrats: while on 
the other hand, a result which 
puts the Democratic Forum at 
the head of an alliance with 
the Smallholders and others 
and exdudes the Free Demo- 
crats has the advantage of 
encouraging the growth of a 
strong opposition. > 

Above all, the conduct of the , 
elections has been hugely 
encouraging. It has, in the 
main, avoided demagogy and 
demands for vengeance. A 
veiled antisemitism has been 
evident here and there but it 
has so far been discounted as 
minor by many of those 
against whom it has been 
directed. And the main parties 
showed maturity in agreeing 
not to make political capital 
out of the anti-Hungarian riots 

in Unmanlw — though SOme 

individuals did break ranks. 

Fart of the credit for this 
must go to the former Commu- 
nists, who moved more quickly 
than their comrades elsewhere 
in Eastern Europe to recognise 
the realities of the end of the 
Brezhnev doctrine. What 
be salvaged of the socialist tra- 
dition will no doubt have a 
part to play in future, espe- 
cially as market reforms start 
to bite on living standards: this 
would be useful, for the most 
likely alternative would be a 
narrowing nationalism and 
racist scapegoating. But for the 
forseeable future, Hungarian 
politics belongs in the demo- 
cratic fold. 


The politics 
of debt 


At 68 per cent the rate of 
owner occupation in Britain is 
(me of the highest in the devel- 
oped world. But not high 
enough to the Prime Minister, 
it seems. In a weekend inter- 
view Mrs Thatcher declared in 
one and the same breath that 
Inflation was unacceptably 
high and that home ownership 
was not high enough. The 
irony here is not just that the 
increase in home ownership 
was a factor in the present 
upsurge in inflation. In the 
aftermath of the Mid-Stafford- 
shire by-election the case for 
more home ownership Is begin- 
ning to look like bad politics as 
well as bad economics. 

The problem lies in the fact 
that the government’s enthusi- 
asm for home ownership has 
done as much to turn Britain 
into a nation of borrowers as a 
nation of owner occupiers. 
According to a recent survey 
by the National Consumer 
Council Britain has the unenvi- 
able distinction of leading 
Europe In personal borrowing, 
with households that owe 
seven times as much as their 
Dutch or Italian equivalents 
thanks to disproportionately 
large mortgage, as opposed to 
consumer, debt 
Perhaps that is an inevitable 
consequence of the country’s 
poet-war inflationary experi- 
ence. But it also reflects the 
enthusiasm of successive gov- 
ernments for tax reheEs that 
fuel the house price spiral - 
notably mortgage relief and 
the exemption from capital 
gains tax. Those fiscal distor- 
tions help explain why the per- 
sonal sector's holdings of UK 
ordinary shares were valued at 
only £126bn at the end of 1988 
compared with £964bn in resi- 
dential property. 

Unlocked savings 
So, too, does the opening up 
of financial, markets under the 
Tories. The removal of credit 
controls in the early 1980s 
unlocked savings that had 
hitherto been confined to the 
housing market. And the 
resulting ability to cash in on 
housing values th rough the 
process known as equity with- 
drawal Is at the root of the 
collapse of net personal 
savings in the 1980s - a slide 
which was In turn reflected in 
the growing deficit on the cur- 
rent account of the balance of 
payments. 


If the government has any- 
thing to boast about in this 
area it is surely that the fiscal; 
distortions in housing have 
been allowed - against the 
instincts of Mis Thatcher — to 
erode through inflation. The 
exemption from capital gains 
tax of larger amounts on the 
sale of shares In any given 
year, together with innova- 
tions such as personal equity 
plans and tax exempt special 
savings accounts has also 
reduced the bias in favour of 
housing against other forms of 
investment 

Labour mobility 

What the government has 
yet to acknowledge adequately 
is the adverse impact of high 
rates of home ownership on 
labour mobility. And it Is not a 
sufficient rejoinder to say that 
the long history of rent con- 
trols in Britain has had an 
even worse Impact on the 
labour market While the intro- 
duction of assured tenancies 
was a step in the right direc- 
tion the government has 
devoted too little attention to 
the enhancement of the public 
sector housing stock for those 
who will never find a realistic 
alternative. Too little of its rad- 
icalism has been directed to 
the regeneration of the private 
rented sector for the young 
and the mobile who can afford 
market rents. 

Macro-economic policy, 
meantime, confronts the politi- 
cal problem that increased 
home ownership has so 
strengthened the borrowing 
lobby that the Chancellor’s 
ability to raise interest rates is 
heavily impeded. Mr Major's 
statement on Sunday that he 
was looking for materially 
lower interest rates from the 
beginning of next year was not 
the kind of signal to send to 
potential borrower s when ster- 
ling Is vulnerable. Nor is it 
clear bow Britain will cope 
with the threat of a further 
house price spiral if there Is 
downward pressure on interest 
rates when it joins the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. 

The bousing market still has 
the capacity to generate recur- 
ring accidents for British mon- 
etary policy. The prime minis- 
ter’s failure to confront that 
fact may ultimately hasten her 
departure. 


*TT l$ without doubt a very good 
tiling to provide the Germans with a 
more solid European roof,” said Mr 
Helmut Kohl in Brussels last Friday. 

Before he dropped in on the Euro- 
pean Commission, the West German 
fcharw-pTinr knew that the vast major- 
ity of his EC partners wanted - 
Indeed expected - a pledge that he 
bad not forgotten Europe in hisquest 
for pan-Germany. And he gave it. 

Brushing aside previous German 
equivocation about economic and 
monetary union (Emu) in the Euro- 
pean Community, he raid that mone- 
tary negotiations, due to start In 
December, should be accelerated next 
year to take account of events in Ger- 
many. More than that, he suggested 
that at the end of this year EC leaders 
should think about holding another 
inter-government conference on politi- 
cal nnirwi. The chancellor's effusive- 
ness came as music to the ears of Mr 
Jacques Delors, the Commission presi- 
dent, who went out on an early limb 
in favour of welcoming East Germany 
into the EC fold. 

However, if this Is to be the 
trade-off - Community help in return 
for a grateful Germany sinking itself 
deeper into a united Europe - it win 
not be easy. Absorbing East Germany 
mil be an enlargement of the Commit 
nity like no other. It is not just that a 
cornerstone of Comecon/Warsaw Fact 
is merging with a cornerstone of the 
EC/Nato. The politics and economics 
of East Germany’s EC entry are 
Tiniike those of ordinary membership 
applications. For a start, there is no 
question of enlarged Germany being 
refiised admittance to the club; some 
states might have qualms, but none 
would dare to try to blackball the new 
member. 

Regardless of when the new Ger- 
man polity is constitutionally created. 
East Germany will enter the Commu- 
nity's bloodstream the minute it joins 
West Germany in an economic and 
monetary union. Sure, there will be 
many tran s itio n al arrangements phas- 
ing East Germany into the rights end 
obligations of Community member- 
ship, but there will be no normal bor- 
der along which to police such 

r fan^Bnignte 

The general mood in Brussels and 
among Bonn’s partners is to be as 
generous with it as possible - if not 
always in providing hard cash, at 
least in not nitpicking about rigidly 
applying 33 years* worth' of EC rules 
to a state that has lived for 45 years 
wridpr a q uite fliffarwni c ygtem 
But so far there has been precious 
little genuine consultation between 
Bonn and Brussels — even, though Mr 
Martin Bangaimnn, the senior Ger- 
man commissioner, has h«d a stand- 

East Germany will enter 
the Community’s 
bloodstream the minute 
it joins West Germany 
in an economic and 
monetary onion. 

ing invitation to attend Bnwn cabinet 
meetings an German unity issues. A 
is only now, after the East German 
elections, that the hard bargaining, 
between Bonn and Brussels as much 
as between Bonn and East Berlin, 
most start on: 

• Macro-economics. The first issue . 
on which Brussels wants to be con-I * 
suited is the Boon-East Berlin negutt- ' 
ation over the terms of monetary 
union. If the two Germanys can find a 
route to monetary conversion that 
wim nrai that wages in East Germany 
are low enough to be competitive 
without being too low to drive still 
more East Germans wes tward then 
the picture Is rosy. 

The twin effect of an investment 
boom for West German companies 
rebuilding East Germany’s capital 
plant and something of a spending 
spree by 17m extra (East German) 
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fames than allowed by EC rates. Brus- 
sels's assumption is that, with all the 
new joint ventures involving Western 
firms. East Germany will stop makin g 
new two-stroke engines. As for those 
on the road, the EC is con sideri ng * 
funding research Into the fitting of 
basic (DM 1,000 each) converters to 
Ttebants and Wartburgs. 

• Competition/state aids. Br ussels 
will be peering closely at any mergers 
and state aids which give cither part 
of Germany unfair advantage over, or 
cause damage in, the rest of the Com- 
munity. Until East Germany becomes 
EC territory, Brussels has no control 
over what subsidies East Berlin gives 
its companies (though it is counting 
on Rnnw to curb these subsidies in the 
monetary union negotations). But the 
Commission has already told Bonn it 
wants new incentive schemes for 
investment In East Germany, such as 
interest rate rebates, opened to all EC 
companies, not just West G erm an 
ones. Bonn’s Economics Ministry has 







Tying Germany to 
a united Europe 

David Buchan and Tim Dickson examine the consequences 
for the EC of the merger of the Germanys 


holders of D-marks will turn Germany 
into a locomotive of growth, pulling 
the rest of the Community behind it 
Growth in West Germany and the EC 
win, according to Commission econo- 
mists, rise to 4£ per cent and 3£ per 
cent respectively this year, and 4^} per 
cent and 3-6 per cent next year, before 
falling back under the Impact of 
higher interest rates in 1992 to 2.7 per 
cent and 3.1 per cent' 

• The Budget West Germany is the 
EC’s btazest net contributor. It w«h 
E cus TL5bn(£a62bn) Into the EC bud- 
get in 1388 and got only Ecus 5Abn 
back. Its contribution will diminish 
with the addition of relatively poor 
East Germany. The gap can only be 
closed by other net contributors (like 
Britain) paying in more, or net receiv- 
ers like the Mediterranean {south, set- 
tling fix' less. 

At the mome n t, however, there are 
mare unknowns than knowns. Of the 
three components on which EC bud- 
get contributions are based, East Ger- 
many has no customs tariff and valne 
added tax, wMle its gross national 
product is open to guesses. The same 
economic unknowns also throw out 
any precise calculation of likely EC 

sp e nding an East Germany. Accord- 
ing to thg Commission’s currant gnes- 

sestfmate. East German gup per h«ad 
is somewhere between that of Spain 
and Ireland, around $8J)O0 (£3,750). 

However, Mr Bahbard Friedmann, 
the German member of the EC Court 
of Auditors has att e mpte d a precise 
calculation. He has estimated that 
East Germany will receive a total of 
Ecus 8bn a year - half from the bud- 
get (Ecus 3bn for agriculture. Ecus 
lbn in regional and social fond 
money) and half in coal, steel and 
nuclear energy loans. 

• Structural funds. The extent of aid 


for East Germany depends how the 
region is defined. “If there is one EC 
region which looks like East Ger- 
many, it is Northern Ireland with its 
mix of agriculture and declining 
industry,’’ says one expert Because of 
its spedal problems. Northern Ireland 
is limped in with economically back- 
ward regions of Spain, Eire, Greece 
and Portugal as a recipient from the 
relatively large Regional Fund, 
although its precise allocation of 

ftmds has been determined by the fact 

that it is part of a relatively rich 
member state. If East Germany were 
treated the same, it could expect Ecus 
l-Zbn a year. If, however. East Ger- 
many were to draw primarily on the 
analW Social Fund (designed to com- 
bat industrial unemployment) Its 
receipts would be halved, between 
Ecus 700m and L5bn a year. 

"Basically, you have to take a polit- 
ical decision on what money to offer 
East Germany and work out the 
terimirniitiof later,” says one 
But the Commission is clear that 
extra money is needed for East Ger- 
many, which cannot be helped by 
raiding funds without cans- 

ing a major revolt among poorer EC 
countries. All but Ecus lbn of . these 
vtand*, AimMmUiiff to Bcutfeobh spread 
over 1988-93, has already been com- 
mitted. If extra cash can be drummed 
up Hot East Germany, then same pay- 
ments might be made in advance of 
East Ger man y’s actual EC entry, as 
was done in the case of Portugal. 

• Agriculture. Making the CAP 
(Common Agricultural Policy) fit a 
bigger Germany win probably the 
trickiest task; its rules account for 
four fifths of EC legislation. Two, cur- 
rently very different, farm sectors win 
shortly have to share the same guar- 
anteed prices. Aligning costs and 


reducing subsidies will be painfoL 

Take milk, for example. East Ger- 
man producers get DMs L71 (£0.62) 
per kflo. compared with a consumer 
price iff DMs 068 and a West German 
producer price of DMs 0.73. The differ- 
ence - as with a whale range of other 
commodities - is made up by expen- 
sive subsidies which wfil disappear 
when the two countries become one. 

One possible solution, suggested by 
a West German expert, is to fix com- 
mon prices from the outset, topped up 
in East Germany with - declining 
income payments over a period of, 
say, four years. This would give East 
flgiram fa rmer s thm to stmt reduc- 
ing costs, and avoid the need for two 
“green" c u rr encies in a single Ger- 
many. Another battle will centre on 
how to accommodate East German, 
staples, such as cereals, within EC 
thresholds and quotas imposed to 
Emit spending. How much to add to 
the maximum guaranteed quantity 
for cereals? East Germany’s current 
or anticipated increased output? The 
choice matters, because once the limit 
is breached automatic price cuts come 
into play for an EC formers. 

Yet a further problem will be East 
Germany's high density livestock pro- 
duction — a major pollution cause — 
and its very low animal health and 
slaughterhouse standards. The latter 
is the reason why all the meat that 
West Berlin buys from surrounding 
East Germany Is on the hoof. 

• Environment. Though widely 
recognised as a major problem across 
East Germany, the most immediate 
Community concern is to clean up 
one of the country's most mobile 
sources of pofin t ion — the two-stroke 
engines of its Trabant and Wartburg 
can. 

These emit 19 times more carbon 


But a West German diplomat 
warns: “There is no question that sim- 
ply because the EC doesn’t approve 
we don’t give aid,” The level of 
regional aids may also cause t roubl e, 
although one simple solution would 
be for Bonn to move the special aids it 
gives to Berlin and frontier areas fur- 
ther east into East German territory. 

• Trade. However soon the political 
line between the two Germanys disap- 
pears, some kind of “administrative” 
frontier must remain, at least until 
the end of 1992 (when all intra-EC 
borders are due to vanish}. What 
needs to be “administered" is the two 
regions’ different standards in envi- 
ronment, agriculture, competition pol- 
icy and so on. 

Supervision of the post-war proto- 
col, regulating inner-German trade 
and protecting other EC countries 
from free flows of East German goods, 
depended on barter, Ostmark incon- 
vertibility, and the small number of 
East German foreign traders; German 
monetary union will change all thia. 

Brussels accepts that there is a 
political imperative for pan-Germany a, 
to take over the legal obligations of 
East Germany to the Soviet Union 
(with which it does -8) per cent of its 
trade), if not to other Comecon part- 
ners, at least for a period. But Brus- 
sels will want to know the terms of 
this sofor-secret trade - quantities, 
prices, qualities - to ensure that the 
1988 EC-Soviet trade accord is sot 
undermined and that Soviet goods are 
not getting back-door f a v ouri tism on 
th e EC market 

Will negotiations on all these points 
hold up German unity? Probably not 
because in the end none of Bonn’s EC 

Settling the issue of 
German unity has 
become an essential 
precondition of farther 
progress on the 1992 
programme. 

partners or the EC Comissfooera will 
dare quibble an a matter of such emo- 
tive importance to the Community’s 
biggest state. Will EC business be 
held up? 

In feet, settling the Issue of Gort n a i n 
unity has actually become an essen- 
tial precondition of any further prog- 
ress on key aspects of "1992”, such as 
the flattening of internal frontiers. 
Since the Berlin Wall was breached 
last November, all realistic negotia- 
tion on creating a free travel zone 
within the Community has had to 
stop, until the Community's eastern 
frontier is finally defined. 

Perhaps, after all, the “wider or 
deeper” debate about EC integration 
is a false dflemma. Mr Delors cer- 
tainly hopes so, and is counting on 
the German Chancellor to do what he 
has just said and put his weight 
behind the federalist wheel. 


Church and 
media 

■ Journalists and ctergymen 
have become very popular in 
- eastern Europe. Gallup Polls, 
admitted to Czechoslovakia 
for the first time in January, 
hug found that 82 per of 
the population express confi- 
dence in the press. The 
Church, with 56 per cent, is 
in second place, but still way 
ahead of other institutions. 

In Hungary last July tire cor- 
responding figures were 72 and 
67, but by November the 
Church had overtaken the 
media. In Lithuania, where 
the first poll was taken last 
month, the Church was In first 
place, with 68 per cent, fol- 
lowed by Lithuanian deputies 
to the USSR Supreme Soviet 
with 61, then Lithuanian press, 
radio and television with 52, 
tailed by the Sajudis indepen- 
dence movement at 5L 

Among personalities, Lithua- 
nians gave first place to Algir- 
das Brazauskas, leader of the 
breakaway Communist Party, 
with 89 per cent The Pope was 
second (78), followed by George 
Bush 79, and Vytantas Lands- 
bergls, the Sajudis leader who 
has since been elected Speaker 
of parliament He was neck 
and neck with Margaret 
Thatches: at 67. 

The findings were given yes- 
terday by Gordon Heald, Man- 
aging Director of Gallup, at 
a press conference in Arch- 
bishop's House, Westminster, 
(residence of Cardinal Hume) 
to announce a conference on 
religious belief in eastern 
Europe, to be held in August 
at Ampleforth Abbey. 

Heroes and heroines of the 
recent struggles are expected 
to at te n d . Father Leo Chamber- 
lain, senior history master at 
Ampleforth, whose Idea it was, 
hopes that “people in the world 
of business” will also take part 


Observer 


Craven, to join its board or 
Vg ratand. 

Craven was the first for- 
eigner to achieve such a posi- 
tion, and as such he is being 
vouchsafed same rare insights . 

' into the v ra r k tegfl of corporate 
Germany - though it may be 
turning out to be more arduous 
than he bargained for. 

Far from meeting once a 
month like British boards, the 
Vorstand meets weekly, fulfill- 
ing a role more akin to the 
ex e c u t i ve c rnnmttteP .. So Cra- 
ven lias to jump on a plane 
every week to Frankfurt, or 
Dtisseldorf, or whoever the 
Vorstand chooses to convene. 1 

Furthermore, under German 
company law, all board pro- 
ceedings must be held in Ger- 
man, which means that Craven 
is having to pfek up the lan- 
guage rather fast. 

He is discreet about the Vor- 
stand’s proceedings, though 
he says he is struck by the 
strength of the Deutsche Bank 
“family” which, of course, 
includes not just the bank but 
the do wn s of lance corpora- 
tions in which Deutsche has 
a direct shandialding. 

The direct introductions he 
has received "have bought us 
five to 10 years’ worth of rela- 
tionships", he says. 


Far and few 

■ What Is the largest electoral , 
constituency In the world? It 
must be In Australia. 

Although the country Is the 
size of the US, it has a popula- 
tion only as large as New Ytak i 
State. There axe 14S constituent I 
ties with about 75,000 electors 1 
pnph. Thn va Hqtio i te arc muw . 

moos. 

In the Antarctic, which is 
double the size of Australia, 
there are about 80 voters at 
three separate polling stations. 



Learning fast SSMSSSBS 


B When Deutsche Bank bought 
Morgan Grenfell In January, 
it invited the chairman, John 


by fox and sending them back 
by code to their headquarters 
in Hobart, Tasmania. 

The Kalgoorile constituency 


“It won’t be easy finding 
a successor who can work 
with Mrs Thatcher during 
her fourth term.” 

stretches from the north to 
the south of Western Australia, 
taking in an area larger than 
many countries. Voting papers 
are distributed and collected 
by air. The same goes for 
Queensland, where the largest 
. constituency corns hundreds 
of thousands of square miles 
and includes the tiny islands 
in the Tones Strait In present 
circumstances, it would never 
do to miss one oat 


Clifford’s chance 

B Timothy Clifford is going 
for the near impossible hat 
trick. The ebullient director 
of the National Galleries of 
Scotland has a habit of mount- 
ing appeals to try to keep 
threatened artistic master- 
pieces in the UK Hb secured 
the Duccio altar-piece when 
he was in charge at Manches- 
ter and has already secured 
a Bernini bust for Edinburgh. 

Now he proposes to put up 
cim, most of his annual pur- 
chasing grant, towards the 
£7Am needed for Canova’s 
“Three Graces". They will go 


to the Getty Muaeum in Cafif- 
omla if a matching sum ca n 

not be raised In Britain by 

April 4. 

If Clifford can rally the heri- 
tage lobby, it will be one in 
the eye for bis old employer, 
the V&A. To date it has super- 
vised the Canova appeal, but 
raised less than £50,000. 


Treaty of Rome 

a My view of the Church of 
England can be briefly 
exp re sse d : I think that it 
should return to the Church 
of Rome. 

The separation in the first 
place was entirely political, 
a would be wrong to blame 
it all on Henry vm and his 
wish for a male hdr. The part- 
ing of the ways would probably 
have happened in any case, 
and had a great deal to do with 
the development of the nation- 
state, which was arguably 
itediwMa at the Hmo , 

Bat that is Ml over now. 
Europe is uniting again. The 
Church of England and the ' 
Church of Rome have more 
in common than they have 
dividing them. They are both 
international ant ^ strong in 
the third world: Rome in T,«tfn 
America and Canterbury in 
Africa and the Caribbean. 

Reunion would stop the 
absurd business of the British 
Prime Minister having a say 
in the flppntn tment of etorieq . j 

and I dare say that Robert 

Remote, the retiring Arch- 
bishop of Can t er bury , would 
agree .with every word I have 
just written. 
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to pers uade the re st, but j 
time to start trying. — 


Last pub 

b A man with a talking dog-, 
goes into a pub and orders a 
pint The landtord doesn’t 
believe him, so there is a bet 
of £50. The dog stays sfient 
ami the man is forced to pay 


Only JAL have 17 flights a week 

? from Europe to Japan. 



the dog. “Wuff," says Rover. 
“ Imagi ne the odds to ma rr ow i” 


Japan Alrttnes 




i 


' - ; * 


A t a lime when the Rus- 
sian e mpire Is disinte- 
grating and Germany is 
* cm the point of unification, it 
might appear as a frivolous 
irrelevance to reopen such a 
question as Britain’s and the 
US’s membership of Unesco. 

Why not let sleeping dogs 
He? Many of those who 
favoured the two countries’ 
departure from the organisa- 
tion - in December 1985 in the 
case of the UK - will argue 
that their national interests 
have not been perceptibly 
harmed by non-membership. 
On the contrary, they would 
dalm that the US and Britain 
have not only saved a substan- 
tial sum of money which ^ 
.more productively been 
devoted to national efforts in 
the educational, sdenttfic and 
cultural fields, but that they 
have also avoided much politi- 
cal wrangling within Unesco. 

The temptation for the Brit- 
ish Government, which is due 
to ynnnu T K* the resu l ts Of Its 
review of UK membership next 
week, to pursue its "good rid- 
dance* policy, Is therefore con- 
siderable. But its verdict will 
have to take into account both 
fundamental changes In tire 
international situation and 
wide-ranging, although still 
largely unimplemented, 
reforms within Unesco. These 
have substantially altered the 
context in which the original 
British and American decisions 

to leave Unesco were taken, 
not to mention the greatly 
increased interest In the study 
of environmental problems 
which la covexed by Unesco's 
scientific programmes. 

One of the main Ameri c an 
and British complaints was 
that Unesco was over-politl- 
clsed and had extended its 
activities into fields far beyodd 
its mandate, such as disarma- 
ment and the ’Miridto East con- 
flict It was rightly considered 
as unacceptable that an organi- 
sation, the official aim of 
which was to promote interna- 
tional co-operation in educa- 
tion, science, culture and com- 
munications, should he 
suffocated by East-West and 
north-south quarrels. - 
In the intervening four 
years, however, the confronta- 
tion between East and West 
has been defused, with the 
result that the group of 77 
developing countries within 
Unesco have no longer been 
able to count on the uncondi- 
tional support for their causes 
from the Bast that was always 
forthcoming in the past One of 
the happiest results of this 
change ia that Mr Federico 
Mayor, the eminent Spanish 
biochemistry professor 
appointed as Unesco’s direc- 
tor-general In November 1987, 
has been able to fashion a com - 
TwntilnatirmK pngnrnmn avoid- 


Lithuania - not a question of carrot arid stick 


FromPAAmerff. 

Sir, Tour editorial ("Break- 
ing up is bard to dc f , -March 
23) suggests that Mr Gorba- 
chev's approach to the Lithua- 
nian question is an unavoid- 
able mix of stick and carrot 
(unavoidable, as be Is supposed 
to be trying to placate ‘conser- 
vatives’ in the party, armed 
foras and KGB at the same 
time as trying to meet fJthna- 
ufain demands). 1 

You also argue that the Lith- 
uanians might do best to take, 
the carrot (Moscow's recently 
proposed "secession’* mecha- 
nism). 

You are wrong on both 
counts. 

The "conserva ti v e s’’ argu- 
ment should have been laid to 


test long ago; that ft'has - not 
been shows how weak the 
Kremlin’s spokesman- hays 
played it’ or, perhaps -more, 
importantly, how wfflfogTa : 
large proportion of Western 
opinion has been to believe- th- 
it •' • ?■_ . 

There has been simply no' 
evidence in any of Mr Garbsh' 
chav's statements that ha' sm±t 
ously int ends to grant freedom 
to the non-Russian rejmMicsQf 
the USSR, and in this he is 
pursuing a policy perfectly in 
fine with that of apbrty which . 
has held together diverse 
natimwlttifla fay force since its 
seizure of power in 1917. , 

That this is so Is proved by ■ 
the nature of the 1 -"Carrot" 
which you advise the Ltthua- 


Local income tax could provide 


at- iiians to accept The proposed 
te trill, on secession, recently put 
before IfaejSoyfet “parHament” 
®. m Moacow ifl^ as is commonly 
a : Jflrecaaewtth Soviet-speak, pre- 
n steely tire opposite of its name. 
Thereto ho realistic way 
.Ithatrany republic agreeing to 
id' the present draft law would 
ih' -ever be able to -secede from 

•Sr Moscow, as the innumerable 

i;',«^ttois'treffcrend!mi to be 
of-.- lOTdered by toe republic's par 
is afament or one-tenth of the 
n jw«mblfc*s- population, a .two* 
h Jnfii Hi the referen- 

te - approval by the 

\b - 'Rnssiiui-doniinated Moscow 
Congress People’s Deputies, 
y . .and settlement' of- financial 
* claims to Moscow’s sattofac- 
ir . fion) wptaa^nahe it affectively 
: ■■■• - 

bestaffernative 


From John Thomson. 

Sir, Erofessor Jonas (Finding 
a better way than the poll tax. 
Letters, March. 2© is tight to 
point out that site-value rating 
could be an alternative to the 
poll tax but he also highlights 
the one snag with site-value - 
rating; the. feet that only land- 
owners are taxed. .Under site- 
value rating, as under the 
rates, some, citizens who bene- 
fit from local services would , 
still not have to pay for their 
provision. 

Surely a local Income tax is 
.the best alte rnativ e to poll 
V It meets all the criteria of I 
being a tax graded strictly., 
according to ability to payv a" J 
tax for local services levied on 
all who benefit from them, and 
a tax with low costs of collep- 
tum. 

Site-value rating would 
make a much better replace- 
ment for the Uniform Business 
Bate. If site-value rating was 
imposed, it could restore the 
wHinaotian between local buai- 


Patent 

office 
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nesses and the local commu- 
nity which has been severed by 
UBR. ' 

Moreover, if a wnfaihto mint- 
mum land value cut-off point 
was established, site-value rat- 
ing could provide much-needed 
relief for small businesses. . 

The wfh*** tmimWte in ii 'wiw 


of land use, referred to by Pro- 
fessor Jones in Ms letter would 
also apply. . . 

John Thomson; 

South Farm Bouse, 

West Ooerton, ■ ■ ■ 
Marlborough, .. .. 

Wiltshire 


Awesome nature of proposed US tax legislation 


From Mr Rodney Burton. 

Sir, Peter Riddell’s article 
("US tax plan tiles foreign 
investors”, March 22) does not 
really point out the draconian 
nature of the legislation being 
introduced. 

HA suggests that the pro- 
posal Will give the US Internal 
Revenue Service power to 
secure additional information 
from foreign companies, and 
would impose a new 10 per 
cent withholding tax on the 
sale of US shares by direct (10. 
per cent or more) investors. 
While these' two points. ’are 
absolutely ^correct, . therpro- 
posed legislation is a bit more 
awesome. 

As to increasing the US 
Internal Revenue Service’s 
powers to secure additional 
in form ation, the proposed leg- 
islation would retroactively 
apply the dramatically 
increased powers granted to 
the IRS last year to all open 
years of ament audits and to 
cases involving foreign 
branches. In effect, the IRS 
would be able to take powers 
which it (mly obtained in 1989 
and use than in resolving tax 


disp u tes w i t h foreig n multina- 
tional going back many years. 
From a country that., officially 
claims that it wants a “level 
playing field,” this is some- 
what cynical. 

Regarding the tax on the 
sale of shares by direct inves- 
tors, Peter is right, the enforce- 
ment mechanism of the. tax’ 
would be a .10 per cent with- 
holding gains fare (34 per cent 
. on oraporate investors mid. 28 
per cent an individual . hives- . 
ion) on aoy gain realised fay s' 
non-US person ovfriizig 10 per 
cent or more the eqirfty of a US u 
corporation r The^iO . pej cepf- 
withholding tax is merely a 

prepayment of tha ultimate lia- 
bility. Although bilateral tax 
treaties prohibiting such a tax 
would remain ^in force, it - 
should be stressed the US/UK 
treaty does notrauhibit a capi- 
tal gains tax. Inis latter prob- 
lem may be resolved in the leg- . 
islative process, but as It 
stands today it is certainly a 
significant issue. Additionally, 
even where a tax treaty would 
protect the foreign investor, 
such relief will not be available 
unless the company is either 


publicly traded to the treaty 
. oountry or the owners are indi- 
vidual residents of the treaty 
country. This restriction on 
otherwise available treaty 
relief win significantly impart 
many UK imiTtIngttonajg who 
hold their US and other 
non-UK investments through. 

Dutch holding nrmpanh** 

Finally, there is an aspect of. 
the proposed legislation that 
Peter Riddell tod not cover,, 
mid tied is the creation of a 
rehnttaf fl e presumption that on 
intercompany sales between a 
US .ixnpiDrtalan mid. a. non-US ' 
: related fpfttiy, - 

per c e nt of the combined tax' 
able faieome of the two compa- 
nies is allocable to the US cor- . 
poratioh. ... . 

It is too eariy. to .determined 
how this provision might work 
out in practice. .If passed how- 
ever, It would substantially 
increase the burden of non-US 
multinationals in dealing with 
the US Internal. Revenue Ser- 
vice on intercompany pricing . 


impossible to do so. 

A peaceful solution to the 
Soviet, nationalities 1 problem, 
which has a long way to ran 
yet, will only occur if the West 
stands up unequivocally for 
the . principles of democracy 
and seff-determlnattaa for all 
the Soviet peoples, to which ft 
has so for paid only tip sendee. ' 
The West's present prevarica- 
tion, which is supposedly in 
the interests of “helping” the 
unelected head of a discredited 
party, will in the long term 
only make things worse, as is 
always the case with appease- 
ment - 
PJL Amery 

Flats, 

53 St Paul’s Road. 

London til 2LT 


Capital 
markets’ role 
in Brazil 

FromDragoPamudna. 

Sir, Your coverage of the 
post-inauguration economic 
measures introduced by Presi- 
dent Collar of Brazil has been 
superb. 

Apart from the all-important 

S ition whether the actual 
emanation, or rather the 
administratio n thereof, will 
match the faifa'tmnf hi g h qual- 
ity of the refrain components 
themselves, I should like to 
suggest that there is one item 
that perhaps did not receive 
«»pn n gfa attention — crucial 
role of the- capital markets in 
the privatisation programme. 
..What I would dan compul- 
sory underwriting mechanism, 
was ingeniously Inserted 
among the 26 measures in the 
form of the requlienient that 
banks subscribe to “privatisa- 
tion certificates.” Standing 
alone, it just Introduces an 
idea that must be rapidly 
expanded upon to include not 
on5y the "dags” but the totality 
of state enterprises, notably 
t he en er gy, po wer and comma- 

Furthermore, the pro- 
gramme should be extended to 
international private banks 
holding deeply discounted 
rtaifire on Brazil who should be 
encouraged,! ideally at face 
value, to convert into the same 
kind of "privatisation certifi- 
cates”, and organise underwrit- 
ing syndicates with the several 
excellent Brazilian capital mar- 
kets, together with the accom- 
panying regulatory agencies 
and stock exchanges, are as 
good as any in the world, 
r ■■ Jteago Pintnttrina, ; ■ •- 

Matamzzo, 

Suite 9, : 

32 Grammar Square, 

London W1 . . 


ICI plans 
should be 


rejected 


Arthur Anderse n A C o, 
1 Surrey Street, WCS 


Much to welcome in pensions amendment 


From RJ. Walker 
Sir, The Secretary of State’s 
proposed amendment to the 
Social Security Bill (“Pensions 
increase”, March 17) contains 
much that is welcome. I have 
always been opposed to the 
Surplus Regulations intro- 
duced by the Finance Act 1986 
because of their detrimental 
effect on the security of pen- 
sion scheme benefits. I believe 
that the interests of the Exche- 
quer and scheme members 
be reasonably protected with a 
one-way valve on pension 
schemes. (Once contributions 
have beat paid into a scheme 


they must be used -to provide 
pension benefits, if possible.) It 
would appear that Mr. Newton 
is fokfo g a gfawfiar view. 

However, I am hot convinced 
that the requirement to 
increase pensions in p ay ment 
by 5 per cent p.a- (subject to an 
BPX limit) is necessarily in the 
best interests of scheme mem- 
bos. For a given outgo, the 
provision of 50 . per cent 
increases will reduce the initial 
level of the pension by around 
one third. Presumably the 
intention la to protect people 
from taking too m uch of thftfa- 
mi ff when they initially retire 


and not leaving enough for 
their later years. I assume that 
this protection will apply to 
members of money-purchase 
and Personal Pension 
schemes as well as members of 
defined benefit schemes. This 
proposal Is in sharp contrast to 
the Social Security Act 2988^ 
which gave people the option 
to have no cake at afl. Striking 
a reasonable balance between 
protection and choice is not 
easy hut we appear to be going 1 
from one extreme to the other. 
RJ. Walker, 

ELKS Mana gement Ptc 
39 Finsbury Square, London. 


From MrJ. Comyn. ■ - 

Sir, In response to ICTs 
share purchase plan, -share- 
holders should reject the 
board’s present propomd* and 
demand that these surplus 
tends be dis tribute d to them. 
Each individual should have 
the choice of investing these 
surplus tends. 

The board should be 
reminded that buying shares 
on a~ mathematical formula 
carries many practical risks, as 
shareholders in GBC would 
confirm. If the board argues 
that this proposal is aimed at 
increasing the. Investment rat- 
ing of Id, a simpler way of 
achieving this would be to 
increase file dividend yield by 
distributing the surplus. 

J. Comyn, ; . . 

Aitken Campbell, 

Glasgow .... 


Foreign Affairs 

Time for a 
new look 
at Unesco 

Robert Mauthner on the case for 
Britain and the US rejoining the 
controversial UN agency 


ing most of the pitfalls of the 
notorious and bitterly con- 
tested "New World Information 
and fi nmwnnilMtinn Order. 1 * 
Western countries have 
always feared that any interna- 
tional attempt to regulate and 
codify the dissemination of 
news would facilitate the impo- 
sition of censorship and could 
even lead to the licensing of 
journalists. The new text in 
Unesco's 1990-1995 Medium- 
Term Plan, adopted by the 
member states last autumn, 
although far from perfect, 
makes sure that no one will be 
aide to justify such measures. 
References to a "wider and bet- 
ter-balanced dissemination of 
information” are invariably 


Mr Amadou-Mahtar M’Bow, 
whose 13-year term was 
marred by nepotism, inefficient 
administration and political 
bias. Mr Mayor recently 
Impressed the Commons For- 
eign Affairs Committee with 
his determination “drastically 
to change the structure and 
working of the organisation," 
and baa at least made a start 
on a concentration of Unesco's 
major programmes and on 
decentralising and streamlin- 
ing its cumbersome bureau- 
cracy. On the credit side, 
Unesco's budget has not been 
allowed to grow in teal terms 
since Britain's departure; more 
than 800 posts have been elimi- 
nated since 1985 while many 


The overall balance sheet 
since Mr Mayor’s appointment 
shows Unesco is on the right path 


qualified by the rider “without 
any obstacle to the freedom of 
expression.” Even the ultra- 
cautious Mr Tim Sainsbury, 
Parliamentary Under-Secretary 
for Foreign Affairs, told the 
House of Commons Foreign 
Affairs Committee during its 
recent graminattmi of British 
policy towards Unesco, that if 
the Government’s decision to 
rejoin depended on an assess- 
ment Of 'the M WimnnlMHnnB 
issue, "we would take a fairly 
positive view." 

Indeed, the overall balance- 
sheet since Mr Mayor’s 
appointment shows that 
Unesco is now on the right 
path, even if the reforms 
undertaken stfR fall short at 
some of Washington’s and Lon- 
don’s demands. None of the 
western countries, at least, 
doubt that the new director- 
general Is a vast improvement 
on his Senegalese predecessor, 


others have been or will be fro- 
zen; and present plans foresee 
the decentralisation away from 
headquarters of as much as 50 
per cent of the organisation’s 
activities by the end of I99L 
On the debit side, after two 
years of the new regime nearly 
70 per cent of total staff woe 
still employed at the organisa- 
tion’s Paris headquarters last 
year, although substantial 
redactions have been prom- 
ised; too many minor pro- 
grammes of dubious value and 
relevance to Unesco’s main 
activities continue to absorb 
scarce tends; and the accent Is 
still too modi on intellectual 
studies rather than on action 
programmes designed to deal 
with problems an the ground. 

Nor has Mr Mayor facilitated 
the return of Britain and the 
US to the fold by his recent 
announcement of a whole 
batch of new high-level secre- 


tariat appointments and pro- 
motions, without prior consul- 
tation of Unesco’s executive 
board, as required by the 
organisation's constitution. 
Not only the US and Britain, 
but important member coun- 
tries such as Japan, Canada, 
Australia and Switzerland, 
have voiced their dismay at the 
financial implications of these 
decisions, deemed particularly 
unfortunate at a time of bud- 
getary retrenchment and 
planned staff cut backs. 

Western countries have also 
been upset by the appointment 
or a former top official of the 
Soviet State Commission for 
Radio and Television as 
Unesco's deputy director-gen- 
eral for communication and 
Informatics. Given the rumpus 
over the New World Informa- 
tion and Communications 
Order and the need to assure 
the US and Britain that Unesco 
has turned ova a new leal, the 
nomination of a Russian to 
such a sensitive post - albeit 
In the era of perestroika - 
shows a disconcerting lack of 
political judgment 

Mr Mayor, it should be 
stressed, ia virtually in a “no 
win” situation. He runs an 
international organisation 
where appointments must 
show a proper balance between 
member countries, which 
means someone will always be 
dissatisfied. He has been critic- 
ised for not moving fast 
enough in reforming Unesco. 
But when he finally takes deci- 
sions aimed at implementing 
the structural reforms which 
everyone agrees are necessary, 
be is accused of autocratic 
behaviour an| i Snanriai incom- 
petence. 

The pretexts for not rejoin- 
ing the organisation immedi- 
ately are therefore not difficult 
to find. The Commons Foreign 
Affairs Committee has already 
proposed a 12-month delay to 
see whether Mr Mayor can 
deliver his much- he raided 
reforms. It seems likely that 
the Government will adopt a 
similar position. Yet it is not at 
all that thin is the right 
tactic to pursue. 

By their very nature, inter- 
national Institutions will never 
be organised like well-managed 
private companies. The opti- 
mum moment to rejoin is not 
necessarily when reforms are 
completed, but when they axe 
being worked out and when 
their author and executor most 
needs American and British 
support and advice to over- 
come internal opposition. 
Though Washington and Lon- 
don have done a good job 
«hnut!ng from the touch-lines, 
there is a real danger that the 
momentum of reform and the 
weight of their infbiftpre will 
be lost if they do not quickly 
rejoin the <*miw. 


* 
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Decline in manufacturing a self-inflicted wound 


From Mr John Wells 

Sir, Phillip Oppenheim’s 
attempt to absolve Sir Geoffrey 
Howe, Chancellor of the Exche- 
quer 1979-83, of all responsibil- 
ity for the mas siv e declines in 
UK manufacturing output, 
world market share, capital 
stock, investment and employ- 
ment recorded daring the 
1979-81 slump and to lay the 
blame on a variety of other fac- 
tors beyond bis control - the 
industrial policies of previous 
governments, world recession 
and the foreign exchange mar- 
kets - is not persuasive. 

It is probably best to see the 
1979431 slump as a result of the 
interaction between monetary 
and fiscal deflation and the 
build-up erf North Sea produc- 
tion (what Kaldor referred to 
as "Mrs Thatcher and North 
Sea ofi canting an stream at 
the same time”)- However, 
althou gh the 1979*81 slump was 
largely a homegrown affair - 
the product of self-inflicted 
wounds, Mr Oppenheim is 
quite right to point to the 

accentuating rate played by tha 

deceleration in world trade and 
output growth - triggered 
incidentally, by thp adoption, 
in other OECD countries, of 
the aarnw kind of "monetarist” 
policies which proved so disas- 
trous in the UK. However, this 


international effect could, at 
most, have been rather minor. 

However, Mr Oppenheim IS 
wrong to suggest that “the rise 
in the hottHUww unemployment . 
total was exaggerated, by the 
steep rise In the overall sire of 
the workforce”. In fei^ accord- 
ing to Department of Employ- 
ment sfarifattea. of the L806m 
increase in mwwmplo ymflnt in 
1979-83, L752m can be attri- 
buted to the redaction in 
employment and only 0.054m- 
to the increase in the work- 
force. The rough constancy in 
workforce size is precisely 
what would be predicted by the 
“discouraged worker” hypothe- 
sis Ear a period trf recession. 

In arguing that the North 
Sea energy windfall should 
have been used to “inodemize 
and reinvigorate” the British 
economy, I do not believe I was 
indulging in some sort of inter- 
ventionist fantasy ,j- merely 
expressing what L imagine to 
be the aspirmfons of inostBrft- 
ish people. Quite what an alter- 
native set of policies to those 
actually pursued would have 
looked like is difficult to say, 
but the broad otxfiixjes would 
have been: a lower exchange 
rate and a more buoya nt level 
of domestic e xp enditure. 

Finally, Mr Oppenheim’s 
attempt to present the mam*- 


factoring o ut p u t record -of fbe 
present government in a 
fa v ou rable tight co mpa red with 
- that of the last Labour govern- 
ment cannot go undiMteuged 
— whilst faHy. accepting that 
UK ' ' manufacturing’s 
deep-seated competitiveness 

ot^tipontii rates stretching 
bade many years. 

Labour’s 1974-79 period of 
office began with a -sharp 
decline in manufacturing out- 
put - during the post OPEC 
recession - though UK decline 
was somewhat less aerate than 
tha 9 per cent fall in total 
OECD manufacturing output; 
The snbsequent UK recovery 
was reasonably s uc cess f u l , to 
fire point where, when Labour 
left office, mannfactnring out- 
put was higher (and not tower, 
as Mr Oppenheim twice states) 
thaw when it mwm in ftwtog 
numbers: 1985=100; 1974 IQ: 
105* 1979 2Q: 1084 ?). The UK’s 
■share of wtind -maiiiifacUired 
exports, measured at current 
prices, actually rose between 
1974 and 197% whilst the UK's 

tnannffar t n ri rt g ' trade halawra 

aim improved. 

Under the present govern- 
ment, manufacturing output 
fell by 1-L2 Ppr cent, 197&8L 
(using annual data) as against 
34t pear cent for the- OECD as a 


whole. UK manufacturing out- 
put is now 18 per cent bfeawr 
than in 1979 (compared with a 
total GDP increase -of 243 per 
cent). But, that performance 
looks even weaker in an inter- 
national context; comparing 
«iafa> from 20 OECD countries 
on the change in manufactur- 
ing o utp ut, 19 79-8 9^-. ’ the 
growth of output* whether des- 
tined for the export or home 
market, being a better mea- 
sure, in internatfonally-Inte- 
grate d markets, of comparative 
manufacturing performance 
than, rharigay JjX- wbunp of 
world exports - the UK comes 
Inseventeemhoat trfaaOECD 
countries! Moreover, tire 13 per 
cent increase in UK manufac- 
turing output (1979-89) com- 
pares. with a. probable increase 
m domestic spending on manu- 
factures of about 33 per cent - 
hence, the unprecedented man- 
ufacturing and overall trade 
and current account, deficits. 

Finally, , fairing .fotn arr-nnnt 

the recent deesne in manufac- 
turing Gross Domestic Fixed 
Capital Formation, investment 
in the sector is probably stOl 
not that much higher than in 
1979 - 11 years on. 

John WeHg, . . . 

Faculty of Ec on omic s ■ 
amt'PoHtks, 

Druversiig of Cambridge 
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Brussels says EC status at risk 


Greece told to act on economy 


By Kerin Hope in Athens 

THE EUROPEAN Commission 
has warned that tuileas Greece 
adopts drastic economic mea- 
sures without delay its interna- 
tional credit s tanding and 
fixtur e ffftrtna in the Commu- 
nity will be endangered. 

The warning came in a 
sharply worded letter earlier 
this month to the Greek Prime 
Minister, Mr Xenophon Zolo- 
tas, trout the Commission Pres* 
ident, Mr Jacques Delors. The 
text was made available to 
reporters yesterday by officials 
of the conservative New 
Democracy party. 


. if Greece falls to act quickly, 
the letter Bald, “the size of and 
increase in both the public 
debt and the foreign debt risk 
damaging Greece’s creditwor- 
thiness." 

Greece’s public sector bor- 
rowing requirement for 1989 
reached almost 20 per cent of 
GDP, while inflation reached 
1$ per cent, three times the EG 
average. The current account 
deficit last year totalled 
$2.57bn, about 5 per cent of 
GDP. 

The letter also noted that 
economic development in 


Greece was lagging behind the 
rest of the Community to the 
point where its “course 
towards the single market, 
monetary union and European 
mrification is in danger of 
being ^permanently under- 

It recalled that Greece 
received a $1.7bn EC emer- 
gency loan in 1985 on condition 
that both and inflation would 
be sharply reduced over a 
three-year period, adding: "the 

nnrmmggj/iffl finite itrntf m the 

difficult position of having 
linked its own credibility with 


a loan whose terms were not 
kept by the borrower.” 

“We thiTdr ]t indispensable 
that drastic measures be 
quickly taken to ™im clear 
the country's willingness to 
reduce these imbalances for 
good,” the letter concluded. 

Successive coalition govern- 
ments over foe past year have 
postponed taking realistic mea- 
sures to curb rising deficits, 
while a growing lack of confi- 
dence in the economy has trig' 
gered a sharp , rise in imports 
and a decline in foreign cur- 
rency inflows. 


E German Social Democrat leader resigns 


By David Goodhart in Bonn 

MB Ibrahim Bohme, phan-man 
of the East German Social 
Democrats, stepped, down yes- 
terday following allegations 
that he bad collaborated with 
the secret police. 

He is foe latest victim of 
accusations about widespread 
links with the now disbanded 
Stasi, which have cast a 
shadow over the country’s 

ynungrfpwnciy y. 

Mr Bdhme, who is alleged to 
have passed on information 
about dissident groups through 
interm ediaries, fa** denied the 
charges. But he said he would 
resteU hiS party rhajrmanahin 

and his seat in the newly 
elected parliament until his 
name was cleared. 

The chairmanship will be 
temporarily taken over by the 
deputy party leader, Mr Mar- 
kus MeckeL The Social Demo- 
crats lost out to the conserva- 
tive Christian Democrats 
(CDU) in East Germany’s elec- 
tions on Mowi’ is. 

Thera have also been sugges- 
tions that Mr Lothar de Mai- 
zi&re, the CDU leader and 
Prime Minister designate, was 


involved with the StasL 
According to some reports a 
large proportion of the 400 new 
members of parliament are, to 
differing degrees, tarnished 
with Stasi collaboration, but 
others dismiss these reports as 
being themselves Stasi-in- 


The ruling West German 
Christian Democrats said that 
the s tani accusations must not 
delay East German attempts to 
form a government. 

“All chances should be used 
to faw a grand coalition gov- 
ernment in East Germany,” 
said Mr Volker Ruhe, CDU Sec- 
retary-General, after a meeting 
of the party leadership. 

“It would be a success for 
the dirty methods of state secu- 
rity if peqpte allow delays in 
forming the first democratic 
government in Bast Germany , ” 
he said. 

Meanwhile, investigations 
have been dropped into 
whether Mr Erich Honecker 
and other former East German 
leaders should face trial for 
high treason, the East German 
state prosecutor said. Investi- 



Th raftim Bdhme: denies 

allggatimw 

gations into other possible 

rrlmna or migrmon nf nffin> ^ n- 
tinnn 

In West Germany, Mr Hel- 
mut Kohl’s ChrfiiHan Demo- 
crats, allied with the Christian 
Social Union, appear to have 
been boosted by the Christian 
Democrat sm-r-ess in the East 
German election. The l atest 
opinion poll puts the CDU/CSU 


on 45.7 per cent (up from 4L7 
per cent the previous week), 
with the Social Democrats 
down to 36-7 per cent horn 39 
per emit 

The CDU/CSU has done less 
well in recent communal elec- 
tions in West Germany, but it 
will be relieved that foe num- 
ber ' of East German immi- 
grants continued to fan off 
sharply since the election 
there. Only 477 immigrants 
had registered yesterday. 

Some Bonn Social Democrats 
initially welcomed the £a£Lare 
of their East German sister 
party as an opportunity to 
avoid association with a poten- 
tially unpopular transitional 
government. They are now tak- 
ing a more positive fine about 
a junior rub in an East Ger- 
man “grand coalition." 

However, a small extra head- 
ache for the SPD is that the 
East German PDS (former com- 
munists) looks set to organise 
in West Germany and could 
become a small, but effective, 
trritarit on the for attract- 
ing left-wing social democrat 
voters and some Greens. 


US current account deficit may widen 


By Anfliony Harris in Washington 


THE US currant account deficit 
may widen In money value 
over the next two years and 
will impro v e only slowly in 
real Wim, accor din g to the US 
Treasury. 

In its annual trade projec- 
tion. prepared for Congress, 
the Treasury says that it 
expects the US economy to 
grow by 2 A per rent in 1990, 
accdoattag to &2 per cent in 
199L 


Domestic demand will grow 
rather more slowly, as in the 
past three years, it says, and 
th is w in leave room for a 
reduction in the hi real 
terms as real net imports falL 
"But achieving additional 
reductions in the US current 
awn mi t jefirit win be a func- 
tion of a wide array of factors, 
IwdmHng (but OOt Hmfad to): 
foreign growth *tai its compo- 
sition . . . future exchange 


rate movements anti ... price 
trends. In the tight of projec- 
tions for 1990 and 1991, the cur- 
rent account could improve 
fortherin 1990-91, although the 
improvement is not likely to be 
as gi gn iffa rflii t as in 1988-89 
period. . . Given this uncer- 
tainty, foe prospect of nominal 
increases cannot be ruled out.” 

The report projects "some- 
what slower" growth among 
America’s industrialised trade 


partners, in ftenada 

and the UK, where “1990 may 
be a year in which the effects 
of policy corrections may be 
particularly pronounced." 

In a separate statement, Mr 
John Easton, an assistant 
energy secret a ry, said that US 
oil imports were expected to 
grow steadily through the 
1990b, reaching 55 per rent of 
tafal rnim ^nipHnn by ftw end 

of foe decade. 


Japan may scrap satellite to avoid US clash 


By Robert Thomson in Tokyo 

THE Japanese Government 
yesterday indicated it was 
dose to scr a pp in g a plan to 
develop a communications sat- 
ellite, the CS4, targeted by the 
US in a row over access to 
Japan's wetenite market. 

Tokyo is under extreme pres- 
sure from Washington to pro- 
duce concessions on the 

Meslmdforest produefcf under 
"Super 301,” the punitive sec- 
tion of the US trade law, after 
an action against supercompu- 
ters was settled last week. 

A Japan Science and Tech- 
nology Agency official said a 
formal announcement on the 
future of foe CS-4 would be 


wwwfa early ««t m<mHi i but he 
indicated that ftp future of tfa 
satellite was in serious doubt. 

The US has claimed that the 
involvement of Nippon Tele- 
graph and Telephone in the 
CS-4 project showed the satel- 
lite would have commercial 
uses that could be provided by 
satellites imported from foe 
US. 

Japan bad armed that the 
partly government-funded proj- 
ect was designed purely for 
research purposes. 

Mr TosMkiKaifu. Japan’s 
Prime Minister, recently 
ordered the ministries involved 
to propose a new solution after 
US officials had rejected a lim- 


ited foreign role in the project. 

The US Trade Representa- 
tive's office is due to present a 
report to Congress on the sub- 
ject next month. An announce- 
ment on the CS-4's fate is 
likely before then. 

Signs that the project was in 
doubt surfaced last week when 

gp ra rnmanf nffirlalp sjrid that 

NTT might be excluded 
becau se of the c ontroversial 
c omm ercial overtones. 

However, foe company was 
due to provide 75 per cent of 
the Y90bn ($584m) budget for 
the satellite’s development, 
with the Gov ernment covering 
the other 25 per cent 
The Science and Technology 


Agency official said they had 
been under enormous political 
pressure on the project which 
also Involves the Ministry of 
Posts and Telecommunications 
and the National Spare Devel- 
opment Agency. 

If the CS-4 is scrapped, it is 
likely foe government funds 
will be used to develop a less 
so phis ticated data relay satel- 
lite, and NTT will be ex p ec t ed 
to boy a US satellite. 

Under the original CS-4 plan, 
completed satellites would 
have been launched in fiscal 
1994 and 1995. 

US chipmakers seek *801* 
threat to Japan, Page 4 


UK orders underwriting halt 


Continued from Page 1 
would have been sufficient to 
eradicate shareholders* funds. 
Insurance syndicates at Lloyd’s 
of London, the insurance mar- 
ket, which reinsured asbestos 
and pollution risks si mil a r to 
those undertaken by LUI have 
n ba i suffered heavy losses. 

LUTs reputation has also 
been hit by continuing contro- 
versy over the so-called Russell 
Be affair, an LUX under writing 
company based in M ic h igan 
which was set up by senior 
directors without the know- 
ledge of the LUI board. 

After the report from actu- 
aries TUlinghast, Mr Wilson 


flew to New Trek to see if Mr 
John Head, owner of 
Anglo-American was prepared 
to inject more capitaL 

Mr said he was 
to malm H» i n v estment nwxfaj 
by LUL 

Last ni gh t Mr Head was in 
London dtecussfng the future 
of LUL 

The six subsidiary compa- 
nies of Walbrook which hhave 
suspended payment of claims 
are: Desert Insurance, El Paso 
Insurance, Loudon United 
Reinsurance Company (Ber- 1 
muda), Kingscroft Insurance, 
Lime Street Insurance and 
Mutual Reinsurance. 


US warns against Soviet 
action in Lithuania 
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Co n tin ue d from Page 1 
movement were yesterday 
expressing confidence that the 
Soviet leadership was ready to 
talk to them. 

“There are very dear offers 
finally to have contact,” said 
Mr Romualdas Ozolas, a Dep- 
uty Prime Minister. “I can say 
they are authentic «nd an a 
high level. That is real news.” 

Earlier, he said that a meet- 
ing with military officers in 
Vilnius had set up a perma- 
nent work in g gr o u p to provide 
regular contacts betwe en the 
Government and foe nrfHtaiy, 
to prevent any deliberate 

The Deputy Premier added, 
however, that there was still 
no information an why Gen 
Valentin Varennikov, com- 
mander of all Soviet land 

forces, tahwi on'"nimid of 

troops in the republic. 

He said foe army appeared 
to be worried at the poss ibili t y 
of deliberate provocation of 
violence. "If that is true, then 
it is safe to say that we have 
passed the most dangerous 
period.” 

However, he also accused 
foe army of working openly 
with the remnants of the Com- 
munist Party, still loyal to 
Moscow (the majority has 
formed an independent Com- 
munist Party) and urged Lithu- 
anians to remain on their 
guard. 


So far, all the evidence sug- 
gests that the only provocative 
actions have come from the 
militar y itaalf, in the form of 
heightened and ostenta tious 

military nunutaivna, and from 

the Communist Party loyalists 
who have seized control of sev- 
eral party buildings. 

Armed soldiers were still 
natmTltng the Imrfliftaga yester- 
day, although not preventing 
entry to students in the Insti- 
tute Of UaTTkmJiariTifcni anti 

the Communist Party high- 

schools. 

The leaflets scattered over 
Vilnius attacked the new Gov- 
ernment for suggesting that an 
Independent Xuthuazua would 
swiftly win western recogni- 
tion, bank loans, and now 


e xpert m a i tate . 

i W21 we be in a free comb 
try. where the right to property 
b to tte hands# strangers?" it 
demanded to TO open attack on 
Sajudis ’ hopes for foreign 
investment. 

Reuter reports from 
Moscow: Suspected Arm e ni an 
extremists using automatic 
weapons attacked a bus carry- 
ing Azerbaijanis In the dis- 
puted region of Nagorno-Kara- 
bakh. kitmig one re than and 
injuring four, the official 
Soviet news agency Tass said 
on Monday. The attack kings 
to at least IS the number kfDed 
In five days of violence in foe 
Soviet Transcaucasus. 


European 
credit card 
processing 
operation 
to be sold 

By David Bsidtard 

In London 

SIGNET, Europe's largest 
credit card processing opera- 
tion, is being put up for sale 
by Its owners, Notional West 
minster Bank, winnimi, Unrig 
and Royal Bank of Scotland. 

Among possible buyers 
being mentioned are two US 
credit card processing compa- 
nies - First Data Resources, 
which is owned by American 
Express, — J Ehcfamlc Data 
Services of Dallas - and GZS, 
foe German credit card-bank 
consortium. 

Total Systems of Columbus, 
Georgia, and Credit Lyonnais 
are a lso thought to be In the 
running. 

The four British banka have 
circulated details of Signet's 
operations at Southend and 
Basildon, east of London, to 
p os s ible purchasers Including 
Ktmkg and foreign credit card 
processing companies inter- 
ested to ewterittg foe UK mar- 
ket, 

City of London analysts said 
yesterday that it was impossi- 
ble to put a price on Signet 
which has never published 
p rofit figures or balance sheet 
i n fmmaUm i. 

Several senior 'management 
figures at Signet, indudixig Mr 
Peter Little, head of produc- 

tinn, lnd tiiriir Jofa g wirilw Hik 

month in what appears to 
have been a shakeout to prepa- 
ration for foe sale. Signet yes- 
terday confirmed, that there 
had been redundancies bat 
declined tO give foe wnnhera 
involved. 

The sale Is foe latest in a 
series of moves by the banks 
to shed joint ve nture subsid- 
iaries and raise additional cap- 
ital to strengthen their b& 
ance sheets. Earlier this year a 
slightly different group of 
luge banks 'sold Yorkshire 
Bank for just under film 
(tUJbn). 

Signet was established in 
1970 to issue Access credit 
cards, a British affiliate of foe 
MasterCard brand. Its ««r*g hm i 
role disintegrated in 1983 
wh en its mp m iw ri to 

end cartel arrangements and 
co m p ete directly against each 
other in file rrai ^* market. 

Signet, which changed its 
name from the J oint Credit 
Card Company last summer, 
has a uiarfcpt sham of 50 per 
cent In the UK credit card 

Ownership is divided 
between NatWest, Midland 
and Lloyds, which each own 30 
per cent, and Royal Bank of 
Scotland, with 10 per cent. 

Originally it was assumed 
that NatWest would be the 
natural candidate to buy out 
the other partners. One theory 
being c a n v areed to the credit 
card industry is that the offer- 
ing of Signet for sale could 
cste bflsh a market value for 
tfw CTmiwmy. 

Whoever buys Signet will 
take over an ultra-modern 
b usine ss with no need for a 
capital injection. However, the 
purchaser will have to face 
several uncertainties in foe 
UK credit card includ- 

ing a probable sharp drop in 
fiw number of cards to cfrcula- 
tkm if other card iss uers fol- 
low Lloyds and introduce 
ai nw w l charges for cardhdld- 


Gold price fall 
boosts sterling 

Cop t famed from Page 1 


as much as 70 tonnes — p ro ved 
too much for the market to 
absorb and the price tumbled 
rapidly through support levels. 
Apart from yesterday’s 
rumoured Middle Eastern sell- 
ing; the strength of the dollar 
against the D-Mark and foe 
yen, as wen as high in terest 
rates, have tempted inve s tors 
away from the predoos metals 

i iu i i tofci 

Spot gold stabilised around 
$366 an ounce in New York 
after hectic trading. The New 
York Commodity Exchange 
said it was raising the margin 
requirements- for Its -gold 
futures contracts from the 
start of business today. This 
move, raising the deposit 
required for each contract, is 
de si g n ed to dfacourags specala- 

Demand for the pound was 
also strengthened by the belief 
that weekend comments by Mr 
John Major, UK Chancellor of 
the Exchequer, implied British 
entry into the R wimug p Bate 
Mechanism of fob European 
Monetary System would be ear- 
lier than previously thought. 
There was also a ferftnp that 
the pound had been oversold 
last week after the UK budget 

Traders’ other target on the 
foreign exchanges was the yen, 
which closed weaker against 
foe dollar and the pound in 
London at Yl56^5 and Y252J25 
respectively. 


Another own goal 
from the City 


The ugly-Iooking mess at 
London United has wider 
implications than the com- 
pany's niche in the insurance 
industry would suggest It is 

too early for alarmist talk 

about another Vehicle & Gen- 
eral collapse: not least because 
LUTs £700m-plu8 of liabilities 
come from the rarefied world 
of casualty insurance for US 
companies, an old London spe- 
cialisation but politically for 
less smsitive than motor insur- 
ance for foe man in the street. 
But with foe first stage of a 
free European insurance mar- 
ket now less than three 
months a w ay, this is a very 
awkward time for London’s 
reputation as an insurance 
centre to be spattered with 

rand. . 

To limit the damage several 
steps need to be taken at once: 
by LUL fay the authorities and 
by the major Lloyd's insurance 
tookers. It is surprising, to say 
the least, that actuaries at Tfi- 
hnghast were apparently satis- 
fied with the reasonableness of 
LUTs reserving policies 12 
months ago, only to find new 
nasties staring them in the 
face in the last few weeks. In 
the circumstances, Tlllin- 
ghastis new report needs to 
published as soon as possible, 
with revised figures for LUTs 
position. 

Second, the insurance 'brok- 
ing mwnwi mi l y needs to move 
quickly to give s o m e quantifi- 
cation of the extent to which it 
relied on LUTs insurance 
capacity. The Department of 
Trade and Industry is in ft» 
most awkward position. It 
hardly nwfa reminding that 
with Barlow Clowes a recent 
memory, die issue of what it 
did or did not know about LUI 
may on great tope tto s. 

Markets 

It was a curiously perverse 
day in world markets yester- 
day. The yen bit yet another 
low, but Japanese equities 
jumped by nearly 5 per cent 
Gold fell, but the dollar rose. 
Among it all, the UK was sun- 
nily wwwriirfPTit'. Sterling was 
up. gilts gained a paint and the 
FT-SE nudged briefly through 
2 J 800 ■* TlnWail 

Labour threats about water 
stock s and 15 FT-SE constito- 

fffifai j ri)Tng jU g r ffl i 

-It would be nice to attribute 
this to Mr Ma jor’s soothing 
noises about interest rates over 
foe weekend. But the real key 
was the strength of sterling. In 
the first instance, this was 
apparently due to a classic and 
doubtless temporary bear 
squeeze. But it would be a little 
surprising if storting kept an 
being kicked around just at 


Dow Jones 


mmmm® 


FT-SE 100 



present. If, as is unkindly 
alleged, the foreign exchange 
markets are incapable of con- 
centrating on more than one 
thing at a time, they now have 
an even worse basket case to 
work on in the form of the yen. 

At yesterday's rate of 
Y156JJ0, the yen is at its weak- 
est against the dollar for over 
three years. The latest slump 
will partly be due to the col- 
lapse of last week's hopes of 
US/Japanese agreement on the 
currency. But the underlying 
problem of excess Japanese 
liquidity persists; and as long 
as in ves tors keep coming out 
cf the yen, the dollar most be 
the chief beneficiary on «fapip 
grounds of size. 

As long as this goes on, it 
seems Inconceivable that 
Tokyo equities can sustain a 
recovery. Yesterday’s bounce 
was due to a dutch of techni- 
cal factors, the biggest bring 
that some 400 stocks were due 
to go ex-dividend today, thus 
causing a shortage of sellers. 
Once such year-end distortions 
are out of the way, Tokyo will 
be free once more to brood on 
the collapsing currency and 
the policy disarray it has pro- 
duced among the Japanese 
authorities. 

Isosceles 

The prospect of an early 
equity issue from Isosceles is a 
sharp reminder that tfa sell- 
er's market for corporate 
assets no longer exists. The 
buy-in team had taea expected 
to sell both the northern UK 
mares and Herman's in tile US 
within the first year. But now 
that the deal with William Low 
has faUrfn through, Hw attemp t 
to sell the northern stores has 
been abandoned. At Herman’s, 
new management ha« been 
installed instead. 

Without the srilufls. Isosce- 
les Is barely covering its inter 
est payments, even in foe 
Christmas quarter. Some 


£2Q0m of equity is supporting 
£37501 of mezzanine debt and 
ft 3hn of senior debt, syndica- 
tion of which proved difficult. 
So foe Hy rok s will be only too 
happy if ano ther £15Gm-£20(hn 
of equity can be found to add 
an extra cushion. 

Of course, to foe extent that 
new equity is issued the return 
on foe original stub equity wQl 
be reduced — to foe misfortune 
of rival bidders Wassersteln 
Perella and A & P, who held on 
to a substantial stake. 
Although Isosceles will end up 
as a larger business than 
planned, that Is only because 
assets with briow-average pros- 
pects have been retained. 

The paradox is that by com- 
parison with the likes of 
Lowndes Queensway, Gateway 
is a haven of safety for the 
b*T*ks — making stable and 
hefty operating profits. But the 
wbttu» qualities limit the scope 
for a vast improvement in mar- 
gins, especially gives the pres- 
sures on wage costs. So with- 
out disposals, the potential 
profits for equity investors are 
not as mouthwatering as they 
might have been. Thus foe 4 
risk-reward ratio triumphantly 
reasserts itself 

Dutch Banks 

There may.be those who 
thoug ht that E ur opean bank- 
ing was about to be recast by 
huge cross-border mergers, but 
yesterday's news of marriage 
talks between Amro and ABN 
should have ftnfahert the idea. 
There is no mistaking tiie cli- 
mate of 1992-induced insecurity 
pervading some bankers and 
insurers in Europe’s smaller 
countries, particularly Scan- 
dinavia and the Netherlands. 
But it is *1an fawPMgfng t y bImt 
that the most practical rota- 
tion for hank* j n*nH |; ft g them-, 
selves to be too small is to 
merge with domestic rivals, 
rather than attempt tawipiar 
international combinations 
which fall foul of legal and cul- 
tural iW fa nmnpg. 

This is not to say that the 
proposed Amro/ABN union is 
wimply QkHaiMCPfld cmariHifa- 

tion wi thin an over-banked 
domestic market. True, the 
Dutch market Is not one of 
Europe’s most lucrative, with 

ret u r n s on aln wAflMm F n q irf ty 

of only about 10 per cent, (hie 
way of addressing that b to 
merge for greater economies of 
scale. But ABN’s 5420m pur- 
chase of Exchange Bancorp of 
ffltoois last year, and Amro’s 
long but fru s tra ted courtship 
of Gdnerale de Banque of Bel- 
gium hi 1988-9, suggest that 
ABN and Amro have every 
intention at channelling most 
of their energies abroad. 



Growth Trust 
didn’t need to 
wait for Europe 
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The cutting edge of 
corporate finance 



The move towaids spinning off subsidiaries as 
independent quoted entitles has become an 
increasingly dominant theme- of UK corporate 
life. While the flow of corporate acquisitions 
appears to be temporarily stemmed, all main* 
nar of demergers* partial demergers, and ■ 
minority, stake flotations are emerging instead. 
NUdd Taft looks at the reasons behind such 
activity. Page 30 



Argentina nets a better ftoh deal 

Argentina has landed favourable terms on one 
of Its most controversial trade agree- 
ments — licensing Soviet fishing operations In 
Argentine waters. The four-year-old accord 
expired last week, much to the relief of Argen- 
tines dissatisfied with the paltry yield from 
levies on Soviet catches. It Is estimated that 
the new agreement could raise between $2. 5m 
and 83m In 1090. Gary Mead reports. Page 38 

The buck slope where? 

Another chunk of Amer- 
ica's commercial heart- 
land is turning' 
Japanese. But US reac- 
tion to news ’that Ito-Yo- 
kado is to take 75 per. 
cent of Southland, the 
parent company of 
7-Eleven convenience 
stores, has been rela- 
tively relaxed-— unlike 
the soul-searching which 
followed Sony's purchase of Columbia PIo- 
turas. The US public is becoming sophisticated 
in Hs assessment of Japanese takeovers. Most 
people believe that Japanese investment 
means high wages and good jobs. Page 25 - 

A cracking pace 

India's petrochemical industry is looking dis- 
tinctly ov ercrow d ed. At least seven groups 
have secured government approval to bulkf 
new or expanded naphtha-ethylene crackers — 
chemical plants which break complex mole- 
cules into smaller, more useful, ones. However, 
constraints of demand and funding mean that 
no more than four plants will be viable In the 
next few years. Page 28 

Happy to tfwa man., 

iula Gartas Crt^asler * r. 
(Wftjmay be one of die. 
few genuinely contented 
people in Spanish public 
life. The recently-ap- 
pointed chairman of the 
Spanish stock market 
commission has neither 
suffered nor caused 
undue trauma in his bid 
to reform market prac- 
tice. "We have come 
from a practically unsu- 
pervised market to be a very disciplined one. 
People have come to realise that the rules of . 
the game have changed." Page 27 
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Krief launches rival bid 
for Saatchi subsidiary 


BobevtXonis Dayte Chief 


of SraatdU 


By WBIIan Dawkins In Paris and Nlkkt TaR in London 

WCWUART1 Wrtef nnnmltBnh tho 

Paris-based head hunting and 
public relations group, has 
humched what appears to be a 
rival £75m 4fl20m) Ud tor Hay 
Group, the biggest of the consult- 
ing im il w liririg anlH by & 

Saatchi, the troubled British- 
based advertising agency. 

The offer, baaed by Citibank, 
rece iv ed a guarded response from 
the London group. 

Saatchi announced last year 
tint it planned to Bed all of hs 14 
consultancy divisions to their 
own managers, keeping a stake 
In ■«»)* Of fh««rn 

Hay Group’s 130 international 
partners, led by Mr Laden 
rarwiH president of its French 
office , are already planning their 
own buy-out. 

The wwtfj which employs 2,600 


consultants hi 30 countries and 
has a fee Iniww eaulvalent to 
FPrLBbn C£173m), is many times 
the size of Bernard Krief Consul- 
tants. 

With its t urnover of FFr200m 
and staff of 150 to 160, 
in Paris, Brussels, Wa 
and Moscow, Bernard Krief i 
snhinti was one of the first man- 
agement consultancies in France 
to s p ecialis e in marketing. The 
group also works in sales promo- 
tion, staff motivation recruit- 
moat. 

Krief said the acquisition 
would help the group’s * ii| * n w - 
tjqpai expansion. 

Yesterday, Saatchfs only pub- 
lic comment was *hra* the con- 
sulting division disposals were 
due to get under way in a matter 
of "w eek s not months.” 


Given that ly gntfatimw on »hi« 
front have been in progress for 
some time, the British group is 
understood to be cautious about 
entertaining anything other than 
a serious, fully-financed offer 
from any alternative party. 

Under Saatchfs plans for a 
soles of management sales. Hay 
was expected to be the first dis- 
posal completed, and a 100 per 
cent sale to management hm> 
been in view. 

Bernard Krief Consultants is 
known to have made an unsoli- 
cited approach over the consul- 
tancies to Saatchi in March last 
year. This approach drew no 
response. 

It then e xpress e d further inter- 
est when Saatchi formally put 
the consulting arm of its busi- 
ness up for sale in June. 



take 


David Waller explains :the background to the 
suspension of shares in London United Investments 


F or nearly a; year now, 
stockbrokers have been 
urging their cHflnq to 
treat .'shares in Lond on ' tittWqH 
Ti rnmim wite with great caution. 
Hw more mW 

that LUi shares might hove some 
speculative appeal; tiv» pw«HiT¥^nt« 
Ulged that, they ahnnM ' ilrfhiltBly 
be avoided. 

• The pessimists. were; proved 
right yesterday.' Shares in the 
troubled Insurance agent and 
underwriter were suspended in 
vlew.of what the company called 
" uncertainties about its financial 
g asmen. " At tim same time, the 
Department of Trade «n| indus- 
try (KQ) said it had banned LUTs 
insurance * subsidiary 
I taking on any new burinhskl 
Mr Sark Cornwall -Jones, a 
director of the Govett Stategk: 
Investment Trust, Which ‘holds 
. som e 7 j jer cqnt-of LUTS' shares; 

"no was^extreEiBly- dis&pr 
pointed and concerned by 
news.” But Mr Corn wati-Jones, 
radio was among a group of insti- 
tutional investors which last 
summer launched an an 

Lurs WMTiagWTiMit «hn ma 4 that 

it was too early to disentangle 
the full implications of yester- 
day’s announcement 
UJl which has Prince Michael 
of Kent as a director, occ up ies an 
imp ort ant place in the London 
insurance market Its principal 
business is as an underwriting 
agent and underwriter handling 
so-called “long-tail" casualty 


business, pr edominantly In the 
US. a bears tbs nWwwfo risk for 
many US companies’ i«»nring 

a prinri HV! Irm p -ti g rni iririn etfmrhf 

of -drugs or firms of 

lawyers and accountants taking 
'.OUt '«w r w r | «i|m t . pw vfwuiininil 
tv ^ ti ggTWj '. ffhiiwik . iii mi increas- 
ingly IWgtima rlfwmt* ' ijlalwa 
have risen 'sharply on this type of 

policy. 

Bs two main subsidiaries are 
ILS. Weavers : and Walbrook. 
underwriting agpgt rand under- 
writer respectively.. The Weavers 
business id relatively risk-free, it 
Mint a fee from pfering' under- 
writing business on behalf of its 
dfents. fl y hmunmee brokers.. 
Walhrqak. which underwrites fir 
' per (* «* qfThe hmifu i n f rfi bandied 
by W eavers (which amounted to 
£370nr in 1988), te directly 

•?Z£3M S **'*** 

from theDTI and from the coin- 

wo^lems do not ^« w n ■ 

from Walbrook but from six 
smaller underwriting subsid- 
iaries. These companies (indepen- 
dent until 1987 when they were 
taken over by LUI) have not 
taken on any new unde rwriting 
business fee some. years but are 
still exposed to the “tail" of 
claims from previous years. The 
fete of Walbrook itself is inextri- 
cably bound qp with that of the 
subsidiaries, especially if it has 
reinsured some iff Its owfi risk 

With A* rir mmpwilM - \A-’ 


According to Mr Peter Wilson, 
LUTs chief exec u t i ve, both the 
nnwhflr of claims thn ritp gf 

the claims a aainit the six subsid- 
iaries have increased substan- 
tially in recent wnnflw tuhw- 
ghast, a firm of consulting 
actuaries, was brought in (for the 
second year nnuring) to assess if 
LUTs reserves were sufficient to 
cover expected liabilities. 

Last year, THUnghast gave the 
company a dean mu of-healih; 
this year, its review has exposed 
"ilnwtoi uncertainties* (which 
were reported to the DTI on 
March 24) and as a result addi- 
tional rea erve s will need to be 
made. In Die accounts. Rom the 
r-harepones of yesterdays 
announcement, it was impossflde 
to quantify the extent of any 
financial 8 a m a g w i to LUI arising 

from flikiihrirffan 

k is, however; Jpwribgejto get 
an idea of the magmthde of risk 
Involved. At the end of its 186888 
financial year, the company indi- 
cated that it had reserves of 
£486m, after adjusting for the 
present value of future cash 
noire from interest and other 
income. If one reverses the dis- 
counted cash flow calculation, it 
becomes dear that the company's 
a rtfa uhte of its outstanding liabili- 
ties at that date was around 
£682m. This figure towers above 
LUTs shareholders’ funds, which 
a m o unted to £63Am at the end of 
tire financial year. 

The dangers of this situa ti on 


Capital restructuring expected at 
Isosceles as Low talks collapse 

By Maggie Urry in London 


A CAPITAL restructuring of 
Isosceles, the highly-leveraged 
company -which, took over the 
Gateway food retail group with a 
more than £2bn ($&2m) Hd last 
year, is expected, following its 
failure to sen a package of 81 UK 
stores for £21 2m to Win Low, the 
Scottish-baaed food retailer. 

The recent derision by Isosce- 
les to keep its, Herman's sporting 
goods chain in the US also boosts 
the likelih ood of a capital 
refclruclorhtg. 

Isosceles said yesterday that it 
was looking at a significantly 
larger business than that which 
it expected when it took over 
Gateway. Instead of selling assets 
to reduce debt, farther equity 
capital would be needed. 

The company has £1.3bn of 
senior debt, £375m of mezzanine 
debt, -and £200m of equity, tt is 
expected shortly to report a small 
profit in its latest quarter. 

Both Wm Low and Isosceles 
yesterday blamed each other for 


the sudden breakdown last Fri- 
day of dteensatons over the 81 
stores, located , hi. Scotland and 
. the math of Kokand. 

- Wm Low and th e Coo perative 
Wholesale Society (CWS), the UK 
stores groups had. agreed to buy 
the stores and spht them roughly. 
SftSQ in terms of numbers. Low 
would have taken the larger 
stores, how ever, and borne a 
greater proportion of the co st. 

Low's shares rose 12p to 3Q2p 
y esterday on the news, as the 
market had been expecting a 
rights issue to Bimmu the desL 
' Mr James Millar, chief execu- 
tive of Low, said that Isosceles 
had agreed the outline of the deal 
but that discuBsiims had broken 
down over detafis of the contract 
He said; “l am iWMjipniwtMi that, 
c on side r ing the portfolio was 
agreed and the price was agreed, 
we were unable to reach agree- 
ment." 

Mr David . Smith, Isosceles* 
chief executive,' said the discus- 


sions originally covered 115 
stores. He said Low had been 
qiMi)V> to obtain for that 

number of stores and had repeat- 
edly reduced the number of 
stores it would buy, finally to 81 
stores plus a warehouse and 
ymie other assets. 

Mr Smith said Low bad 
at the last wfanfa that it fliH not 
want the warehouse and other 
assets, and that a manageme nt 
agreement covering the handover 
of the stores, would have been 
inefficient to operate and costly 
for Gateway. He said that Isosce- 
les then decided not to proceed 
with the deaL 

Mr David Skin ner, de puty chief 
executive at the CWS m charge 
of retailing, was also disap- 
pointed the deal bad ftifen 
through. He said CWS was still 
planning to expand through 
«^w 1 bIHihi j gnH tnirf it was inter- 
ested in 20 superstores which 
Gateway had for sale. 
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Rossignol warns of net losses 


By WIIHam Dawkins in Parts - 

THE LACK of snow on' European 
skt slopes this winter . has begun 
to show through in the results of 
Groupe RosdgnoL The world’s 
largest ski maker, yesterday 
warned that it expects a net loss 
of between FFrlflm tfLTtan) and 
FFrlSm for the 12 months to 
March 8L 1990, its first deficit for 
many years. 

Tftp "niiwniramim t confirms 
the seriousness of the ski indus- 
try's dUBculties. Mr Laurent Boix 
Vlves, Rossignol’s dminnan, said' 
the swing, from a FFr2L6m net 
profit m 1388,^ was almost mtirely 
due to the lack of snow in the 
Alps and would 'certainly .warsan 
this year. 

The group would call on its 
in vestors for capital in the next 
few months, partly to fund a 


diversification into golf equip- 
ment. ”* 

Moat iff tiie deficit came Iran 
hot yea's bad season, ^ to the foil 
impact of the current snow short- 
agB wm not be Jtit tmta next 
yea, -when Ifr Bofx- Vtves pre- 
dicted a rise In loads to betw e en 
FFr20m and FFrtSOm, decoding 
mi ezriaange rates. . 

. • More than threwqiwrterg iff 
BossignoTs sales are exported, 
with the US and Japan bring the 
top markets. If the weather 
returns to normal in the Alpe 
next winter, Rossignol should 
return to profit in the yea to 
March 1392, he said. . . 

Turnover foQ cady slIjhtiy. to 
FFrLStei from EEkLSbn the me- 
vious yea, but toe : number of 
skis sold fen sharply by 7 per 


«vnt to L4fin and should drop 
further to LS6m tills year, he 


However, Bo erignol baa done 
V— badly than the aU nrnlwt 
ovaan, which Mr BrixVTves said 
had feflwn by SO per cent in vol- 
ume in Europe in the last yea. 

flak* are increasing in the US 
and Japan, so that worldwide, 
the ski market has shrunk by 
135 pa cent in volume to an 
estimated 54tt pairs of skis 
bought last yea. 

Mr Bolx Vives estimated that 
European ski retailers currently 
have roughly half of a normal 
year's stocks sitting unsold In 
their shops, suggesting that they 
wm be unlikely to buy heavily 
for the next season. 
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are obvious from a report by Mr 
Andrew Crean of CL Alexanders 
Laing & Crutckahank, published 
In May Irani: yean “In assessing 
US liability reserves, pinpoint 
accuracy is unattainable and no 
margin for adverse deviation is 
hhm. With reserves i»M ^ prinrat 
es tima ted riwhwa of 

needy £700m, a 10 per. emit defi- 
ciency would be enough to eradi- 
cate rahpw*h»*ld * t, l* foods.” 

What tills twwranra is that LUI 38 
a group is extremely vulnerable, 
even though yesterday’s 
armMmim i w nt made c lea r that 
problems were confined to a 
(dutch of gnwrti subsidiaries, not 
tiie main subsidiaries, tt is vul- 
nerable because calculating 
reserve s is a n art not a sc ience 
and an error of judgment — even 
a 10 per emit error - would not 
be too difficult to make; and vul- 
nerable bec a us e of the Htigntion- 
Migfited state of the DS liability 
market 


Prince mw*— i of Kent, on 
the board of LUI 

Those who stand to suffer from 
the collapse of LUI obviously 
flw company's sharehold- 
ers, who raised a row last sum- 
mer after it emerged that two 
LUI directors had foiled to dis- 
close for 10 years In LUTs 
accounts that they were share- 
holders in a company with which 
LUI had business dealings. Lead- 
ing insurance brokers who 
brought business to LUI - far 
example, Sedgwick, CT Bowring, 
Alexander fiowden and Willis 
Faber — will be affected too. 
They may ultimately face riniwia 
from their cBente in the US sud- 
denly deprived of insu rance 
cover. And they may lose signifi- 
cant flows iff premium income 
which LUI has attracted to the 
London market. The image of the 
London insurance market, 
already tarnished after the Outh- 
warte affair and other scandals at 
Lloyd’s, could be damaged far- 
ther. 


Usinor in 
discussions 
with US 
steel group 

By Anatola Kafetsky 
in New York and 
William Dawkins In Paris 

LTV, the US conglomerate which 
owns the tidrd-largest steehnak- 
ing business in the US, said yes- 
terday it had received an 
approach front Usinor Sadler, 
the government-owned French 
steel group. 

LTV and Usinor announ ced a 
deal involving J&L Specialty 
Products, LTV’s stainless steel 
division, two weeks ago. This Is 
to be acquired by Urinaria stain- 
less steel subsidiary, Ugtne AOG, 
In June. 

LTV, which is operating under 
Chapter ll of the US Bankruptcy 
Code, said Usinor had exuresBcd 
an interest in buying a minority 
stake In LTV Steel, the group's 
main steehnaking division. 

The US company stres se d that 
Usinoris inquiry was mwoBctted 
and that there had been no 

draftallpd tralkra. The Only «Hio n c . 

sions now under way were on a 
confidentiality agreement, 
would enable Usinor to receive 
non-public information about 
LTV’s operations, the company 
said. 

However, Usinor yesterday 
played down suggestions that it 

hail mart* aw manllrWri offer for 
LTV SteeL The French group 
said it had long-standing techni- 
cal relations with the US steel- 
maker, which could possibly be 
enlarged. Bat it added: "It is 
totally impossible to drew the 
conchislon today tbat these con- 
tacts canid lead to Usinor SacBor 
taking a stake in LTV SteeL” 

While the pro posed JAL acs 
sttton would be the biggest 
Investment to date by a Euro- 
pean steelmaker, its rafeMimuHw 
would be dwarfed if Ualnor 
ended up buying a riseaHa strike 
in LTV SteeL 

LTV’s steel galas last year 
iumra to $4Jhn, with 
steels att a inting fee only > 8 4 »m. 
In volume terms, LTV steel 
shipped 7.6m tonnes of steel 
products. Most of its outwit con- 
sisted of flatroDad and iwfeif 
products after the" sale of Us bar 
dtvkloa in November last year. 

LTV has frequent l y s ugges te d 
that Its long-term strategy for 
revival might depend on ^put- 
ting off steel from Us other oper- 
ating divisions. Apart from steel, 
tiie DaBaeJMsed LTV manufac- 
tures aircraft compiwite, nde- 
siles, military vehicles, defence 
e lectron ics and oflftaM services 
equipment. 

Most of Its op e rating Income 
and revenues in the past two 
years have come ban steel, but 
flip company's Mam p u rait frap 
been more aggressive in selling 
steelmaking operations, rather 
than other businesses. 


LONDONS 
MOST COMPLETE 
FOREIGN EXCHANGE 
AND MONEY MARKET 
OPERATIONS 
CAN BE FOUND AT 
THE SAME ADDRESS. 


Fbr most people a quick glance 
at onr trading floors would be 
sufficient for them to realize that 
they're looking at the most com- 
plete foreign exchange and money 
market operation in London. 

But it’s not just the scale of 
the operation that gives ns this 
position. It's the range of products 
and services we can offer. 

We have a global network, and 
equally strong national network 
that pots us right at the front of 
the investment banking market. 

It will be tiie combination of 
established solutions, the continu- 


.OU8 search for innovative products 
and creative implementation that will 
ensure we stay there. 

But there is one more thing 
we can offer that we would not be 
complete without — individual ser- 
vice: whether it’s covering a foreign 
exchange exposure, or arranging 
the most complex s wap/option 
deal. It’s a refreshing thought that 
in the age of information techno- 
logy the customer still 
comes first. 

If you’d like to know 
more about us, ring Tim 
Goode on 01-260 0166. 
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Gillett e sa id that It would 
not boy Wilkinson's US busi- 
nesses, but would proceed with 
the acquisition of the other 
properties as agreed with Stora 
in December. 

The main attractions of Wfl- 
fctnaan fw Gillette are its busi- 
nesses in Australasia and 
tjHb America. 

Saint-Gobaln in 
glass-fibre move 

By Our Financial Staff 

SAINT-GOBAXN, the French 
building lwteHnin group, is 
paying more than FFrlOOm 
(SHAm) to gain the knowhow 
and c omm ercial activities of 
CemETL, PlDdngtan's alkali- re- 
sistant glass fibre. 

The purchase, through 
S&inlrGd6atn'fi Danish subsid- 
iary Cristalerla Espafiola, 
makes the French company's 
glass fibre rrinforcement divi- 
sion the world lawter in alkali- 
resistant glass fibres. 


INTERNATIONAL COMPANIES AND FINANCE 


Gillette in 
US deal on 
Wilkins on 

purchase 

By Anatole Kateteky 

GILLETTE, the Boston-based 
sharing products group, said 
yesterday that it had struck an 
agreement with the US Justice 
Department which would 
enable it to buy most of the 
non-European businesses of 
WQkbuon SwortL 

Gillette agreed to buy the 
Wilkinson businesses In 
December last year from the 
Stora Group of Sweden. But 
the deal was challenged in Jan- 
uary by the Justice Depart- 
ment, which charged that it 
would increase Gillette's domi- 
nant pffritfnn in the US razor ; 
market 

The value of the deal to 1 
Stora was about 370m. 

Gillette argued that the 
effect of the merger an US con- 
sumers would be minimal 
since Wilkinson had only 3 per 
cmt of the US market by vol- 
ume and l per cent by 
value. 

But Hw p ffl i pm y ^ Trteteri 

that it w ould consider exclu- 
ding wfflrtrmnn’s US business 
ftam aflqtihriHfui if thin was 

necess ar y to allay Hie antitrust 
concerns. 

This was essentially the 
arrangement announced yes- 


Italtel lifts earnings 
to L112bn after 
sales jump by 27% 


By Haig Slmontan in Milan 

NET GROUP earnings at 
Italtel, the Italian public-sector 

ftalpmmmnnirertin ns equipment 

maker, increased by 15 per 
cent to LU2bn ($89m) last year 
from L97bn in 1988, thanks 
partly to a 27 per cent jump in 
sales to luS450bn. 

Much of the rise in turnover 
stemmed from the heavy 
investment programme under 
way at Sip, Italy’s telecommu- 
nications authority, in a drive 
to modernise the country's 
o v er work ed telephone system. 

By contrast, the financial 
benefits of Italtel’s alliance 
with American Telephone ft 
Telegraph (AT&T), announced 
last year, are still largely in 
the pipeline, the company said. 

Mr Salvatore Randi, Italtel’s 
managing director, said: “The 


cooperation with AT&T has 
been going according to plan, 
with the first results brought 
to fruition in 1989 and more 
due In the current year.” Hie 
gave no details of the 
performance of the alliance. 

Sales volume rose by 40 per 
cent last year, but a decline of 
around 10 par cent In prices 
meant turnover had not 
reflected the foil benefits of the 

surge. Baud said. Spending on 

research and development 
increased by almost 16 peer cent 
to L226bn, representing KL5 
per cent of turnover. 

The number of installations 
of Italtel’s UT digital 
exchanges increased by a fur- 
ther L2m lines, taking the total 
in Italy to 3.7m by the end of 
last year. 


BCI operating profit rises 
26% due to cost control 


By Haig Slmonlan 

NET PROFITS at Banca 
Commerciale Italians (BCI), 
the biggest of the three banks 
controlled by the ERI state 
holding company, fell to 
L420-3bn ($343m) from L50L3bn 
in 1988, when earnings were 
inflated by the L431hn oneoff 

ypTw rif ahar wa tn Marfighaw-a 

Operating profits, net of 
gains from the disposal of 
investments, surged by 26 A par 
cent to LL014bn in 1389 from 
L8Q2.2, thanks to improve- 
ments in the bank's activities 
and tight cost control, it said, 

BCI is raising its dividend by 


L20 a share to 1200 and L230 
for its ordinary »wd pm fa n m w> 
shares respectively. 

During the year the bank 
increased its provisions for 
countries with debt repayment 
problems to 60 per cent of total 
exposure from SO per cent the 
previous year. Taking tax 
deductions on any eventual 
losses into acc oun t, the effec- 
tive level amounts to around 75 
per <*"t, mM an nwwai. 

Total deposits at consoli- 
dated group level rose to 
L98,2Q0bn, while lending 
reached L83,700bn. 


Munich bank hit by costs increase 


BAYER1SCHE Vereinsbank, 
the large Munich-based hank, 
blamed lower earnings last 
year on a hefty rise in costs 
and the difficult interest rate 
environment, writes Katharine 
Campbell. 

Partial operating profits at 
group level fell 4J2 per cent to 
DMB4&n ($496m), and at parent 
level 2.7 per cent to DM543m. 
The bank’s trading operations, 
about which its gives no spe- 
cific figures, also felL 

Mr TWaTrimilian HflrW chair . 

man, said the hank was 


unhappy with a &5 per cent 
rise In administration costs, 
partly prompted by invest- 
ments in. overseas expanslon. 

He said the bank’s strategy 
in East Gcunany could m«m 
postponing or even cancelling 
other investment plant* Ana. 
lysts say German regional 
banks will exploit thdr advan- 
tages across the border - pos- 
sibly at the expense of interna- 
tional growth. 

The group balance sheet 
increased 6A per cent last year 
to DMTmbn. 


Bayer posts 
record year 
but slows in 
last quarter 

By Katharine Campbell 
In Frankfurt 


BATES, one of the big three 
West German chemicals 
groups, suffered a fall in pren 
tax M ii ft te in. fl u- last Quarter 
of 1ES3, while still slowing 
record profits for the year. 

In a letter to shar ehold ere 
the grow reported sales for 
the year of DH43.3bn 
(92SJRmX up 7 per cent, and 
pre-tax profits of DMUlm, an 
increase of 8.7 pw cent 

Profitability at parent com- 
pany level rose particularly 
strongly - up 1&4 per cent at 
DH2.4bn - with high capacity 
utilisation favourably affect- 
ing costs. 

However, pre-tax profits in 
the fourth quarter, at 
DM792m, were 8.6 per cent 
lower than in the fourth quar- 
ter c 1 1988, signalling that the 
growth of previous years 
shared with the rest of the 
industry is abating. Group 
sales, valued at DBCUMbn, 
were up Just 01 per cent 

Analysts said that high raw 
material costs in the polyure- 
thane operations, and the 
weakness of the yen and 
pound hi export markets, were 
responsible for the relative 
drop. Bayer pointed out that 
the 1988 results were excep- 
tional - last quarter 1988 
pre-tax profits showed a 24.4 
per cent rise on the previous 
year. 

The company reported gooi 
progress in America and Aria 
- with sales up 19.3 per cent 
in North America over the 
year, far instance - but the 
wn nn m^ difficulties In Jjftin 
America led to an 18.6 per cart 
decline fa lunmwa r there. 

• Degussa said yesterday that 
its group net income climbed 
20 per cent in the year ended 
September 30 1989 to a record 
DMTTSm from DM14fan in fis- 
cal 1988. 

The West German metals 
and chemicals grow ascribed 
the gain to better results in 
the metals sector and a sharp 
increase in ear n ings from the 
pharmaceutical division. 
Profit in chemicals 
slightly from the ynr-eadler 
level, Degussa said. 

Rttirfa p per share eMwibwa 
9 per cent to DM31 a share 
from DM28J5 in 1968, the com- 
pany sefcd. . . 


Ski companies skid into a tangle 

Paul Abrahams and Haig Simonlan on moves to offset difficult times 

W hen Rossignol, tha tria and Head, an Austzo-Japa- Meanwhile, Rossignol has Many small retailers bar 
French «»nj»nny that nes© company. Two, Salomon acquired Lange, a boot maim- ceased trading, and the luge 
is the world’s largest and RosrignoL are publicly- facturer, and Is understood to companies have been able fa 


W hen Rossignol, the 
French company that 
is the world’s largest 
ski manufacturer, announced 
its results yesterday, they indi- 
I cated that the skiing business 
was in trouble. 

Since the early 1980s the 
world skiing equipment indus- 
tiyhas been snowing all the 
symptoms of a mature market. 
But It now the dubious 
honour of being the first sector 
to experience restructuring, or 
at least accelerated rationalisa- 
tion, perhaps as a consequence 

of th** greenhouse of Tprt . 

Demand for skiing products 
was slowing even before the 
last three seasons, when the 
snow failed to arrive in most 
European resorts. During the 
1983/4 season, for example, 
only 5.6m skis were sold world- 
wide compared with 7m during 
1979/80- 

Tbe lack of snow has exacer- 
bated that slowdown. Salomon, 
the French boot Mnflng 
manufacturer, estimates that 
between 1987 and 1989 sales of 
alpine skiing products to retail- 
ers foil 10 per cent while sales 
of products for cross-country 
sk&g foil SO per cent 
*TMs season has been very 
bad," says Mr Jean-Jacques 
Bompard, secretary-general at 
RosrignoL Ttetiminary figures 
from the major trade shows 
tins month suggest that sales 
in Europe have fallen between 
30 and 50 per cent across the 
board.” 

Mr Bompard has warned 
analysts that Bossignol will 
make a loss of about FFrim 
(8174,000) next year when 
retailers with stocks still sit- 
ting on their shelves from last 
season reduce their orders. 

Analysts reckon that, 
altbongh poor sales will 
adversely affect large compa- 
nies such as Rossignol, the 
d owntu r n will be more serious 
for tim smaller companies in 
the market 

“The European market for 
ski equipment manufacture 
has traditionally been charac- 
terised fay fragmentation,” 
explains Mr Francois Maury, 
an analyst at Gerard DMore, 
the Iyon-based stockbroker. 

“There are still as many as 
100 ski manufacturers. We are 
now sedng a rapid concentra- 
tion which began 10 years ago, 
but which is now accelerat- 
ing.” 

Five major groups are 
emerging. Two are private 
companies - Atomic of Aus- 


tria and Head, an AustroJapar 
nese aimmy. Two, Salom o n 
and Rosrignol, are publicly- 
quoted French Compamtag the 

fifth ]g Benetton, the ItaUnn 
pl nfTring fij f ffTTTV ' 

Analysts paint out that these 
large companies are likely to 
Be e th rough the downturn 
because they have internation- 
alised ttair operations. 

Mr Geotgea Salomon, direc- 
tor-general of Salomon, which 
leads the world in sU binding 
manufacture, argues that to 


Meanwhile, Rossignol baa 
acquired Lange, a boot manu- 
facturer, and is understood to 
be searching for a binding sup- 
plier. Head owns Tyrolia, a 
’ hiniWng company, and Mares, a 
clothing supplier, while 
Atomic has purchased ESS, the 
binding manufacturer, and 
Koflach, which specialises in 
ski boots. 

Nordica, the Italian manu- 
facturer or ski boots, is also no 
st r a ng e r to the trend. Since it 
was bought last year by E£- 
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survive seasons without ade- 
quate mow in Europe, compa- 
nies need to have the resources 
to diversify geographically into 
the US and Japan. So far the 
snow shortage has not hit all 
three markets simultaneously. 
He says companies that remain 

nr ten te ted arc wnt 

rally handicapped, they are 
condemned. 


H owever, setting up tim 
necessary distribution 
networks is exp e n sive, 
particularly in Japan, and is 
therefore an option only avail- 
aide to large companies. 

The larger companies also 
have tiie r esources to d t ve ndfy 
into other ski products, which 
they can use to amortise the 
cost of these fa ta m aanmii dis- 
tribution channels, says Mr 
Salomon. 

Most large skfing equipment 
companies are busy diversify- 
ing in this way. Salomon, 

■a>Mir»h Initially rilvMmf flcri flp om 
hmffing a into boots, HOW phrmt 

to launch skis this craning win- 
ter after investing FFrSOQm in 
a new factory. 


zione Holding, the private com- 
pany owned by Italy's Benet- 
ton family, it has made no 
secret of its plans to grow 
beyond boots into a full range 
of ski equipment. 

Analysts tfrfaif rtwt the 
Increasing scale of Investment 
required for research and 
development, both to reduce 
the cost of manufact u ring ami 
provide competitive ad v a n tage 
is beyond the reach of all but 
the largest companies. 

Tn tte amatlar com- 

panies do not have the tnaatMc 
to purchase the new manufac- 
turing technology needed to 
improve quality and make 
protects cheaper to make. For 
instance, Dynastar, a division 
of Rossignol, invests about 
FFrtQm every year in new 
tools. It believes the invest- 
ment is essential if it is going 
to be able to pass on larger 
margins to the retailers. 

Smaller manufacturers are 
also likely to be badly affected 
by the restructuring of the 
E u ropean retailing ***i, which 
h«« also suffered from lack of 
snow. 


vr»i>y ffiftail retailers have 
trading, and the larger 
companies have teen aide to 
increase l ev e rag e on. the manu- 
facturers. Most are als o seek- 
ing refuge in tha best known 
T Pgrq t w f, which represent the 
least risk. 

Finally, the smaller compa- 
nies do not have the resources 
to develop product lines out- 
side skiing so reduce their 
dependency on snow. 

Salomon has spe nt m ore 
than S4m on its go3f bmfaess, 
which represents more than 23 
per cent of the company's turn- 
over. Rosrignol's tennis busi- 
ness now Tiiakea up 7 per cent 
of its tu rn ove r. Both activities 
have helped the companies 
improve their cash flow: previ- 
ously most of their income was 
generated during the winter. 

N ordica ts also hoping to 
move Into sports goods 
in other sectors, 
starting with tennis and golf. 
Benetton, its parent company, 
has launched a range of ski 
wear. 

“We want to make Nordica 
into a world leader in sp or ts 
goods, not just ski items,” 
OTpteiw* Mr Sftvano Store, the 
ex-Stefanel executive hired to 
run Nordica last year, 
in Italy there is almost daDy 

wppraVlntfrm ahnnt m fwnwtiM wi t 

acquisition by Nordica, either 
of a aid such as 

Rossignol or of the mixed 
group which owns brands such « 
as Head, Tyrolia and Mares. Mr * 
Starer insists that only agreed 
takeovers will do, and that the 
existing management must 
stay on. 

Other marques 

may be taken over. Rumours 
In the industry suggest that 
tim four tfimparriwi controlling 
t he be st-known independent 
marques may be absatbed Into 
the big five. These four are: 
Marker, the German binding 
company; Ratable, the Swiss 
ski boot concern; K2, the 
American ski manufa ct u rer ; 
and Fischer, tin Austrian rid 
supplier. 

In the meantime, while pred- 
ators and prey att out the sum- 
mer, the industry will be 
praying that next season, at 
least, the snow falls. Manufac- 
turers are convinced that there 
is considerable pent-up 

demand f«p fhajp 

that it win. only require one 
good season to catch up lost 
ground. 

Blttae-Alpt sur rey. Page 11-13 
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*’'5 r X Japan devours an American totem 

Anatole Kaletsky on the takeover of 7-rEleven convenience stores 
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S I oon you gnye gonna Jeam 
^ Japanese - that’s what 
# the customers have all 
been saying,” said Ms Jeanette 
Nevjne, a 7-Eleven shop assis- 
tant in small-town Virginia, 
after she, had. heard that 
another totem of Americana 
was being bought by the Japa- 
nese. • - . •' •: 

Mr Terrance EDIs, a 7-Eleven 
deifctoiM«Bt I Jsaid;^E«e6l 
it’s teixihlei- but it’s reaDy jiot. 
surprising. They, bought .np all 
those buildings .in New York." 
so now tt's our. tmu,"'. 

Similar qtapsconld be heacdr 
last week- ep and down the 
country, . following the 
announ cem e nt that Southland, 
the parent -..company of 
7-Eleven, had reached a tenta- 
tive agreement to sell 75- per. 
cent of its equity to f&o-Yokaik), 
the big Japanese retailer and 
Southland franchisee. 

In spite ciT ^ mildly xeno- 
phobic jibes, however, there 
seemed to be little . genuine 
hostility about Japan'8 latest 
decision to buy a slice of the 
American heartland - in fact 
the biggest" such slice to date, 
rinriB Southland's total capital 
value,, including assumed debt, 
would probably exceed the 
$3-4bn paid last year by Sony 
far Columbia Pictures. 

The relatively relaxed reao- - 
tlon to the- proposed sale of 
Southland contrasts with the 
soul-seaichfng which followed 
the Cohunbia deal and the Jap- 
, anese acquisitions., of CBS 

ReCTI^g awd thp ttnAafallw 

Centra 

In past, the difference in atti- 
tude is probably attributable to 
tin* mundane nature of South- 
land’s business, although 
company and its franchisees 
probably employ more 
Americans *h»T» a\i of Hif 
recent Japanese acquisitions 
put together. 

Bnt the US public is also 

hpwiming ItiwiMglng l y sophis- 
ticated in its assessment of 
Japanese takeovers. Most are 
aware that Japanese Invest- 
ment generally means high 
wages and good jobs. In the 
past, Japanese acquisitions 
have sparked mere controvert 
thjm the even greater flood of 
BrWah investment,' which 
exceeds Japanese inflows to 
America, even on a year-by- 
year basis. 









7-ELeven in Japanese style undcx Bo-Yokado’s ownership 


But this is not because 
Americans detest 'the Japanese. 
Nobody much cares if British 
companies sell Shell petrol, 
own Burger King, or control 
SmtthKline Beckman, because 
it is obvious that Britain's del-' 
uge of foreign investment, 
reflects the weakness, not 
strength, of its domestic econ- 
omy. '. . . . , 

Japanese takeovers, by an*-, 
trast, reflect a b«wp and intrac- 
table trade surplus of which, 
every American Is aware and 
which many now see as Amer- 
ica’s own fault. 

This is perhaps why US pub- 
lic opinion. now seems to react 
with more cynicism than righ- 
teous indignation to fheJapa- 
nese takeover threat: if anyone 
is to blame for “selling out 
America” It is seen as the poli- 
ticians in Washington, the 
investment bankers on Wall 
Street, and the in competent 
managers in boardrooms from 
Los Angela* to Detroit. 

Hynt ^nff ul y frr intiif imllmwl 

economic relations, the case of 
7-Eleven might have been espe- 


Avon settles proxy challenge 


By Karen Zagoeln New York 

AVON Products, the world’s 
biggest maker of cosmetics and 
toijetrieq ^hich^has re sis ted .. 
several takeover approaCnesm ' ■ 
the past year, yesterday said it 
had settled a pending proxy 
fight with Chartwell Associ- 
ates, a partnership which 
includes the wealthy Getty and 
fisher f»Tnibftg- 

Chartwell, which holds 
about 7.5 per cent of Avan’s 
voting shares, had planned to 
nominate four candidates to 
Avon's ll-member board. 

Although Chartwell has said 
Avan’s shareholders would be 
best served by the sale of the 
company, Avon has made con- 
siderable strides In improving 
its balance sheet since the 
company was first put into 
play last May. 

The company recently sold 


Its stake in Avon Japan for 
|Mih». In I960 Avon had net 
earnings per share ^ of ^ 2 -lCj 
fwiiii fflp tfantng operations on 
revenues of $3-3bn- Chartwell 
has not made an offer to pur- 
chase Avon. 

Under the terms of the agree- 
ment with Chartwell. Avon’s 
board will nominate two direc- 
tors proposed by Chart well and 
two incumbent Avon directors 
for election at the company's 
annual meeting an May 3- 

The Chartwell nominees are 
Mr Anthony fisher, of -the 
Fisher real estate fluidly, and 
Mr Mug Inland, representing 
Getty interests. The Avon can- 
didates are Mr James Preston. 
Avon's chairman and chief 
executive, and Mr Charles 
Locke, chairman and chief 
executive of Morton Intema- 


This announcement appears as a matter of record only. 
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NEW 
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For further information regardingThe Bank of New\brks ADR Services, 
please contact Kenneth Lopian in Newark (212) 815-2084 T orMichacl McAuliflc 
in London (01) 322-6336. 


dally devised- to prove this 
point: 

So uthland, which owns or 
franchises no fewer than 13J300 
garishly lit gpntwwy ViImw 

cm iwm encB stores around the 
worid,- may once have been a 
paragon , of American market- 
ing and franchising prowess, 
but in. the peat few years it ban 
become a rsmntndy in file per: 
US* Of Wwanrial ^g piliHwi, 

In fact, the deal to buy 

Sn nthland, annnnnftw l laat 

week by Japan's Ito-Yokado, 
vwnwd If f;* a p erfect culmina- 
tion far this typical, hard-lack 
story of the late 1960s. What 

wwlH he wwwr a app wyrlatia Ilwiw 

Southland being rescued from 
the consequences of Wall 
Street's blunders by its own 
better-financed franchisee in 
Japan? . . 

Under .the d«|1 animpncad 
last week, Ito-Yokado would 
acquire 75 per cent of South- 
land’s common equity in 
exchange for a $400m cash 

fTiftrqlrgi. 

It. would also put file com- 
pany on a more secure finan- 


cial footing by hel ping It to 
refinance the |l-8bn of junk 
bond debt which Southland 
took on two years ago to pay 
for a singularly mi* gudgpd and 
badly timed leveraged buy-out 
The LBO was completed two 
weeks before the peak at the 
bull market on Wall Street in 
file wnrnmqr of 1967. 

like many of the deals done 
aretmd that time, it tinned out 
to have been based on absurdly 
Over-optimistic financial pro- 
jections. The Thompson family, 
whose father founded South- 
land, paid $5Jbn for the com- 
pany — a .sum which was. in 
retrospect, far too generous to 
the old shareholders and 
impossibly demanding for the 
COmpany*8 nnurngMimnl anH 
new lenders. 

It added to the many ironies 
of the Southland story tin* 
Thompsons were persuaded to 
pay this inflated price by two 
of the -most conservative 
investment banks on Wall 
Street — Goldman Sbi-m «mA 
Lazard Frferes. . 

The reason for the high price 
was simple. The Thompsons 
and thrir inve s tm ent advisers 
believed that a lower offer 
would only invite l wfffflp bids 
from the many corporate 
raiders who were then stalking 
every key retailing bus- 


Within months of the 
buy-out; the company was fail- 
ing to meet-its rosy projections 
of unfailing real growth of 3 
per fl w yi t annually. 


B y the end of last year its 
junk bonds fallen to 

between 15 and 35 per 
cent of their face value, in 
spite of their average nominal 
yields of about 17 per cent It 
was increasingly clear that 
Southland could simply not 
mi«i«Ih tw» crushing interest 
burden, however much It cut 
investment, expenses 

or sold off assets. 

To any American populist 
who might be tempted to com- 
plain about the Japanese take- 
over, Ito-Yokado and South- 
land .therefore have a 
readymade answer. There may 
be an American rente for 
7-Elevea to follow - but unfor- 
tunately fids would probably 
Twui s traig ht to the. bankruptcy 
court. 

Bank Lemni np 
with reduced 
debt provisions 

By Hugh Camegy - 

in Tel Aviv 

BANK T.KI TMT le-Israd, of 
the country’s two biggest 
financial groups, .yesterday 
announced a return to profits 
in 1989, thanks largely to 
sharply reduced provisions for 
bad debts. 

The group, in which the Gov- 
ernment is preparing to sell a 
controlling stake, showed an 

not pro fit of 

ShklSLSm ($77m), compared 
with a loss in 1988 of 
Shk244,000. The result was 
achieved in spite of reduced . 
margin* on non-index linked 
shekel loans, traditionally a 
key generator of revenue, 
which left net income from 
interest down 9 per cent at 
ShkL67bn. 

A rise in non-interest income 
— partly due to liberalisation 
measures in the Israeli capital 
markets - ' and a cut in 
expenses, coupled with the. 
drop in bad debt provision, pro- 
duced the tarnrouxuL 
Bank Lemni, the first of the 
big four Israeli banks to report, 
bet aside Shk407.5m for bad 
loans, down 47 per cent on 
1988, when huge write-offs 
were made by all the banks to 
cover a deb t crisis in the kib- 
butzim co-operative movement. 

However, 1989 provisions 
still amounted to L7 per cent 
Of the bank's total loan portfo- 
lio and were above 1987 levels. 
Mr David Friedmann, Bank 
Lemni chief executive, said 
they were attributable to the 
ahimn which has bli ghted the 
Israeli economy for two years. 

Bank Lenmi is controlled by 
the Jewish Colonial Trust 
through a minority but prefer- 
ential «harriinli!mg . Thn Gov- 
ernment owns the majority of 
its stock and is due to sell off a 
big portion, possibly later this 

year. 

Total assets woe down &5 
per cent at Shk56bn and total 
deposits and Joans were little 
changed at Shk40bn and 
Shk24£tm respectively. 


tional, an offshoot of Morton 
Thtokal. 

tee .“to consider alternatives to 
nm yitn lan ahinwIinMw value.” 

Mr John Rochnn, a partner 
in the Chartwell group, will 
resign as vice nbnii man of the 
Mary Kay Corporation and 
become a consultant to Avon 
for one year. Mr Rochon is one 
of the Jobj executives of Mary 
Kay, another door-todoor cos- 
metics company, which under- 
went a successful leveraged 
buy-out in 1985. - 

Avon’s shares wore trading 
6% down at $34% yesterday on 
the New York Stock Exchange. 
The company’s stock fall as 
low as $27 last September, 
before the Chartwell stake sent 
the shares op to the $S5 range. 


Venezuelan ofl 
group advances 

PETROLEOS de Venezuela, 
Venezuela's national off com- 
pany, hfied net profit last year, 
writes Joe Mann in Caracas. 

The company, which Is one 
of tiie world's largest dl con- 
cerns, took 1969 net profit to 
more than US$2bn on gross 
income of SlOMm, according to 
preliminary figures released by 
the Government in 1988 the 
group recorded a profit of 
$LQ2bn, on income of- & -5bn. 

The company’s export 
receipts rose by around $lbn 
last year, and income from 
domestic sales of oil products 
also increased due to large 
price increases, decreed In 
early 1989. 


d> 
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Goodman profits slashed by 71% 


By Chris Shewed in Sydney 


A A$30m (US*22.42m) ah- 
normal loss arising ftmn last 
June's abortive takeover move 
against Industrial Equity (CEL) 
has slashed interim after-tax 
profits by 71 per cent at Good- 
man fielder Wattle, the Aus- 
tralasian food giant 

Figures released yesterday 
for the six mouths to December 
showed earnings after-tax and 
minority interests of AMOJm, 
down from A$139.4m In .the 
previous corresponding period. 
Sales rose 15 per cent to 
A$L7bn, bat other revenues 
were down 41 per cent to 
A$482m. 

Earnings per share. Includ- 
ing abnormal items, were just 

4 rants, down from 143 cents. 
However, directors declared an 
unchanged interim dividend of 

5 rants per share, unfranked 
for local tax purposes. 

Reinforcing the sense of dis- 


appointment, the group offered 
no fresh indication regarding a 
new chief executive to replace 
Mr Duncan McDonald, who 
. resigned list year. 

A statement said the board 
expected to make an announce- 
ment soon. 

According to a breakdown of 
the figures, the group’s move 
os DSL produced an A$285m 
loss on the disposal of its ini- 
tial 20 per cent stake and 
another A$27.5m In interest 
charges. Offsetting dividends 
and income tax benefits left an 
overall ASHXlm abnormal loss. 

The takeover, worth A$L8bn 
in cash and shares, was part of 
a deal agreed between Mr Pat 
Goodman, cha i rm a n of Good- 
man Fielder Wattle, and Sir 
Bon Brierley, another New 
en t r epr ene ur , who W 
derided to sell out of bis Aus- 
tralian interests. 


However, ft dismayed Good- 
man Meter Wattle’s principal 
iipHtaitinmil sharaholaers and 
was overtaken by an at t em pt e d 
management buy-out of DSL, 
which also Med. IEL Is now 
controlled by the Adelaide 
Steamship group, to which 
Goodman Fielder Wattle even- 
tually sold oat 
The move on IEL also 
followed Goodman Fielder 
Wattle's successful fight 
against a £L3bn (B3$2LQ8on) 


rentage of shareholders’ tends 
- was down to 19 per cent, " 
said, while investments 
operational assets now 
e x ce eded 90 per cent of total 


takeover attempt by Ranks 
Hovia McDoogall af the UK, for 
which Goodman had bid, 
nnsocceafoUy, in 1988. 

Goodnwx Fielder Wattfe said 
yesterday: ■'■ Jr As a result of 
divestments over the p ast 18 
months of major equity invest- 
ments, the company has 
emerged In a strong financial 
position.” 

Gearing - net debt as a pep- 


At a pre-interest and pre-tax 
level, earnings were stw down 
marginally to A$l07m from 
A$1Q9 bl But with net interest 
expenses cut to Aj30m from 

A fSlm and aiwiHa f tar rharg P* ^ 

after-tax profit before abnor- 
mal was up 12 per cent to 
AtfO&m. 

“Trading profits from toe 
majority of core business 
operations showed substantial 
improvement, in tbe hatf^ the 

This fuelled optimism “that 
further gains in the level 


and quality of earnings will 
emerge in the second half of 
the financial year and into 
199L" 


Cracker projects fuel competition 

K.K. Sharma and Gita Pirama! on India’s plans for new plants 


A RECENT decision fay 
the West Bengal Gov- 
ernment to press ahead 
with pfana for a new naphtha 
cracker and d ow nstream units 
in partnership with the Tata 
group has given India’s petro- 
chemicals sector a distinctly 
ove r cr o wded, look. 

At least seven groups now 
have government approval to 
establish new or expanded 
giant naphtha-ethylene crack- 
ers, the mother plants for 
downstream units. However, 
because of the scarcity of rupee 
and hard currency funds as 
well as demand constraints, no 
more than four of these can 
become viable in the next few 
years. Inevitably, a race has 
started among than to wrest 
an early place for themselves 
on the petrochemicals map. 

Two of the 300, 000- tonne 
cracker projects, allotted to the 
Government-owned Indian Pet 
rochemicals Corporation 

ffPCL) at flanifliar and tha Gas 

Authority of India (Gail) at 
Aunriya. have a head start 
over the others. Assured of 
fhnd« and the necessa r y raw 
materials, these are certain to 
come up within toe next three 
years. 

The race for two - or, at the 
most, three - more crackers, 
padi req ui ring an investment 
of some Rs30bn ($L77bn), is 
now on among the West Ben- 
gal government-sponsored 
r«npil« to be twfcnn np with 
Tatas as partners at Haldla, 
Material's NOtil plant In collab- 
oration with Shell at Thane, 
the Ambani group’s projected 
cracker at Harira, Mr BJ 
Goenka’s planned project in 


PETROCHEMICAL CRACKERS PROPOSED IN INDIA 

Group 

LocaHon 

Capacity 0) 

Indian Petrochemicals 

Gandhar 

SOGLOOO 

Gas Authority of India 

Auralya 

300,000 

Arabani/Reliance Petra 

Hazlra 

320.000 

Mafatlal/Nodl 

Thane 

300,000 

W. BengalfTata Tea 

Haldla 

300.000 

Unde/RPG Enterprises ' 

Madras 

450,000 

Vjjay Mallya/UB 

VMtslopatnam - 

300.000 


collaboration with Linde of 
West Germany at Madras, and 
Vijaya MaHya’s plant for a' 
cracker at Vizagapatnam. 

believe to 


Officials believe that the 
winners will be those which 
can implement their projects 
the festest. Two factors will 
govern the pace of the race - 

availability of rupee funds, and 
finding a foreign collaborator 
willing to invest Rs6bn in hard 
currency for the necessary 
technology and capital goods. 

The Government has stipu- 
lated that all projects must 

make arrangements far theae 

an their own without depend- 
ing on the public financial 
institutions. 

As of now, toe two projects 
ahead of the others are Mttbt 

laTs Noril ph»wt and the pro- 
posed West Bengal-Tsta proj- 
ect. The former already exists 
and merely requires an expan- 
sion of its present 75^XXHmine 
unit to 30CUUO famnan a year. 
The Material group has 
arranged fin: collaboration with 
Shell, but a remaiitimr.buxtDe 


is the envir on m ental 
to tiw expansion of an. indnsr 
trial plate to 'a . populated areal 
Technology to overcome this is 
now aaid to be avsQafala. 


In spite of its late start toe 
Tata project at Haldta has too 
teg advantage of having politi- 
cal priority. West Bengal's gov- 
ernment is run by toe Marx- 
ists, one of the two main props, 
of toe National Front Govern- 
ment in New Delhi, and so are 
assured of the necessary politi- 
cal backing for a project that 
has been to odd storage fear 
more than a decade. 

The West Bengal Govern- 
ment is also determined to 
cash in m the recent approval 
for toe preduct Mr Jyou Basu, 
Its Marxist Chief Minister, has 
long sought fresh investment 
in what was once India’s most 
industrialised state to provide 
employment and growth of the 
long-stagnant West Bengal 
economy. 

This explains Ids choice of 
toe Tata group as a partner in 

p w f wima fafa ein^TBiinhiy 

towards Mr Goeuka. Mr Bar- 
fa ari Seth, chairman at Tata 
Tea, which Mr Basu has cho- 
sen as the private sector part- 
; nar.'-in the; quietly . 

' pipped teles st rigfai other con-. 
aj tfae jpoet when -toe 

question last 

month. 


The Government's choice 
was dictated by toe fact that 
Tatas have both the necess ar y 
funds ««d the management 
skills for a project of the size of 
Haldla which, in addition to 
the main cracker, will have 

right fl p wi gt T Mtn units. 

Possibly oven more impor- 
tant, fresh Tata tn ew a H nap* to 
Marxist West Bengal, where no 
significant sew company has 
been started to the last decade, 
will encourage other private 
companies to start investing 
again in toe stats. 

The Tatas have agreed to 
provide BsL87bn as their 25 
per cent share of toe equity 
part of toe project while West 
Bengal will provide slightly 
more. The snag Is flatting the 
remaining funds — amt is 
where Mr Bobu’s political clout 
in New Delhi wtil probably be 
dec isi v e . 

Mr Basu is to seek a fresh 

iHMynf jntent fl fiw^A Hin t H il 

Government. The reason is 
only partly bec au se Tata Tea 
has been chosen as a partn er 
in place of Mr Goenka. More to 
the paint, he will seek a waiver 
of toe ride that institutional 
finance will not be available 
far petrochemical complexes. IT 
be gains backing from the pub- 
lic financial institutions, rais- 
ing the remafnmg funds front 
the capital markets will not be 
a problem. 

Mr Seth is seeking a foreign 
partner and the accompanying 
hard currency, and sees no 
teottoaiin beginning work <m 
Haldla within the next .six 

ym nfhft anricnf nw^l rainni ng - nf 

fin cracker three years after 

that 


Better sales aid Tan Chong Motor 


TAN CHONG Motor, the 
Malaysian industrial and trad- 
ing group, trebled pre-tax 
profit last year, due to 
improved motor sales at home 
and in Singapore, writes Urn 
Song Hoon to Ku m l n Lumpur. 

Its core business Is to the 
assembly and distribution of 


Nissan care and vans. Group 
turnover rose 75 per cent from 
915m ringgit (US$335.4m) to 
L6bn ringgit Profit before tax 
was 154m ringgit against 50m 
ringgit in 1988. Profit after tax 
and minority interests trebled 
to 107m ringgit, giving net 
earnings of 154 cents a share. 


Malaysian shipping line expands 


MALAYSIAN International 
Shipping Corporation (Mlsc), 
the country’s privatised ship- 
ping Hue* lifted pre-tax profits 
10.5 per cent last year to' 
432.7m ringgit (DStt58mL Our 
Financial staff writes. 

It attributed .the result — 
which came on turnover up 


only 33 per cent to L58ba ring- 
git - to better contributions 
from fixe liner and bulk trades, 

ftiTT wnpTnyuwit Hi pwBwl 
natural gas carriers, savings 
on operating costs and a reduc- 
tion. in interest payments. 

The final dividend is 14 cents 
against 10 cents. 


Mayne 
Nickless 
sells payroll 
subsidiary 




‘ v * 


By Chris Shurwel! 


MAYNE NICRXESS, the 
Australian transport and secu- 
rity group, yesterday 
announced the AS120m 
(US$89 5m) sale of its computer 
payroll services division to 
MLC Life, the financial ser- 
vices arm of the Lend Lease 
property group. 

The sale will give the group 
a profit of around AS80m, and 
follows a strategic review 
which showed that the subsid- 
iary, called Mayne Nickless 
Co m p u ter Services, had limited 
opportunities for expansion at 
home and abroad. 

MLC said It believed there 
was a growing market for spe- 
cialist providers of payroll ser- 
vices and saw the acquisition 
as a strategic move to expand 
its range of financial services. 

Mayne Nickless Computer 
Services had earnings before 
interest and tax for the year to 
last June of AS175m on sales 
of A$75m. Total assets were 
about Atf9m. 

Mr Ian Webber, managing 
director of Mayne Nickless, 
confirmed his group would 
continue to focus on its core 
activities of security and trans- 
port and said it was reviewing 
opportunities to expand over- 
seas, especially in Europe. 

The cash received for the 
computer payroll division * 
would be used to finance these " 
and other moves and to reduce 
Mayne Nlckless’s present net 
debt to a minimal anrnunt, he 

added. 

The buyer, MLC Payroll Ser- 
vices, is a wholly owned sub- 
sidiary of MLC Life. It will 
acquire a nationwide network 
of brandies, computer equip- 
ment, communications facili- 
ties and proprietary software 
used to provide computer 
bureau payroll services. 
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Turnover at 
Malaysia 
Mining up 20% 


MALAYSIA MINING 
Co rporat i on expects to perform 
satisfactorily to the current 
year after lifting group pre-tax 
profits 69 per cent to 1205m 
ringgit (US$44. lm) to the year 
to January, Agencies report 
fro m V" a >a Lumpur. 

T ur nov e r rose 20 per cent to 
7765m ringgit. The group said 
higher commodity prices dur- 
ing the first to particular 
tin, aft- well as a rise to invest- 
ment and interest and 

improved results of associated 
companies contributed to the 
higher result. 

There was also an extraordi- 
nary gain of 70.1m ringgit com- 
pared with U&8m ringgit- The 
dividend is maintained at 30 
per craft. 


Amalgamated Steel Mills 
boosted pre-tax profit 52 per 
craft to 44.4m ringgit in the six 
months to December. However, 
attributable earnings fell 26.3 
per cent to 22.1m ringgit. 


-ITALY- 


For sale leading 


CONSTRUCTION 

COMPANY 


Turnover fax the last five years : 200mfihaa US$. 
PoortfoUoe ISO mutton US$ • 


Specialised la motorway*, tnoads, airports, 
dams, ports, sewers, irrigation*, waste 
processing, underground power plants, 
h rarimflkUag , hospital s— a— huOdlaf, 


Qualified to work for NJLT.O., highest security 
category. 


Included In the NATIONAL’BDILDERS REGISTER to 
24 categories, 10 of which for UNLIMITED amou nt, 


The company has been to operation for 40 years, 
structured as GENERAL CONTRACTOR. . 


Appointed professionals: 


CONSULENTI INTERNA2IONALI ASSOGIAXt 
Piazza Mtesori 3 - 20123 MILANO 
TeL 39 2 72002900 - fox 72021409 
- Telex 324289 CC3AL I 


NuUt: The acne Trimmer i ii entwfli be pnhltnh cd today tn the 

IbncwtagdaflleK FRANKJONOKR AUjGKMEaNEZETTUNa 
- LB FIGAHO-ECO - IBB WAIX. STREET JOURNAL - 
IL SOLE 24 QBE 


The Prudential 
Insurance Company of America 
UJS. $500,000,000 

Collateralized Mortgage Obligations . 
Series 1986-1 


for the period 26th March.' 1990 to 25A April. 1990 the 
Bonds will cany an Interest Rate of 8.8875% per annum with an 
Interest Amount of U.S. $159.81 per U,S- $50,000 (the original 
Principal Amount) Bond, payable on 25 th April, 1990. The 
Principal Amount of the Bands outstanding is expected to be 
43.154548832% the original Principal Amount of the Bonds, or 
U.S. $21,577.27 per Bond until the Fortieth Payment Date. 


Banlterslnat 
Company, London 


Agent Bank 


ALL YOU NEED TO 

Know About 


FIXED INTEREST 
SECURITIES 


Optimising the performance of the fixed interest part of your 
portfolio demands the specialist services of an experienced team 
devoted solely to institutional bond portfolio management 

KIMCO, the only foreign subsidiary of Chicago-based Kemper 
Financial Services which is responsible for funds of some US$60 
billion, manages fixed interest securities for clients across the 
world. 


Ow approach Is unashamedly active and fundamental. 

Working closely with you and using the latest techniques in 
computer analysis, we optimise asset allocation, portfolio 
construction and risk reduction precisely to your needs. 

Telephone Gordon Johns or Terence Prideaux to find out how 
KlMCO's approach can work for you. 


KimcD 


Kemper Investment Management Company Ltd. 

River Plate House, 7-1 1 Finsbury Grcus, 
London, EC2M 7EB. 
Telephone: 0(7)T 638 6767 
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Member of IMRO 
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FT GUIDE TO WORLD CURRENCIES 


The tabte below gives the latest awllable rates eshame (rounded) agalim four tap currencies on Monday, March 26, 1990. In some cases the rate b nominal. Market rales are the average of buying and selling 
rates except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 


Peter Brora on the shake-up 

M r LuisCarlos Crois- 
sier may be one of 
the. few genuinely 


M r Luis Carlos Crols- 
sler may be one of 
the. few genuinely 
contented people in Spanish 
public life. A year ago, as the 
recently appointed chairman of 
the Comteton National del Mer- 
cado de Yalores, the stock mar- 
ket conunisskm, he was work- 
ing furiously to bring a 
profound reform of Spanish 
stock market practice by mid- 

summer. 

Spain's individual broken 
were being forced to form brok- 
ing Arms and subject them- 
selves to. strict capital ade- 
quacy requirements, and 
IQ-minute trading sessions 
were being supplanted by a 
computerised trading system. 
Furthermore, rules on take- 
overs were being drafted, along 
with other regulations cover- 
ing treasury stock and com- 
pany reporting. 

It has all gone rather well for 
the young Canary Islander. 
“There have been no traumas,” 
says Mr Craissier. All 57 indi- 
vidual broken registered In 
July 1889 are still functioning 
and - more Importantly - 60 
per cent of trading wifl Tmrw is 
now being made in the comput- 
erised market. 

By the end of thin summer, 
he says, the commission wQl 
be able to put a nwffirf clear- 
ing system in place, cutting 
settlements to a maximum of 
five days. 

The reforms, he says, has 
brought unprecedented levels 
of transparency to the market. 
All purchases of more than s 
per cent of a quoted ««npawy 
now have to be reported. “We 
have come from, a practically 
unsupervised market to be a 
very disciplined one. The rules 




chronically widening trade def- 
icit have jnade Spanish Invea- 
hmnerrora as wtiL Combined 
with -the: opening, phots of a 
deposits war between Spain’s 
btecommerdal banks this bps 
'lea to a tell in the value of 
bank shares' which make up 

flw hulk nf thfl liwfanr. 

"■7 TOn shake-up has intensified 
competition. Some of the larger 
brokers - many of them con- 
trolled since last year by banks 
- are trying to patch together 


lids Carlos (konten There - 
have b een no traumas 

of the game have changed.” 

Mr Croissier wasted little 
time in proving this when he 
forced the closure last autumn 
of Dreacel Burnham Lambert’s 
Spanish operation for *negad 
fraud during the glim part-pri- 
vatisation of the Repsol oil con- 
glomerate. Since then Ms com- 
mission has rapped two other 
Spanish firms is investifpt- 
tmg two tnnm Wft the 

Repsol irregolarilies have not 
damaged the reputation of the 
four Spanish balsas. 

Nevertheless, the markets 
are deeply troubled for reasons 
beyond Mr Crolsster’s control. 
The Madrid iwfliwr faiiwi 

nearly 23 per cent since ite 
peaks of last September 13. 
Foreign investors, who account 
for up to a third of Spanish 
volumes, have begun to stay 
away, partly-dne to tears that 
die peseta wffl be devalued and 
partly because other twarirata 
have become more attra ct ive . ' 

High interest rates and a 


of commissions spreading from 

f maTl ar f ln iwt - - - 

. .Important brokers like Mr 
Juani IConiardth, g fm t nnpp of 
Bentey/Monjardizv are con- 
vtoced. that Spain cannot sup- 
port 57 tens. Bustneaa now, he 
said, hut week, “is much more 
difficult We don't think It Is 
logical tar have more than 15 
brokers. S' Is unsupportable.” 

BAM is making a capital 
increase toaHow Kidder, Pea- 
body,. the US investment 
house, , to take a 25 per cent 
Stake and: other brokers are 
likely to faQow suit as costa of 
staying in the market increase. 
Mr Croissier is not losing much 
skep, however. “It Is difficult 
to see .-57 firms doing every- 
thing;” be says, “butit is too 
eariy to say what will happen." 

R ationalisation is, most 
analysts agree, inevita- 
ble. Big brokers not 
owned by banks are diversify- 
ing twto In u w w tj irwmt Kontrfng 

Those under lwwV control 
to ' concentrate on broking 
while the bank' keeps fond 
management or- merger and 
acquisitions work to itself. 
Small brokers look to have lit- 
tle option but to merge, sell 
out, or live very modestly. 
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TRADE IIDEMIITI PLC 01-739 

EXPORT CREDIT CLEARING. HOUSE. Finds 100% /l Q 1 1 

non-recourse export finance when you cannot. TT O X X 


SWEDEN 

:The Financial, 
Times proposes to 
publish a Survey on 
the above on 

JWy 4th 1990 

For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 

Chris Schaannfng or 
fliiHp H King 

on 01-873 3000 
or write to him/her 
at: 

Numb er Oae, S outh w ark 


Loadoa SE1 9HL. 




Household Bank £jJb. 

U3. $100,000,000 ' 
CoUaaeraEzed Boating Base 
Nonas dnelone 1996 ' 

For da three months 26th Match, 
1990 to 26th jane, 1990 die Note* 
will catty at interest cm of 8.65% 
per amuni wtrirmn intense Moount 
of U.S. $1,105.28 per US. *50,000 
principal amount. The relevant 
Incerea pa T t ne n i date will be 26th 
June. 1990. 

Ltadco the LmswboagSudt Ebctanlc 



Wn 16^000,000 

PuNIc Power 
Corporation Greece 

RoMfng Rate Notoe due 1996 

Ror lha six month period fram 
March 27, 1890 to September 27. 
1990 dm Notes wil cany an 
Interest Rata of 8% par. annum. 
The Interest payable on Septem- 
ber 27, 1980 wfl be Y8n 408,809 
per Ybn 10,000,000 nominaL . 

ftcTlaCtoi UmMMmBmLKX 

UtaoUlMlMk- Q 

March 27. 1890 • niia— 


TMs anmou n canB*t a pp e ars as a matter ef record only 


SOCIETE CENTRALE UNION DES ASSURANCES DE PARIS 

International Offering of 3,520,000 Shares 
of a Nominal Value ofFF 10 each 

Offering Price : FF 625 per Share 


Banque Indosuez 


BNP Capital Markets Limited 
Basque Worms 


Credit Suisse First Boston Limited Deutsche Bank Capital Markets Limited S.G. Warburg Securities 

Lazard Frferes et Cfe Paribas Capital Markets Group 


Federal Republic of Germany 
Deutsche »"* Capital Markets Umtfwt 


SaL Opp cpfagt m Jr. and CSe 


Switzerland 


Bering Bratture A Col, Lfndted 
Comity NatWot Linked 


Credit Sosn Pint Boston Limited 
UBS FhBips & Drew Securflfes Li anted 
BF1 Banque de Fl nm aanent et dTnvtatfes en enl SA 
FkMt laMmattanal LML 

Untied Kingdom 

S.G. Wartwrg Secarkka 
Paribas Capital Markets Group 
JiBMCiptlftCo. 

KJdnwmt Bensra Limited 


Rest cf the World 


Lombard Odkr lotmtatiooal Underwriters S^%. 


CneamftCOb 
NJM. Bodstidd & Sou LbMicd 


Nranw hd en i Ml o nM 

Laawd Dirts rtCie 

E mkilda Sec a rtfe s 


BNP CkpHal Markets Lfauted 
SM oo wa Brottera Inta marinoal Limited 

AmMerdaa-RotterdMRte]feN.V. Banque Bmda Lambert SLA. 

GcnendeBsaak • Metfiobanca - Banci U Creflto Ftaanzbrio SLpJL 


IB 

BANQUE INDOSUEZ 


February, 1990 
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Secondary market in LDC 
debt seen as inefficient 


By Stephen Fkfler, Euromarkets Correspondent 


A UK-funded study into the 
secondary market for bank 
loans to less-developed coun- 
tries has found little linkage 
between the solvency of a 
debtor country and the price of 
its loai« In the secondary mar- 
ket. 

This conclusion, which will 
not surprise dose followers of 
the market, Is one of several 
w hich suggest that the market 
is not efficiently pricing bank 
frqrm to third world countries. 

This has potentially impor- 
tant con rtuginns for the inter- 
national debt strategy, whore 
official fbnds are being used to 
purchase bank loans at a dis- 
count 

The full results of the study 
by two professors of econom- 
ics, Daniel Cohen of the Uni- 
versity of Nancy, and Richard 
Fortes of Birkbeck College, 
London, will be released over 
the next few months. 

However, they gave some 

preliminary findings to a meet- 
ing organised by the Centre for 
Economic Policy Research. 

Most developed markets in 
finan cial assets show an 
Inverse relationship between 


ride end yield: the higher the 
perceived risk of holding an 
asset, the greater the return 
that investors will expect. 
According to this study, there 
appears to be no evidence that 
this relationship bolds good in 
the market for LDC debt. 

This factor alone would sug- 
gest that an efficient market - 
one that values loans as near 

as possible to the discounted 

present value of future pay- 
ments - does not exist in third 
world debt. 

The study has found no link 
between the solvency of a 
debtor country and the price of 
the loans. Solvency - mea- 
sured as the percentage of 
exports needed to use tor debt 
service to insure that its debt 
service ration win toll rather 
than rise over time — does not 
correlate at all with the price 
of the loans. This is again not 
surprising, since for many 
countries the transfer of 
resources needed to keep debt 
servicing current is incompati- 
ble with futur e growth. 

Neither have the researchers 
found a strong link between 
the prices of most country’s 


main exports and the price of 
that country's loans. The 
Mexico price is not correlated 
to riie mice of oil, although 
Ecuador's is significantly 

related. 

Hie only large debtor coun- 
try where there is a strong 
relationship between the price 
of Its commodities and the 
price of its debt is Brazil. Nei- 
ther has the research estab- 
lished a link between the sms 

plus on the balance of trade 
and the price of debt 

However, there is a strong 
link with the prices of other 
countries' and therefore 
with the average market price 
for these loans. This suggests 
what Prof Partes calls a strong 

mntflminftti ft n effect, and fhrrt 
It is thought likely! if Brazil 
de fault s on its debt then the 
ch a nc es rise significantly that 
Mexico will also default. 

There is also a negative cor- 
relation between the price of 
the loans and interbank inter- 
est rates, above which the 
loans are priced. In other 
words, when US interest rates 
go up, the price of these loans 
fans. 


Bankers Trust 
credit rating 
downgraded 

By Andrew Freeman 

THE credit rating of Bankers 
Trust, the New York-based 
commercial bank which over 
the last 10 years has developed 
a strong international invest- 
ment banking business, has 
hwm downgraded by Standard 
& Poor’s, the credit rating 
agency. 

S&P died concern over the 
relatively high lending risks 
taken by hawfc anil mW a 
cyclical decline in merchant 
banking would lead to lower 
earnings. 

Senior debt was d owngrad ed 
to AA from AA+, while subor- 
dinated was rated AA-, down 
from AA. Some $L9bn of debt 
is affected. 

Bankers Trust has been 
heavily involved in the market 
for leveraged corporate 
r e stru cturings and the agency 
said its loan book was vulnera- 
ble to a downturn. 


Uncertain future for 
Merrill Canada’s chief 


By Bernard Simon in Toronto 

A LONG period of upheaval at 
Merrill Lynch’s Canadian sub- 
sidiary has culminated in an 
uncertain future for the firm’s 
chief executive. 

Mr Michael Sanderson, an 
American who has been chair- 
man and chief executive of the 
Canadian operation since 1984, 
has returned to New York 
where his current status is 
unclear. Merrill in New York 
said yesterday teat Mr Sander- 
son, 47, remains rf w i rm«m of 
the Canadian unit for the time 
being while he pursues “possi- 
bilities within Merrill Lynch 
and outside Merrill Lynch." 

However, Mr Donald Wright, 
Merrill Canada’s president and 
chief operating officer, in Lon- 
don on business, said that Mr 
Sanderson “has resigned from 
the position of chairman." Mr 
Wright said he does not expect 
Mr Sanderson to be replaced in 
the near future. 

Mr Sanderson, an Oxford 


graduate who became one of 
rite most prominent members 
of the Toronto securities indus- 
try during his five years in 
Canada, has spent his entire 
professional career with Mer- 
rill. Hie rfaplinpH tn Hwnmimt q n 
his future plans 

While Merrill expanded 
strongly during the first few 
years after Mr Sanderson's 
arrival in fiannHn, the firm h« 
recently suffered both from the 
general downturn in the secu- 
rities business and from tur- 
moil within its own ranks. 

The workforce of the Cana- 
dian Tmtt haw nhrnnt Hi WHp 
more than a year from more 
than 1400 to 350. 

Mr Wright, who besides his 
new post in Toronto retains 
responsibility for Merrill's Lon- 
don-based nanHS Hnllar debt 

business, said Merrill 
will concentrate on fixed-in- 
come, equities and investment 
banking business. 


W German 
securities to 
be sold via 
auction 

By Katharine Campbell 
in Frankfurt 

THE West German 
Government will aban d on the 
traditional distribution con- 
sortium In Its next debt issue, 
and sell new securities to 
banks and brokers via an auc- 
tion. Instead of paying a 
fixed-rate yield, the paper will 
he priced on a short-term float- 
ing-rate b asi s. 

When the Btmdesbahn for 
the first time success fully 
employed a gfarflar structure 
to raise DM2bn at the begin- 
ning of the month, bankers 
c orrectly foresaw the move as 
paving the way far an experi- 
ment by the federal govern- 
ment itself. 

The Issue — scheduled for 
the inyfawfag of next month 
- will raise at least DMSbn 
ami inn fnr fixe 10-year 

period being callable by the 
bund from April 1995. 

It Is to be priced at 99.95 per 
cent, and fixed quarterly In 
relation to the three-month 
D-Mark deposit rate in Frank- 
fort (FTbor). 

Bilk are there fo re mad* OU 
the coupon price, in the 
so-called Dutch style. Frank- 
fort dealers were yesterday 
estimating the coupon could 
be between 15 and 20 basis 
points below FIbor. The inter- 
bank o f fered rate in Frankfurt - 
yesterday stood at 8.4 per cent 

An important attraction to 
in ves to r s Is that as In the case 
of BimH«Aiini floater, the 
securities are free of turnover 
tax. 

Rfftb and! Inter im. 

tional potential buyers greeted 
the novelty with 
though bankers in London 
cautioned that FIbor and 
Libor, the London fixing, 
could vary as much as 39 basis 

pmHite at times. 

Meanwhile, the Bundesbank 
has tor some while been pub- 
licly a d voc a ting reform of the 
Hn in i i i i% debt markets, bring- 
ing the tehnlqnM mnro into 
line with international prac- 
tice. 

Now it has became a pp a re nt 
that tiie Gover nment ’s tending 
needs will rise sharply to 
accommodate the massive 
co sts of East German recon- 
struction, further nece ssitat- 
ing a win^frn functioning capi- 
tal "»■*»* 


Gold price slide boosts Treasuries 


By Janet Bush fn New York and Andrew Freeman In London 

US TREASURY bonds moved 
modestly higher yesterday 
morning, reflecting the surge 
in the dollar against. the yen 
and the collapse in the gold 
price. 

In late morning trading, 
medium-dated issues were 
quoted as much as % point 


GOVERNMENT 
BONDS 

higher and the Treasury’s 
benchmark long bond was 
quoted up A point, up far a 
yield of 8.44 per cent 

The dollar was quoted at 
Y15&50 from an earlier low in 
New York cf Y155£0. 

The yen «nn« nndpr pres- 
sure in spite of a sharp 
rebound in the Japanese stock 
market ring to wrrHingn t that 
th» results of t he meeting on 
Friday between Mr Nicholas 
Brady, us Treasury Secretary, 
and Mr Ryu taro Hashimoto, 
Japanese Finance Minister, 
were thought to be too 
vague. 

Mr Brady said after the 
meeting that the two would 

r-nntinnp to “do in fa>r>wl Of pol- 
icy coordination and interven- 
tion what we have done up to 
now." 

Treasuries were also given 
support by a collapse in the 
gold market. The spot price of 
gold Ml by about 6 per cent to 
close at S86&50 an ounce in 
Zurich, «iw»h rumours of sell- 
ing from WiiMlw Bui fl amrf 
the Soviet Union. In New York, 
gold rebounded somewhat to 
around $366 an ounce in late 

morning trading. 

There was no eco- 
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nomic data yesterday but the 
bond market was cautions 
ahead of today's Federal Open 
Market cmuh i iN ha meetings 
The committee will be 
review i ng its stance on mone- 
tary policy amid widespread 
disa gre ement over whether the 
c h ances are stronger for an 
easing ex tightening of policy. 

Another focus fids week is 
the auction of two-year and 
four-year Treasury notes today 
and tomorrow respectively. 

■ EUROPEAN government 
band martete enjoyed a steady 
session yesterday as trading 

fWia nli d ated ■rr m iid w wmt lay. 

els. Volatility declined, but 
turnover remained tMn 
hi Germany, a weak opening 
was followed by a rally 
towards the monring's price 
firing s, be fore t>ii> lack of genu- 
ine fa i ri ng and the ccanuletion 
of extensive short covering 
exposed a downward trend. 


The benchmark 7% per cent 
bund maturing 2000 was fixed 
at 95.45 to yield &44 per cent, 
around 17 pfennigs above Fri- 
day’s fixing. Later in the ses- 
sion, the price retreated to 
around 9540. 

Other issues peaked at the 
fixings and were then marked 
down, most ending around 10 
pfennig? lower on the day in 
spite of the positive impact of 
the new Federal floating-rate 
note issue due tor auction on 2 
ApriL 

The June bund futures con- 
tract traded in a narrower 
range than has recently been 
typical, opening around 8&20 
and peaking at 8335 before set- 
tling at 83.60 in modest turn- 
over of around 38*000 contracts. 

■ UK g o ver nm ent bonds were 
lifted by the unexpected resil- 
ience of sterling on the foreign 

wnr + w m g B imirif^ as twill as 

by the on-going bear squeeze. 


With little domestic economic 
news doe in the next fortnight, 
political and international 
factors will dominate senti- 
ment. 

The market appeared to pay 
little attention, however, to the 
Government’s domestic prob- 
lems. Long-dated gilts had a 
temporary respite and were 
marked a full point higher, 
with shorter-dated stocks up 
around 'A point 

The benchmark IVA per cent 
gilt maturing 2008417 was trad- 
frig at slightly more than i 
point higher at 9SN to yield 
11-92 per cent 

Most of the gain occurred 
early in the session as some 

investors switched further 
down the maturity curve, but 
later trading was subdued. 

■ IN France, an anticipated 
cut in bank rates failed to 
materialise and the market 
was described by traders as 
vulnerable. 

Most OATs were around 20 
centimes better on the day. 
The 8% per cent OAT was trad- 
ing at 90.40 to yield 9.74 per 
cent 

Analysts pointed out that 
yields have dropped from 10 
per cent to around 9.7 per cent 
in the last two weeks, leaving 
plenty of downside. 

■ IN Japan, JGBs moved lower 

alter the strong rally in Lon- 
don last Friday. The No 119 
issue was yielding 7.13 per cent 
at the opening and closed at 
7 AS per cent 11 

Trading remained volatile 
and dealers said there would 
be strong selling pressure 
If sentiment tarns for the 
worse. 


Interest rate doubts check new-issue flow 


By Norma Cohan 

UNCERTAINTY about the 
direction of worldwide in te res t 
rates reached a pfa* 
that yesterday, not a single 
issuer v e ntured into the Euro- 
bond mar k et s . The absence of 


INTERNATIONAL 


deals — even small ta rget e d 
deals - is virtually unheard cf 
except at Christmas. 

Furthermore, the i n vert e d 
yield, curve now present among 


most governmen t bon d mar- 
kets is inducing investors to 
hoM ftmitw in fffih. There is 
httie reason to venture further 
along the m aturity range when 
the best yields can be found in 
investments s ho r ter ' thu pry* 
year. While government bond 
markets fa i mr*. « ... Hifn inriwi 

saw improvements, price 
movements have not conmnced 
investors that rates have 
peaked or issuers that they 
have not 

In West Ger man y, where the 
outlook for interest rates arid 

fafiatinri hut ha m particularly 


uncertain, prices finned in 
light trading with activity con- 
fined to professionals. 

Friday’s DMSOOm 8% per 
font 10-year RnwfanH for the 
World Bank, the first fixed- 
rate supranational issue in 
that currency since early Janu- 
ary, has met good demand. The 
issue’s size fa« made it a likely 
benchmark for the maturity, a 
feature deemed sufficient to 
overcome an initial market 
assessment cf somewhat tight 
nricinE. The issue closed near 
the day's high at 99.50, com- 
fortably above Friday’s dose 


and woH inside Its full fees of 
1% per cent At a discount 
equal to full fees, the bonds axe 
yielding &83 per cent 
Also issued on Friday was a 
DM500 10-year floating-rate 
note for Kansallis-Osake- 
Pankki paying interest equal 
to six-month Libor. The float 
ing-rate sector of the D-Mark 
market drifted lower yesterday 
with the West German Govern- 
mentis launch of Us own first- 
ever floating-rate note. KOP*s 
issue closed yesterday at 99 A0 
bid, just outside combined 
underwriting and listing fees. 


- I 1 Iratet 

y’. 


: rlsUst i 


•ion ill £ 


LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


® The Financial Times Ltd 1990. CocnpBed by the Fi na n ci al Times Ltd 

w uJgL MM S | nM A aL . re _ m - w 

coniincuQvi wun me iiw nuro or A cm ins» ana mo racuif. of Actuanis 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures la parentheses show number of 
stocks per section 


X 

2 

3 

4 

5 

6 
7 

a 

9 I 

io| 

21 

221 

25| 

26 

271 

29| 

31 

32| 

34j 

35 

40, 

41 

42 
43| 
44 

46 

47 

48 

49 


51 

59 

61 

62 

65 

66 | 

67 

68j 

69 

70 

71 
91 


99 


CAOTAL GOODS (202) 

Building Materials (27) 

Contracting, Construction (37) .. 

Electricals a0> 

Electronics (29) ... 

Engineering-Aerospace (8) 

Engineering-General (44) — .... 
Metals and Metal Forming (6) .. 

Motors CL6) 

Other Industrial Materials (25). 

CONSUMER GROUP 076) 

Brewers and Distillers (22) — ., 

Food Manufacturing (20) . 

Food Retailing d6).._ 

Health and Household (13) 

Leisure (31) 

Packaging & Paper CL3) 

Publishing & Priming 06) 

Stores (33) 


186833 

|I066^| 

■1416.93 

J2494.16 

■43934 

465.28 


496.99 

355.84 

11588.69 

1237.60 

1146030 

11066.95 

226835 


Textile (12) 

OTHER GROUPS 004). 

Agencies (17) 

Chemicals (23) 

Conglomerates (13). 


Transport (13) 

Telephone Networks(2) . 


WaterOO) 

Miscellaneous (26) 


INDUSTRIAL GROUP (482). 


Oil & Gas (18). 


BOO SHARE INDEX (500). 


FINANCIAL GROUP 013). 
Banks (9) 


Insurance (Life) (7) 

Insurance (Composite) (7) .. 

Insurance (Brokers) (6) 

Merchant Banks (8) — — 

Property (49) 

Other Financial (27) 


Investment Trusts (68) ....... 

Overseas Traders (5) 


ALL-SHARE INDEX (686). 


FT-5E 100 SHARE INDEX*. 


Monday March 26 1990 


fades 

No. 


2559.70 

0444.781 

56633 

43235.91 

75838 

496.90 

(1169.92 

4157484 

1238.72 

1625.26 

1226732 

119436 

41964.96 

41857.78 


4113834 


J2359.9I 


4123930 


80530 
1 889.27 
1302.99 


66657 

4101830 

45523 

108933 

320.69 


11174.79 

J1409.70 


113434 


Index 

to. 


22982 


Change 

% 


■*05 

*"■*05 

■*0.9 

-03 

■*03 

~-03 

-33 

403 

403 

402 

40.7 

40.7 

-03 

405 

40.4 

40.7 
- 0.8 
40.4 
40.1 
40.4 
40.9 
4-1.1 

40.8 
-LI 
-0.4 


403 


40.7 


40.4 


40.9 

+1.4 

40.4 

+15 

- 1.0 

-0.9 

+02 

40.1 


40.7 

40.2 


405 


DWS 


+143 


EsL 

Earnings 

YWd% 

(MaxJ 


1334 

14.79 
1733 
11.25 

9.78 

1522 

12.16 

2358 

14.16 

1127 

931 

9.93 

10.43 

i93 

7.07 

951 

12.40 

9.93 

1L44 

1332 

1057 

5.72 

1150 

10.01 

10.79 
10.63 
17.73 

9.80 


1053 


10.42 


10.77 


18.92 


729 


833 

1352 


9.17 


fart 

High (a) 


2306.9 


Gross 
Dh. 
YWd% 
(Act at 
(25%) 


534 

534 

557 

529 

450 

5.25 
529 
627 

6.25 
5.00 
3.95 
3.77 

451 
335 
2.71 
422 
553 
5.42 
4.93 
7.05 
4.84 

2.44 
532 
6.03 
426 
429 
659 

4.45 


453 


530 


4.61 


553 

6.01 

528 

5.96 

620 

437 

450 

6.89 


3.22 

6.49 


4.72 


far's 

Lgstt) 


22863 


EsL 

P/E 

Ratio 

(Net) 


934 

8.43 

754 

10.98 

1326 

8.08 

9.91 

4.76 

836 

1034 

1333 

12.43 

11.91 

1454 

16.90 

1259 

1038 

12.87 

1137 

9.60 

1121 

2154 

957 

LL76 

1L79 

12.24 

624 

1.1.52 


1130 


12.66 


1158 


6.91 


1821 


1539 

954 


1335 


fa 

23 


2283.9 


xdadj. 
1990 
to date 


9.07 
329 

1353 

151 

1650 

759 

536 

053 

5.74 

27.90 

6.08 
657 
8.09 
738 

14.72 
6.96 
256 

2351 

L82 

059 

750 

1239 

22.72 
5.78 
6.69 
0.00 
050 

18.00 


753 


3557 


9.71 


1254 

2434 

13.81 

7.72 

16.73 

427 

158 

259 


8.65 

3127 


1030 


Mar 

22 


2258.9 


Frt 

Mar 

23 


Index 

Ho. 


86572 

106050 

141620 

2482.85 

183631 


44158 

464.66 

49720 

35657 

1607.14 

123150 


145L74 

106538 

225289 

254233 

144553 

562.13 

322452 

752.94 

500.75 

116524 

157336 

123456 

1610.14 

224257 

1184.98 

1986.44 

1865.90 


1134.45 


234436 


1235.09 


79857 
87656 
129733 
65636 
IBM lfl 
45934 
1087.45 
32039 


116651 

140733 


112931 


fa 

21 


22503 


The 

Mar 

22 


Index 

No. 


85933 

104852 

141158 

2457.74 

1816.78 

43558 

46155 

49136 

35437 

158154 

1221.96 

143436 

106438 

224150 

250731 

144431 

55933 

319554 

74758 

49630 

1153.90 

156750 

122232 


158558 

2224.40) 

1168.96 

1965.69| 

186134 


1124.04 


232432 


122337 


79133 

86531 

129132 

64552 

101639 

45932 

108520 

319.22. 


116157 

138033 


1118.90 


Mar 

20 


2259.7! 


Wed 

Mar 

21 


fata 


86025 

1042.99 

141055 

247L94 

181933 

43339 

46130 

49235 

35532 

159352 

121550 

141298 

106957 

2215.01 

251855 


1435.92 
56034 

3180.78 

744.13 

49834 

115035 

157433 

121733 

1586.11 

223537 

115130 

1957.93 
186458 


1120.63 


2319.97 


122036 


78734 

86630 

12BL47 

64132 

1017.49 

46L93 

1063.94 

31834 


1166.93 

138131 


111550 


Mar 

19 


22385 


Year 

ago 

bares) 


Index 


94173 
119233 
176658 
276438 
209731 
050 
050 
53630 
30859 
1585.94 
116L57 
1268.41 
1018.85 
1975.43 
213451 
161455 
58338 
365271 
763.60 
51333 
105732 
123852 
1213.07 
149338 
2339.99 
U0L65 
050 
147333 


1097.94 


1987.04 


117330 


748.40 

72932 

112153 

59637 

969.77 

33L84 

132934 

373.82 


108136 

139435 


106858 


Year 


20575 


FIXED INTEREST 



PUKE 

INDICES 

P3 

e 

Day's 

change 

% 

Fri 

Mar 

23 

xdadj. 

today 

P| 

1 

British Gmrenarf 

Up to 5 years.... 

112.71 

40-29 

112.39 

■ 

3.41 

2 

5-15 years — 


40.95 

116.98 


2.79 

3 

Over 15 years. 


+133 


Hi 

4.16 

4 

Irredeemables.... 

138.71 

40.98 

13736 


131 

5 


iE2n 

40.77 

117.24 

0.04 

3.23 

6 

Inder-Ltekad 

Up to 5 yean 

140.79 

40.24 

140.45 


0.94 

7 

Over 5 shears — 

132.40 

+0.49 

131.75 

- 

1.05 

8 



+0.47 

pza 

- 

1.04 

9 

Ddnbres&Lsus. 

95.76 

+1.45 

94.75 

037 

2.72 

10 

Preferesux 

m 

-0A2 

7538 

0.44 

1.92 


AVERAGE GROSS 

REDEMPTION YIELDS 


18 


few 

Coupon 

Median 

Coupon 

High 

Coupon 

Irredee mab les. 


5 jean— 
15jears~._ 
25 yean-.-. 
5 yeas. 

15 years.-.* 
25 years., 


5 years. , 

15 years...— 
25 jean 


lodex-UnJud 

Inflation rate 5% UptoSjn. 
Inflation rate 5% OverSyis. 
Inflation rite 10% Uptn5yis. 
Inflation rate 10 % 0ver5yrs. 


Debt 

Lous 


5 yean.. 
15 yean. 
25jsre. 


Moo 

Mar 

26 


11.69 

1131 

11.19 

1290 

11.73 

1130 

13.02 

12.04 

11.56 

1133 


4.61 

4.14 

350 

3.95 


15.78 

1434 

1337 




Frt 

Mar 

23 


11.46 

1134 
13.06 
1L91 
1146 
1336 
12.20 
11.71 

1135 


4.69 

43.7 

3.68 

3.99 


15.98 

14.42 

13.70 


1230 


Year 

ago 

KapproxJ 


9.43 

9.01 

835 

10.43 

9.48 

9.04 

1035 

9.70 

933 

8.80 


3.49 

330 

236 

332 


123.4 

11.40 

10.80 


10.05 


post 35p.C0HSTTTUEBT CHANGE: GPG (70) bastaa deleted. 


One, Southwark Bridge London 5E19HI, price 15p,l9 


RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


• First Dealings March 19 

• Last Dealings March 30 

• Last Declarations June 21 

• For settlement July 2 

Far rate indications see and of 
London Share Service 
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THE COMPUTER MARKETPLACE 
Will appear every THURSDAY 


For all information telephone 
. Simon Enefer 
01 873 3503 or 
01 407 5755. Fx 01 873 3079 
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UK COHPAMY HEWS 

focus as Brent 

s rises to £12.9m 


By Jane Fuller - 

BRENT Chemicals 
IntemottonaT Increased pr&taz 
profits by 15 per cent from 
til im to. £UL9m in 1989 as the 
group c onflnnfiff torefocus Its 
activities.. v, 

fit the past fcrar months it 
has sold <« its UK a u tom o t iv e 
body treatment hiwrinpaa anti 
its food and leverage opera- 
thuL leaving it to .focus on 
Industrial i metal finishing, 
aerospace, electronics, pro- 
pres s printing anApacfcaging 


- These moves have helped it 
to build up £29m in iwnh, 
which c htef executive Mr Steve 
Gnthbert said gave the com- 
pany scope to spend £S0m on 
acquisitions over the next cou- 
ple of years. Although such a 
level of spending could' send 
g w r in g to more than 80 per 
cent through goodwill wrxto- 
ofls, interest would be covered 
more ffmo eight’ times. 

- The taxable profit, which 
included £802,000 (£7,000 pay- 
able) of interest received, came 
cm sales up 11 per cent at 
£87.4m (£79m). Earnings per 
share, however; only advanced 
to lilp (12£p) because of an 
increasbig tax rate ami a pref- 
erence share dividend. 

The industrial, aerospace 
and electronics wing- contrib- 


uted more than 60 par cent of L - 
sales. A strong growth factor - 
was buoya nt demand from air* . 
lines ana aerospace mcmufoo- • 
tmm.'- . 

Industrial metal finishing/ 
which i n vol v es tho treatment 
of such articles as wfaite'godds - 
.and office furniture, before, 
pa in ti n g, had '60 per cent of 
turnover in the UR, -whereas. 
ovezaH group sajtes ar&60:40in ^ 
favour of overseas markets, 
said Mr Cuthbert. Growth Was ;' 
expected to came mostly from . 
continental Europe. 

In electronics, there bad 
been a slowing of demand- for - 

chemicals for making printed . 

circuit boards in the US, a buns 
tat which hart recently started 
to_pick up. 

Vulnerability to UK retailing, 
bad held up progress in print- 
ing and packaging, despite a 
good performance in West Ger- 
many and Switzerland. Mr 
Cotbbert said investments in 
computerised equipment 
should bear fruit this 


tint where .the first three wore 
roughly equal at 31 or 32 pear 
cent : 

A . final dividend of 5.4p 
makes a total of 6£p (6p). 
-/.Tlje share price gained 4p to 

M4P."-'; 


In terms of geographic 
spread, the company warded to 
move, over the next four years, 
from a breakdown of UE 39 per 
cent, continental Europe 36 per 
cent. North America 22' per 
cent, Asia 8 par cent, to 8 pod* 


After rfiawgfafl- its ftwmnlfr fry 
success, Brent is in a position 
teacederate earnings growth 
after a. period of disappoint- 
ment, Having sloughed off 
businesses toat served brew- 
ing, dairies* ainTtfaecar indus- 
try, it is Jett in markets with 

W ^inr ffMth.jo tanHal — the 

dvQ ai r cr aft market is an obvi- 
ous example. There is, how- 
ever, a caveat over operations 

vulnerable to difficult UK trad- 
ing caudffions,' Such as metal 
finishing and packaging. The 
management's mettle will also 
be tested by the way it spends 
its money. Its approach 
involves' doing a lot of home- 
work to' find privately-owned 
niche /busin e sses, say on the 
Continent; which will add 
momentum to the overdue 
earnings' fwi p ro ronant . A cur- 
rent year profit of £14m gives a 
prospect i v e p/e of about 10, 
arguably on the cheap side 
although the rosier prospects 
are for 199L 


Larry Goodman lifts holding 
in Berisford to over 13% 


By Clare Pearson 

MR LARRY Goodman, the 
Irish agri-businessman, has 
been buying more, shares in 
Berisford International, the 
owner of British Sugar which 
bag been in talks about a possi- 
ble merger with Tate & Lyle, 
the sweeteners company. 

Flushing, a Goodman com- 
pany, said yesterday it bad 
raised its stake to 132 per cent 
with the purchase of 750,000 
shares on Friday at 132p 


each. 

- Mr Goodman fi r st 

as a shareholder in the com- 
pany in February last year, 
when it was announced he had 
bought a per cent stake. His 
Intentions towards Berisford 
are the subject of much market 
speculation. - 

- Berisford last week con- 
flrmed it was in talks about a 
possible bid witit Tate A Lyle. 

Before yesterday, the latest 


announcement of a .rise hi Mr 

Goodman's, shareholding- had 
come on March 14. He then 
said he had bought 250,000 
shares at 148p, poshing his 
holding to J2JBJ per cent 
Berisfonfs share price then 
drifted after the company 
revealed it was Tate A Lyle 
with which it was in dbcos- 

■inniL 

The shares yesterday dosed 
6p higher at 140p. 


Bardon at £12m for nine months 


j — -» 


FOLLOWING a change of 
year-end, Bardon Group, the 
quarrying and building prod- 
acts concern with operations 
in the OK and the US, reported 
pretax profits of £l£09m in the 
nine months to December 81. 
In the 12 months to March Sl 
1989, the group ' mad# £X2.92nr.:. . 

Mr Peter Tom, chairman, 
sadd that in ihe period under ' 
review the wimpany had serai 
rfiffimTt trading conditions on 
both sides of the Atlantic. 


However, he stressed that 
these iHmwiWm should be 
viewed as “t emp orary". 

In the UK, high interest 
rates affected deman d and 
Increased raw material' costs. 
Grater emphasis was t«h on 

flMrfoutl ^anJ*danfM^~ - •* 
'were diwvirithwiaS!' BriBliifflwg 
these activities, UK turnover hi 
the nine moottm was equiva- 
lent to 85 per cent of that 


achieved in the previous 12- 
month period.' 

' Cheap touiovBr vas £9&4Bm 
fa the* Bine ramifim and, Mter 
tax of £3u9m, earnings worked 

fully diluted. ifhe final dbri- 


fhlly dilute d The final dtvt- 
“jpmMe' a 

“dine months. The directors 

rnnditfflTiir tfiiH fi 75 percent? 
of what they, would have xeo- 
o m m ended for- a 12-month 
period io March 311990. _ 


Retail 
slump 
behind 
Panfida loss 

By Jane Fuller 

PANFIDA Group, which is 
selling off Australian and US 
i n t ere st s to c on cen t r a te on the 
Marring ne wsagents chain. lias 
announced a pre-tax loss of 

CT. Iih for ilia riv imwHi« to 

December *L 

Turnover fin* tiie period was 
g291m as o p pos ed to £270m far 

the six months to March SI 
.1989. Comparisons are dUB- 
cult because of the November 
.1988 merger of Panfida, the 
Australian group, with Invest- 
ing In Success, a UK invest- 
ment trust. 

Mr M«wk Butcher, Panfida’s 
company secretary, said the 
losses were mainly due to the 
terrible UK retail environment 
in which Martins had been 
operating and to interest costs 
of £18£m (£8 Am). 

Despite the changed year 
end the Martins figures were 
for the six months to the end 
of October and so excluded 
both Christmas and Easter. 
The chain was expected to 
break even in the second half. 

To try to restore profit, 
there had been management 
changes, the establishment of 
di stri b uti on and staff 
cuts. The Brentwood head 
office had been put up for sale. 

Martins, in which Panfida is 
buying out a 47 per cent 
minority is ^ n f refin- 
anced though the purchase of 
shares by Mr Rupert Mur- 
doch’s News International. Its 
210m purchase of new shares 
at Sfip each, compared with 
ye ster da y's dose of 19p, wlfl 
give it a 3L3 per cent stoke 
(non-voting over 28.9 per 
cent) 

Two-ond-a-half years ago 
Nows International was 
Involved, with Panfida, in buy- 
ing Martins from Guinness, 
file drinks group. It later soU 
its to Panfida. 

Mr Butcher said Panfida was 
continuing to sell off its Aus- 
tralian food businesses and 
had granted an option to sell 
Us 85 per cent stake in CRT, a 
Sydney-based p roper t y com- 
pany, for about 212m. 

In the US, it plans to mB flw 
TOC retail chain. 

Panfida’s debt, which had 
stood at 2245m fast June, was 
mnr down to about 2100m and 
the TOC sale would help 
reduce it to 2180m, said Mr 
Butcher. 

It was 250 per ant geared 
before writing off £12®a in 
goodwill -on^acqidsttSona,' ho 
addett**' — .■ • 

The i eale^ of" MunfOrd, 
unotbiar US concern,- tor a 
M iw h p i W aw 

extraordinary gam of neariy 

214m. 


A How far can a Lease Continental 
jSk sales-aid finance programme take you? 

There’s only one better way to increase sales and profitability 
than offering jcur customers a financing package. 

And that is, to offer them a financing package that’s fully 
- integrated imoyour sales and marketing strategy 
B A programme that’s tailored to your products, fitted id the 

customer’s requirements, and designed to offer significant com- 
petitwe benefits in the European market place as it evolves 
towards 1992. 

If that sounds like a problem, lease Continental has 
the solutSon. 

^fe’re a joint venture between Continental Bank and 
Pimey-Bowes (a useful combination of financial muscle 
and industrial sales experience). 

And we can offer you a sales-aid finance facility 
that's not only geared to your specific needs, but 
that’s also uniquely broad In scope. 

1193S»S9P It starts with an analysis of your own 

product range, your customers’ purchasing 
patterns and credit rating spectrum and their existing 

flnanring mpr hnHg 

It goes on to create a programme that can involve ^ 
any or all of the following: leasing, operating leasing, 
rental, lease purchase, service and maintenance extracts, 
stock and demonstrator finance, special promotions and 

incentive schemes. (It can even indude the setting up of a dedicated off-balance-sheet 
captive finance company if you want to free assets tied up in an existing one.) 

It provides total administrative back-up and management reporting; which 
gives you total control, but leaves you free to develop your own business 
rather than getting bogged down in detafl. 

And It provides a unique field support service that can handle every- 
thing from the devising of non-standard packages to die provision of 
training and faeratme for your sales force. 

The service is available through offices in London, Frankfurt, 

Paris and Milan. For more details, contact Ron Morton, Lease 
Continental, 162 Queen Victoria Street, London EC4V 4BS. 

Phone 01-860 5100. Roc 01-236 3099. 

Just a few minutes of discussion could take a 

you a long way cowards a distinctly more efficient 
fmanrtal future. 


Lease Continental 
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Interest rates 
hit Sykes 
-Pickavant 

INCREASED interest charges 
of £209,000, against £63.000, 
xesttiting from higher Interest 
rates and the financing of addi- 
tional working capital left I960 
pretax profits at Sykes-Picka- 
vant Group lower at £L58m, 
conqtared with £L78m. 

Mr Paul Iflndtisohn, chair- 
man, w » M the coptimrhig high 
rate of inflation and the Gov- 
ernment's policy of reducing 
r o n ttwmffr demand made fore- 
casting prospects for the pres- 
ent year difficult. The 


USM-quoted company makes 
and distributes automotive, 
industrial and 1ST tools. 

Turnover was £17.02m 
QOSJSaiX The. tax charge was 
£57L000 (E558JOQO) for earnings 
per share of 10 l 96P 02^8p). The 
board is recommending a 
maintained final dividend of 
8.5p, making an unchanged 
total of 5.75P. 

Loss at Oliver alter 
I£1.43m write-off 

Oliver Resources, the Republic 
of Ireland-based company 
engaged in the exploration, 
development and production of 
natural resources, foil sharply 
into the red in the year to 
October 31 1989 after an excep- 


ZL 


LLOYD THOMPSON GROUP pic 

WHOLESALE INSURANCE AND 
REINSURANCE BROKERS 

INTERIM RESULTS 

Six months ended 3 1st December 1989 


Turnover 

Pro fit before taxation 
Diluted earnings per share 

Dividend 


£jm 

9,588 +37% 

4,026 +40 % 

73p +32% 

2Jp +21% 


For a copy of the Imerim Report please 
write to: 

The Secretary, 14 Lovat Lane, LONDON EC3R 8DT. 

Telephone: 01-623 5616 
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GOLD? 


CAj. Future, lad 
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W Victoria Street 
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Svmasv . 

1'cL'UI -799 2211 
Fut 01-7991 121 


tional write-off of deferred 
exploration costs. ; 

The company, wfakdi came to 
the USM in Jane 1989, repeated 
taxable losses of I£1.93m 
(£UB6m), against profits of 
BMMMO last tima. The excep- 
tional Ion was l£L43m (nil). 

At the same time, Oliver is 
proposing a rights . issue to 
raise a net I£5.96m. 

Losses per share were 43Sp 
(O.XSu) and there- is no. dtvl- 


Exceptfonal Bit for 
Firstland OH 

An exceptional profit of 
£480,000 left Firstland Oil A 
Gas with pre-tax pnrflts- of 
£74,000 in 1989, agabist losses 
of S8JSJXJ0 for the .previous 18 
months. 

Turnover for . the 
USM-quoted . company- was 
£684,000 <£1.18m) for a loss 
before exceptional items of 
£406,000 (£709,000). Earnings 
per share were OAlp (losses of 
5-Zlp). 

A profit Of £506,000 (£507,000 
defidt) in respect of foreign 
exchange movements during 
the year was taken directly to 
reserves. 

Computer People 
helped by purchases 

Organic growth in the UK and 
acquisitions in the US helped 
Computer People Group, the 
consultancy company , increase 
pre-tax profits by 31 per cent 
from £&28m to £4£2m in 1989. 

Mr Bayfield, chair- 

man, that early signs for 
the present year indicated that 
targets would be achieved. 

In the UK consultancy, reve- 


nue rose 27 per cent but there 
bad been an erosion of mar- 
gins, action on which had since 
resulted in an increase to pre- 
vious levels. The US ride had 
an "excellent" year particu- 
larly from .the division 
acquired from Sterling Sofib- 
. ware in 1968. 

Turnover was 28841m OECftnX 
an increase of 49 per cent. 
Interest charges rose to 
£224*000 (£37,000) and tax took 
Cl i«m (ELlinX 

Eaxninas ner share w«w out 
at2L8p (SiS) and the direc- 
tors are proposing a final divi- 
dend of 4.1® rrmking a total for 

' the year offi &8Gp (4J$pX 

Wm Bedford lower 
at £265,000 

A further decline in pretax 
profits, from. £293,839 .to 
£285^45, was reported by Wil- 
liam Bedford, the USUquotad 
antique -dealer. The foil wmy 
in spite of a small increase 
from £2.72m to £&04m in sales. 

The directors said that the 
market for fins -quality 
antiques held up strongly in 
terms td prices ff not in volnme- 
througtaout last year. But con- 
ditions in the first two mouths 
at the current year had shown 
a considerable deterioration 
with unaudited turnover show- 
ing a foil of 52 per cent an the 
same period last year. 

The figures should not be 
taken as forecast for the fall 
year, they said, but they did 
indicate that times were 
extremely difficult. Operating 
costa wore hkefy to show a sig- 
nificant increase on last year, 
they added. 

The proposed dividend, how- 
ever, te a maintained ip from 
earnings of 8Ap.(4£p). 


PUBLIC WORKS LOAN BOARD RATES 
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•Non-quota loans B ora 1 per cant higher In each case than nonquota 
loans A tEqual instalments of prindpaL.lt Repayment by- hatf-yeariy 
annuity (fixed equal' half-yeariy payments , to Include principal and 
Internet). % With haN-yeerty payments of Interest only. 
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Introducing the German bank that makes international 
finance plain sailing: WestLB. 



An experienced 
wholeeele bank, 
VtfeetLB is your 
reliable partner for 
fntsmatkmal 
finanoa. 

20 years of experi- 
ence In Corporate 
Finanoa. the sofcfity 


at a stats bank and 
the tearing rale 
played by WsstUL 
On this sound 
foundation. WestLB 
succassfrty 

IJ.Hia nhaieinj 

OOfllCVnOS CBWiCB 

products with Inno- 
vative solutions, 
applying the right 


mix of state-of-the- 
art tectmologv and 
personal creativity- 
That's why WestLB 
rightfully belongs 
at the tcgi of your 
shortKst - from 
Corporate Finance 
and Investment 
Banking to Treasury. 




And with a global 
network stretching 
from OOsseldcKf to 
New York and from 
Tokyo to London, 
WestLB is perfectly 
positioned to set 
your international 
finance oper a tion s 
on the right courea. 


L u . m faa n a, UUnJi 

HmomiMnitan 

NmrTbit.OMta.Fwa. 


WestLB 

The Wtttdeubcha Landesfaerfo 
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French bank may renew 
interest in Framlington 


By tflkkl Tad 

THE COMPLEX and troubled 
situation surrounding Fram* 
lington, the UK fund manage- 
ment c ompa ny, took a new 
twist yesterday. 

Throgmorton Trust, Fram- 
lington’s parent, announced 
that it was talking to Credit 
Commercial de France with a 
view to the privatised French 
hanking group taking a stake 
in Framlington. 

CCF said that thfa might be 
either a majority or minority 
holding. Throgmorton, how- 
ever, insisted that it Intended 
to be associated with FramHng- 

ton for “a long time to 
come”. 

Throgmorton also tended to 
play down suggestions of any 
significant shift of boardroom 
control at Framlington, 
although it did confirm that 
both majority and minority 
holdings by CCF were under 

discussion. 

The irony is that it was 
Cep's desire to sell a 2&8 per 
cent stake in Framlington 
which led to Throgmorton’s 
£70m offer for the fawd man- 
agement company - best 
known for its unit trusts - in 
1968. This was a rare hostile 
bid for a fund management 
group, and there have been 


problems ever since. 

The fraught relationship 
began in 1986, when Framllng- 
ton acquired Throgmorton 
Investment Management, the 
investment trust management 
group which ran Throgmorton 
Trust Management styles sub- 
sequently clashed. 

When it became dear that 
CCF was looking to sell its 
stake in Framlington, the 
Throgmorton camp - via one 
Of the trusts which It managed 
- lobbed in a unsolicited offer. 

Framlington then foiled to 
find an alternative "white 
knight", and eventually recom- 
mended a marginally increased 
Throgmorton bid. 

Yesterday, the French group 
maintained that its re-entry 
into the Framlington situation 
should be seen in the light of 
its general desire to invest in 
fond management expertise. 

It said that there had been 
taikH with other independent 

the past^rnd* 1 could 1 ' well be 
more in the future. However, it 
added: “At this moment we are 
talking to Framlington exclu- 
sively". 

It stressed that it would not 
get involved on anything other 
than an "amicable basis'*. It 


aim flrafc its nrr grn a l 

stake “was sold with regret” 
Throgmorton refused to elabo- 
rate on the talks, or the terms 
which might be under consid- 
eration. 

Since Throgmorton took 
over Framlington, there have 
been various departures of 
senior staff - incin cti-ng the 
resignation of Mr Bill Stutta- 
ford, Framlingtan's chairman. 

Throgmorton’s 1989 annual 
meeting saw a barrage of ques- 
tions from Mr Philip Darwin, a 
non-executive director at stock- 
brokers Laurence Prust but 
speaking as a private share- 
holder. 

Mr Darwin said yesterday 
he may raise further ques- 
tions at the forthcoming 
Throgmorton annual meeting 
on April 3, and that ha had 
w ri tte n to "a email number of 
individuals, known personally 
to me” about the event. 

He stressed, ho w e v e r, that 
he was not trying to "shake 
their confidence" in Framling- 
ton, or querying the way 
in which Framlington fund 
managers carried out their 
business. 


Lancaster shares up on bid talks 


By John Griffiths 

LANCASTER, the vehicle 
retailer 60 per cent owned by 
Jardine Matheson, the Interna- 
tional trading house. las t 
night that it is in talks with a 
po tential bidder. 

The disclosure lifted its 
shares from 8Ip to L35p, repre- 
senting a market capitalisation 
of £2&16m, but analysts believe 
the total cost to a bidder would 
be around £80m to take 
account of Lancaster’s debt 

There were ho Immediate 
dues as to who had wade the 


hostile bid - along the 
lines of the Saudi Arabian 
Jameel Group for Hartwell - 


was considered unlikely in the 
City last night, in part became 
of the size of Jardlne’s share- 
holding. 

Lancaster's dealerships are 
also concentrated heavily in 
the specialist and premium car 
sectors, notably Mercedes, Por- 
sche, Jaguar, Ferrari and 
BMW. Such manufacturers 
bold powerful sway ova- the 
operation of their franchises, 
making It all the more likely 
that any bid would be on an 
agreed basis. 

T ii>aq thaw g fortni g ht ago 
Lancaster reported pre-tax 
profits of £L33m, down 20 per 
cent on the previous year's 


£4JL9m. 

Its much-coveted range of 
vehicle franchises, expected to 
keep it relatively aloof from 
the discounting 'car wars’ 
developing once more in the 
volume cars sector, and plans 
to develop on the Continent 
could make it particularly 
attr ac ti ve to large, internation- 
ally-oriented motor trade play- 
ers such as TEH, Lex Service 
ot Inchcape. 

However TKM, at least, must 
be seen as an unlikely candi- 
date as it announced a £i 00 m 
agreed bid for Western Motor 
Holdings little more than a 
week ago. 


Ossory Estates 
accelerates 
49% to £6.58m 

Ossory Estates continued to 
make strong progress during 
toe half year to December SI in 
spite of high interest rates 
which adversely 'affected the 
property market. , „ . . 

For the half year; Qraory, ah 
investor, developer and dealer 
in commercial and residential 
property, achieved pre-tax prof- 
its of £&58m, an advance of 49 
per cent over last time’s £44Lm 
and a marginal i m pmromimt 
over the £6 .53m returned for 
the full 1988-89 year. 

Turnover expanded to 
£27^6m (jni45mX The interim 
dividend is being raised to 0-4p 
<0-3p). Directors said toe com- 
pany was financially strong 
with substantial cash deposits 
and £8Sm of unutilised banking 
facfHties. 


Parkland predicts 20% 
fall in profits to £2m 


By Clare Pearson 

PARKLAND Textile 
(Holdings), the Bradford-based 
wool 1 group, yesterday warned 
its pre-tax profits' foir the year 
to March 2 would be some 20 
per cent lower than the mariat 
had been expecting; at between 
£19m to £2.05m 

Parkland blamed toe setback 
on a shortfall on orders and 
customers not taking in con- 
tracted goods in the weaving 
division during the last two 
months of the year. 

But earnings per share 
would be "broadly maintained” 
at the previous year’s 242p due 
to a considerably lower tax 
charge. 

The company added that the 
position at the outset of the 
current year was encouraging. 


with order books at healthy 
levels. 

. Parkland's A shares dosed 
18p down at I28p and toe onh- 
nary shares at 215p, down 25p, 
after yesterday’s announce- 
meat. 

In response to the foil in 
demand experienced by the 
weaving business. Parkland 
said it had decided to reduce 
working hours during January 
and February rather than build 
stock. 

At the Interim stage. Park- 
land appeared to be weathering 
the difficult fiiiMiw in the tex- 
tile industry relatively welL It 
lifted pre-tax profits for that 
period to £L48m, an 8 per cent 
increase. Pretax profits in toe 
last foil year stood at £&S7m. 



LIFE ASSURANCE PROFITS IN CLOSE UP. 


This is just one of toe articles in the current issue 
of Watsons Eunxxmment, a timely review of ribe 
European perakms and insurance scene, produced 
by Arsons Europe. 

This service fram Watsons k available to all 
companies seeking advice on European insurance 
markets, employee benefits and pension sc h e m e s . 

Wkoons Europe h the sole UK participant in 
EURACS,theexttnsiveEuK^eanxietwcxk<rfleading 
independent actuaries in Belgium, Denmark, France, 
Germany, Ireland, Italy, the Netherlands, Norway, 


spot actuarial advice throughout the European 

Community. 

Wre based in Wancns head office in Rogutej 
wito access to comprehe ns ive EC d at abases. 

If we can hdp you, pkase phone George dare 
(0737222892). ______ 

[Nesse write to TOugoo Howe, London Bind, BagMeTl 
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Differing marks for separate quotations 

Nikki Tait assesses reactions to the now frequent practice of spinning off subsidiaries 


O NE MILDLY disgrun- 
tled fond manager pon- 
dering a recent spate of 
announceme nts from UK com- 
panies, suggesting that various 
mhaidiariaa could be Spun off 
as independently-quoted enti- 
ties, was heard to nmse: 
"Sometimes, I wonder why it’s 
worth bothering with these 
exercises — there's often more 
form than substance.” 

This has been a swelling 

♦hwiw 

In the past fortnight alone, 
Courtaulds completed the 
demerger of its textile inter- 
ests, BAT unveiled details of 
its Argos spin-off, and BOC, 
BTR and Beazer talked of list- 
ing subsidiaries in the US. 

Moreover, this highlights a 
trend already underway last 
year. 

MB, for example, spun off its 
packaging interests into the 
separately-listed CMB Packag- 
ing, formed in conjunction 
with. Camand of France; Han- 
son floated a majority stake in 
its US-based Smith Corona 
typewrite r business; and other 
large companies — like HQls- 
down over its property 
operations - made similar 
noises, but saw market condi- 
tions move a gamat t hem. 

Nor has such activity been 
confined to "alpha” stocks. 
BBA is a good examp le of a 
medium-sized diversified indus- 
trial group, which Bought a 
separate listing for its Austra- 
lian interests last October. 

Companies involved have no 
doubts about why they are 
bothering — and many cite 
attitudes as part of the 


ness(es) can attract a higher 
stockmarket multip le than that 
placed on the gro up as a whole. 

Quite why the City cannot 
accept a correctly-weighted 
valuation which reflects vary- 
ing growth prospects for diver- 
sified Interests within a group 
has never bem very explicable. 
Nevertheless, it patently hap- 


Very broadly, their reasons 
can be divid ed into, three 
camps: dafamriv n* cash-raising; 
and managerial/promotionaL 
"Defensive spin-offs" derive 
either from a dissatisfaction 
with tiie patent company’s rat- 
ing or, at the very least, a 
belief that the spun-off busi- 


Indeed, when discrepancies 
became serious, the company 
can look vulnerable to a 
break-up bidder. 

The classic case Is BAT, 
which included two demergers 
in its defensive re s tru ct u ring 
plans announced last Septem- 
ber. 

Analysts expect both these 
businesses to attract historic p/ 
e mnMp jps -in the low teens, 
while tiie ongoing tobacco- 
plns-insurance combine is 
reckoned to be worth a 9-10 
times rating. Prior to Sir James 
Goldsmith’s Intervention, BAT 
shares traded on a multiple of 
around 8 times historic earn- 
ings. 

The second motive is cash- 

wriaing - 

Thts does not apply In pure 
demergers, but a flotation of a 
subsidiary’s shares can faring 
in new raids. 

Such thinking was dted by 
Beazer, the construction group, 
where the balance sheet has 
locked dwfaM ever since its 
yi nhn flc qnfirfHmi of Fennsyl* 
▼ania-based Hoppers in 1987. 
Bearer’s debts are currently 
about £Um. and the idea is that 
part of its US opraations, possi- 
bly the Koppers businesses, 
could seek a separate market 
quotation. 

The rationale put forwar d by 
BOC* for -possibly -q u o tin g - ite 
healthcare dfosLou was more 
subtle. 

The gases group said It 
encountered problems prob- 
lems when making acquisi- 
tions in this field. Sellers, it 
said, were often highly-moti- 


DIVIDENDS ANNOUNCED 
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Dividends shown pence per share net except where otherwise stated. 
■Equivalent alter allowing for scrip issue, ton capital Inc re a— d by 
rights and/or acquisition issues. 9U8M stock HUnquotod stock. IThlrd 
market *R>r nine months to December 31 1808. 
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COMPAGNIE BANCAIRE 

SoeMM Anonyms 

Incorpor at ed In Franoa wftfi Anted Uabitity. 

BagtL Officer B avenue KUbec ftris 16 Ana. 

NOTICE TO SHAREHOLDERS 

Following a Resolution passed at the Ordinary General 
Meeting on 19th March, 1990 a dividend of Fis. 10.00 per share of 
Fra. 100 nominal for the year ended 31st December, 1989 was 
declared payable from 28th March, 1880 as follows:— 

R esi dent s of the United Kingdom wiR receive Fra. 7J50 par 
share of Frs. 100 nominal. 

Settlements of Addftlo na l P a ym ent s: -- 

Under the terms of the Double Tax Convention b e tween 
France and the United Kingdom, residents of the United Kingdom 
wiB receive, subject to the completion of Form RFt-GB, on or after 
29th March, 1990 an additional Fra. 625 per shore thus Sncreartno 
their dividend to Fra. 1228 par share. 

Holders may, however, submit Form RF4-GQ at anytime up to 
31st December, 1991. 

Payments win be subjfecx to deduction of United Kingdom 
Income Tax atthe standard rate of 2G%. 

Claims should be lodged with:— 

$-G. WARBURG & CO. LTD, 

Paying Agency, 

2 Finsbury Avenue, 

London EC2M2PA 

Banque Paribas, 

68 Lombard Street, London EC3V9EH 

Crtidit Lyonnais, 

84/94 Queen Victoria Street. London EC4P 4LX 

Soa'Otd Gdndrale, 

60 Gracechurch Street, London EC3V0HD, 

from whom dairn forms and further Intannation can be obtained. 

Copies of the Annual Report and Accounts wttt bo available In 
French end in English on application to $LG. Warburg & Co. Ltd. 


rated entrepreneurs, and tiie 
only listed paper which BOC 
could offer them was that of a 
edm but unglsmorous Indus - 
trial group. 

This argument was extended 
to the issue of healthcare man- 
agement’s rewards. BOC 
acknowledged the panoply of 
remuneration techniques, but 
suggested that these did not 
equate to having readfiy-mar- 
ketable paper in a company 
directly related to the employ- 
ees’ business. 

"Logically, it’s probably cor- 
rect that we could devise some- 
thing that would look and 
smell like an equity invest- 
ment,” t*sAA Mr - Richard. Guo 
dano, BOCs chief ex e cut i v e , 
“but psychotogicany.it doesn't 
man to work like that.” 

Analysts, it should be said, 
greeted BOO’S news with some 
scepticism, underlining the 
City’s suspicion that spin-offs 

— at l east, of minority stakes 

- are becoming a fashionable 
fad. “BOCs reasons are all per- 
fectly legitimate." commented 
Richard Henderson, analyst at 
Nomura Research, "but one 
wonders if they are the prime 
factor.** 

In practice, most companies 
admit that It is a combination 
of reasons which drives them 
to -consider “spin-offs".. How- 
ever, the balance of the com- 
pany's motives dandy affects 
the route taken. 

T he first type of 
"spin-ofT* is a full 
demerger, where share- 
holders are nUhrad aharea in 
the "dem er ged* business pro 
rata to their holdings in the 
main company. 

-This. is Intrilarf^iiilly .i ihiijili^ . 
Watt i^gwifaiMn iMfl lil gjifamm L 

At the. most basic towel, MK 
Stephen Walls, tiie ex-Plessey 
chief wwMiUv ii brought in to 
head HAT'S regrouped paper 
operations, started by looking 
for a separate head office. 
International companies also 
tend to maximise tax effi- 
ciency, so disentangling over- 
seas subsidiaries can be a seri- 
ous headache. 

Nevertheless, demergers are 
a route which many institu- 
tions say they press'. 

"We tend to Hke companies 
which are highly focused," said 


one - unit trust director, 
"because the fund manager 
t hw i has the etude s of what is 
tofaisportfolio. With that in 
mind, a straight issue of shares 
to existing investors seems log- 
ical.” 

The obvious snags are that a 
pure demerger raises no new 
money, and that the newly-in- 
dependent vehicle con be vul- 
nerable to takeover — witness 
the fate of Fleet Holdings, the 
Express Newspapers business, 
when it was spun out of Trafal- 
gar House in the early 1980s, or 
the speculation which already 
surrounds BAT’S Argos subsid- 
iary. 

Seeking a quote for a major- 
ity of a subsidiary’s shares is a 
fairly TtTw-ftwmnn mnvn. This is 
scarcely surprisingly, given 
that most companies, if they 
are willing to give up control, 
reckon that a trade buyer will 
pay a premium for this. 

One of the exceptions was 
Hmwm, which took this step 
with Smith Corona, acquired 
thro ugh its SGM ac quis ition in 
1988. 

At. the thM, the cangtamer- 
ate about "enhancing 

ah flnahrilitor vafoe”, *mii today, 

Mr Martin Taylor, deputy 
chairman, repeats that Hanson 
felt it could "do better for 
shareholders by following this 
route”. 

He denies that trade buyers 
were not available at the thru* 
of tiie flotation last summer; 
indeed, Hanson was "not 
looking". 

Nevertheless, investors * sub- 
sequent experience may serve 
as a cautionary lesson. 

The price at which shares 
wen add to TO Investor s had. 
to beucut. foam $23425 to $EL .. 
Since then,' they have foUen. to 
■around'*!® on the faack of Scft " 
demand,' Inventory ’write- 
downs a id reduced earnings. 

The experience has been suf- 
ficiently painfUl for soma 

Smith Corona nharphnMpn i to 
file suits, alleging that the 
company misrepresented its 
financial condition when it 
came to the market. 

However, it is the flotation of 
minority stakes which gener- 
ates most debate - tiie ques- 
tion being whether such exer- 
cises are really more than 
window-dressing, deflecting 
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CCJjilPUTKU CONSULTANTS 


Summary of 1989 Results 


■ 1989 
£000*8 


. 1988 
£000*8 


Fees 

Profit before tax 
Margin 


58,017 

5,622 

9,7% 


48,234 

4,511 

9,4% 


+ 20 % 

+25% 


Earnings per share 
Dividends per share 


2l.lp 

5.6p 


17.5p 

4.5p 


+21% 

+24% 


Extracts from Statement by the Chairman, Hugh Lang: 

■ Record results again in 1989 

* Excellent progress oil a wide front 
" Three fiirtheracquisitions 

■ Dividend up 24% 

■ We look forward with c onfid ence to 
another successfulyearin 1990, 


Gopte* at tbs fiiZZ Annual Report and Accounts 1989 end of annual review 

‘Fenpecttoo 2980*, w Me* wStt be posted to ShamhaUionin AptiL may be obtninoH ft™,. 
TbaSetaetani P^hOmnatkmalplc, WkjcRoad, Egham. Surrey TW20 QRvr^ 
Ta^bot»S^hBon(q7^)494ilL . * 
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management f ro m taking more 
meaningful steps. 

Some companies, having 
ploughed down this path, are 
Pf| t h n uriacMe- 

BBA, for example, claims 
that the separate flotation of 
Pacific BBA has been a broadly 
happy experience. 

The company originally 
mooted the idea because of 
local regulations, but, when 
these were relaxed, decided to 
go alidad anyway. 

The company argues that 
having an alternative fending 
source is attractive, and that 
management benefits have 
already surfaced. "I’m sure 
that running a quoted com- 
pany has a certain stimulus of 
its own,” commented Mr Peter 
dappison, BBA’s finance direc- 
tor. 

The only downside, he 
suggested, was- administrative: 
•*Ifs a miTVTr irritant, wmfcfrtg 
sure that timetables don't 
dash, and so. on. - 

S ame institutions are less 
convinced. "I think 
there's a general wariness 
in esse companies get carried 
away with cosmetic exercises," 
remarked one senior fund math 
ager. 

* “If the co mpa ny can realise 
underlying asset value via a 
sale, why float the shares at 
what is probably less than 
asset value?" 

Perhaps at the end of the 
day, general lessons on spin- 
offs are difficult to draw. 

Most institutions offer the 
caveat that each case should 
be judged an its merits, and 
even the most hardened fund 
managers concede that there 
be- benefits- all round. 

No one, for example, has 
much complaint about the cur- 
rent BAT exercise — although 
the ultimate result is still diffi- 
cult to assess, given share 
buy-backs and bid speculation. 
Equally, the Courtaulds demer- 
ger is cited as one with “genu- 
ine” industrial rationale. 

And perhaps that is the real 
mess age. As one institution 
puts it, spin-offs are roost wel- 
come when driven by indus- 
trial considerations, not by 
investment hankers. 
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Enlarged TT Group more 

than doubles to £8.4m 


ByAncfcow Bolfltf - ~ 

TT (JROUP„foa acqfcisitfve 
industrial hnMiwg group for- 
merly known ■ as . Tyzack 

Turner,- more than doubled 

ore-tax tHYrfftsfroni £3^8m to 
££L42in in 'the yaar to December 

ZL .*■ ' .v ' 

Turnover also more than 
dpubled t*mm (£28m). helped 
by the first tall year's coatrftro-' 
tfcrn Iran Beataon Clark, the 
glass and plastica packaging 
manufacturer, which TT - 
benight In 1968 far 181m. '. 

Mr Timothy Beed, chafawan, 
said the group had enjoyed 
another year of significant 
growth under the management - 
team of Mr John Newman, an ' 
ex-Hanson Trust aco nistnone "■ 
manager, and Mr Nicholas 

a tnrrncr ■ rtwHimhaf 

| " ' * . ^ 

Lloyd Thompson ; 
sharply ahead 
to more than £4m 

WItha mare' then satisfactory 
growth in business, a stronger 
dollar and higher Interest 
rates than those prev ai ling In 
Ow first -half of the- last finan- 
cial year, Lloyd Thompson 
Group, a wh o l e sale In surance 
broking nwi ' wiimirnMit brok- 
ing company, pushed up pre- 
tax profits from fit J7A to 
£4t3n.in ft* six to 

December 31. 

Mr Peter Lloyd, chairman, 
said the group Mi im MSbm 1 
to mtofajp giowth md pmfltr 

aldUty.in all mau of Us tarn?-. 

niu*» ami i wHiMimw* I mghwma 

and that had been achieved 

n gatnrt ■ Wfcgwiwid «f l imnrj 

suffered by the f-nndww insur- 
ance market, which had shown 
little sign of Increased pre- 
mi am rates. 

Earnings per share 
increased bom 7p to 9.1p undi- 
luted and from 6p to 7-9p ItaHy 
diluted after tax of £1.59m 
(0.08ml. 

The interim dividend goes 
up from L9p to 2JS» per Bp 
share. . . . 


■Earnings per. share rose 23' 
Per cent to 12J|p (XOp) ana a/ 
nnal dividend of Z3p Is pip-’ 
posed, making a total at 4p, an 
increase of 33 per r * nt ■: 

- TT saldBeafaon dark's prof-! 
ifaMUty, increased as a result, 
of improved profitability: and- 
reduced central and distribo- . 
tUm costs. •* * ’•:* *• 

73ie testxlls also included aV 
contribution from Newship; 
Manufacturing, bought for 

£l2-7m in May. . - v-v 

TT said Newshlp’fl subsid- 
iaries. which supply products 
to the construction industry, 
experienced further growth 
and had not been affected by 
the downturn in -the building: 
and retail sectors. 

TT now comprises three tBvlr 


.stone — packaging, building 

materials and Industrial fasfam- 

• ‘ ‘ 

’ The group said it bad negBr 
'jrfbfe gcaring,wldch put ft in a 
'inron^ . position' to improve 
'prpfitabUtty by further invest- 
mentln lt& stuntdttaiies mH to 
take advantage of suitable 
atitydstfioos when they anna 
'•’ The. results included an 
.egreonUnury debit of £2D4^K)0. 
.agftsentfag* reduction in the 
•amount received by TT for the 
plastic containers division of 
Beatson Clark, which it sold In 
1068. 

The adjustment follows an 
agreement on the completion 
afjbB acco un ts am n» mfap ttic 
assets and Tiabflittes of Beataon 
Plastics. 


Courtaulds sells BFF 
non-woven business 


ByAmbewBolgar - 

COURTAULDS, the 
international speciality materi- 
als company, has 
By agreed to seQ its Bonded 
Fibre Fabric non-wovens busi- 
ness to Lament Holdings of 
Belfast 

BFF, based in Bridgwater, 
Somerset, produces dry laid 
mm- woven fabrics and had a 
turnover of £21m in file year to 
March 31 1889l .. . 

Its. largest business is foa‘ 
supply of wet and dry wipes to 
the- retail trade. 

BFF also makes a range of 
non-woven products far into- , 
linings, mimical applications 
mrii m tampons and far use In 
to ingtr y 

Lamont will pay £5m for 
BFF and- Courtuds will, also 
receive a farther £6m from 
exist ing orders and cre dil ora of 
BFF. ... _ , 

Courtalds said the sale con- 
tinued its evolution into a 
more, focused, international. 


I' 1989 FINANCIAL RESULTS OF 
BANC A COMMERCXALE ITALIAN A 

The Board of Directors of Banca Commerdale ItaHana 
of Milan (Italy), in its meeting held on March 26, 
1990, approved the accounts for the year ended 
December 31, 1989 winch closed with a profit for the 
period of 4203- bfllion -fire. A dividend of-200 fire per 
ordinary share (180 finer in .*989) 
preference share (210* fire in ;'l 98y£wiH be proposed, - 
with the alloCatioa to reserves’ of 204 biUkm r lire.-~i - - 

The gross profit a mounted to 1,1513 billion lire. The 
operating profit, net of gains resulting from disposals 
of investments, amonnted to 1,013.9 billion lire, 
representing an increase of 21 1.7 trillion or 26.40% 
over the previous year’s result, which itself saw an 
increase of 20.60% compared to 1987. All sectors erf 
activity and careful control of costs Have contributed, 
to this latest favourable performance. 

The level of provisions against loans to countries with 
debt repayment difficulties rose in 1989 from 50% to 
60% (the effective level erf provision may be estimated 
as approximately 75%, considering that part erf the. 
provision is taxable, and any eventual losses against 
such provision would be tax-deductible). 

As at December 31, 1989 total funds deposited with 
the Bank- amounted to 90,390 billion Brie, total monies 
lent were 77,234 billion lire, and shareholders* equity 
was 3,681 trillion lire. . 

The mam figures of foe Group Consolidated Balance 
sheet as at December 31».J1989. are: total funds 
deposited, 98,200 trillion lire; total monks lent, 83,700 
billion lire; shareholders’ equity, 4,550 billion lire; total 
assets: 112,600 billion Ere; 


(Ossoryj 


OSSORY ESTATES PLC 

Interim Statement of the 
Unaudited Consolidated Results 

for the six months ended 31 December 1969 

RECORD RESULTS 

9 Turnover increased by 119% at£22259,000 
(1988: £12,452,000). ■ 

9 Profit before tax up 49% at £6,583,000 
(1988: £4,409,000). 

9 Dividend increase of 33% to.0.4p .... 

(1988: 03p). 

9 “The Groups objectives remaxnthe same: to return 

■w the loyalty and support of the shareholders with 
rising profits, rising dividends and when the market 
settles down a renewed rise in asset value.” 

John Wcdker f Chairman. 


Unaudited six mnnrtm to Tkfear to 
31 December 31 December 36Jnne 



1989 

1988 

1989 


£080 

£000 

COM 

y Hiroover 

TK2S9 

12,452 

22^30 

" Profit before tax 

6^83 

4,409 


- ' Profit attributable 



’ 

toshaiehoklers 

2^47 

3,456 

- <L899 

,v : ~ PividfgKi per share 

OMg 

OJOp 

fL75p 


technology -driven company, 
encompassing coatings, perfor- 
Tqmwi materials, padngiiig, 
chemicals, mm« nmj ' 

BFF had few with 

other businesses ' in 
Courtalds. 

- Lamont bad turnover of 
£97m in l868^ some 90 p a cent 
of which was in textiles, with 
carpets and underlay pndont 
riatfng, fallowed by fashim and 
apparel fatties,- synthetic yarn 
and yam spinning. 

The pu rc ha se agreement Is 
conditional on obtaining final - 
consent from a fixird party to 
transfer a licence, .which is 
expected, to' be forthcoming 
shortly. - . 

Courtalds said the contra 
cit with fjiuiimt ensured the 
employ ment and pension 
rights of BFF*s 440 employees. 

It was anticipated that 
Lamont would invest finthar 
in modernising and cx pamHo g 
the business. 


Ossory Estates PLC, Heathcoat 
London WLY 1AE. 


Boose, 20 Sadie Row, 


Rotork 
improves 
to £6. 15m 

ROTORK, the ~B«th-ba«ed 
cont ro ls j^kM tnhiMaUtliitt 
group, 1 Sited tpitfite jurolft^ by 
21 per cCntto'BUaytt'ltr I9BBL, 
The outcome — up from 
£SJ»m In the prevlodB year — 
was achieved on turnover 
ahead to £3&S8m (£34.06m). 

Mr Jcramy Lancaster, chair- 
man, said the actuatkm valve 
side saw rapid growth in both 
aales and. profit, with a particu- 
larly good second half, ft also 
benefited from increased 
spending worldwide on water 
mid waste treatment plants. 

Reorganisation of production 
facilities at the Protect Instru- 
ments subsidiary brought 
i n i p r mi wnHw t i i in efficiency and 
profits, Mr Lancaster said. 

Earnings per lOp share 
imp ro ved from lllBp to. l&Jp 
and the total dividend for the 
year Is raised 0.75p to 8p via a 
proposed final of 4^p. 

Technology Project 
-S^n^es leaps 45% 

Taxable pr u fl ts of Technologv 
Prqlect Mrrices leapt 45 per 
cent from El.iam to £L72m in 
1969 on a 30 per emit improve- 
- ment to 04.09m In sales. 

Mr Dick Avery, chairman, 
said fiiat, on a global basis, the 
growth in the contract engi- 
neering industry was one of 
the fastest growing segments 
of the personnel business. 

Technical skills and exper- 
tise would continue to he in 
-Vri gb tUmimmi throughout the 
n ex t decade , fe said. 

Earnings pear lOp share rose 
to 23JSn. against 16ix after tax 
of £6^000 (£415,0% and the 
dividend goes up from % to a 
7.2p total with a recommended 
final of Qp. 

AD-romid growth as 

BPP advances 90% 

AB-round growth hehied BPP 

Ttolitirig^ tbo flnimriaf t rwMng 

and publishing group, lift pre- 
tax profits by 90 per cent from 
£L7m to £3£3m in 1989. Turn- . 
over more than dnnhiad from 
£UX23m to £2L09m. . 

The c o mp an y sgJd that g]g. 
nificant overseas earnings 
were accrued from, the July 
acquisitions of Language 
Sdiod Holdings, better known 
as the . Llnguarama Group, 
which has 50 language schools 
in nine countries, and a 67.7 
per cent stake in Markus Ver- : 
beek, an Amsterdam, accoun- 
tancy school. 

Pbrmtng H esme oot at 13 
(lOBp) per share arid a final 
dividend of 335p has been reo- 
ommended, for a total ctf 5^5p 
(4gp adjusted) for the year. 

Epwln increases : 

32% to oyer £3m 

Epwln Group, the USM-quoted 
specialist window manatee- ; 
tnrer, reported pre-tax profits 



API sells last paper mill 


ASSOCIATED Paper Industries 
has almost completed the 
reshaping' of the group 
announced last December with 
the sale at its last paper wrfll 
for £&5m to Eldridge Invest- 
ments, which is expected to 
reveal its plans this week, 

writes Maggie Dixy. 

The mflihas the capacity to 
make 20,000 tonnes a year of 
machine- glazed paper tar poet- 
ere and envelopes, and is based 


NEWS DIGEST 


up 32 per coot from realm to 
£3HGm for the-year to Decem- 
ber 3L 

Turnover rose 28 per cent to 
£419m (£34hm). 

. Mr Jhn Rawson, dubman, 
said the group now had an 
excellent spread of business , in 
the commercial, trade and 
wMUwB rils.aM had gahed 
markiefrsbagadaafeaccto re .dng' 
tog I960. - 

! After ~tax^ of'- £82i;ooo 
(£608^00), undiluted earnings 
per hare emerged at 14. Ip 
(ILSp); the propoeed final divi- 
dend is 42p making a total of 
-6p (5Jp). 

Net interest forces 
Ramar into red 

Ramar .Textiles, a manufac- 
turer and distributor of ladies* 
and children's clothing, 
incurred pre-tax losses of 
£252,000 to ftn six mnnlha to 
November 24 compared with a 
profit of £426.000 to the corre- 
sponding period of the previ- 
ous year. 

Mr CoUri Radto, chairman, 
said high interest rates, an 
unsatlafiactory delay to settle- 
ment of a consequential loss 
claim, expanding production 
and bdgh stock levels had all 
contributed to interest charges 
in the period in excess, of 

£525,000. 

Sales fell slightly .from 
£t3.77m to £12h9m; after a tax 
credit of £88,000 (£157,000 
charge) the loss per shore' was 
L29p (2T2p earntogsX 


New Cavendisii back 
in black with £1.2 €ok 

New Cavendish Estates, a 
p r o per ty investment and devel- 
opment concern, reported pre- 
tax profits of £L26m far the six 
months to December 31 com-, 
pared with a loss of £70^26 last 
time. . 

- Mr HR Schep, rfurirmam ; ^ 
the Quoirant developmait at 
Bristol was satisfoctorily con- 
ctodad fast December. Eart of. 
the profit was recognised fast 
year with, the balance of £L14m 
being brought into the first 
half of this year, directors 
. explained, .. 

A surrender . of . .the 
shorttorm leasehold Interest of 
the canqixny’s own offices has 
been agreed with Sun Alliance 
and New Caveudish wifi be 
eihortly be moving to new 
offices to Landan's Wert JSntL 
In June .' the Cbimpany will 
receive a premium of £500,000 
for its lease which will be a 
farther benefit in. trie second 
halt 

Net rental and other income 
: was £L59ra (£496,461). Earnings 
were 5Alp (Jobs at Osip) after 
tax of £475,000 (nil). The com- 
pany forecast a retain to the 
dividend hst, subject to a satis- 
factory outcome for the second 
. faff- • 

McLaughlin & 
Haireyjust ahead 

Taxable profits at MhLar^blin 
& Harvey, the County Antrim- 
based building; civil engineer- 
ing and- property development 


In Otley, West Yorkshire. In 
the year to ecd-September 1S89 
the mill mada pre-tax profits of 
£354.000 before group charges. 
The sale price is dose to its net 
flBMf value. 

API has already received 
PVm qaah and the halation of 
£3-5m will be paid on Septem- 
ber 2L The price todndes the 
repayment of debt to APL The 
sale is to have a neu- 

tral effect on APTs profits. 


group, showed a marginal 
increase in the year to end-De- 
cember. 

. On turnover ahead some 14 
per cent to £106ABm (£94J2m). 
profits amnnnfcBd to fig-Sm, up 
from w iam last time. 

Barntogs per share voted 
through at 27p, against 3L4p in 

.. A. xeconunended " final, divi- 
dend ot 6.75p brings the total 
torUhe yearto top (9p). '■ . 

Seats division helps 
Bostrom rise 37% 

In its first toll year since flota- 
tion in November 1988, Bos- 
tram a vehicle seating and 
specialist engineering group, 
turned in pre-tax profits of 
<£2Am. This represe n ts a 87 per 
cent increase on last year’s 

ri-19w. 

Mr Colin Howell, managing 
director, said the sealin g divi- 
sion, which manufactures sus- 
pension seats far the vehicle 
industry, bad a gain increase d 
its share of the market. 

Of total turnover of £2&fi9m, 
this division contributed the 
Han’s Chare with £2&09m and 
exports accounted for 67 per 
cent of sales, he said . 

With the acquisition to Feb- 
ruary of C&P Products, the 
specialist en gi n eerin g division 
was now a grouping of five 
small companies- 
Sales to this division totalled 
£4£m and this arm would, said 
' Mr Howell, provide the group 
with farther areas far growth 
1 to the ffnriwnt iHfflmTt: tr ading 
conditions. • 

Net interest payable 
, Increased to £364,000 (£188,000) 

. and after a reduced tax charge 
of £99,000 (£120,000) and an 
extraordinary credit of fl-ism 
(nil), earnings per 5p share 
came out at 24.1p (19-2p). 

A proposed final dividend of 
jtsp makes a total far the year 
of 5.75P: 

EBC rises 44% In 
spite of housing aim 

in spite of a downturn to its 
h pnwng division, EBC Ckonp, 
the CTp t rprtiwg , building aim 
property development com- 
pany, yesterd a y unveiled a 44 
per cent expansion to fiSJSlm in 
pretax profits far 1969- 
The contribution from the 
group's Marwood Homes off- 
shoot faQ to £573400 (EU7UI), 
mirroring the "significant 
national recession to the. mar- 
ket", the company said,' but 
this was more than offset by 
sharply improved . perfor- 
mances from BBC’s other 
activities. • - 

Property development 
remained the largest contribu- 
tor to profits with £2.32m 
(pi wm) The wdnOHMiw con- 
tracting side put in £L3m 
(£720,000), white building and 
maintenance profits totalled 
EL16m against £975,000. 

Group turnover rose 18 per 
cent to £66.03m (£55.94m). 
Interest charges rose from 
£365,000 to 485&000. Bantings 
per SOp share rose to 29-8p 
(23.78p) and the recommended 
final dividend of 4£p lifts the 
total to 8p (6.75p adjusted for 
the scrip issue last May). 


Ramar 

Textiles 


MANUFACTURERS AND DISTRIBUTORS OF LADIESWEAR 
Unaudited Interim Results 


Half 

Half 


yearto 

yearto 

Yearto 

24/11/89 

25/11/88 

26/5/89 

£000 

£000 

£000 

12,085 

13,768 

24,682 

(252) 

426 

837 

88 

(157) 

(323) 

(164) 

269 

514 

(1.29p) 

2.12p 

4.06p 


Tbrnover 

Profit (Loss) before tax 
Tax (Chaise) credit 
Profit (Loss) after tax 
Earnings (Loss) per share 


Company carrying record stockholdings of presold stock. UK factories pro- 
ducing at record levels with order books full through into the Autumn. 

Presold production running at a rate of £600,000 per week since the beginning 
of 1990. A sales increase in the order of 20% anticipated for calendar year. 

High interest rates, delay in settlement of consequential loss claim, expanding 
production & high stock levels all contributed to interest charges in excess of 
£525,000. 

Supply diffic ulties and uncertainties in China resulted in lost sales of around 
£2 milli on in siTV garments in the first half. However, these problems have 
been overcome and as sQk now has a much wider public appeal I anticipate our 
long term investment will create profits in the ensuing years. 

I am confident of the satisfactory outcome of arbitration at the end of April 
and very much regret the detrimental effect on the recovery and expansion of 
the Group caused by unwarranted delays in settlement by the insurers. 

Colin Radin, Chairman 


COMPANY NOTICES 
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ROLMCONLV. 
ANNUAL GENERAL 
MEETMQ OF 
SHAREHOLDERS 


la ba had cm -Itand**, t» Aprfl, 
1MO, at Coaaart and Caagm b^kSng 
"Ha Doatanr, matrmaem KraiapMin Ml 
RoMOL'lllUtW . . 


1. Opanfeig 

0. To rental ma adapt Itapoft of 
Vw Board at oiiwaloni lor M 
■nooeW |W 1M» 

A To ivoohM and adopt Pm Aanu* 
Account* lor M Pnaoctol yaar 
vm 

*. To il K— mine fee fe wpMM at 
fee profit 

B- To oo m poae fee P aid ot aped- 
oory Dfceotonc 

- Meoaro. HJ£. van Bountnpan 
end HLN. Naula wM teatgn tawina 


PJLW. Reel wfe rsdra by totaBon. 
n oin be propoeed lo ro olaoi 
feam. 

- R «n tie jnopaead la appo in t 
Mt rant . PjC. nan dan Hook end 
CJ. Oon gupe wdoaqr nraaion. 

A Any Q Ciar bu rin— 

Coplra of dio hiR cBt id a md of fee 
Animal Roport tor 1DR9 can be 
ebteinail tram Nottoaol Waatmlnatar 
Bank PLC, 3took OOce Sandcoa. fed 
naor. 30 Okt Brood snoot. Landau 
BCM 1EX 

Hotdora at State W R w t di to Boarar 
dralrtMe el oRomfeia or being npa- 
saatod at tta Moating, should todga 
thalr Shorn Worr onto by hand (poatol 
dadvettoo not bo accopwd tor vot- 
ing purposes) with fee National 
Wra rniim tor Bank PLC, Stock OtSaa 
Sorvtcoa. 3rd Floor. 20 Old Broad 
Burnt, London ECSM 1EJ (botw o oo tta 
haunt a t 10 oa and 2 pja) In 
wdew br n raoalpL not tator ttan 
Thuraday, Sfe AprR, WOa 


Bank mtiot obtain a OortIHcaia ot 
Dopart oignod by fee Bank aa fert- 
donee Rial ouch Bonk to boMng tta 
Share Worren to. Tta Certnoate at 
Do posit must bo lodgad against 
rocolpt, by that Bank, wkhthe Notional 
Wratod n fr Bank PlA.fe eeootdanoa 
tokh fee raqulramonto stand above, 
Tta reeafet tor fee State War ranto or 
CortMeato cl Oepostt wtt oone W t ut e 
oyktonoo d a aharotalder'a oidHto- 
tnont to assnd and solo at fee U sofeig 
and stKxdd be prras nto d nt fee door at 
the Meeti ng Hai. M a hnktor d ralww to 
appoint a proxy, eta need not be a 
member of fee Company. » attend and 
rota In Ho eiead. a torn of proxy may 
be obtained from fee Notional Woe*, 
min st er Sank PLC on above and Rita 
totm of proxy must bo proo om sd to fee 
Boor of tta Msstl n a Kak togofeor wHh 
tta receipt lor tta Sham Wananta or 
Ce rtffl ca lo at DepoeJL 
P ensao ta caman of Sobctare OortS- 
maa repl stored In the -name of 

felratlra^tal Umilnnlal OMb flklMtalMMMA 
IHINNMil nuWmtra OWM 

Limited d rah eua of attending or bei n g 
rapre ee nted at fee Meeting irnal 
obtain a receipt or CertBIcata of 
DopooR In fen same way no boktors of 
Share Warrants to Bearer. If they 
desire to nttond the Mesdng In pomen 
or to bo lepro eent o d feejr moot obtain 
a tons at prosy stgoed by Malton*l 
ProfenctaJ Bank (Nordnoes) Lhnitad, 
wtrieb tom must be pntewead at fee 
door of die Meeting Halt together wfm 
fee receipt exchanged tor rm Sob. 
-ahera CartHtooMB or CertlScaio of 
DepoeJL 

.Bono t totol oamora of SatHduoee regie- 
fared to any name other ttan that of 
IhRtanaJ Pwl octal Bank gto m kiaaa ) 
Umltad. holders of Re g ist ered FuR 
Shares and Starahoktara eta mb 
tain a SharehoUer”* Jtccouoc urtdt fee 
Company ebbing to stand and rota at 
fee Meeting or to appoint a pray to 
attend and vote In featr stead, mrot 
signify feoir MtiRtan Insetting to fee 
Secretary. Roflnta M.V, Hera Botod- 
■reg 133. 3032 AO HtHtaitiam. 
Nether la nds to arrive not talar ttan 
Thursday, Sfe ApffL WfeL 
Service controoto ora oot ontarad Into 
uUi fee Dfreotorsi who hoU eMta to 
e ncnrdi w ce wife fee ArBctoa cl AmqbI- 


BY CMEft OF THg I I W MY ITHT 

Detad feta 27fe day of Marsh, tML 

PXL Box 079 
Hotter dara 





ROBECO N.V. 
ANNUAL GENERAL 
MEETMQ OF 
SHAREHOLDERS 

to be bald on Thursday, life April. 
WHb atCenoart nadOongrae btakfeig 
-do Doeteo”. ra fe e n oo, KrutapWa 30, 
. n tttor a tra, ta MO am 1 . 


T. Operfng 

X To leeelro and adapt dm Roport of 
fee Board of otreotoro tor die 

fetanoW yara SB 

A To reostve and adopt tta Annual 
Accounts lor fee Bna w ola l yaar 

4. TO determine fee approp t tadn n of 
fee proflt 

& To oo mp o a e fee Board ot 9 n»w l 
eoty Pfreoioi a : 

- Mate , a- IUE. van Baunlngan 
and HH Neuta ntel g n having 


PJLW. Roef wfe rathe by rotodon. 

R edit be propoeed to re e l e ct 

Ibatn. 

- R wid be propoeod to appelnl 

Me te rs- PC. van dm Hook and 

CJ. Oort Supervtaoiy Bfreotora. 

S. Any Other buataeae 

C oplra of tta tod agen d o and of fee 
Annual Report lor ISM cm be 
obtained from National WeeUUrjetor 
Bank PLC. Stack Odtaa Senrteee, 3rd 
Hoar. 20 OM Broad Snoot. London 
BG2N TEA. 

H oMoro a Share WMim to Bearer 
dralwuo el attandtag or bei n g repre- 

aontod at fee Moadna ebotrid lodge 
their Share Wananta by hand (postal 
dadva rt ra not ta oooept e d lor vot- 
ing purposes) wife fee National 
Wrab nl n otar Bank PLC. Bloc* Office 
Sendees. 3rd Floor, 20 Old Broad 
SeeoL London GC2N IEJ (tahroao tta 
hours el ID a. is. nod 2 pjn.) In 
■ucha n ge lor a receipt, not later ttan 
Thoroday, Sfe AprtL WKL 
Ban e Bcl al owners w tm ei Share war- 
rants are pt o amSy depot H ad with a 
Bank mat obtain a CarMHcato at 
OapooR aiferad by fee Bonk aa avi- 
danoe feat euob Baric ta hoUtog tta 
Share W arr a nto. The CortMoata of 
Deposit must be lodgad against 

receipt, by dm Bank, whh dm Nadoari 

Weebeltmtor Book PLC, In acoontanoa 
wife die raqutraanxm state d above. 
The raoeipt tor fee Share Warrants or 
CertWcote of Deposit vdtl oonetfrute 
evld ee oe el a attarehokiar'a enUBe- 
inent to attend and vote at tta M aat tog 
and thouM ta presented at tta door of 
fea Maattag HML B a h oldra d a afr ra to 
appoint a pro x y, Wm need not be a 
mooftar of fea Ottapany, >» attend and 
row In bis stood, a tons of pray nv 
ta obtabmd tram dm Notional Waat- 
mtaatra Bank PLC aa above and feta 
form of proxy moot bo p r esented at too 
door ot the M oo ting Had to g ofeor wife 


cates reg Later ed In fea name of 
Itadonni Provincial Bank (No min tea) 
Lbnitad doehuoa of nBonring or bring 
ropre a atitod nt tta Heating must 
obtain a rooo lp t or CertWcot e of 
Bop oglt In dm same way at hoWaie of 
Stare W o r r ente to Bearer. H they 
d a rir e to attend dm Maadng In person 
or to be roprtfnlad dmy oumt obtain 
a feral of proxy signed by N a tional 
Prwtadal Bank (Narntmaa) Limited, 
■fetch form mud ta pr es e n ted at dm 
door of fee litnOnq Hen together <atti 
fee reettlpl exchanged tor fea 8ub- 
ahare CectWoatea or CertMeeta at 


tarad bi any noma other than feat of 
National PmtadU Bank (No min ees ) 
UmHad. bowers of Registered Fun 
Shmat and Shatshoidars who main- 
tain a Stiereboider's Aocmint wife fee 
Company wtatring to a ttend and vote at 
fee KooHiig Of to WpelM a proxy to 
adond and rota In ferir stood, must 
rignW »rir tatonflon fat wrMng m dm 
Secrowy. ftotaoo M.V. Her a efc a hrog 
133, 3032 AO I to l ta rtf a m. Me ti mrtanda 
to arrive not UMr than Thursday. Mb 
Aprfl, 

Bentoa mat aula are not entered Into 
wife fee Onckn. who bold office ta 
accordance wife fee Aiddae of Anooi- 


BV OROBt OP THE MANAQaiEHT 
Dated Dds 27fe day of March, tSM 


FOR SHAREHOLDERS 

to ta hold m Tbranday. tarn AprR. 
1080, at Conoart and Oontpea buOdfeg 
-da Bool on", awr an oo Krotafeata ML 
RoBantam, ri 1430 pm. 

abbhm 

t. Opontog 

2. To dfeoima fee Raport of fee Beard 
of Bfractora for tta fem notol year 
ises. 

3L To dtoouoo fee A n ne al Acooud a tor 
dm neenetal year ml 
4. To dtaoura tta approprtBdon ol dm 
pralk 

A 1b discuss Rm eamptmktan of fee 
Board af.Supetvtaovy Bfreotora: 

• Meoaro. MAE. van D a uri n p a n 
endHUL taatown realgn hari n g 
reeobed redrsment age. 

- llt ra t e. AM. qmx taw a a r d and 
PJLW. Roal wffi rostra by rotodon. 
k wM be propose d to the Qormrri 
Meeting of SneraboMere to re- 
afeot amnv 

- k wdl be proprae d to appo in t 
Meoaro. PJO. van den Hook and 
CA Oort Buporvtaoty Dfreotota. 

O. Any ORMr buatnees 

ROROfTO N.V. 

ANNUAL OBWAL MESren OF 


to ta hold on Tuesday. Me June, tdao, 
at ZaalancHa Bualneaa Centra. Poiari- 
avreg IS. Willemstad. Curatme 
( W a fe art an de Andnas). at 1030 am. 


L Opontog 

2. To reealvo adopt em Raport of fee 
Board of Btreotore for fee femaciri 
year 1800 - 

X Ta recrivo oad adopt fee Amnat 
Accou nt s for dm d n o iic iri yaw tm. 

4. To detonate s die ap propriation ol 
dm protH 

5. To oompoae the Board of Supervi- 
sory Btrocurv: 

- Meson- HUE. ran Beuringeo 
and HJL Naurs will resi g n taring 
raari n d redrem an t age. 

- Messrs, jm. Ooud— sard and 
PJLW. Roef wffi rathe by rotation, 
n sHii be propoeed to ro rie ot 
mam. 

- R aril be prapooed to o pp ri ri 
Metre . VC. vsn den Hook end 
CJ. Oort Suporriaoty Ohe cto ra. 

k. Any other bu sine ss 

Holders of Share OankluM to Boarar 
desirous of stand! og or being rapre- 
eenttd at the n*~rvs otatad Meritogt, 
should lodge dmir Share Cortffioatea 
by hand {postal CWOrarleO trio not be 
■coopted) win dm Nritonri Wrab wta 
Star Bank PLC, Stoofc OMoe Serrioea. 
3rd Floor, 20 Old Broad Strori, London 
EC2N JBJ (between dm bourn ol 10 
auna. and 2 pjv) aa Wk rae; BFORMAr 
UVE MEETING - NOT LATBt THAN 
THURSDAY. Sfe APMU MO. 

AIMUAL GENERAL MEETMQ - WIT 
LATER THAN TUESDAY, 29th MAY. 
1880, M EXCHANGE TOR A ACCEPT. 


earns are praaandy d ep osited wife a 
Bank must Obtain a Certificate ol 
Deposit signed by fee Barit as evi- 
dence feat soon Bank la ta k ing fee 
Share Certificates. Thto CertWoote 
moat be lodged against against 
receipt, by dmt Bank, vrife dm National 
Waatmlnatar Bank PLC, In aooontanae 


The receipt lor fee Share CerWcefad 
or Certdlcata of Deposit wffi constitute 
evi de nce of a riiarehcddor'e enUde- 
■nant to attend and rota at fee Hasting 
and ahotdd ta pnaandd at fee door tH 

fee Maadng HriL d a boktar daskee ta 
appoint a proxy, efeo need not ta a 
maaitar el fea Conqmiqr, to attend and 
rota In Ida stead, a form of proxy refer 
be obtained from fee National Weat- 
minriar Bank PLC ro above and Brie 
term at proxy rauet be proeen l ad al fee 
door of the M ee tin g Hal together with 
dm receipt tor tbs Shane OortifloaMe or 
Certifaata ol DapeilL 


bower's Account wkb fee Cnnaproy, 
wtridng to stand rimer or bodi Mao*- 
hga or to appoint a proxy to emir 
■wed, mrot signify their Mention in 
writin g to fee Sactotaiy. ftorooto N.V. 
a to Arironto 8.V. Hera Bo imt weg 133. 
M32 AD RoKerdam, NMhertanda to 
rartve not taw feu fee datae MR- 
oated above. 

* W k> u ah pradek may attend, tmea 
wilt net be cast at fee taformalbw 


Ca p ta e of the tad egendro end of dm 
Annuel Report' for 1SBE oan be 
obtained from National Weetaulmnar 
BMk RjC at fee addraaa Bbeun above. 

Service comrade era not entered Into 
wife fee Directors, trite hold office ip 
eoeordanoe wife fee Aifldae el Araeei- 
edon. 

BY ORDER OP THE HANAOEMENr 
ST. HAAftm 

Bated fete 27Vi day of Maroh T880 
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Grandwear 

HOLDINGS pic 

MANAGEMENT BUYOUT OF 
THE BENETTON RETAIL OPERATION 
OF GOODMAN GROUP PLC 

ROW KNOWN 

THE VIDEO STORE GROUP PLC 

RIGGS A P BANK 
LIMITED 


ACTED AS FINANCIAL ADVEERS TO THE 
BUYOUT TEAM AND ARRANGED THE EQUITY, 
MEZZANINE AND SENIOR DEBT FINANCE 

EQUITY AND MEZZANINE FINANCE PROVIDED BY 

GREAT WINCHESTER CAPITAL FUND 

SENIOR DECT PROVIDED BY 

BARCLAYS BANK PLC 
FIGUREHEAD FINANCE PLC 

OTHER ADVEERS TO THE MANAGEMENT 
GRANT THORNTON BLYTH DUT TON 

CHAitTKZHJ ACCOUNTANTS SOUOKJRS 

THB ANNOUNCEMENT AmAKI ASA MATIBOTlBlOOHDONUr 



UK COMPANY NEWS 


Fund raising will elimina te debt and help expansion . 

Brown & Jackson reports 
sharp rise to £9.5m 


By Maggf* Urry . 

BROWN & JACKSON, the 
iHsmimt retailer and security 
alarms group, yesterday 
announced a sharp rise in 
profits, a £SL4m fund raising 
and the purchase of some 
shops from Lowndes Queen- 
sway, the loss-making furni- 
ture and carpet retailer. 
Brown & Jackson shares were 

unchanged at 61Kp. Lowndes 

shares fell Kp to 4p. 

Brown & Jackson bought 
Poundstr etcher, a discount 
retail chain, from Lowndes in 
March Last year, for £72 .2m. 
At the time the deal was 
worth many times the market 
value of Btowu & Jackson. 
The deal was financed in part 
by bank debt, on which the 
group is now paying 17 per 
cent interest rates. 

Mr Bryan Duffy, Brown & 

Jackson’s cHaHrman, said that 
althnng h group debt has been 
reduced from the original 
level of £42m to under £20m, 
the group is still highly* 


Brown i Jackson 


Share price (pence) 
70 



1988 


1989 


luted basis. Fully diluted 
earnings per share were 6.79p. 
The final dividend is l-2p 
(o.4p) to give a total of L7p 


(o.sp). 

wit] 


He said that at the time of 
the original deal equity back- 
ers had proved bard to find 
since Brown & Jackson had 
yet to prove itself and was 
highly geared. 

However, he felt that now 
investors would be more 
ready to buy new shares, par- 
ticularly following the rise in 
group pre-tax profits in 1989 
to £9.5m (£2 .2m) on sales up 
from £34.4m to £14 7.5m. Inter- 
est charges were £6.1m 
(£121,000) reflecting the high 
level of debt. 

Earnings per share rose 
from 4.19p to 7JBtp on an imdi- 


Rthin total trading profits 
of £15.7m, retailing contrib- 
uted £9.9m. Premier Construc- 
tion, a building business sold 
at the end of the year for 
£5.6m, made £Llm (£612,000). 
Advanced Technology, the 
security alarms business, 
made a pre-tax profit of £L3m 
(£L04m). E&G Harris, a toi- 
letry wholesaler, made 
£548.000 (£360,000). 

Mir Duffy said that in the 
current economic climate dis- 
count retailers should fare 
better than others. Pound- 
stretcher is expanding from 
its northern base into the 
south of the UK. 

The new funds being raised 
will eliminate debt initially 
and be used to expand the. 


Po tmdst re tchgr chain, sud the 
group’s other retail activities 
at a time when, shop sites are 
more readily available 
because of difficult trading 
conditions, Mr Duffy said. 

Poundstretcher has bought 
53 shops from Lowndes since 
November last year, for a 
total price of £L65m. The cost 
of refitting these shops, which 
were msdEuy high street fiuzd- 
toze stores, as Poundstretch- 
ers, will be around £12m, Mr 
Duffy said. 

Lowndes said the sale was 
part of the move to reduce 
store numbers, particularly 
the 146 high street stores, 
announced in January when 
it agreed a refinancing pack- 
age. 

The money is being raised 
through marfww of ordinary 
shares and cumulative con- 
vertible preference shares. 
Existing shareholders can 
take up an open offer of one 
new ordinary share at 58p for 
every three held and one 10.75 
per cent convertible prefer- 
ence share at par for every 10 
shares held. 

The issue is subject to 
shareholders’ approval at a 
special meeting to be held oh 
April 18. Lowndes, which 
holds 20 per emit of Brown & 
Jackson’s equity plans to vote 
in favour of the. issue hut wQl 
not take np Its entitlement. 

The issue win take share- 
holders' funds from being 
negative when goodwill is 
excluded to a positive £17.3m. 

The issue is being arranged 
by Gtddehoiue Securities and 
UBS Phillips A Drew. 


P-E Inti rises 25% to £5.6i 


P-E INTERNATIONAL, the 
management and computer 
consultancy, made “excellent 
progress on ^ a wide 
front with record results" in 
1989. 

Taxable profits advanced 25 
per cent from £4.51m to 

esiftiL 

Mr Hugh Lang , chairman. 
Said that white m M Wi i ft i ii turtn ff 


and off, gas and chemicals 
remained P E’s largest sources 
of revenue, the star performers 
were the public sector, where 
fees rose 82 per cent, and 
transport, retail and distribu- 
tion, where fees jumped (5 per 
cent 

Group fee income rose 20 per 
cent to gfifthgm (£4&23mX 

After tax of £2J8m CELff&h), 


earnings totalled 21Jp, an 
increase of 21 per cent 

A final dividend, of &9p is 
recommended for a total up 24 
per emit to 5.6p (4£p). 

Mr Lang said that as a 
grog p , P-E grew by 20 per cent 
in 1989, while fees from other 
E uropean countries climbed 29 
per cent to £8m, or 14 par cent 
of group turnover. 


GrandMet’s 
US offshoot 
sees room 
for growth 

By PtiUfp Rawathome In 

Connecticut 

PEARLS, the US-based 
spectacle retailing subsidiary 
off Grand Metropolitan, is to 
expand. Its operations in conti- 
nental Europe and the Far 
East 

The company, with nearly 
L300 stores and annual sales 
of f?30u hi the US, already 
lms 100 stores in the Nether- 
lands and Rclftmn 

It Intends to open two stores 
in Ddsseldorf and Cologne 

iiwtt nwwrti atJ plane WAnhu 

any for a chain off some 200 
outlets In West Germany, 
where toe potential market is 

estimated at fiMhu 

Plans areralso being made to 
open stores in France and 
Spain. ■ / ' . 

Mr Howard Stamrarth, chief 
executive officer, said here 
today: "The E uropean market 
has great potential for our 
branded retelling of eye-care 
products.' 

Pearls had no intention yet, 
how e ver , of opening stores in 
the UK. The Government’s 
withdrawal from eye-testing 
last year and the squeeze on 
consumer spending had 
largely led to a 30 per cent 
reduction in sales of specta- 
cles, Mr Steuworfh said. 

In the Far East, Pearie has 
farmed a joint venture with 
Japan QpttcaL 18 stores have 
been opened and the number 
wffl be increased to 50 by 1993. 

The first store ia to be 
opened in TUtwan in the sum- 
mer and wffl be followed by 
another 24. Opportunities are 


also being investigated in 
. and 


South Korea 
Kong; 


Hong 


Martin Carrie 

Net asset value per 50p 
or di nary share of the Martin 
Currie Pacific Trust rose from 
257 Jp to 313.4P over the year 
to end-Hebruaxy. 

Net revenue for toe year 
emerged at 010,000 (£90,000), 
equal to of OJMjp 

(D.75p). 

The dividend Is i 
again 0-to* 


BAT still formulating 
reply to Goldsmith 


By NUdd Taft 

BAT INDUSTRIES, the 
tobacco-based conglomerate 
which has been under bid 
threat from Sir James Gold- 
smith's Hoylake consortium, 
said yesterday that it was still 
formulating a reply to a letter 
from Sir James, to which the 
financier questioned the cost of 
BAT’S defence and its current 
share buy-hade p ro gr am me. 

There have been suggestions 
that this could be a prelude to 
legal action against BAT direc- 
tors - although that would be 
a h ighly unusual move in the 
UK. Hoylake is believed to 
have taken counsel's opinion 
before pursuing its questions 
on BATs costa. 

Star James, whose own letter 
was dated March 19, has asked 
for a response by March 3a His 
letter is understood to make no 
direct reference to legal action 
against BAT directors, but 
does suggest that in the light 
of the reply received 
Hoylake may then be able to 
"reconsider the conclusion we 
have reached with our advis- 
ers". 

Concern has been expressed 


for "some time by fhe Hoy lake 
fla nip about the advanced cor- 
poration tax Implications of 
BATs current share buy-back 
programme. In the US, Hoy- 
lake representatives have 
suggested that the congfomer- 
atemay face a 5600m writeoff 
of irrecoverable ACT if it buys 
bade a frill 10 per cent of its 
shares. 

So for, BAT has bought in - 
and cancelled - Just over A2 
per cent of its shares. The 
stock market prices paid were 
around the 800p level, but Hoy- 
lake has alleged that the “true" 
cost, given the tax problem, 
amid be nearer £10j80. 

The issue was raised again 
by Hoylake in the context of 
BAT’s results last week, 
announced after Sir Ja m es* let- 
ter was sent. 

The company said that share 
buy-backs bad cost £21 3m In 
1989, although it confirmed 
that actual stock marke t 
expenditure was only around 
£159rn “ the difference being 
the ACT write-off. It also 
revealed defence costs in the 
UK and US totalling £56m. 


Estates & General shows 
19% advance to £3. 65m 


ESTATES & General 
Investments, a pr ope rly inves- 
tor and developer, raised tax- 
able profits by 19 per cent from 
£3.06m to £3£Sm in the year to 
December 3L 

The rise would have been 
sharper had there been an 
exceptional profit this time 
(£300,000). Net asset value 
increased to 299p C267p). 

However, the company had 
utilised its remaining tax 
losses In 1988 and consequently 
its 1909 tax charge rose steeply 


to £L0Sm (£357,000). This left 
post-tax profits down at £2J>6m 
(£2.7m). Indeed, after prefer- 
ence dividend payments of 
£1.59m (£358,000), attributable 
profits' worked through at 
£963,000 (£&34m). 

Following the dividends 
on the conv e rtible share Issue 
made in 1988, earnings were 
reduced from 9-9p to 4J>4p (or 
7.7p fully diluted). The total 
dividend for the year is lifted 
10 per cent to 3.75p (3.4p), with 
a proposed final of 2JS25p. 


A 


PRELIMINARY ANNOUNCEMENT 

PRE-TAX PR OFITS 

anw INCREASE 44% 

P * c AUDITED RESULTS FOR THE YEAR TO 31 DECEMBER 
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01 628 4361 


NEWS IN BRIEF 


BABCOCK CONSTRUCTION 
has won' a £2.75m contract at 
toe Clyde jSutwufrfoe Base; 
Saalane. ft -wnt act ;as A no- 
contractor, to A Monk Bufidlng 
and GM1 Engineering. 

BEMEC INDUSTRIES hat. 
acquired Plastic' Constructions 
(FabricatioiLs)' . for about 
£850,000 cash, dependent upon 
a final evaluation of stock and 
work -in progress. Plastic Can: 
structions (Fabrications) is a 
subsidiary off Plastic. Construc- 
tions, part of then Glynwed 
International Group.. 
BUILDER GROUP has 
acquired .Security Publications 
whose principal titles include 
“Security Industry”, “Security 
Installer* and “Security 
Retai ler*. S ecurity Publica- 
tions, with a. current turnover . 
in excess of £2m trill continue 
as an autonaniaus unit' within 
The Builder Group. 

CENTURY OILS has agreed the 
sale of Its freehold premises off 
LL2 acres of factory and offices 
at Dartford for foB. The cur- 
rent book value off file asset is 
£L9m. • 

COATED ELECTRODES Js to 
change its name to Kembrey 
subject . to shareholders' 
approval at an egm on April 14. 
The group also announced But 
it has appointed Smith New 
Court Securities as its adviser, 
broker and market . maker in 
p l ac e of Pflnm nm Gordon. 
MAKKHEATH now. holds just 
over 80.3 per cent of Camford 
Engineering mflnaiy anH. hm> 
Received elections for the loan 
note altm«tlvatorespectaf a 
farther 4,176 Camford shares.. 
Offers have been e x tended and 
will remain open until 3pm an 
April 6 1990. 

SIDLAW GROUP has reported 


BOARD MEETINGS 


wm Wl l im m • MUHyMMlBrlNMH 

dom o» ooMMartag iMdanda. OIRcM Iwta- 

Sons m not J tobto m to whatoa r to 


apt* 


Apr. u 


Apr. I 


Apr. 4 


Apr.-* 


Apr. W 


JUM.se 


Apr. 8 


IMr-S 


Apr. 8 


ihr.ae 


Apr. S 


Apr. IP 


Mar- » 


Apr.* 


Apr- ■ 


Apr. 5 


Apr. • 


property disposals amounting 
• to ft Wfflreqifre glm ~ 

' 'jifesfeffer as- at' 

B jfidtt; SteTtty.mMXtgsm for 
thesaleof tmmnhig^prap»^ 
ties of Aberdeen Service Com- 
pany (North Sea).' 

WEST INDUSTRIES has pur- 
chased City and Country 
Estates for £L35m, to. be satis- 
fied' by the issue of - 4.6m 
shares, of which 2.0m have 
been allotted and the balance 
will be issued -upon the repay- 
ment of a debt at £250,000 owed 
by interests associated with 
Chris Charlton, chairman of 
City and Country following the 
acquisition of thorn interests off 
■a property formerly owned by 
OCX. The debt must be repaid 
before March 31 199L 



. 1 999 . .. 

1988 

External Throorer 

£66Jha_ 

£$$.9m 

Ptofidxjwc tratioa 

.. £5 Jim - 

£3v68ni 



23J8p 

Tot*i /-.I . ' 
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25% INCREASE IN E.P.S. 
DIVIDENDS, UP BY 19 % 

1 Wc celebrate our 50th year of trading wixb 
strong growth and ihc fifth successive year of 
record profits." 

DAVID STONEMAN - Chairman 
The fnfl 1989 Report pod Accounts will be posted 
co Shareholders on 9rb Ap3 1990. Copies mrj be 
obtained from the Group Secretary ac 


EBC GROUP pk, Walnut House, 63 Sc. David’s Hill, Excfe& 


FINANCIAL 
DIRECTOR 
SEEKS GENIUS 


FtanridDboctorof a^oiritHirtaiitoOTnpanfieete 
ssdstanL 

Tin successful appTicant must have a proven track record 
with over 10 yeas experience In Europe. 

Furthermore the caufidate must be nudfl-Buguai and 
fasdliarwitti all fotsmatioiiai finautid legislation, business 
practices ami cuftwes. 

Dries include an day today miming of business systems 
on a 3Ki day per year basis. 

No sick leave or hofldays provided and posRfon must be 
takew up, at any office, within a month. 

Forward tfaoiidng attitude required. 


Filling the position is Easy 

- Quafifkations like these would be a godsend to^ny organisation. But people 
■ ■■ '.'.like this are not exactly thick orrihe ground. •' 

• . However, thanks to Sema Group's Easy Softwvare; now they don't have to be. 

•v. . For wfth Easy you have all the above quaUties : and can have them specifically 
tailored to suit your individual company^ needs. To. help you make decisions 
wherever and whenever you want.' ... 

Because Easy offers a total accounting and business- package that crosses the 
. barriers of both language and international business nrartiroe metand.. 


So you an deal directly with your overseas, offices and ensure that when 
money ta!ks,in whateyer language, you know exactly what its saying. . . 


To find out morephone.the Easy^ofbivare Team bn.01-240 7292 fora full information pack or 
UK Fax (+44) 1 379 0669 -BELGIUM FaK{+32)-2 512 1499 * FDR Fax (+49J 221 » ->n= 

HtANtt Pax (+33)1 48 777 202 • NETHERLANDS fox (+31J.294Q 13974 • SPAIN Fax (+34) 3 1755 
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reduced lenders* and 
investors* appetites 

. fpr •conventional 

forms of risk, says Stephen Fldler,: 
Tftis has prompted a surge of , tt; ; 
interest In. asset-backed finance, a * 
trend which provides extra comfort * 
but brings hazards of its own, ;''J 


W PROFIT: 
, . /• 4 if' 


ASSET-BACKED finance, an 
area of rapidly growing impor- 
tance In the international 
finanriai market place, c overs 
a huge spread of activity. 

It iwrihiitoq 'business as txadt 

tinmnf an flw BMPCfaff Ot aWpa. 

And it covers transactions as 
novel as the transformation of 
DS hanks' problem in«w« into . 
securities for sale to the most 
conservative of Invertors . - 

A number of threw da ran 
through , all- such financings. 
For one thing, recourse to an 
asset, whether real or finan- 
cial, of fer s gdfHHfltmT comfort 
to Lenders and investors. This 
is a significant factor now, 
amid increased worries about 
corporate defaults. 

Over the last decade, banks 
have retreated, badly bruised, 
from their unsecured lending 
to developing countries, and 
more recently from their lend- 
ing to companies for acquisi- 
tion purposes. In the world’s 
bbnd markets, investors have 
in the last few years been sub- 
jected to. “event risk”, where 
companies to which they have 
lent money have, suddenly 
been subject to ah external 
shock such as a leveraged take- 
over winch has devalued their 
bonds. Now, as the business 
climate in some countries has 
turnedmoce difficult; Investors 


have experienced a growing 
number of defaults on bends 
and commercial paper. 

Another element which finks 
many such transactions is th e 
separation of the risks and 
costs of ownership of an 7 asset 
from the use of the asset Far 
example, one trend in aircraft 
financing is turning airlines 
info operators rather than 
owners of aircraft The risks 
associated with ownership — . 
the possibility of a 'downturn 
in the market for second-hand' 
aircraft — is being borne by 
financial institutions. Oh the 
other hand, l ending a gainst the 
security of an aircraft provides, 
a seoond line of defence for the 
lender in the event of the air- 
line hitting, financial problems. 

In the market which “secur- 
itises* mortgages - that Is, 
repackages bundles of Mort- 
gages and sells these T«Hr*gp«i 
to investors — financial insti- 
tutions are deriving the fees 
and benefits from the origmar 
tton uf loans but are shifting 
the costs and risks of funding 
those loans to investors. 

Growing awareness of the 
costs of capital — encouraged 
by the international agree- 
ments on capital adequacy 
negotiated under the auspices 

of the w * n *' for Interna ttowal 

Settlements — has fostered 




-backed Finance 


this trend towanJa seemitisa- 
tian. Moving risks from banks* 
balance- Sheets, thereby freeing 
scarce capital, has been a driv- 
ing force in the markets for 
securitised assets. 

The early emergence of a- 
capital- adequacy regime in the 
US has encouraged financial 
hwHtiitiniw there to bwfl t>» 
field in sectuisation, the 
growth of which has been facil- 
itated by developments In com- 
puter technology which have 
allowed fax better tracking and 
analysis of financial flows. 

As the US nwrittf m n thiTMfi 
to broaden - moving lever- 
aged buyout XoBhsftum banks* : 
balance . sheets "Is one 1 of the 


latest ideas to. have hit the 
market - so those in Europe 
and other centres, Australia, 
Canada and even Japan, move 
ahead. The last year hits seen 
interest in securitisation grow 
significantly among securities 
houses. 

The reasons are not bard to 
divine. Competition has driven 
down returns ■ in the 
bread-and-butter business of 
the international financial 
markets — plain lending in the 
banking market, trading and 
underwriting in the securities 
markets. Over the last few 
years this has led many inter- 
national .banks and securities 
houses' to Concentrate atten- 


tion on corporate finance, par- 
ticularly on debt-financed 
mergers and acquisitions. The 
well-publicised problems of 
this business on both sides of 
the Atlantic has farced a shift 
in emphasis. Securitisation 
allows Intermediaries to “add 
value" - in other words, 
charge high foes - but avoid 
high risks. 

Since investors, too, are on 
the rebound from the conse- 
quences of the leveraged 
buy-out boom, many are recep- 
tive to the lower-risk securities 
created by the packaging of 
financial The welcome 

that investors in Europe have, 
in recent months, accorded the 


■ M THE UK, rising mortgage raws and a variety of commercial 
raatraMa have deterred lender* from taking estate off ttulr bal- 
ance aba a ta and packaging them for resale to Investors Page * 


■ Leasing offers business a flexible mean* of Bneoce „ 


■Continental Europe; cross-border tending may spur securitisation 
■ Structuring the deal: specialist Insurers help to cut costa -3 


■ The US: mort gag e-bac ked securities are Increasingly popular 

■ Aviation fi na nce: Che role of leasing ■* 


■ Lending to Ills Third World: commodHsa as collateraJ 


packages of US ifasflrini assets 
in the international mar- 
ket suggests that, if the prod- 
uct were there, it would find a 
ready market among investors. 

But the question-mark about 
the growth of the market, cer- 
tainly in most of Europe, con- 
cerns the ability of intermedi- 
aries and investors to tease out 
supply of suitable paper. 

In the UK, for example, 
where the market in mort- 
gage-backed securities is the 
most developed in Europe, 
there is an established market 
with £6.5bn in outstanding 
bond issues. The main factors 
limiting its growth are supply 

tyunntrafnta. 


□ Graphic: David Bromley 


The rise over the last year in 
UK Interest rates has slowed 
considerably the origination of 
new mortgages. It has also 
increased the market share of 
tiie traditional mortgage lend- 
ers, which have not needed to 
use the market, and put under 
pressure the new specialist 
mortgage lenders which are 
the most active market issuers. 

If the market In UK mort- 
gage-backed securities is going 

to explode, the building societ- 
ies - the traditional home 
lenders with significant mort- 
gage assets - need to start 
using it But when big building 
societies get short of capital, 
and most of them are not, it 
would be cheaper for them to 
raise subordinated debt to sup- 
plement capital than to securit- 
ise mortgages and thereby 
ipfiHnir their balance sheets. 

Since the Bank of England 
issued guidelines early last 
year to cover the movement of 
commercial bank assets off bal- 
ance-sheet, only one bank - 
Barclays - has made a securit- 
ised issue. 

This underlines that more 
needs to be in place than the 
enabling regulations. It is a 
point well illustrated in 
France, where legislation spe- 
cifically addressed at securitis- 
ing the assets of banks was 
passed Into law in late 1968. 
Only two issues under these 
rules have been announced so 
far, and bankers say the 
restrictions imposed will act as 
a deterrent to a significant 
number of would-be issuers. 

- In one sense, the US asset- 
backed market provides a labo- 
ratory for the nascent markets 
in the rest at the world. The 
number and spread at issues is 
broadening annually. Most 
important, perhaps, less-than- 
prime financial assets have 
now been turned into highly- 
rated securities. 

The newest assets to reach 
the market are commercial 
loans, mostly from so-called 
highly-leveraged transactions 

- bank loans usually provided 
to finance acquisitions or buy- 
outs. Continental Bank and 
Mellon Bank have securitised 
such loans in private place- 
ments, while Basque Nationale 
de Paris used loans from other 
banks’ portfolios to make a 
public issue. 


EdttarU pr o d ucti o n: Martin MW** 


Even in the UK, problem 
mortgage loans have been sec- 
uritised in a £49 ,5m note issue 
- for a vehicle company called 
MAES Private Funding No l - 
which has gathered an AA rat- 
ing from Standard & Poor's. 
The relative safety of the 
investment is assured through 
insurance. 

When the growth of the US 
asset-backed market started to 
cream the best assets from the 
portfolios of US financial insti- 
tutions, some observers were 
alarmed. They said they saw a 
trend which would leave banks 
and other financial intermedi- 
aries bolding on to the worst- 
quality assets that could not be 
securitised. 

If a significant number or 
lower-quality loans can be sec- 
uritised, worries of this kind 
should be allayed. Such a 
development will also further 
blur the distinctions between 
the securities and banking 
markets. 

But there is no doubt that 
the development brings risks 
of its own. In an overview of 
the asset-backed markets last 
year, Moody’s Investors Ser- 
vice, the New York-based 
credit rating agency, noted 
along with their growth, 
another trend - towards 
increased risk. 

“More structured transac- 
tions during 1989 involved 
complex or unusual risks.... 
complicated hedging instru- 
ments, new kinds of collat- 
eral..., a greater variety of 
lower-rated tranches in some 
structures; and market value 
structured securities using 
assets traded in still-develop- 
ing secondary markets." 

It adds: “Other trends have 
also increased credit risk. Most 
important is heightened com- 
petition among transaction 
participants, including under- 
writers, trustees, lawyers, 
accountants and collateral 
credit enhancers. The potential 
pressure on credit standards is 
obvious.” 

Asset-backed finance, from 
funding aircraft to junk bonds, 
is an area of growing impor- 
tance in the financial markets. 
But even the best of such 
structures do not reduce risk, 
they merely redistribute It and 
the worst potentially carry 
new risks of their own. 


Leasing across Europe 


Made simple. 


: - fa? 1 


1 ;> u 












$ r $?;■■*** ^5v**‘r y-~ - ' -■ 




?•' 


5^1 




v -_v s •>•--- • \‘V 


- 




Stefs*-: 


fp 


- -V' • i 


! <-. v •' 




XZ?*L' . 


I, 






V;~. ; - : 






SftVw 






i . • 


-v-tr. 






'fw 




i ■ - 


;E- 


Virtually all multinational corporations have the 
same problem. 

A different leasing company in every country, 
with all the paperwork, duplication, cost over-runs 
and inefficiency to go with them. 

For most European Financial Directors, it's a 
problem dial can't be avoided. 


Unless they know about Chase European Leas- 
ing, that is, - 

Because through our network we offer a 
complete range of leasing services across Europe, 
combining our In-depth knowledge of local market 
and cross-border, tax, legal and accounting situations. 

Providing everything from specially-tailored 
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vendor equipment programmes to direct customer 
acquisition and big-ticket financing. 

Backed by a full range of banking services, and 
using cross-border transactions to maximis e tax and 
currency benefits. 

(And, of course, as part of a global network, 
allowing you to expand your options, even into 


fjhsrr.: 


developing countries.) 

Leaving your capital free, and saving you 
valuable time. 

So using Chase is not only more economical, but 
gives you total central control over all your leasing 
arrangements. 

Simple, really. 


Py Ibrtwr Fan European London London [WsTlrta) Bnncta Fruikfrn If*** 11 ... M,tan _ ‘ ^ „ 

UnCrtl lofiB Bcnaca DuiSantt A^rcOoCardoai HmiSftnlcd (MUtrntllnciiBdtMon Tederico P^wdll JMalneCaktenl 

,,,^4 M 74 SM 7 »S 4 « 3 M«J 5 254 S 30 I - BW 9 S 391 4017 1 W» 
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ASSET-BACKED FINANCE 2 


Structured finance in the UK 


Emma Walton examines the growth of leasing 


A home-loan hurdle The flexible source of finance 






THE UK’s asset-backed 
securities market, now just 
three years old, has fallen, far 
short of the most optimistic 
projections made upon its 
Inception by its boosters. 

Rising mortgage rates and a 
variety of commercial 
restraints have combined to 
discourage lenders from taking 
assets off their balance sheets 
and packaging thorn for resale 
to investors. 

Still, from the sellers’ point 
of view, the securities have 
g ame d widespread acceptance 
among a variety of investors, 
suggesting th*f , if the vol ume 
erf debt available for sale were 
Increased, the market could 
mushroom. No longer are 
investors confined to the bank- 
ing sector; porannm and 
corporate cash managers are 
active investors as well. Since 
the collapse erf the floating rate 
note market, investors have 
hapn noting alternative paper 
and mortgage-backed securities 
have Oiled a niche. 

So far, the asset-backed secu- 
rities market In the UK has 
consisted overwhelmingly of 
mortgage-backed debt. Other 
receivables sold In the UK as 
securities - credit-card debt 
Apr! highly leveraged loans off 
hank halanro sheets — have 
largely been US assets pack- 
aged for sale to UK or Euro- 
pean investors. 

And because the mortgage- 
backed sector of the receiv- 
ables market Is the core of the 
business, growth been lim- 
ited. At the heart of the prob- 
lem, underwriters of securities 
agree, has been the UK’s 
record mortgage rates for the 
past year aw *i >hp subsequent 
sharp drop in new mortgage 
lending. Moody's Investors Ser- 
vice, in a recent review of the 
sector in which it predicted 
“explosive” growth in asset- 
backed securities generally, 
said that growth in the UK was 
likely to be only Oat, due to 
high mortgage rates. 

“Last year, the absolute vol- 
ume of new issues was down 
significantly." said Mr Mark 
Fisher, head of asset-backed 
securities at Samuel Montagu. 
-Issuance of mortgage-backed 
securities peaked in 1988 at 
£3.2bn - up from £1.0bn in 
1987 - but £dl to £2J5bn in 
1989. Issuance of new securities 
this year has been negligible. 

And of those mortgages 
repackaged for sale last year, 
virtually all had been non-stan- 


dard in some way, Mr Fisher 
noted. That is, the mortgages 
were either refinancings or 
were so-called “low-start" 
mortgages, in which home-buy- 
ers pay a lower rate of interest 
in the early years of the loan. 

The proliferation erf non-stan- 
dard mortgages is preffictabte 
when the current high interest 
rates are considered, but their 
existence has made the packag- 
ing of mortgage debt somewhat 
more problematic. 

But beyond the - it Is 
hoped, temporarily - high 
mortgage rates, UK lenders 
concede that the incentives to 
securitise home loans are sim- 
ply not there in the way they 
are in the US. For one thing , 
mortgage lenders in the US 
were driven to asset sales by 
the asset-liability mismatch. 
That is, they funded 30-year 
fixed-rate mortgages with 
short-term deposits, whose 
rates rose and foil in fine with 
the market 

With virtually all UK mort- 
gages bearing floating rates, a 
rise in the cost of funding a 
mortgage portfolio can be 
shifted to home-buyers with 
relative ease. But it is a more 
subtle CMBiiteBita'np Hiaf Tiaa 
often deterred UK mortgage 
lenders from aMMUj i iiM ring their 
assets in line with the trend in 
foe US. 

In the US, floating-rate meat- 
gages are reset, usually annu - 
ally, at a p re-determ ined 
spread over a key short-term 
interest rate. The lender has no 
discretion to enlarge or limit 
the year-to-year movement in 
the mortgage rate. But in the 
UK, iwifem have far more dis- 
cretion - and here is the rub. 
Should a lender sen the mort- 
gage to a third party with no 
commercial relationship to 
homebuyer, there is nothing to 
stop a precipitous rise in the 
mortgage rate. And neither 
clearing banks nor building 
societies would wish to incur 
the wrath of customers in that 

Significantly, only two banks 
- Barclays and TSB - have so 
far packaged mortgages for 
resale to investors. All other 
UK mortgages sold as securi- 
ties have been nrigtnateri by 
specialist lenders who have a 
greater incentive to sell 
They, after all, rely exclusively 
on the wholesale markets, and 
do not have access to relatively 
low-cost retail customer depos- 
its to fund their mortgages 


with. 

Meanwhile, the Council of 
Mortgage Tenders, together 
with the Department of Envi- 
ronment and the UK Treasury, 
has come up with a code of 
practice on the transfer of 
mortgages which, as a practi- 
cal matter, makes the transfer 
of debt unwieldy. The code has 
made the securitisation of any 
seasoned mortgages virtually 
impossible, because the bor- 
rower's pernnsskm for transfer 
of the mortgage must be 
sought first 

But even on recent mort- 
gages, where general permis- 
sion has been granted, the bor- 
rower must still give consent if 
the original tender is no longer 
responsible for setting the 
interest rate or far estahtishing 
policies to deal with arrear- 
ages. Borrowers must be given 
specific information to help 
them dedde whether they 
should allow their mortgage to 
be sold to a third party. 

But even without the code of 
practice, building societies and 
banks have been notoriously 
reluctant to sell their mort- 
. gages, believing that to do so 
would cause them to sever a 
relationship with a valued cli- 
ent who could bring in other 
business. 

The regulatory climate ***** 
nUtn rlnm» bttlfl to S timulate ***» 

sale of mortgages for rep a ckag- 
ing. Under BIS guidelines an 
international capital require- 
ments, mortgages cany a risk 
weighting of only 90 per cent, 
unlike commercial loans which 
cany a risk weighting of 100 
pear cent That means lenders 
can hold twice as many mort- 
gages as, say, creditcard loans, 
for tiie same amount <rf capital. 

And as a funding mecha- 
nism, off-balance sheet 
vehicles are still not as effi- 
cient as direct forays into the 
c api tal markets. Building soci- 
eties Can tap On marfcgtg with 
fixed-rate medium-term bor- 
rowings, and swap proceeds at 
rates well below London inter- 
bank offered rate (Libor). 

Currently, the spread on 
mortgage-becked sec uriti es is 
between 25 and 30 basis points 
over Libor. When the cost of 
arranging a mortgage-backed 
security ami the hi gW inter- 
est cort is compared with other 
capital markets borrowings, it 
is easy to see why so few lend- 
ers have opted for it' 

Norma Cohan 


THE LEASING industry is a 
fastgrowing, highly competi- 
tive totenaBong business. In 

market was worth fiLSbn, By 
1969, including Individual hire 
pu r c h ases, it had grown to an 
estimated giahn 

In recent years, leasing of 
plant and equipment (exclu- 
ding buildings) has exceeded 20 
per cent at all UK fixed invest- 
ment in plant and equipment 

The Equipment Leasing 
Association (ELA) in the main 

a p aaMh e body of tto UK 

loadwy kiilnii hy ffg wiwnte r 

companies* ltering b usiness 
accounts for 80 per cent of all 
UK equipment tearing activity. 

The largest volume of leas- 
ing business la in vehicles, 
computers and office equip- 
ment, although equipment 
teasing Is diverse enough to 
fafin ito apflpft satellites, print- 
ing presses, agrfcnfrnral equip- 
ment, vending oho p 

fitting s anil wwtiwil and dentil! 
equipment 

Leasing offers businesses a 
flexible means of finance. A 

panlrag a Jfl tailored tO wtatrih 

tire-lessee’s cash flow, winch is 
particularly useful in seasonal 

Indnafarlaiy such 38 forming. 

Finance is normally provided 
fin: the frill, cost of file equip- 
ment, and fbr most teases of up 
to five years fixed-interest 
rates apply over the length of 
the 'lease. Tearing is nftwi one 
of several facilities used by a 
le ssee to finance capital 

Much of the growth in the 
UK indus- 

try, in the 1970s and early 
ignite | was to fa w i m Ha 
tax breaks. The reduction in 

Corporation tar irinra fh* mu 

budget and the abolition of 100 
per cent firstyear allowances 
have teten mim of the 
off the industry, hut there are 
■still si gnificant aH wmftip * , 

Companies buying cars or 
equipment are *»H grhu> fbr m 
annual capital allowance, 
worth a quarter of total asset 
value, to cover depredation, 
but this is restricted to a maxi- 
mum of £2^)00 per vehicle. So a 
car purchased for £8400 would 
attract a £2400 capital allow- 
ance in its first-year. After the 
first year, the car would be 
worth £6400, and so be eligible 
for an allowance of g ij ftflQ , 

The disadvantage to compa- 
nies of buying care is that they 
must be capitalised on the bal- 
ance sh«»wt_ fterg flwiHwp mam 


Unlng butlng«« in the UK 

Ass et s a cqofcnd during y ear at coat (ghBon) 
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Bum £ 8,000 must be iik wHft n l 
separately, and cannot be 
included within rim mfo 
expenditure pool with other 
ml 

To o v e rco m e this, compa- 
nies. instead of buying. can 
contract-hire. Contract hire 
has mo w n considerably at 
expense of outright purc ha se 
- from 290400 cars in 1962. to 
817400 ianeS, r eprese nti ng 28 
per edit e rf ifae trial company , 
car market* 

The be nefit o f an operating 
lease, or contract hire, is that 
tho iwii| i—iy can dafan annual 
tax refief an the total fee 


theepot and port-incident man- 
agement in riie event of mi 
a c cid e nt or breakdown. The 
service is available free to Lex 
customers, 24-hotxts a day, 365 
days a year, via one free tele- 
phone will 

The British Vehicles Rental 
and Leasing Association 
(BVKLA) repr es ents about 220 
rental b nafaesses , 

which opera t e 70 per craft of 
tile UK’s teased cars, etther 
under contr a ct fore or as part 
of a fleet manage m e nt scheme. 
The BVRLA estimates that fl» 
UK haw Lto cars, vans «wi 
unmnww Hfll wihWwi In hw«hig i 


Ihtof thsUKliwlng msd 

KUt (1988) 

Cara 

— — . FlTdhn 

Commercial Vohi R,M - - — 

ft Il7hn 

Gamnutars and office eaulnment 

- - . £2_08bn 

SoamaeBLA 


to the hire c ompany, and that 
the assets are kept off the com- 
pany balance sheet Many ccn- 
tract-hire firms also provide a 
fleet-management service. For 
a fixed fee, flu tearing com- 
pany takes care of all repairs 
and servicing, Insurance and 
replacement cars. 

Lex Vehicle Tjadwy is 
Britain’s largest vehicle con- 
tact Hre company, 
over 90400 cars and Bght vans. 
Mr TVmy MmMww marketing 

Awkip of Lei, thltilf flat fw 

tiie ftrture, as time pressm e n 
mount, fleet operators will 
want an increasing levri of ser- 
vice. 

In January, Lex launched 
Goldshleld, which offers on- 


SUCCESS 


contract-fore or fleet-managed 


ha 1969, the . UK market for 
large main-frame computers 
was around £650m, with the 
market for mid-range mini 
computers, at £L5bn, roughly 

ma r l raf far jnr. 

imni business computers. 

Atlantic Computer Services 
is tiie worid’s leading specialist 
computer luring company, 
with a turnover in 1968 of more 
than £750m. The US is its moat 
important market, accountin g 
for 40 per cent of t ur nover. 
Western Europe a cc on n t s for a 
further 49 per r m t of business, 
with tiie rest of the world mak- 
ing up the to tal 

^Countries*-- computer needs 


vary. According to Mr Neil 
Ashworth, director of market- 
ing for Atlantic Computers, the 
large number of small and 
medium-sized businesses in 
countries such as Italy, France 
and Germany means there is a 
large market for mid-range 
mini computers. Overall, the 
market for mainframe comput- 
ers is depressed, and is likely 
to i wimhi so. 

The. trend towards people 
working from home could have 
ImpUiatiwin for Hm» «mt- 

puter industry. “The big 
growth is in work-stations and 
PC-based work systems. In 
terms of total value, main- 
frames would continue to 
decline, " raid Mr Ashworth. 
“Computing power would go 
more to the end-user.” 

Atlantic provides a “flexible 
leasing scheme”, whereby 
leases are offered over a five- 
year period, after which Atlan- 
tic sells the equipment, relying 
on the strong second-hand 
market fbr computers. This 
service provides customers 
with a cost-effective way of 
keeping up to date with 
changes in technology. 

The main competitors of a 
company such as Atlantic 
Computers are the c ompu ter 
manufacturers. In . order to 
hnM an to g»jgfing cus- 
tomer base, many have set up 
thdr own tearing departments. 

Altho ugh most lagging busi- 
ness is done in cars, computes 
and equipment, a flour- 
ishing market also for 

"big ticket” issues involving 

the purchase of site 8 * tetters, 

ai wT uft , oil refineries and large 


plant and machinery. 

Summit Group consists erf a 
group of companies operatic 
within niche areas of the finan- 
cial services and property mar- 
kets- Summit Financial Ser- 
vices specialises in structuring 
and arranging finance for 
high-value assets, including 
aircraft, ships, major items <rf 
plant and machinery, as weu 
as industrial and commercial 
property. 

Major transactions under- 
taken in 1989 included a n£80m 
fj yumring for a processmg 
a nd bottling plant far Cadbury 
Schweppes, and advising on a 
y pp m lease for an unleaded pet- 
rol production plant for Mobil 
OH UK. 

Most big-ticket le as i n g is 
conducted across national bar- 
riers. West Germany, the UK 
pnri France are the major Play- 
ers in European Community 
leasing. However, the tax treat- 
ment of leasing differs from 
country to country. 

In France and West Ger- 
many. assets can be writte n off 
sooner within a five- to 10-year 
period, against the UK's aver- 
age write-down period of 16 
years. The UK is also at a dis- 
advantage in tiie overseas leas- 
ing business. The allowance cm 
an overseas lease is only 10 per 
cent, compared with the 
domestic capital allowance of 
29 per cent Many UK teasing 
companies work through asso- 
ciated companies overseas, and 
so avoid the need to register 
deals on UK balance sheets. 

The ELA has been lobbying 
both the Inland Revenue and 
the EC for a change to Section 
70 of the 1982 finance Act, to 
permit writing-down allow- 
ances on leases written by UK 
lessors to lessees based in 
itfhw ec member states. 

In terms of fixture develop- 
ments in teasing, the EC may 
seek tQ harmonise corporate 
taxes across the member 
states. Leveraged leasing may 
start to appear in the UK. This 
form of leasing involves the 
lessor having between 20 and 
25 per cent as equity, with the 
rest borrowed from a third 
party, possibly a bank. It can 
have certain balance-sheet 
advantages for the lessor. The 
bank would get its repayments 
from the rental stream. 

Increased European competi- 
tion in touring may boost the 
attractiveness of leasing for 
large-scale capital investment 
hr the UK and the EG. 




NEEDS EXPERIENCE, SKILL AND 
THE RIGHT RESOURCES 
IN OTHER WORDS ARTHUR ANDERSEN. 




. Our experience is probably die 
most extensive in Europe today. We’ve 
wo rked on transactions jpvobting 
credit card ' rece i v a bles, mortgage- 
backed securities, motor loons and 
third world debt 

■ We know the many different 
securitisation structures whkb have 
been designed to . suit particular 
markets and their participants. (And 
several which are being developed). 

We have , given advice cm asset 
sales and securitisation transactions 
involving over- £3hn of securities in 
Europe and over $40bn woridwide. 

Our London-based 'team can help 
you with strategic and financial plan- 
ning and with any. financial analyses 


you need, from asset screening and \ 
stratification through' h> remodelling * 
yote cash flow projections. 

Whether you seek advice on 
financ ial or regulatory accounting tiie 
tax aspects ofasaet secujrifisation, or 
. bn other off-balance sheet 
tra n sa ct ions, Arthur Andersen’s 
thinking is ax the forefront in the field. 

IF you’re involved in ori ginating , 
underwriting servicing or investing 
m securitised assets, call our London 

spedafiste ' . 

Michael Wttg on 01-438 3419 

Christopher Wheeler on 01-438 330r 
Rob Edwards (tax) on .....01-438 3540 

And.- trice, advantage- of our 
experienced 
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ASSET-BACKED FINANCE 3 


Stephen Fldler sees short-term constraints on growth in the markets of continental Euro pe , but... Total structured finance market 
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NO EIIS! 


-border lending may provide a spur 


HOPES ABE high • for 
oignfflramt. growth in |he mar- 
ket jbr assetbacked securities 
tn Europe. • . -fc 
• As barrios, to capital move* 
merits in western, 1 .- Europe 
crumble. tire prospects- are for 
greater onformity Among the . 
now wifely-different/ financial 
systems, and more opportunity 

.for cross-border lending in ■ 
mortgage and other Retail mar- 
kets. Those cross-border fend- 
ers, without acces&to domestic 
.depbsits. could provide a Htguif- 


tion of many securitisation avia; the securitisation of less credit-hungry than 
specialists. . financial assets is under dose Americans; and .the .various 

in December 1968. the first .scrutiny, with none expects- national markets are rignifi- 
European legislation to address tions that deals will emerge cantly smaller. This means 
the msoB of the transfer and tiriayrar.- that the pools of financial 

sale of financial assetswas Moody’s Investors Service, assets may not, in some cases, 
passed in France, paring tim... the -US-based ratings agency, be large enough to warrant 
way for the securitising -rf a/ some $L$ba cf securitisation. Given the 

pod of broker’ Vm** exactly a 

™to» iet^n | SecurltiMtlon of assets offers a way 
French banks and us invest- .*■ toshrlnkbalance sheets and sidestep 
ala' snwf UMrill T.«vIi '* rv&AH- the constraints on the issue of new 


the mane of fta f ra n cfe r and 

sale of financial assets. wis 


avia; the securitisation of 
assets is Under close 
scrutiny, with some expecta- 
tions that deals will emerge 
titiryear- 

: Moody’s Investors Service, 


passed in France, poring the . .the US-based ratings agency, 
way for the aa mrftfafag .rf ..ay .-forecasts. that some $L$bn of 


.deposits. could provide a signif- 
icant spnr to securitisation. : i 
But that prospect is a long 
time in the future. In the 
short tomafiam term, the con- 
straints on growth are considr 
arable. While an explosion is 
•unhkBly, significant expansion 
iaiprobable. .For that reason, 
WarfrotH ontslde the UK, which 
is Uie most developed of the 
European markets, are now 
beginning to attract the atteo- 


ment banks - Socfet&G&fer- 
ale;, and Merrill Lynch/ CrSffit 
Lyonnais and Bear ‘Stearns 
were rapidly establlsh&'to 
exploit this market 

In Italy, Citicorp securitised 
a pool cf car loans from , the 
book of its Italian subsidiary, 
deciding ultimately, to syndi- 
cate the issue not in the bond 


shares in some banking markets — 


in France 


assets will; be securitised tn 
France thfe-year, and a further . 


but in the banking , market. -$lbn in -other European coun- 
Further deals are expected to tries outside the UK. 
follow. - ; . . But-the contrasts with the 

In other markets, such as higMy-developed US markets 
West Germany- and. in ScancUn- are significant. Europeans .are 


STRUCTURING THE DEAL 


insurers 




cut 


-TUR&ING FINANCIAL assets 
.into securities usually involves 
the creation of highly Comdex 
. structures, which must meet 
the often conflicting.' demands 
-Of.sUch interested parties as 
investors, accountants, bank 
regulators, lawyers and credit- 
rating agencies. 

. ' Many investors ara seeking 
securities that simulate the 
mope conventional debt instm- 
. wwtfji to which they have frefrn 
.king, accustomed. Yet achiev- 
lag apparent simplicity can 

AM w gniflHinfly tn fly QQS +3 of 

Structuring a deaL " . 
...Similarly, achieving tie 
highest, debt rating will or- 
.tainly enlarge the range, taf 
potential investors for an 
issue,' and reduce-the yield that 
. needs to be paid to attract Buy- 
‘.ers. But raising a credit rating 


Successful asaetj finance 
requires sLrength and depth. 
Baltic brings you both. 

A strong balance sleet 
and secure financial 1 ise 
combine with an eqnilly 
strong management team 
Onr skill and experience 
in financing a broad range 
or assets has given ui an 
unrivalled depth of under- 
standing. j 

As a result, we strn^ture 
intelligent and innovative 


financial solutions thaj are 
tailored to your individual 
needs. 

So whether you are 
looting to finance jrora- 
pnters, ears, peripherals, 
plant and machinery, arcraA 
or even a work of art! look 
for a company with strength 
in depth. Baltic. / 


BALTIC PLC 

ALBEMARLE STREET 
LONDON WIX 4AD TEL- 0M93 9fl99 


a notch or too can, in some 
circumstances, cost so much 
'more that it wipes out: those 
benefits. Some issuers decide 
not'to jump through . an. tbe- 
hoops required far a top-rated- 
issue into the public markets, 
and either Diace innulll f* urt- 
vately, or even syndicate jhe 


by the US securities house. 
Bear Steams. If a market could 
-be found for these securities, 
tim fixed-rate mortgage could 
- potentially for the -first time 
wwi A significant place in the 
UK market 

But the difficulties foced by 

Bear, ffiwwrna in wiarkttHng thfn 


■AN EXAMPLE of car-loan aacurttlaation, showing ;, 
the complax fanursice arrugem ent a hidlt Into an - 
offert n g of ■ecurtU— baefcad by US auto loans, a pp ea l s 
on PAGE 5 of this survey ' ' i • • . 


Issue to other banks. 

There in no ariliittop to 
these questions. Every user of 
the. .market has different 
requirements, and aH labour 
under d i fferent regulatory arid 
accounting requirements. 

. Typical of the derfwfong 
essary is whether to (git for 
insurance from a top-rated 
company, to cover for toe pos- 
sibility of a shortfall hi Interest 
payments to bond bnlttonq or 
wbetber to use a semor-snbor- 
dlriated- structure, in which 
holders- of subordinated debt 
are the first to lose out -in the 
case of tiwwthn *,- veiling the 

Mr Stephen Olentine. head of 
Merrill Lynch’s international 
asset baded securities group 
In London, says: “Whate it’s 
possible, we prefer the senkm 
subordinated structures.’* This, 
he says, is because it avoids 
the problems asso c iated with 
third-party Insurance — such 
as the downgrading of. the 
insurance company, which 
would put the cred it rating of 
any structure that it guaran- 
teed in jeopardy. . - 

For example, when a group 
led by Sir James. Goldsmith 

matte an mwnHdted hM laafc 

July for BAT Industries, ‘the 
credit rating off BAT’S Eagle 
Star insurance subsidiary was 
put under review by the rating 
agencies. As a result, so were 
£2bn of UK mortgage-backed 

securities insured by ari Eagle 
Star subsidiary. 

Because of the limited num- 
ber of potential guarantors 
with sufficiently high ratings, 
there has: been limited capacity 
foe insurance in -the market, 
something which has made 
Insurance expensive. Now, 
however, the cost advantages 
of the senior-subordinated 
structures have largely been 
eliminated, as a number of spe- 
cialist financial guarantors 
have moved into the field. 

For some users, senioraubar- 
dinated structures have disad- 
vantages, and tend to be more 
complex than the insured 
issues. The stibordinated- 
tranches - usually unrated - 
are often illiquid and difficult 
to sell. Some issuers in the UK, 
- for example, the specialist 
mortgage lenders - have been 
known to take the subordi- 
nated trainees back on to their 
own books. But this is not an 
option for hanks which want to 
move assets from their balance 
sheet under Bank of En gla nd 
guidelines, since they would be 
left with some of the risk. . - 

Attempts have been made to 
split up tire structure further, 
with a lower investment grade 
rating being obtained for a sec- 
ond tranche, thereby providing 
it with some liquidity, and 
leaving a much smaller rump 
of unrated paper. 

While having a significant 
p o te n t i al impact on the finan- 
cial m ark ets , most such securi- . 
tisations do not have much 
impact on the users. It matters 
little to an Kalian car "buyer to 
whom he is repaying Ms car 
loan. 

But some structures can be 
po tentially very id gntfinaut — 
for example, the use of mart* .. 
gage-backed issues as seen- In 
the UK could help spread float- 
ing rate mortgages elsewhere 
in Europe, developing con- 
sumer pJwten 

In the UK, the first attempt 
to place fixed-rate- sterling 
mortgage securities to. finance 
fixed-rate mortgages was 
Munched earlier thin month. 


'startup- costs associated with 
such Issues, ^only Issuers ready 
and »m<i to nM> ft* market on 
a regular basis are likely to 

find it costreffective. 

Financial institutions are 
often- better capitalised in 
Europe than their counterparts 
in the US, and there is Jen 
necessity, to lighten balance 
sheets. In other countries, sub- 
sidisation of mortgages wu»iw 
them difficult to securitise. 
The strength of traditional 
mortgage bond markets in 

tnimi {sr wtiitite K — far wr im w l a . 

the 200-year-old market in 
West Germany and those in 
Denmark and Sweden — is 
likely to weaken prospects for 
a novel asset-backed securities 
market. 

None the less, European 

flwawr.iflT Ins titu tions ■!■(> 


itaTunder the auspices of the 
Bade c ap ital adequacy regain- 
tians. Securitisation of assets 

nffttra a Way to aHrhiir halwnro 

sheets and sidestep the con- 
straints on the issue of new 
shares in some hnnVing mar- 
kets - for example, by the 
state-owned banks In France. 
Taxation, which has little bear- 
ing on the desire to securitise 
assets in the US, could drive 
some issuance In Europe- ‘ 

Hie French market is seen 
by many as the most interest- 
ing: But while the new fftrisa- 
Hon law has undoubtedly 
excited interest, many fee l ihot 
its strictures may lead a num- 
ber off French issuers to borrow 
in the international market, 
rather than domestically. 
.Reconciling the demands of 
Investors and a tightly-drafted 
law are (fifficnlt 

“It’s the gove rn ment, rather 
t h aw the market, that’s decid- 
ing on the structure of these 
transactions,” says Mr Fabio 
Salvaggio, a rice president in 
Citicorp’s asset securitisation 
depa r tm e nt in London. This is 
in with, for awnipip 

the UK. 

For example, the rules apply 
only to those in the banking 
system seeking to shift finan- 
cial MafwfaL Securitisation can- 
not be used to transfer assets 
of less than two years’ matu- 

lity, dlmtnaritig fee 

of securing credit-card receiv- 
ables. 


All programmes must be 
closed-end: in other words, it is 
not possible to substitute other 
assets foe those that mature. 
This can .reduce signi ficant ly 
the average life of issues, 
thereby lowering the economic 
advantage of securitisation. 
Some bankers believe amend- 
ment to the legislation will be 
necessary if a true domestic 
market is really to take oft 

The Italian problem is some- 
what different, a raft of compli- 
cated and sometimes archaic 
laws and practices, which is 
likely to mean that every deal 
brought to market has a singu- 
lar structure. 

Citicorp was the first to over- 
come these problems, with its 
Chariots issue, Increased after 
oversubscription to L220bn 
from the originally proposed 
L2I0bn. But others are m the 

market, including Salomon 
Brothers and Zstituto Bancario 
San Paolo di Torino, which 
have established a joint ven- 
ture. 

One complicating issue cited 
by Mr Salvaggio is the Italian 
withholding tax, which ranges 
between 12% per cent and SO 
per cent This means that the 
payments have to be conducted 
through an Italian bank 
branch outside the country, 
because remittances of interest 
payments to an rtnHan hank 
branch outside Italy are free 
from tax. Thus the payments 
in the rihaHnt* iteai are chan- 
nelled through Banca Cominer- 
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1989 breakdown 

UScpaatefallxsd mortpaga obfigabonx $a*.5bo} 
US oonatimarlo en-boctod W4.6bn 
US incidental mortgage passthrough $15.0bn 

n market value $9.0bn 

nmerdal mortgage-backed S3.0bn 
rtg age-backed $2.9bn 
ne equity $2.9bn 
ment asset sates $3L5bn 
•packaged) bonds $1Ubn 
a skvetured S1.6bn 
France asset-backed $0.1 bn 


male Italiaha’s London branch. 

But thefe are also notary 
charges and stamp duty to con- 
rider. Furthermore, Italian law 
does not allow for thinly capi- 
talised companies - such as 
the specialist UK mortgage 
lenders - to securitise issues. 
Every lira of debt must be 
accompanied by a lira of 
equity. 

Other conventions may be 


fcwMC>Hrtn >1 < «l lQ H t wto 

more helpfoL The average life 
of car in Italy is signifi- 
cantly longer than in most 
countries, because of the heavy 
penalties for prepayment. This 
means that further securitisa- 
tion in this area is more likely 
in the short run than, say, in 
mortgages, the market for 
which is less developed than in 
most other countries in west- 
ern Europe. 


novel paper in the BK offer an 
interrating insight into the 
issues fared by those cimnmng 
tn introduce new Ideas. Bear 
Stearns’s structure followed 
closely those off the so-called 
morteage nass -thnyrmhs. which 
are so fud^frbruie US. 
These are often among the sim- 
plest structures, the interest 
payments and. capital repay- 
ments made by mortage hold- 
ers are simply passed through 
to the bond- holders every 

winnthl 

Bot thfa wimjite structure Ium* 
its downside for i n vestor s — 
They do riot know how .much. 


■every menarMn fact, when? 
interest rates are faUfag and 
other bond holders are benefit- 
ing, the Tepayment of mort- 
gages goes up, leaving inves- 
tors with capital to invest at 
the lower Interest rates then 
prevailing. This so-called pre- 
payment risk is something for 
which investors have to be 
rewarded, -and it is why even 
the best quality mortgage 
bonds carry higher yields than 
equivalent quality corporate 
issues. - 

US investors are well accus- 
tomed to tills, and they have 
rafts of statistics to give them 
a good idba What will happen 
to prepayment given any shift 
in interest rates. But those sta- 
tistics are not available in the 
UK, and Bear Steams’ estimate 
that the bonds would have an 
average life off 'almost ID years 
was met with some disbelief. 
The problem was . that because 
of the UK’s inverted yield 
curve — long-term interest 
rates' '.are -higher than 
short-term rates — if the aver- 
age life turned out . to be 
shorter, -the yield premium 
aver gilt-edged securities 
would, .narrow significantly. 
Many investors did not behave 
tim yield premium, calculated 
at about ISO.baris points, was 
CTiffliriewt for this laimrh fnfn 
tim unknown. . 

Indeed, the average life of 
the early floating-rate mort- 
gage-backed dwiln in .tile UK 
mortgage market proved signif- 
icantly Shorter than was first 
thought^ and. the shorter the 
average life of these securities 
— . other things being equal. — 
the less worthwhile it is to sec- 
uritise: Options to extend aver- 
age life - allowing top-ups of 
mortgages without . pulling 
them out of the pool and sub- 
stitution for a certain period of 
new for maturing mortgages - 
were therefore introduced. 

The structures now emerg- 
ing, particularly in the US - 
for example, the securitisation 
of problem loam and loans to 
finance highly-leveraged trans- 
actions — show that the limits 
o T what can be securitised are 
far from haring been reached, 
and that the ways of manipu- 
lating cash Howb Into suitable 
securities hfaye not been 
rnrhansted. 

Indeed, there, is a trend 
towards .more complicated 
structures and more complex 

risks. The complexity of the 
transactions places a great deal 
of emphasis on toe structure. 
Badly-structured deals which 
go wrong would risk frighten- 
ing off Investors,; and do signif- 
icant damage to the nascent 
markets of Europe and the rest 
of the world. This rightly 
places the rating agencies, 
with the skills to analyse diffi- 
cult credit issues, at the centre 
c£ developments. • 

Stephen Fldler 
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R>r insured structured finance 
transactions, nothing is more 
important than the strength and 
expertise of the insurer. 

Nobody has a stronger founda- 
tion than FGIC- ' 

With its coital base of more 
than $530 million, FGIC has an out- 
standing daims-paying ability. As a 
result, every PGIC-insured security 
commands premier trading value 
and is rated Aaa/AAA by Moody s 
Investors Service, Inc. and Standard 
& Fbor s Corporation, respectively 


If the foundation 
is secure, .the structure 

will last forever. 


And we have a financially strong, 
Aaa/AAA-rated parent in GE 
Capital With assets in excess of 
$58 billion under management, 

GE Capital shares our commitment 
to developing a robust and healthy 
market for Aaa/AAA-raled asset- 
backed securities. 

By combining its expertise in 
financial engineering and risk anal- 
ysis with its financial strength- FGIC 
provides unchallenged levels of risk 
protection and credit enhancement. 

• To learn more about our services, 
please call us. Our phone number 
is (212) 607-3000. Financial 
Guaranty Insurance Company is 
headquartered at 175 Water Street, 
New \brlk. New York 10038. 


FGIC 


A 6E Capita I Company (USA) 
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ASSET-BACKED FINANCE 4 


US mortgage-backed securities are increasingly popular: Janet Bush explains why. 


US asset-backftd securities 


Safer bonds 


and with a better return 


Cumufadw issue volume <$ mfflfon) 
40 


THE ISSUE of securities 
backed by assets such as credit 
cards, mortgages and car-loans 
is wen-established in the US. 
The 1990s wiQ see the develop- 
ment of even more sophisti- 
cated techniques, but most 
important wiQ be the expanded 
interest in asset-backed securi- 
ties among international Inves- 
tors. 

There are a number of exam- 
ples that Illustrate the increas- 
ingly established nature of 
these securities. 

In the middle of last year. 
Citibank issued $845m of sev- 
en-year securities backed by 
credit card receivables. In 1987, 
when the first credit card- 
backed securities were issued, 
the average maturity was 
around two years. The seven- 
year maturity of the Citibank 
Issue provides evidence that 
these securities have swiftly 
won recognition and accep- 
tance from investors. 

According to Ur Michael 
Nugent, group treasurer for 
card products at Citibank, the 
issue sold out with between 50 
per cent and 60 per cent going 
to investors who have never 
beEore bought an asset-backed 
Issue of any kind. 

In June 1989, Blackstone 
Financial Manag ement, an aim 
of the Blackstone investment 
banking boutique, launched a 
fund aimed at Japanese inves- 
tors which invests primarily in 
mortgage-backed securities 
issued by Fannie Mae. Salomon 
Brothers and Goldman Sacha, 
acting as agents, privately 
placed interests in the fund 
totalling fSTOm. 

Blackstone launched another 
ftmd Investing in Freddie Mar? 
mortgage-backed securities, in 
February. This fund, which 
attracted Investment of $531m, 
was the first to be sold globally 
to institutional investors 
rather than specifically to 
investors in Japan. 

(Fannie Mae and Freddie 
Mac are both public companies 
chartered by Congress to pro- 
vide a continuous flow of funds 
to mortgage lenders. They buy 


mortgages from banks and 
savings institutions, package 
them and then sell them to 
Investors). 

International interest in US 
mortgage-backed securities - 
a very large market with 
eronmd taoQbn outstanding at 


ysis in the junk-bond market 
Against this background, 
mortgage-backed securities 
look increasingly attractive, 
despite chronic weakness in 
some areas of the real-estate 
market and the prospect of fur- 
ther selling of mortgages secu- 


the end of 1989 compared with 
some $385bn of US high-grade 
corporate bonds - is growing 
quickly. Fannie Mae, which 
held a conference for foreign 
investors in New York in Feb- 
ruary, estimated at the time 
that international investors 
hold more than flObn in US 
mortgage- backed securities 
with much of that purchased 
in the previous six months. 

There are various reasons 
why mortgage-backed securi- 
ties are increasingly popular as 
an investment First, according 


to figures provided by Merrill I areas of international 


Lynch Capital Markets, they 
beat all other fixed-income cat- 
egories with a return in 1989 of 
14J5 per cent, compared with 
the 143 per cent offered by US 
Treasury bonds and 14.1 per 
cent to be bad from Investing 
in corporate bonds. 

They are also increasingly 
perceived as a safe investment, 
compared with other fixed-in- 
come instruments. Both Stan- 
dard & Poor’s and Moodys 
Investors Service, the credit 
rating agencies, have recently 
noted a sharp deterioration in 
credit quality in the corporate 
bond market, and predict an 
increasing number of defaults. 

The failure of several of tin 
thrifts (savings banks), which 
were major buyers as junk 
bonds, a number of defaults 
and bankruptcies by compa- 
nies financed by high-yield 
bonds, and the collapse of 
Drexel Bu rnham Lambert have 
all contributed to virtual paral- 


Cittbank believes the airline 
and aerospace financing mar- 
ket wfil be worth at least *30bn 
a year over the next 10 years. 

The role of financial institu- 
tions will be substantial. NCB 
Research, the Dublin-based 
stockbroker, believes that only 
2&30 per cent of aviation fund- 
ing will come from the airlines 
themselves. The rest will come 
from finance leasing, operating 
leasing and debt 

Reasons for the buoyant 
d eman d far new aircraft - and 
the financing necessary to pay 
for them - include: 


□E3 


n Expansion qf the civil avia- 
tion markeLAxr traffic is expec- 
ted to increase by between 68 
per cent and 68 per cent a year 
over the next 10 years — a rate 
cf growth that represents a dou- 
bling of air t ravel from Liter 
revenue passenger miles to over 
Sbn revenue passenger miles by 
the end of the decade. 

■ Growth in the req uir em ent s of 
airlines far a ir craft as hub and 
spoke systems become increas- 
ingly important in markets 
such as Europe. Airlines udU 
require additional a ircraft to 
feed their routes from hub to 
h ub. 

m Inc reasing demand from non- 
western airlines, which require 
modem Jets if they are to com- 
pete effectively. New aircraft are 
far more econo mi cal than older 
Jets. 


STEPHEN LOUIS: 
Corporate and 
Structured Finance 


JOHN S. MacDONALD: 
Aircraft and 
Asset- Based Finance 


We are pleased to announce our relocation 
to new promisee In London's Docklands. 


Much of the financing 
needed to fund the growth of 
the world aircraft fleet win be 
s upplied by iggsfwg companies. 
GPA, the Shannon-based teas- 
ing company, estimates that In 
1981 only 6 per cent of the 
world aircraft - about 360 air- 
craft — were under operating 


Telephone: 01-860 1111 Facsimile: 01-895 9707 
South Quay Plaza II - 183, Marsh Wall 
London E14 9SH 


By last year, the proportion 
had risen to 17 pm- cent Within 
five years, the company 
expects that a quarter of air- 
craft will be financed this way. 

The attractions to airlines of 
operating teases are consider- 
able. Air carriers have increas- 


TUa brfomunfon appears as a matter qf record only 


First Securitisation 
of European Car Receivables 



CARS No. 1 Ltd. 


Qr&fits Automobiles Regroup&NM Limited 


issued on 15th January, 1990 
French Francs 500,000,000 
Redeemable Preference Shares due 1995 
AA+ Rated by Standard & Poor’s 


Agencies, and also commercial and investment 
banks, continue to come up with a bewildering 
array of different types of securities, tailored 
to the needs of different institutional Investors 


rities by sick savings and 
loans. 

The strong performance of 
mortgage-backed securities last 
year came as a surprise to 
many analysts. Savings and 
loans did sell substantial 
amounts of mortgage securi- 


ties, bat there was enough 
demand from institutional 
Investors to counteract this 

a senior 

vice president with Kidder, 
Peabody, said in a study: 
“Despite concerns about thrift 
liquidations. Investors simply 
could not resist spreads in 
excess of 160 basis points, and 
provided the marginal demand 
for mortgage-backed securities 
that maintained order amid 
confusion.” 

This year Is likely to see 
more forced sales by thrifts: 
according to analysts, they 
could liquidate more than 
HOObn in the next three years, 
as regulators forced them to 
cut hank their ope rations and 
s o me et new capital require- 
ments. 

Fannie Mae set up a special 


working group in February to 
help the Resolution Trust 
Corp, the agency overseeing 
the rail-oat of the thrift indus- 
try, in disposing of mortgage 
assets. 

The hope is that the strong 
demand for mortgage-backed 
assets se en las t year an d signs 
of an increasing commitment 
by International investors will 
help to absorb gelling by 

thrifts. 

A trend that has already 
emerged In the asset-backed 


as covering issues of credit 
card-backed securities, as well 
as other forms of consumer 

and nmmpqr pf rt jaT jnann 

No sooner was the idling 
was handed down. tip«*i Conti- 
nental Bank announced that it 
was offering *380m c t floating- 
rate notes backed by kveraged 
buy-oat fawn* from 10 banks, 
the first issue of this kind. The 
securities were placed pri- 
vately in the US and offered in 
bearer form in the Euromar- 



1967 


ipatinp Qf wmimarplMl banks. 

Last September, a federal 
appeals court rated that com- 
mercial banks should be 
allowed to package off 
their own balance sheets. The 
ruling applied directly only to 
issues of mortgage-backed 
securities but was Interpreted 


Banks have a strong incen- 
tive to securitise tfrmr assets 
and sell them, because this 
takes assets off the banks’ bal- 
ance sheets, freeing up capitaL 
Banks have stepped up securi- 
tisation in response to more 
stringent capital adequacy 

Agencies such as Fannie 


Mae and Ftaddie Mac; commer- 
cial and investment ba nk s con- 
tinue to come up with a bewil- 
dering array, of different types 
of securities, tailored' to the 
needs of different institutional 
Investors. 

Already quite faming* - are 

stripped mortgage-backed secu- 
rities, which separate principal 
and interest payments, and 
Real Estate M ortga ge Invest- 
ment Conduit (REM1C) securi- 
ties, which are structured in 


THE GROWTH in aviation 
finanup during the 1960s has 
matched the remarkable 
increase in the size of airfinaw 
Indeed, the sector represents 
one of the fastest growing 



■A <4 seat ATP: sight art tested by BA for use on fflgtits from Glasgow to Benbeccda and 


Jet aircraft deliveries 


Market value of aircraft 


Jet units 
800 


SmSon 



sures are more likely to drive 
out older stage 2 aircraft, such 
as the Boeing 707s, 727s, early 
737s and McDonnell Douglas 
DC9s, one final reason why the 
market for new aircraft may 
not experience too many diffi- 
culties, is environmentalism. 
These aircraft can be excep- 
tionally noisy, and may well be 
banned after 1995. Because of 
this, mhny merchant banks 
now refuse to provide funding 
for stage 2 a i rcraft. 

Even If there Is a downturn 
in the US market, the growth 
in western Europe and the 
Padfic rim area could compen- 
sate for it 

The eastern Europe market 
also looks as though it may be 
lucrative - GPA estimates 
that the market these could be 
worth as much as $18bn over 
the next 10 years. The Shan- 
non-based company believes 
that both central and. eastern 
European airlines will need 
western aircraft, or at least 
we s tern e n g in es for Soviet air- 
frames, if they are to compe t e 
either financially, or in terms 
of service with western airlines 
for hard currency. 

Tile short technical life of 
Soidet wirthwm may mean that 
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AVIATION FINANCE 




Leasing boosts take-off 


fa g f y realised that the rising 
cost of aircraft can present 
financial problems that have 
l ittle to do with providing air 
services. The Initial cost of a 
tease can be as little as a third 
of the cost of outright pur- 
chase. 

By leasing, rather than buy- 
ing, the airlines can also create 
a more flexible fleet, allowing 
them to mix e nd ******* their 
aircraft to routes, according to 
demand, and so maintain effl- 
rient lnaiWng levels. 

A number of leasing compa- 
nies have tried to meet the air- 
Ones’ needs. They include GPA 
Group, International Lease 
Finance Corporation, Polaris 
Aircraft Leasing Corporation, 
and GATX, the Chicago-based 
leasing company. 


The attractions to 
airlines of operating 
leases are 

considerable. Carriers 
have Increasingly 
realised that the rising 
cost of aircraft can 
present problems that 
have little to do with 
providing air services 


CARS No 1 Ltd. is a Single Purpose Investment Company 
for investment in automobile receivables 
originated and serviced by 

DIAC 

A 100% owned subsidiary of RENAULT 


For the lessors, the market Is 
attractive because the demand 
fox aircraft is buoyant at the 
moment; and if the airline 
defaults on payments for an 
aircraft, the asset is mobile and 
can be quickly passed on to 
other customers. 

Despite the growth of teas- 
ing, traditional asset-based 
finance continues to play a sig- 
nificant role. A number of mer- 
chant banks, mostly based in 
London and New York, but 
also increasingly In Tokyo, spe- 
cialise in aircraft finanrg, 

The market has proved suffi- 
ciently interesting to attract 
merchant banks such as such 
as Security Pacific, which 
launched its aircraft finance 
and leasing division five years 


ago, and Citibank which set up 
a new afaftnes/aerospaca unit 
for Europe, Middle East and 
Africa in London at the end of 
last year. 

A complete industry has 
built up, to provide services' to 
the sector. Although tile tax- 
benefits of cross-border deals 
have declined in recant years, 
explains Mr Peter Thome, a 
partner speclafliting in aircraft 
finance at Norton Rose, the 
London-based solicitors, such 
units still the require consider- 
able legal and commercial 
expertise. 

However, despite the histori- 
cal growth of the ctvll aviation 
market, analysts are concerned 
about the vulnerability of both 
leasing c om p anies and banks, 
if there is a downturn in the 
civil aviation market. 

US and Canadian air carriers 
have recently been reporting 
poor results. Some, such as 
Branlff and Paramount, have 
collapsed, reteasing large num- 
bers of aircraft to the second- , 
hand market, and in turn 
briefly driving down prices. ! 
The UK charter is also looking 
unco mfor table. 

If there were a serious down- 
turn in. the market, US and 
Canadian carriers might try to 
off-load aircraft, flooding a 
market that is chronically 
short of new jets. 

Such an effort by the afafliffig 
to rid themselves of excess 
capacity would have the effect 
of driving prices down. NCB 
Research believes a slow-down 
could create a 20 par cent foil 
in second-hand prices. 

Last month, Lord King, 
chairman of British Airways, 
expressed amazement at the 
continuing strength of the 
market for second-hand air- 
craft. It could be- that the air- 
craft market will follow a rimfc 
lar collapse to the one 
experienced by the highly 
cyclical shi p pin g industry. 

However, analysts ctnr entl y _ 
see little evidence of matura- 
tion in the global air-transpor- . 
tation sector. If there Is a 


downturn, it is likely to be the 
peripheral players, which 
entered the market late and 
had topay high prices for sec- 
ond-hand aircraft, that are 
-most exposed. 

The effect of a downturn 
might even be to accentu a te 
the need for new aircr aft . Mod- 
ern jets have lower- running 
costs, because they are more 
fod-effiident. than their older 


85 per cent In tin last quarter 
of test year. - 

Manufactniers also argue 


that modem aircraft require 
less maintenance: and tnare- 


less maintenance; and there- 
fore spend- more time to the 
air. According to the lffodfeaw 
Norodny bahk, as many as two 
thirds of the 2,660 «- ran**»»rrnal 

aircraft to Aeroflot, the Soviet 
airline's fleet, are grounded at 
any mfe time for want of 


stage 2 counterparts. Fuel -spares. 

costs increased by as much as • Although economic pres- 


mtjch of the Soviet fleet needs 
to pe replaced before the end of 
foe decade. GPA estimates that 
Ae oflotfs alone could require 
bei ween aoo and 450 aircraft. 

i epending upon the length 
an : seriousness of any down- 
tu n in world aviation, the 
future for aviation finance 
co Id be maze than healthy. 
N< B Research estimates th«* . 
bn ring a muter downturn in 
pa pengETyflamaiidi there rise 
Hk ly to be Sftper cent more 
pa senger jets aircraft flying at 
tin «nd of the cent u ry than 
the v are today. 

'he company estimates at 
prj sent there are about 4300 
commercial jet airc raft to ser- 
vice (excluding the USSS and 
dma), and that 6300 new air- 
craft - with more than 100 
stott - win be needed to meet 
futfare demand and replace- 
ment needs. 

With airlines able to fluid 
only about a third of the neces- 
sary capital from their own 
resources, that should leave 
plenty of business for the 
hanks and teasing companies. 


Paul Abraham* 
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several tranches to suit differ- 
ent investors. 

A Californian Institution Is 
developing a security that Is 
backed by adjustable-rate 
mortgages, which float off tbs 
London Inter-Bank Offered 
Rate. This Is likely to be one of 
many products to come to mar- 
ket, as US Institutions cater to 
the Increasing interest in 
asset-backed securities from 
overseas investors. 
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( ASSET-BACKED FINANCE 5 ) 


Despite bpf nt fingers, banks still went to lend to the Third World, says Emma Walton, and 



ban provide the collateral 
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THE : INTERNATIONAL^ 

lwrflrtng n mrrmtmit y haw ' had 

its fihgera badly- iraint from . 
lending to I£sser developed 
countries (LDCsV Many of the 
banks involved see little 
toanofr ctf ev^r recovering their 
money, and have effectively 
written off mtafa of their Third. 

Worid loan portfolio. - - - ■■ 

At the end of last month. 
four <i?the Uk*S Imgestliigh 
ftU ynfc hanks — National Wartt- 
mtoater/Bawteys, Midland aryt 
LLoyds - announced a farther 
SASbn .In prpyiskHis for prob- ' 
lem-country debt, thereby 
increasing total cover to on 
average of two-thirds of their 
outstanding LDC debt.. 

“Medium-term country lend* 
ing is dead from the. banks* 
perspective,” said Ur Adrian 
field, director of .capital mar- 
kets at Mextfil Lynch, in Lon- 
don. 

The commercial banks’ 
reluctance to lend new money , 
meant that fatamntf n wnl 

agencies, such as the World 
Ranfc and tha international 
Monetary Fund, have filled the 
gap In funding. But despite 
their had experiences - in the 
past, commercial banks, partic- 
ularly those in the US, are 
increasingly seekfag new ways 
to. resume lending to 'govern- 

iWMito In rtflyft fop m g 

in a way which' Stimulates eco- 
nomic growth and develop- 
ment within the - debtor 
nations. This would reduce the 
risk of default on «rtwting 
loans, and "encourage the 
gro wth of export markets, for 
the fixture. 



Much of the existing LDC 
debt, at a nominal .level, con- 
sists almost entirely of “gen- 
eral obligation” claims, to 
which debtor go v e rnm ents are 
committed, to and prin- 

cipal payments that -ara unr* 
lated to their current economic 
■c teamataacsa 
An aiterimilvo farm of obli- 
gation Is contingent debt,, in 
.which, rep ay ments -are expHo- 
itly linked to a cuuulry' g.ahfl- 
ity to pay. An oxafopjte of tide 
v the Garda flan, in which 
the . Peruvian 
attempted to restrict 5t» 
Sernbe to a~ ni aximum prtflFper 
cent of Itou’s export ewnringa. 
Many middle-to-low ■ incqtne 
countries depend. ou commod- 
ity exports as their main, 
scarce of foreign easdug ge and 

commodities account for 4& 
cent of developing 
exports. • 

One possible notion available 
to LDCstotoi use commodities 
as collateral to raise -new 
funds. *In a discussion paper, 
Mr Andrew Powell and-Mr 
Christopher Gilbert, erf-; the 
Centre for Economic Policy 
Research (CEPR), in London, 
argue that “flfvereificatian of 
debt portfolios to tiwinH* com- 
modity contingent debt la 
desirable. First, this will con- 
tribute to optioial risk sharing 
and second, it wlll rednce ; 
A ^mit risk." . 

Asset-backed finance using 
cammodltias is in its infimev. 
but the prindide m not new. 
aircraft and any tra din g 
that generates a How 


of income can be used to back 
the Issue of new debt. Tele- 
phone charges and credit-card 
naymmds .can all- be used in 
asset-backed- financing. The 
enhance the credit, 

, risk expo- 

„ hanks, Last mouth, 
ike, tra in vestment bank Salo- 
mon^ Brothers arranged the 
first global issue of asset- 
' backed securities. The 9Xbn 
bond issue was backed by 
cm?d J receivables origi- 


commodity-backed 


In addition, price instability 
in the world’s ou and commod- 
ities markets -can cause prob- 
lems fear thnai» countries toe * 
depend on a faulted number of 
commodities for the bulk of 
their export earnings. This has 
been the case In the Ivory 
Coast, which is facing eco- 
nomic <*Hgjg to t h» sharp 
drop in world prices for Its 
upaiii eauwfltf, cocoa and coffee. 
While believing that asset- 
backed finance will play a key 
tola in tbe fixture, Mr Mattia 
Nocere vteejpesldent of Bank- 


AiM-backed finance using commodities 
fsiftfte Infancy, but the principle is not new; 
. sftip>b, a]rcraft and any trading acfivlty that 
•geMitotM a flow of Income can- be used to 
'y** back flia issue of new debt 


been done, on the 
rejected future oil 
and metal exports, A private 
mining Wrnipnny in Mexico, 
with toe help of Banqne Pari- 
bas, has secured new credit 
based on its copper exports. 
Algeria, has also . recently 
second new funds, dependent 
on the price of oil from the 
State-owned Sonatrach hydro- 
carbons company. This type of 
.bnstoest.te, in effect, pre-ex- 
port 

While banks may be wIDtog 
. toafructure asaetbacked deals, 
jfhero are often political consid* 
eratkms to take into ac co un t 
Many countries are reluctant 
to mortgage their future export 
income, particularly in com- 
modities such as triL 


ere Trust's emerging markets 
group to London, thinks that, 
for volume business, you need 
pon^poUticaPy sensitive com- 
modities, such as Brazil’s pulp 
and paper, which is a strong 
export earner. It may be possi- 
ble to securitise toe export 
flow, but the risks would still 
need to be assessed carefully. 
"The whole trick is to tty to 

minimi aa Hw t wi nt r y rhlr, so 

you can sell the financial com- 
modity as a wwwm riri Tkt " 

Another factor that has held 
back the growth of the asset- 
backed finance market to 
many LDCsis the presence of 
cla uses wi fl rin gristi ng debt-re- 
structuring agreements, which 
prevent the use of 


colla te ral for new loans. How- 
ever, under the Brady Plan, 
many of these negative pledge 
clauses are being removed. 
This has already happened in 
Mexico, which has attracted 
substantial amounts of new 
money as a result 
Even ff all countries are per- 
mitted to negotiate asset- 
backed finance in the fixture, 
banks may be wary of lending. 
’‘You are still taking toe pro- 
duction risk of the country,” 
said Mr Michael Amsalem, 
managing director in charge of 
structured Www y u Otlhank. 
to New York. . 

ff commodities are to be used 
to secure new flnanoe, then 
commodhyprioe risk manage- 
ment is daim-fl blp. The futures 
and options markets may have 
a Hmfiwi rote to play. The fea- 
sibility of using financial mar- 
ket instrhmeinte has increased 
in recent years. Product inno- 
vations in the areas of fixtures 
and forward contracts, options, 
swaps and commodity-based 
bonds, as well as greater 
liquidity and market deepen- 
ing, now make it possible to 
hedge against commodity expo- 
sures beyond one year. 

The use of futures markets 
by LDCs could provide greater 
revenue security during the 
crop year, or over a metal’s 
production period. This greater 
sec u r ity may lower the cost of 
any future credit agreement. 

to 1989, the World Bank's 
Commodity risk managawumt 
and finance unit started a tech- 
nical develop men t p^g wipiff w, 
to assist developing countries 


in tififog foti »r ntf tinmni financial 
markets for risk management 
Countries participating to the 
programme include Algeria, 
Costa Rica, Papua New 
Guinea, and Tunisia. 

Other moani of obtaining 
fixed commodity prices could 
involve the use of a third 
such as Lloyd’s of Lan- 
in, who, for a fee, would 
guarantee the price. Or rise, 
the lender, *»w«g account of 
the risks involved, could pro- 
vide funding at very high oov 
erase ratios. For example, 
given an oil price of $20 a bar- 
rel, an annua ( ME payment of 

$X00m is equivalent to 6m bar- 
rels of ofl. However, if 10m bar- 
rels have to be pledged to 
secure the loan, then the bank 
is covered up until the oil nri 
drops below no - an unlita . 
event, given existing forecasts 
for f utur e oil demand. 

The demise of the Junk-bond 
and leveraged buy-out market 
means that asset-backed 
finance could become the 
banks’ money-spinner for the 
1990s. 

in addition to * b w to 

Latin America and Africa, the 
newly-emerging democracies of 
eastern Buroue wood interna- 
tional funding to re stru c tur e 
their economies. Last month, 
the World Bank approved 
loans of $360bn to Poland. Tbs 
credits support frirfiwtrfai and 
agricultural exports. 

* "Macroeconomic interac- 
tions between North and 
South," edited bg David Currie 
and David Vines (Cambridge 
Universit y Press}. 
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■THIS KHAGRAll shows the complex 

of securities tasfesfl by US ante loans so that 
In ves to r s can feel confident of receiving 
intareetandnrindnalaKvmentsODtlme.lt 
also allows a'fowAArated bank to raise finds 
in the capital markets as though It had an 
AAA-credtt rating. 

At the heart of the vehicle Is Sakxmon 
Bretons Receivables. which has purchased, 
for cash, $442Am to axxto loans from Marine 

MMlaw i Bnifc, M Wi* i wi i H i n« M taifft(f f 

tine loans. TOtimafaly, following a circuitous 
. routed interest and principal from car^wyers 
are passed amti to the tovestoa in the 
notes. 

□ - 

It is Sakman Brofiurs ReceivaldeB which 
he ismed two tranches of notes — one 
nistoring la two yean, the other in three 
years - for sale to Investors. 

. Meamvblle. Satomodi has purchased a letter 
of credit on &5 per cent of the portfolio from 
AAArated Unton Bank of Switz e rla nd, to 


cnshlou cashflows If some car-buyers default 
on their loans. Based on past loan-loss 
experience, this should be sufOdaxt to oover 
the entire portfolio’s non- payment 
There Is also a guaranteed investment 
contract to make sure that the notes do not 
mature ante. Salomon Ins Insured OB per 
cent of portfolio fax case interest rates mill 

r and car buyers repay their loans more 
-than Bypwm . 

□ 

Conversely, if interest rates rise, UBS has 
provided a so-called purchase agreement so 
that if no car buyers repay thefar losns early. 
Investors in the two-year “T* tranche win 
still receive tixeir principal repayments on 
ttme- 

A similar paHcy has been provided for the ' 
three-y e ar “A” tranche. The entire structure 
has been given an AAA-credit rating, even 
though Marine Midland carried a credit rating 
below AA. 

Norma Cohen 


jor ithanWren 
Leasing 


a team of specialist consultants who:- 

combine in-depth market knowledge 
with proven recruitment skills 

- handle each assignment in a 
professional and confidential manner 

- tailor a register search and selective 
advertising approach to suit 

Oar comprehensive data base allows for 
the provision of accurate salary advice and 
enables us to source all levels of expertise 
on a n ati o n al and international basis. 


Asset Based Finance 
Operating Leasing 
Sales Aid/VendorProgrammes 
Medium/Big Ticket Leasing 
Contract Hire 

Factoring/Invoice Discounting 
Cross Border Leasing 
Commercial Mortgages 

For further information please 
contact 

Jill Backhouse or Peter Haynes 

Specialist rec mthnw it co nsultants 
to the Leasing and Asset Finance 
market, 

^Joriathan\\fei 

No. 1 New Street, Loudon EC2M 4TP 
Tel No: 01-4S23 1266 Fex No: 01-626 5258 
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About Step One ; twna's Wat you ought to know. 

; - When you buy a F^tendaT^ed^ifiaW 
you're getting an inyestfrient grabe transactiori backed by 
spedffc coflateraL 

That's substantial protection agaret ^varit rfek even 
before we apply ourAAA/Aaa guaranty. 


Assurance.And out AAA/Aa^rated, lOQSt. guarantee^ 
princqaal and Interest. ' '/ . : c ; 

We stnjcture eacb tansadion carefi% and monitor 
rt right through to maturity. And each 
security weguarantee iraist pass rating ■ 
agericyscrutiny. . ? . . 

WeYe free from event risk . 

Asa fully regulated New.York based 


F 


^nsurari^»'oompalTy 1 , we cant be stripped of assets. 

< As a nranoBne1^ t wB’re ndsi±^ to of . 

other kinds of business. And since we spread our deals 
"across a range of industries arid r^idns, we have Hrrrited 
oiirexposuresi' ' ^ 

. ; * ' ,|S assetin 

: btaktif^^ bus^iess. Any action which impedred that : 

rating Wxid be s^hdefeating. . .. . 

V‘/ ■ v Peace of mind 
J ^»ut Step Two.— toe bit about tbeteQy^we hope 
what you' \» just^ read will guarantee a restful night 
• ■ . . .! I' you’d sta appreciate afittie 

at--"' : I"fed&ne reading^send. orcaB, forour ' 
HWAWIJLAL. .. ._tnfom«tive brochure. Christopher J. Heap, 

AcarmitfT ' ; ******* Security Assurance, 1 Angel Court, 
ASSuBAMJl- London EG2R 7AE, Tel* 01-796-4646. 


Wfe makeslrong secaitles stronger. 


Thto adv«rttocmerrt has been 


BRINGING A NEW PERSPECTIVE 
TO LEASE FINANCING 




t is vital that large-scale asset financings are planned in 
detail and carefully structured. - 
■ Babcock & Brown, as independent advisers, provide a new 
perspective that has helped many UK companies plan their asset 
fin am ring with maximum tax efficiency. 

An innovative approach can best be achieved with 
independent advice. It demands skilled management, creative 
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COMMODITIES AND AGRICULTURE 


Traders shell-shocked as 
gold price plunges $20 


By David Blackwell 

THE GOLD price plunged by 
more than $20 to $388 a troy 

ramra rm the KnTWnn 

market yesterday - In what 
one shell-shocked broker 
described as “a massive move 
on one day by any standards." 

The fan began In the morn- 
ing on talk t,Mt a Middle East- 
on idler had off-loaded gold 
in order to purchase £500m 
worth of sterling. "That's 
enough to move the foreign 
exchange markets,” said Mr 
Robert Weinberg, precious 
metals analyst with Janies 
CapeL “If the purchase was 
funded by buDimi, it amounts 
to 65 to TO tomes and that is 
one hdl of a lot of gold, espe- 
cially far London, which is a 
physical market" 

The amount proved too 
much for the market to absorb, 
and the price tumbled rapidly 
through support levels as no 
buyers emerged. “These are 
very big tonnages,” said Mr 
Andrew Smith of UBS FhUHps 
& Drew. “It is possible there 
was some short selling — 
which would have been a very 
smart and very bold move. 
They may have had to buy the 
gold back at lower prices 
later.” 

The gold price, which last 
autumn started a firm upward 


rally to $425 after a two-year 
bear market, retreated below 
$400 an ounce a fortnight ago, 
and last week broke below the 
important technical support 
point of $395. "The near-term 
outlook is bleak indeed,” said 
Mr Michael Spriggs, of War- 
burgs. “While the fundamen- 
tals should ensure $360 an 
ounce, it win have a great deal 
of work to ds before It regains 
$400.” 

Mr Smith of UBS said the 
market was shocked to find 
itself in the new trading range 
and pointed out that any lin- 
gering bulls In the market had 
been well and truly shaken 
out. Speculators would be 
w rtmmwly ratrH miS about any 

rally -“noone will be willing 
to pfrh it qp and ran with it." 

Apart from yesterday's Mid- 
dle Eastern selling - a special 
factor, according to one ana- 
lyst - the strength of the dol- 
lar against the D-mark and the 
yen, as well as high interest 
rates hae tempted investors 
away from the precious metals 
markets. “The lack of perfor- 
mance above $420 an ounce 
drove many investors Into 
interest-bearing instruments,” 
MiJ Ms Rhoua O’Connell, pre- 
cious metals analyst with 
Sbearsan .Lehman Hutton. 


hi addition, the Japanese 
have been selling gold to 
finance equity losses and raise 
cash before the end of their 
fhmnriai y ««r on Saturday. 

Yesterday's fall took the spot 
price through the line of the 
200-day moving average 
($380530 yesterday) - a move 

which has only happened three 

times in the last 10 years. Nev- 
ertheless, the ZQOday average 
is stm rising. It may go flat 
for a few days, but basically we 
are in a bull market,” said Mr 
Weinberg of CapeL “If it has 
changed again, it would be 

nnpr pr*»rl«>ntp^ Q wwM ham 

been the shortest, puniest bull 
market of all time. I just don't 
believe markets work that 
way.” 

Mr Smith of UBS, however, 
believes there never was a 
proper bull market by his defi- 
nition - gold was not moving 
higher against every currency. 
That's a bun market," he said, 
"when they dump paper for 
gold, and that hasn't happened 
this time.” 

• The New York Commodity 
Exchange (Comex) increased 
margins (deposits) for specula- 
tive trading in gold futures to 
$2,100 per 100 -ounce contract 
from $1,700 from the close of 
business yesterday. 


EC to tighten ‘mad cow 9 rules 


By Bridget Bloom, Agriculture Correspondent 


THE “CATTLE madness” 
disease, bovine spongiform 
encephalopathy, which has 
killed maze than LLOOO cows in 
Britain, Is to be made a notifia- 
ble iHbmim throughout the 
European Community. From 
April 1, all member states will 
be required to report weekly 
on outbreaks of the disease. 

While so far the UK is the 
only country to have suffered 
in a malar way from BSE. it 
has emerged recently that the 

WiynhHc nf Tfpljmri tmi afrawiiy 

~ 18 cases to the Cam- 


According to officials at the 
Department of Agriculture in 
Dublin yesterday, the first 
Irish case was confirmed in 
late January 1989 and the latest 
on February 9 fills year. 

Although there is no positive 
proof, officials believe all the 
cases can be traced bade to 
origins in the UK. Fi ve of the 
affec te d animals were imported 
from Britain while the 
remaining 13 came from farms 
along the border with . 
Northern Ireland, the officiate 
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All these animate are 
thought to have eaten fodder 
Incorporating the remains of 
sheep suffering from scrapie, a 
disease of the nervous system 
in sheep analagous to BSE. 
British scientists believe that 
such contaminated feed, now 
banned in the UK. is the most 
likely cause of BSE. 

Tbs UK Ministry of Agricul- 
ture yesterday welcomed the 
Commission’s d eoteton to make 
BSE notifiable, which it sees as 
endorsement of the meas ur s a 
taken to control the disease 
and prevent it inflecting the 

human food chain. 

These measures iudnde the 
slaughter and destruction of all 
aff ec te d animate as well as the 
removal of nervous system- 
related nffi»te from all animals 
slaughtered at over six mouths 
old for hu man consumption. 

However, In Dublin the 
Department of Agriculture 
nfftrinh said *hat Ireland had 
no equivalent requirement. 
The mrii Government had not 
banned the use of animal 
protein in feed far ruminants 
and while all suspected BSE 
animate were slaughtered and 
burled, the use of offals 
from healthy cattle was not 
banned. 

The officials noted that the 
disease was rnnch more limited 
than in Britain, with only 18 
cases over 13 months in a cat- 
tie papulation of seven nriHiou, 


while scrapie was nothing Ufa 
88 prevalent In sheep in 
Ireland as in mainland Britain. 

According to tfa UK Minis- 
try of Agriculture, as of March 
22, a total of 11*244 cases of 
BSE had been coriBnxmd, a rise 
of L600 since eariy Febr uar y , 
or mare than the 500 cases a 
month which had been notified 
over the past year or so. 

Officials accept that the rise 
in notifications could be 
related to the increase in com- 
pensation far affected animals 
announced by Mr John Gam- 
mer, the Minis ter of Agricul- 
ture, cm February 13. 

Meanwhile, a further mea- 
sure of control over BSE is 
expected to be approved by the 

Ownmigglmi later {Ms month 

when certain bovine offals 
from the UK will be prohibited 
for pharmaceutical use. 

According to veterinary 
officiate these will jpnimte pla- 
cental tissue, serum and foetal 
ff lf tuniim and nBw ly mphoid 

tissues. Ministry of Agriculture 
- gfWoiate said yesterday that kbe 
UK pharmaceutical industry 
had already been "guided” not 
to use such offate 

The EC has also banned, 
from March 1, the import into 
other EC member states of live 
animals over the age of six 
months. In addition West Ger- 
many baa an Informa l ban an 
all beef from Britain which is 
atm on the bone. 


Ministers cool on price compromise 


By Tfan Dickson in Luxembourg 


AGRICULTURE Minis ters of 
the European Community last 
night reacted with predictable 
coolness to a compr om ise on 

fltwnmTmfty farm mjpas nota- 
bly lacking in major conces- 


Tbe first Mm* far breaking 
file currant deadlock - tabled 
yesterday- afternoon by Mr 
Michael O'Kennedy, the Irish 
Farm. Minster and current 
chairman of file EC Farm 
Council - included reductions 
& the so-called co-responsibil- 
tty levies or producer taxes an 
milk and cereals (albeit offset, 
in part at least, by price cuts 
for those commodities), less 
severe price guarantee redac- 
tions than proposed by the 
Brussels Commission for cle- 
mentines and sataumafi, and 
the possibility of reduced pay- 
ment delays for producers Beij- 
ing their goods into EC inter- 
vention s tores . 


Deta il e d, if mostly small 
modifications, were proposed 
far a wide range of sectors but 
there was no hint of any com- 

issue 

for several member states 
hi rinding the TUT 
Only the shrewdest observ- 
ers claimed to see the outline 
of & Presidency strategy at this 
stage and even they 
anticipated that the meeting 
would continue at least until 
late on Wednesday and possi- 
bly longer than that The con- 
sensus test night was that the 
chances of a successful out- 
come this weds are 50/50 at 
best. 

. Mr Ra y™™! MacShany, the 
Farm Commissioner, who late 
test year tabled a broad price 
freeze, indicated last night that 
he could put Us name to Borne 
of his fallow Irishman’s ideas. 
But he Indicated that ha was in 


no mood to be generous to 
fannen by ins ta ting that any 
final settlement had to respect 
the February 1988 “budget star 
bfliser" agreement and protect 
the EC’s position hi the Uru- 
guay Round (file c urrent inter- 
national trade negotiations). 
He also painted out that the 
world markets for milk end 
canals were “deteriorating” 
and that it would therefore Be 
irresponsible at this stage to 
givB a false signal to pro- 
ducers. 

The main points In the Presi- 
dency’s package were as fol- 
lows: 

• A reduction in the basic co* 
responsibility levy by 15 per 
cent combined with an un- 
specified cut In the interven- 
tion price. (Mr MacShany, 
however, made it dear that to 
be “budget neutral" a 45 per 
cent price cut would be 
required.) 


• The proposal for a special 
aid to small arable producers 
would be modified in such a 
way that tire farm size limit 
was set "higher than 20 hect- 
ares." (The Commission later 
indicated flexibility up to 25 


• ’‘Lesser" pries cuts than the 
Commission proposed — 
though agate unspecified - for 
clementines ana satsumas. 
(Some concessions on citrus 
are considered essential to 
“buy" tee support of the Medi- 
terranean bloc). 

• In the milk sector either a 
reduction in the co-responsIbH- 
ity levy by 05 per cent for all 
pro du cers who pay it, or com- 
plete abolition of the levy for 
those with quotas of less than 
GO^XX) kg (roughly equivalent 
to a producer with about 12 
cam). At toe same time there 
would be a redaction in the 
Intervention price for butter. 


not spelt oat by the Presidency 
but of the tatter of 2-5 percen t 
to be budget neutral, according 

to Mr MacSharry. 

• On intervention payments 
the Presidency paper simply 
"invites” the Commission to 
examine “whether curre nt 
delay periods are st ill jus tified 
having regard to intere st rate 
changes and other circum- 
stances ” At the moment the 
delays are 110 to 120 days; 
some member states have 
asked that this be reduced to 
30 days. 

Mr Henri Nallet and Mr 
Gerrit Braks, respectively the 
French and Dutch Farm 
Ministers, were among those 
last night who criticised the 
new cereals proposals. Mr John 
Gammer, the UK’s Farm 
Minister, was reported to feel 
that the compromise was 
“vague.” 


British 
catch down 
10 per cent 

By Bridget Bloom 

BRITAIN’S FISHING fleet 
landed 10 per cent less fish last 
year than in 1988, reflecting 
tile Im pnritten of te ste r quo- 
tas on North Sea fishing 
imposed by the European Com- 
munity. 

Particularly badly Ut were 
landings of haddock, which 
were stopped completely in 
November. In the fiwri quarter 
of last year, total haddock 
landings were 40 per cent 
d ow n, though over the year as 
a whole they were 26 per cent 
femes. 

In 1969 the EC’s haddock 
quota was 62£00 tonnes, but 
.has been substantially reduced 
for tiie current year. Fisheries 
ministers meeting in Brussels 
late last year, persuaded by 
scientific evidence of serious 
depletion of North Sea stocks 
of most whltefiah, cut tills by a 
farther 30 per cent to 41,700 
tonnes for 1990. Britain’s quota 
for 1990 is 36£80 tonnes. 

According to figures 
produced by the Saaflah 
Authority for last year the 
drop in the total value of land- 
was just under £400m, or 
4 per cent, reflecting 
rpnees. 

In 1989, Britain imparted 11 
per cent maze fish by volume 
- 15 per cent by value at name 
£742m - than the previous year. 
Exports amounted to some 
S36fan last year.- ■ 

Although in some areas 
Britain’s landings woe well 
under quota, they exceeded 
their quota allocations of 
mackerel by 381 per cent, and 
of sole, herring, cod and had- 
dock by between 100 and 113 
per cent in certain locations. 
Key indicators. 1988. Seafish 
Authority, JO Young St. Edit* 
burgh. 


Moscow pays up for Argentine fish 

Gary Mead on a big rise in catch levies won by Menem’s negotiators 


O NE OF Argentina’s 
most controversial 
trade agreements, on 
licensing Soviet fishing 
operations in Argentine 
waters, has been renegotiated 
on much more favourable 
terms to the host country. 

The fbur-yearuld accord that 
expired last week bad not been 
at all satisfactory from Argen- 
tina’s point of view. The yield 
from levies on Soviet catches 
had been paltry, there had 
been suspicions of over-fishing 
and toe Soviets had not been 

mthvg Ar gen ti na ftmj amf peCTP- 
nel as agreed. So Mr Luis 
Otero, Argentine sub-secretary 
of fishing, went to Moscow 
looking for considerable 

hn pi w w niwifa 

Ironically, the Argentine 
negotiators used as tiiefr model 
the a ppr oa ch adopted by the 
Falkland T»imiit« Government 
in its arrang e me n ts 

with foreign fleets inside the 
islands’ 150-mile fatwfa con- 
servation and management 


ARGENTINE PISHING 
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$50m a year from fiahing 

Mwmw|, 

Mr Otero's brief was to per- 
suade his Soviet c ounte r part s 
to agree to a rise in the levy 
paid by the Soviet fteet'an tire 
value of its catch from 3 per 
cart to 12 per cent In this be 

was successful and, according 

to estimates based on last 
years figures, the levy will 
raise between $2 5m and $3m 
in 199A Mr Domingo CavaEo, 
Argentina’s Foreign Minister, 


believes that figure is too con- 
servative, however. He expects 
the -increased levy to yield 
between $Gm and $7m this 
year, up from abpout $ 800,000 
in 1989. 

Under the original 1986 
accord, signed by Mr Dante 
Caputo (then Foreign Minister) 
on behalf of Mr Raul Alfonsin's 
Government, Soviet fishing 
vessels were permitted to catch 
180000 tormga of fish a year, 
with a maximum of 18 trawlers 
operating at any one time. 
According to independent 
observers. In its best year 
between 198085 the Soviet fleet 
caught just over 70,000 tonnes. 

The Argentine nkMrw lobbv 
has frequently accused the 
Soviet side of failing to keep 
within the catch limit. Its 
worry is that the domestic 

Ar gwwtfra fahfag flw>t [ wramfert-. 

ing of some 310 vessels, will 
soon become extinct if maxi- 
mum catch levels are not prop- 
erly policed. 

They paint to the sobering 


example of Peru, which has 
dropped from being the world's 
number one fishing nation in 
1970 (with 20 per cent of the 
catch total) to 14th today, (with 
2 per cent), a direct result of 
uncontrolled exploitation of its 
resources. 

Mr Cesar Augusts Lereha, * 
presidential adviser otr the ^ 
issue, recently said that “tie 
objectives and numerous 
articles of the a g reeme nt have 
not been fulfllLed." In particu- 
lar, neither Ar gentina person- 
nel nor Argentine fuel have 
been used by the Soviet fleet, 
nor were internal Soviet duties 
removed from imports of 
Arg entin e products *- 

all part of the original agree- 
ment. 

Mr CavuIIo. described the 
renewal of the accord with a 12 
per cent catch levy as “very 
beneficial for our national 
interests.” He added that he 
hoped such agreements might 
be signed with other nathmai 
fleets. 


High hopes for grain and meat exports 


ARGENTINE-SOVIET trade 
relations do not always present 
snch difficulties as in tbe fish- 
eries sector, writes Gary Mead. 
September 1990 is also hkdy to 
see the renewal of a grain 
agreement, under which the 
Soviet Dtakn wfll probably con- 
tract to boy Mvim Un and 
Sm *«««»« of Argentine 

mm, soyabeans and oil 


Argentina Is hoping to boost 
its expurls to tbe Soviet Union 
to pre-1986 levels, before its 
export figures dropped dramat- 
ically, primarily because erf the 
Soviet switch to buying cereals 
from the US an subsidised 


terms. 

Last week in Buenos Aires 
toe 12th meeting at the mired 
Argentine-Soviet commission, 
met to dfammu Mhton ii trade, 
concluding with a document 
- signed by Mr JargaFereyra de 
Onttbal (Argentine Secret ar y 
of Trade and Industry) and Mr 
Alexander Kachanov (Soviet 
first vice-premier of foreign 
mwnmte relations). 

Apart from improving 
Argentine grain sales, the two 
aides have also undertaken to 
continue discussions on 
exports at Argentine meat to 
tbe Soviet Union. 

Argentina hopes to persuade 


Moscow to purchase 30,000 
tonnes of meet annually, out of 
the Soviet Union’s total 
i m p orts of between 150,000 and 
300,000 tamwi In 1961 the Sovi- 
ets signed on agreement to buy 
between 00,000 .and 100,000 
i tonnes'- of- Argentine meat a 
yegg , but tirit has lapsed rince 
1388, as Soviet purchasers have 
swindled to subsidised supplies 
from Europe. 

The same meeting went 
some way towards creating 
mixed Argentine-Soviet compa- 
nies, including one which is to 
be based in Moscow and will 
m a nufa c t ure sports clothing 
for some 1^00 sport centres in 


the Soviet Union. 

Other projects include the 

nies ^woririn^fn^the* ' gSvfcrt 
Union to develop Improved 
meat refrigeration **nd packag- 
ing plants. 

^President Menem. ; who- -is 
fond of expediting Ms contro- 
versial domestic economic poll- 
des as being part of a general 
world collapse of ideological 
frontiers, is dearly hoping that 
commercial barriers will also 
soon start to be tarn down. If 
not, Argentina’s historical 
dependence on commodity 
exports could become a serious 
ec on o m ic liability. 


MARKET REPORT 

BASE METAL prices declined 
across the board on the LME 
yesterday. Copper retreated under 
further liquidation and fresh 
selling In spite of a fall of 2,975 • 
tonnes in LME warehouse stocks, 
which now stand at an eight-month 
low of 72,075 tonnes. In contrast; 
lead stacks rose sharply — 6,850 
tonnes were delivered into the 
LME’e Singapore warehouse and 
several UK and European 
warehouses, alleviating the 
extreme tightness of nearby 
supplies, traders said. Cash lead 
fell £50 to £607.50 a tonne. A rise 
In nickel stocks helped to push 
prices down. On the Battle Futures 
Exchange dry cargo freight futures 
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for April foil through the 
psychological support level at 
1,500. The market was again under 
pressure as further falls In freight 
rates were recorded from the US 
Gulf to the Continent, dealers said. 
In Chicago soyabeans were higher 
. by midsession; the market was 
underpinned by the continuing 
financial chaos In Brazil which 
has frozen soyabean business, 
leaving the US the main supplier. . 
The coffee markets in both London 
and Now York are still watting 
for firm news about Brazil's 
exports. London robusta prices 
dosed down; New York was mixed 
at midsession. 

CompOed from Router . 
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UUt Cloatei Bf rate 

SPOT: 16120 

SmonSHClJSBO 

• mattea; UB30 

- fl months: US408 


HMTM OS. 42JTO US galR. eante/US gate 


Latest 

Piwtaw +flgh7Low 


9pr 

6480 

8848 

eon ■ 

8475 


6320 

8307 

8420 

sms 

JuS 

6266 

. 6277 .. 

6330 

8240 

Aug 

8830 

SS3B 

6980 

6840 

tep 

6409 

- 8446' 

.m> o 

8446 

Mo* 

6861 

3608 

8800 

SMI 

Dec 

8731 

eon 

6731 

6731 


l 6*00 bn ndn; cantaflOto MM 


Lataat Pmkxa M*WLoar 


May 

1104 

1107 

1130 

1083 ' 

Jul 

1122 

1126 

1146 

1112 

a— 

1197 

IW *;•■ 

■MSS” 

■TM8'-. 

Dm 

1187 

=1186 . 

1176 . 

1148 

Mar 

1W0 

. 1177 • ' 

1195 

1W0 

May 

1206.. 

1190 

1215 

.1196 - 

Jul 

lass 

1806 

1298 

■vox 

ETt. , L J V Z— 1 


Latest 

Previous 

MgtWLow 




Latest 

■Prevtoua 

Wgh/Low 


May 

600/2 

693* 

•01/4 

394* 

Jul 

613/4 

611/4 

•16* 

607/4. 

Aug 

6UV0 

8160 

state 

612* 

Sup 

6T7/4 

612/4 

BIB* 

611/4 

Nov 

822/4 

620* 

823/2 

616* 

Jan 

•3274 

8200 

632* 

82M 

■•Mar 

642/4 

038* 

642/4 

636* 

ttOVAttSAN O*. 90J60 toe: centafBi 


Latest 

Previous 

HgMLow 


.an. 

2223 

22A2 

2232 - 

2X07 ' • 


2242 

2236 

2236 

2210 

Aug 

22.16 


2216 

2200 

Oct 

^ 21JS& 

21.82 - 

21-65 

2 ua 

Dac 

2166 

2161 

21.65 

21 J3 


SOYABEAN MEAL W0 tons; I/tan 


To mow Raw 1830 (231B}tota at 80 tom—. 
White 1751 (2234) 

Paris- WMta (FFr par tome); May 2E0S. Aug 

2806, Oct 2306, Dac 2327, Mar 2816, May 2915 


8/barral 




LSZI 

Erzsmm 










PTS® 
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£ a tome unto— othorwtae started. p-peooe/fcg. 
c-oents/lb. iHrlnggtt/fco. n-foMter. Hter/Apr. 
v-Apr/Jun. w-Apr/May. z-Apr y-Mcty. meat Com- 
mteakto average tatatoc* prices. ■ bhangs worn 
a wank ana ^London phyilcaJ ma i H a t W 

Rotterdam. + Burton naritat dose. n-Matay- 
otan cenv/kg. 


Latest Pi— to— Htah/Lovr 
Apr 168*0 188-60 16075 15325 

May 1S5J50 165.78 167.60 16625 

Jun 16475 166*0 18680 154m 

M 156.78 18740 Iff J0 16&75 

Aug 167 JO 1662S 15678 1S7J0 

Sty 182.75 180*0 16876 16078 

Turnover 3762 (4911)tota Of 100 tomes 


THERE WERE 23.748 p ee Hca pea c ata l o gued 

Wa week, Ineluding 5*00 oMahont, report* 

tfw T— Brakara’ AeaodaSon. Than was 

good general demand. The small quantity of 

Mb aaaaon Assam Ion attractsd limited 

support at lower rates. Bright liquoring East 

Africans and good modfuma were tufty flnfl 

and often ttoarar bui plainer aorta tan dad 

oaslar. Central Atrtoans rao ial nad about 

■toady. Cayfo— proved Irregular and prioM 

aHghtiy tow aueeptfor Improved tjuatty 
aorta. In the offshore auction there waa 
good oompadtlan tattfi HWe dianga In rates. 

Quotations: quality 220p (220p). medkan 

«0p (MCte). low cmaflum IQOp (WQp). 






Apr 

W6J 

MOO 


Umy 

17SJ 

179JJ 

13QJ 178L0 

Now 

99J ' 

SM 

tus/a 

Apr 

144JJ 

1323 

MOO 1400 

Turnover 434 {394 tots of 40 toonaa. 

EZ 


K/tanne 


dose 

Pluvious 

Wte/Low 

•ton 

127 JO 

127.78 

127 JO 

Aug 

126JO 

128JD0 

12SJS0 IMiflO 

Oct 

CT(X) 

taojo 

12000 

Turnover 70 (B6) tote ol 29 tames. 



fc3 ■- 



Cioae 



Iter 

1636 

1800 

16361825 

Apr 

1486 

ism 

non 1494 

Jte 

1283 

W4 

1309 12S3 

Oct 

1415 

1435 

1430 1410 

Jan 

1430 

1443 

1436 M3Q 

Apr 

1480 

1478 

14 m 

BR 

wrn 

1657 

USD 

Turnover 672 (369) 

i • r ; 

- M 


2/tanrw 

teboat 

Cloaa 

Protean 

MgtWUw* 

May 

11UD 

111* 


Jin 

rtaeo 

imm 


Nov 

warn 

tnaai 

1 l B 

Jan 

its* 



May 

Cloaa 



May 

10M0 

10+86 

WMDW4J5 

Sap 

HHL46 

10940 

W3J0 

Nov 

107 JO 

107 JO 

10725 

Jan 

1WJ8 

1WJ8 

110.75 



£ aqtevatoflt 

Ctaao 

367Sl-30&lst 

229229>z 

oywfa 

aw^-m&Ac 

243-243*2 

Mocnlno flx 

STUB 

29+802 

Aitemoon r* 37025 

2291133 

Day’s Nob 

SBMlteA 


Day's low 

seehsnh 


CMOS 

5 price 


Maptalool 

376-381 

233-238 

Britamta 

37+031 

23^238 

US Eagle 

37+981 

233-238 

Angal 

339393 

240-243 

Knittanend 

367-370 

2271a-a23lg 

Now Saw. 

Mfe-mii 

esh-m 

OM Bov. 

88Jz-08lz 

6912-66 

Noble Plat 

439J6498J0 

302J6407J0 

•tear Ok 

p*ne ox 

US Cti equlv 

Spot 

307 JS 

408JJ0 

3 wt®waw 

•MAO 

608.60 

0 roonttia 

331.10 

817 JO 

12 montaa 

36000 

state 


Now York 


SOLO 100 troy OKj Stony 


May 

BUS 

aouso 

: 91 JV 

8030 

M 

90J0 

91 JO 

-0X20 

90J0 

®*P 

9+70' 

MJ3 

9660 

92.40 

Dao 

97 JO 

96.10 

97 JO 

9«J0 

Mar 

98-00 

98JJ0 

stun 

96J0 

May 

HriJO 

9060 

0 

0 

Jld 

WLOO 

W+28 

0 

0 



Latest 

Prevtoua 

Htgti/Low 


Majl 

173J 

172A 

173J 

fTOJ ; 

Jul 

177 J- 

176*4 

173.0 

17+8 " 

Aug 

17ttJ 

1707 

180J3 

T772 

flap 

13IJ 

160JS 

1318 

1798 .. 

Oct 

W2J 

131.6 

183JJ 

18L0 

m 

18+7 

WU 

187.1 

164JB 



Law at 


ESS 


Mar 

373.4 

38BJB 

0 

0 

Apr 

30+2 

300*4 

37+0 

332J ' 

Jun 

373J 

39+8 

379J 

337 JJ 

Aug 

370 jO 

300J 

36+3 

S72L0 

Oct 

33+0 

40+9 

3900 

3800 

Dec 

3*8.4 

♦WD 

39+0 

*61-6 

fab 

3966 

4WL4 

39+0 

SIM 


US closing prices were not 
available for this edition because 

of the temporary widening of the 

UK/US time gap. 


SIMM IOMO “W mooo too; canteri— 


Wits moo bu tnto; canm/saib huahal 


PLATMUM 80 tnv — ; Mray tac. 
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COTTON SOJOOc oanbflbt 


am 6JOO tear — ; waMafliuy < 


Tuiuow: Wheat 106 (830). Bariay 68 (45). 
Turnover lota oM 00 tonnss. 




ma- 

aav 


(Cash QaWamant) pfltg 


Close 

Prevtoua Mgh/Low 

Apr 

119A 

1206 

Will 

Aug 

Oct 

11+6 

117J 

1160 

118J 

11+5 


Turnover 20 (2Q Iota of ASBO fo 


tvm'iro 

July 

May 

Jter 

1460 

£M 

t» 

r 

24 

waa 

S3 

78 

38 

61 

woo 

W 

36 

97 

119 


CM3 

PWs 

2400 

136 

132 

34 

67 

2300 

33 

76 

36 

31 

2000 

18 

38 

97 

119 

Codes 

May 

Jtd 

May 

JM 

mo 

08 

73 

9 

26 

mil 

33 

60 

21 

40 

700 

n 

32 

61 

80 

Coooe 

Mpy 

Jul 

“ay 

Jul 

700 

56 

78 

4 

14 

7S0 

22 

46 

2D 

32 

am 

6 

» 

64 

62 

Breut Grade 

May 

Jun 

May 

Jun 

WTO 



7 

20 

two 

23 

44 

24 

42 

1900 

7 

22 





Latest 

Prutew 

HHfM mt 


Mar 

408*0 

804® 

498* 

402* 

Ap? 

461® 

S0+® ' 

0 

D 

May 

4808 

8008 - 

an* 

400* 

Jtd 

600j0 

617®:' 

608* 

600* 

Sap 

sms 

BZ8l6 .■ 

617* 

611* -. ' 

Deo 

S2+0 

S37J2 ' 

623* 

SMS 

Mar 


648* 

8300 

6800 

Jul 

6BL1 

6801 

667* 

867* 

WZ3 

rTTTT 



Latest 

LS3 

i rsn 


Mar 

12700 

cm 

E 

mss 

Apr 

1 18.78 

121*0- 

now 

113.75 

May 

11500 

117*0 - . 

11040 

113*0 

Jul 

-mm. 

111*0 - 

110*0 - 

108*0 

Sap 

WOW 

107*0 

«L» 

104*0 

Dae 

wuao 

WOOD 

102*0 

10090 

CRUM CM. (UflM} 42JDOO US gate S/bamf 


I ntel . 

Ptavtam 

MflhAttw 


May 

2038 

2030 

20*4 

20*2 

Jin 

2051 

anwi 

20*6 

20*8 

Jul 

2091 

2050 ■ 

20*3 • 

9M3 

Sap 

2008 

20*9 

20*6 

2032 

Oat 

20L30 

20*6 

20*8 

20*9 

Nov 

anaa 

20*1 

ai» 

2025 

Dao 

2023 

80*7 .. 

2036 

20*1 

Jun 

2020 

on w 

2002 

fair 


p— 

Latest 

■J! :"f 

i!..’ 1 i'i 


MW 

; 70.40 

70*9 - ■ 

TWO ■ 

'mM ' ' 

Jul 

70*8 

71*6 * 

71*6 

70*1 

Got 

98*9 

86*3 

mis - 

88*0 

(tec 

•4*9 

M3S.-s. 

64*6 

6+36 

■tesf 

08.1S 

•6.13 . - 

66.14. . ‘ 

60*6 

m 

66*6 


0 

0 


WMAT moo bu ndn; canta/iBOIb-buBhal 

Latest Previous Htfi/low ••• 

•W SOM '366/8 3S3/2 3S5 / 4 " 

«M 341/B 341A) 342/2 338M 

2££ 2£2 ■ MB, ° *«*- 

£•* 52* 381/4 hwo 

IS 252 252 368/4 w* 

mv arm O 370/0 370/4 XSJ* 


UW CATTLE 40,000 tea; cante/fra 


Ort*aa* JSCS WJOO Iba; oantaflba 

~ : Latest Pmioaa Htgh/Low 


Latet Previous Mgh/Low 

7JJ3& T7JD 5/55 

fa Tim 7060- 7087 

Aug 72*5 7270 7040 

Ort. 78J6. 73*0 7X67 

.Dad 1UE 74*2 74 JO 

fob 7400 74.12 74JS 

74«j 7420 74X1 


7770 

7Z60 

7220 

7846 

7375-. 

tux 

7400 


May 

mao moo 

183*0- 

191*5 

Jul 

138*0 -WU6 

tmjs 

188*0 

mf 

175*0 178*0 

176*0 

178*0 

Jon- 

172*0 t71*0 

172*0 

171*6 

Mar 

170*0 1 171*0 

170*0 

170*0 

fttey 

172*0 4T1JD 

0 

0 

Jul 

172*0 . friJJD 

0 

0 

|HOi | 

[ NEirm> (Baa^Saptamner 18 1931 

-WO) 1 


Uarfo Mar2S 

mirth ago yr ago | 


W0CL7 19113 

was* 

2008* 

1 7 


WO) . 



r.i hi 

Spot 

133*6-133161 

tkiff 

138.70 1 

[foturaa 132*6 138*2 

132.73 ' 

141*9 T 


tiVSHOOt 30.000 Bj; onotm^b* 


LAMM Proriou, Htgh/Low 


*1* 8545 63.75 

-fa 67 J6 8777 67 77 

M 8000 86.77 eXSX, 

SS? 35 2^5 

out 4878 48.75 ' —on 

Dao 48LSO 48J7 4&ffi 

fot>- «J0 4K02 Sm 

** 46J6 4670 


ffJO 

8480 

6427 

48J66 

4820 

47J80 

4560 


1 40.0m nia; cante/lb 


■ ■ logo Uxm WtM Um 
May SUD 81 JZ 

Jul 83.80 62.46 


3860 6227' 

Aug 6176 ALSO £3 gJJ * 

£3 2- 40 *» 

May Stjb 57: 16 

Mpy. 67J7 67 JO. ; 6720 jSTja 


6740 

6725 
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FT-SE Index regains the 2,300 area 


FINANCIAL TIMES STOCK INDICES 


BETTER TIDING S from both 
(fag flwpiaitHc and falB Hatlfl ttd 
fronts brought a further 
advance in the HE stock mar- 
ket yesterday, helping the 
footsie Index to rhattfinge the 
higher end of ite recent trading 
range. The index .broke 
through tho2£0G mack at ndd- 
sesaion. although *M* level 
was lost weRhefare the dose 
and turnover remained rela* 

ttvrfykm. ‘ ‘ 

The session started wen with 
sterling stro ng onthebackof 
encouraging comments from 
MTJttm the UK Chan- 

cellor, on the outlook for 
domestic interest rates and for 
fun BE entry brio the Euro- 
pean Monetary System; also 


helping London was the 
Tokyo's ' powerful advance 
overnight 

- - Share prices were apurreilan 
by technical factors which 
often reflected tte mpr oac hm g 
-end of the flnt twang quarts’ 
Of the year. The etock market 
dosed the final quarter at last 
year at FT-SE 2,4218 and the 






zsScg 


: swamny ftom wu since the 
beginning of this month has 
ranaJred some of the damase 
mmferedby equity portfohoe. 

The market was also driven 
forward yesterday by a squeeze 
. oppositions In the Footsie 
fixtures contract which showed 
a premium of 20 points at beat 
.:±M the peak of the day, the 
Foolhje Index showed a gain of 
28 points at 2^063, the beat 
level seen since February 1ft. 

. But turnover .was sluggish. «nH 
Bbace prioes.fea back after a* 
spokeswoman for Britain’s 
opposition Labour Party said 
-that ftie fixture for the recent- 
ly-privatised w a te r industry is . 
higb on the Party’s agenda. 
The find -reading showed the 
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US oil man 
ICI finance 

IMP ERIAL CHEMICAL 
INDUSTRIES. Britain’s biggest 
chemicals company, has 
appointed as its "«* Wwaww* 
director a Conner treasurer of 
Chevron, the US oil company, 
writes Peter Marsh. 

Mr Colin Short, aged 55, has 
Worked In a ' number ' of 
positians In Eur ope and the US 
f or Chevron and Gulf QQ, a 
company taken over by 
Chevron in 1984, 

The Welsh-born Mr Short 
becomes an executive director 
at Id on June 1 and takes over 
as finance director In 
December from Mr Alan 
dements, who Is to retire on 
reaching the age of 62. 

The appointment of an 
executive with wide 
international experience 
reflects ICFs growing interest 
in expanding outside the UK- 
Only about a quarter of its 
sales last year of £ISbn were in 
Britain. 

Sir Denys Henderson, 
Chairm a n of K3, said he was 
delighted Mr Short had decided 
to join the company. He said 
Mr Short’s range o f 
inte rnational experience "will 
complement the strengths” of 
JCTs flnftmv team. 

Prior to joining Golf (Ml in 
1968 at its London office. Mir 
Short worked as an accountant 
with Peat Marwick Mitchell, 
finishing as a partner in the 
firm’s Nassau practice. 

Mr Short served as vice 


zzanm 


to become 
director 

president and treasurer of 
Chevron at its San Francisco 
headquarters from 1984 until 
last year. H3 said last night 
that it had been In nego tiati on 
with Mr Short about the 
appointment for several 

ymintlm- 

■ EAGLE STAR has appointed 
in the life and investment 
services division Mr Dan Owen 
as dhriskmal director, personal 
mb and investment business 

jn But tlR .y rw i MfHngw 
Townsend as divisional 
director, information 

• techn olog y -and bus ine ss • 

systems. Mr Owen was chief 

executive and actuary of Eagle 

Star Inte r na tkwral Wmmrhl 

Services. Mr Townsend joins 
from C.T. Bowxing ft Go where 
he was group controller of r 

wmimgiHMit 

■ Mr Cyril Newnhsm, has been 
appoin ted a dir ector of 

TCT.BMgranr- Ha fa chairman 

of GH Corporation. 

■ Mr Michael Charles Weston 
has joined the WOODGATE 
GROUP as ^ chief exe cut i ve. 

■ Hr Stephan Hadop has been . 
pointed finance director ■ 
desig na te afD ERWENT 
UPHOLSTERY. He was 
company accomitant. . 

■ Mr KeWiGalgina has joined 
RHM EXPORTS as sales 


director. He was intania t fonal . 
maiketinK director with Food 
fToan Mtain. Mr Tim Cnmnaow 
b ecomes cu s t om e r services 
manager, a new post He joins 
torn Culgalu Triiuollie where 
he was eapext te r ritor y • 

m a i iApf 

■ miONBTftOObas 
^pointed Mr Charles Ross 
as ex e c uti ve director. North 

AnwHi' mi twnrfru* Ht aMm, 

■ WHATMAN. Maidstone, has 
appo fai tedMrLawrenceH. 
Hyde as a nonexecutive 
director. 
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SHEARS ON__ LEHMAN 
HUTTON INTERNATIONAL 
INC has appoliited Mr HcnhM 
Post (above) as chief operating 
officer for Europe. -He is 
deputy chairman of the 

International Sock Exdsange, 
and remains president of 
Shears on Lehman Global 


FT-SE Index at 2,298.2, a net 
gain of 142 l 

The slowdown after huvdt in 
part reflected the impact of 
yesterday’s change ta trafing 
hours in the Londmi equity 
market, which now officially 
opens at &30am and closes at 
420pm. Leading m^ntphnaHng 
firms switched off their screen 
price quotations promptly at 
the new time yesterday, rais- 
ing some queries over the 
fixture trends of trading in the 
Wg transatlantic stocks in Lon- 
don. Yesterday's Seaq volume 
. figure of flSftjfm shares indi- 
cated slow trading; but was mri 
strictly comparable with Fri- 
day's 441.6m because of the 
dm m l tndlng hodm 


Limdan wQl now be ofddaBy 
closed evm earlier in the New 
York trading session, althoogh 
business in the in teraatiopa l 
stocks Is expected to continue 
oft the Seaq screens. Strauss 
TumbuD, the Sodete Generale 
subsidiary which accounts for 
at least half London's t u rno v er 
In - American Depositary 
Receipts CADRs). is to quote on 
its 48 Footsie stocks until after 
after 9-OOjnn. 

Bie sharp fall in gold bullion 
prices in London was quickly 
reflected In lasses in the gold 
producing issues, in which 
turn over is now light hi the 
UK market, and also in the 
active nrtning heavyweights, 
such as RTZ. 


GoM Wnn 
FT-SE TOO SterT 


me 3M 2909 2W.7 28&S 


Sine* ComeMtlon 
Wah low 


MV Mv Mar Mv Mv Ymt 1MID Since OonwwUon 

M SB 22 2% a Apo HW Low low 

7072 7028 7003 7521 7079 88.10 8929 7091 XHA 4018 

(8/2/89) <21/3ffiO) (W1/351 <3/1/75) 

8028 65.12 8SL9B 88,14 8057 98,79 99.59 85-12 1004 OOM 

' (15/3/89) (23/3/00 (29/11/47) (3/1/78) 

18105 17901 1778.1 1771^ 1777S 18804 2008.6 1447.8 20008 404 

(S/B/B9) (3/1/89) (5W9B) (26W40) 

me 2909 2909 2907 29&S 193A 3705 154.7 734.7 43.5 

. ff/2/90) (17/2/89) (15/2/83) gfl/W71> 

22902 22809 2298ft 2280ft 2269.7 2067ft 2403.7 1782ft 2483.7 9609 


Ord. DKr. VMd 4ft8 4ft2 007 4ft8 4.94 054 

Earning YkJ %(fuH) 11.61 11.69 11.81 11.73 11.72 1099 

P/E Rmlo(NaO<*) 1&44 1030 10i28 1030 IQftg 1096 

SEAQ Baron* 408pm 20939 32,781 31^087 25.7BB 23ft83 20088 

Equity Tlimowftaijt - 783.48 95090 84087 679.77 OOOftS 

Equity Bargalnat - 30281 32,882 34.865 2S.8M 80888 

Stew Tr*tf#6 (mi)t - 438ft 4702 360,1 3201 4009 

Ordfnwy 8tm Indax, Hwty ehangaa Day 1 * High 18101 Day's Law 1802ft 


(371/90 ) (3/1/88) (3/1/90) (23/7/84) 

Baa* MO Oovu Seee WIUWS. Fled laL IB2B. 
OnScary VT/35, QoM cnlnaa 12/BQfl. Saala 1600 
FPSE 10031712/83. ft NU 1048 


CULT EDGED ACTIVITY 

MW Mv 2S Mar a 

GBt ESgad Bargalna 107.1 89ft 
5- Day average 101ft 909 

■8c Activity 1870 tCactudlno Intra-merhar 
buahwaa 8 O nnai tumow. Catcutason ef 
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Mr Hen Smith becomes 
president of Samtec 
Measurement, bmed at 
Pdywmicsln^ Houston. : 
Texas. He was senior vice 
president of Newport 


■ SOVEREIGN MORTGAGE 
ASSBT8 hm appointed Mr 
David Milner as a director. 

He was with Butler Hariow 
Ueda. . 

■ Mr John Dunn has been ‘ 
app<dnted vice president, 
human resources, Europe and 
i ntern a ti o nal, atEM MUSIC. 
He was with Sahar Bfider ami 
Beplogbe. Mr J9mun Gux has 
been' promoted to finance 
coutrafler, inteEnatteosl sector 

■ SCOTTISH EQUITABLE 
LIFE ASSURANCE SOCIETY 
has appointed Mr George 
Younger, HP, and formerly 
Defiance Secretary, as a 
nonexecutive director. He is 
deputy chairman of The Royal 
Bank of Scotbmd. 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cltyflna. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on Q 1-925-2 128 
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ES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES TUESDA Y MARCH 27 1990 

Quality PROMOTIONAL GIFTS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Sterling improves as yen falls 


STERLING WAS firm 
yesterday, an reports of buying 
from the Middle East, while 
the yen weakened, after talks 
between Mr Nicholas Brady, 
US Treasury Secretary, and Mr 
Ryutaro Hashlmoto, Japanese 
Finance Minister, failed to pro- 
vide any specific moves to sup- 
port the Japanese currency. 

There was speculation that 
the rise of sterling and a fall in 
the price of gold could have 
been connected. Si gnifican t 
selling of the metal was 
reported from the Middle East 
and this was followed by 
demand for the pound from the 
same area. 

Dealers also noted that 
although Mr John Major, the 
UK . Chancellor, encouraged 
hopes of lower UK interest 
rates next year the pound is 
llkCly to remain supported by 
interest rates for a rela- 
tively longtime. 

Sterling fminhad in London 
95 points higher against the 
dollar at $1.7150. The pound 
also climbed to DM2.7675 from 
DM2.7450; to Y2S2J25 from 
Y246.75; to SPT2.4675 from 
SFr2-4350; and to FFr9.3175 
from FFr9.2450. Its index rose 
0.7 to 86JJ. 

Fear of central bank inter- 
vention failed to prevent the 
dollar rising to Its highest level 
against the yen for over 3 
years. Tokyo interest rates are 
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MONEY MARKETS 


stffl too low to attract funds 
into the yen, even after the 
recent increase in the Bank of 
Japan’s discount rate, and 
there is no sign that the Group 
of Seven is prepared to act in 
concert to support the Japa- 
nese Finite 

The Bank of Japan sold 
about |600m to $7Q0m, but deal- 
ers merely regarded this as a 
good opportunity to buy dol- 
lars. The US currency closed at 
Y156.4Q in the Far East and 
toadied a peak of Y156JS0 in 
Europe, lie highest level since 
January 1987, before closing at 
Y 156 .35 in London against 
Y153.85 on Friday. 

Weakness of the yen was one 
of the main factors pushing the 
dollar higher in general There 
were no US economic figures 
to move the dollar, but it 
advanced in terms of the 
D-Mark and most European 
currencies, apart from sterling. 
Demand for the dollar may 
also have been boosted by the 


move out of gold and continn- 
ing tension in the Soviet Union 
Involving Lithuania. 

At the London close the dol- 
lar bad advanced to DML7150 
from DM1.7105; to SFrL6290 
from S Frl.5175; and to 
FFr5.7725 from FFr5.7625. The 
dollar’s index rose to 69.0 from 
68 . 6 . 

The D-Mark continued to 
weaken in the European Mone- 
tary System, losing ground to 
the Italian lira ana French 
franc. The Bank of Italy 
bought D-Marks and ECU's 
against the lira at the Milan 
fixing, in Paris the D-Mark was 
fixed at its lowest level against 
the franc for 20 months, follow- 
ing recent encouraging French 
economic news and fears that 
German monetary union will 
lead to higher inflation in West 

Germany- At T-nn/frm 

the D-Mark had fallen to 
L735J25 from L735.75 against 
the lira and to FFrJL3680 from 
FFr3.3690 in terms of the franc. 
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FT LONDON INTERBANK FIXING 


London rates lower 
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THE MOOD on the London 
money market was calmer yes- 
terday, after the UK Chancellor 
told Sunday BBC television 
viewers that he hoped interest 
rates could be cut early next 
year. An Improvement by ster- 
ling on the foreign exchanges 
also helped sentiment, after 
nerves had become rather 
frayed by political worries last 
week, resulting In the Bank of 
England refusing to accept any 
bids for 91-day bills at Friday’s 


UK derates bank tarn te ra flog rata 
IS par coat 
Iran October 5 


Treasury bill tender. 

The Bank of England’s 
reaction at the tender - to 
upward pressure on interest 
rates - was regarded as a signal 
that there was no need for 
higher rates at present, and the 
market responded yesterday, 
with a fall in three-month 
interbank to 15&45& per cent 
from I5%-I554. One-year 
money foil to 15ft-l5& per cent 
from I5%-I6ii 

Short-sterling futures on 
Liffe were much firmer. June 
delivery opened higher at 84.72. 
This was nearly the day’s low, 
with the contract touching a 
peak c4 8438, before closing at 
84JJ6, against 84.64 on Friday. 
Last Wednesday short sterling 
touched a record low of 84.49. 

The supply of day-to-day 


credit was more comfortable 
yesterday, after some large 
shortages last week- The Bank 
of England forecast a shortage 
of £100m, but did not operate 
in the market 
Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £844m. 
This outweighed Exchequer 
transactions a tiding fiTsm to 
liquidity, a fail in the note 
circulation of £535m, and bank 
balances above target of £85m. 
In Frankfort call money rose 
to 7.45 per cent from 7.40, on 
signs of slight concern about a 
fall in reserve holdings at the 
Bundesbank. The central bank 
has set a provisional average 
reserve requirement for March 
of DMSSbn. The average for the 
first 22 days of the month was 
DM62.4bn, but on Thursday 
holdings foil DM54.1bn from 
DM6l.gbn on Wednesday. No 
securities repurchase 
agreement tender is scheduled 
for this week, although dealers 
said the Bundesbank could 
find other ways of adding 
liquidity if required. 

In Paris the Bank of France 
left its money market 
intervention rate at 10 per 
cent, when supplying funds at 
a securities repurchase tender. 
Dealers said the risk of higher 
rates in West Germany is 
preventing lower French rates, 
despite a strong franc and 
Friday's cut in Belgian and 
Danish rates. 
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The Financial Times 
proposes to publish a 
' Survey on the above on 

17th April 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Henry Krzymuski on 
01-873 3699 
or 

Lindsay Sheppard on 
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or write to them at* 

Number One, Southwark 
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or contact in Italy: 
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ACROSS 

i Amount to be surveyed? (8) 

5 Great leader cov e r in g per- 
formers p? ) 

9 Teach at home and walk 
proudly wttbont cycle <8) 

15 County accepts a Btndent of 
Arthurian l^end (6) 

U Comic lover gives Welsh 
castle success, one might 

«ay (9) 

18 Partner from Europe? (5) 

14 (keeting from heaven (4) 

16 Pay court to retiring girl 
thats sheepish as it were (7) 

IB Smmd from heaven (unfin- 
ished article below) (7) 

21 Failed to meet (as they say) 
doe to pov visibility (4) 

24 Understand exactly what 
. goes to the bottmn (S) 

28 Unknown person is pitied, 

- being damaged by unproved 
i assertion (^5) 

87 Prince bom during warning 


6 Among old sixpenny bins 
such distinctions are rmfaH- 

<a> 

7 Peach at a job for na rr a t o r? 


28 Remove without a struggle 
. from the state of Dover (B) 

29 It’s out of order for the 
Queen to talk bombastically 

80' Model disturbs subterra- 
nean food (8) 

DOWN 

; 1 Fast not finished — 
wants food (g) 

j J Classify a lot of Scottish hfll 


' 3 Short work of trees (5) 
i 4-Touchy, possibly — alter a 
short time, iTs true (7) ' 


8 Inclination to write vocal 
music (8) 

11 Dope from heaven (4) 

15 Stir to exclude tn Ayck- 
bourn’s name (9) 

17 Strike some opposition in 
the theatre (8) 

18 Copper to obstruct with 
something to frame <S) 

20 Sun not whining from 
heaven (4) 

21 Provide ua with reams of 
robber (7) 

22 Ford of learning with fol- 
low®: in the soup? (6) 

28 Capital solution, including 
article (G) 

28 Little man helps to get 
world war finished (5) 
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Tokyo’s rise and strong 
dollar give Dow a boost 


Nikkei gains 4.8 per cent as buyers return 


Wan Street 

A STRONG rail; in the Tokyo 
stock martnat and a substantial 
rise in the dollar against the 
Japanese yen helped- the OS 
equity market to make healthy 
gains at midsession yesterday, 
writes Janet Bush in New York. 

At 1 pm, the Dow Jones 
Industrial Average was quoted 
1464 points higher at 2,718.69 
on low volume of 71m shares. 
The Dow had closed 866 paints 
higher at 2,70428 on Friday. 

A notable exception to the 
rally In the broad market was 
the precious metals sector, 
which suffered sharp I N Hr in 
response to the collapse in the 
gold price. In Zurich, spot gold 
fell about 6 per cent to close at 
$36360 an ounce amid rumours 
of heavy selling from the Mid- 
dle East, South Africa and the 
Soviet Union. In New Tork, 
gold fell to a low of $363 an 
ounce be f ore stabilising In 
morning trading at about $366. 

The stocks of gold mining 
companies fell sharply. New- 
mont Gold slumped $2% to 


$46%, Homestake Mining fell 
$ 1 % to $17% and American 
Barrick Resources lost $1% to 
$17%. 

In Tokyo, the Nikkei 225 
index surged 48 per cent How- 
ever, the Japanese yen 
remained under significant 
pressure against the dollar, 
which jumped to Y15665 at the 
New York mldsessinn from an 
earlier low of Y15560. The dol- 
lar’s strength as well as the 
plunge in gold prices helped 
US Treasury bonds to modest 

gains gt wiidBaaBi f ff i which in 

turn buoyed equities. 

Another factor helping 
stocks yesterday — and which 
is ex p ecte d to remain a posi- 
tive factor for the rest of the 
week - is the proximity to the 
end of the first quarto:. Many 
portfolios are still heavily 
invested in cash and under- 
weighted in stocks, a situation 
which often leads to buying of 
equities as the quarter comes 
to a close. Portfolio managers 
don't like to be seen to be hold- 
ing a defensively low propor- 
tion of their funds in stocks 
when they present quarterly 


results to their clients. 

Blue chips were generally 
higher. IBM added $% to 
$105%, Coca-Cola added $% to 
$75. General Motors jumped 
$1% to $47% and Philip Morris 
gained $% to $39%. 

Avon Products fell $% to 
$34% after reaching a settle- 
ment in its proxy fight with 
Chartwell Associates. Avon 
agreed to nominate two dlreo- 

estaMsh^ammittee to con- 
sider alte rna t i ve s to wiaytmiwi 
shareholder value. 

Texas Instruments jumped 
$1% to $37% on a US press 
report which highlighted the 
company’s strengths. 

Pfizer gained $% to $59%. 
The company’s genetically 
engineered form of the enzyme 
used to make cheese became 
the first bio-engineered food 
ingredient to receive approval 
from the Food and Drug 
Administration. 

Curdss-Wright jumped $3 to 
$61%. The company said it had 
received a memorandum from 
a third party expressing inter- 
est in acquiring the company. 


Cautious view on Canadians 


By Antonia Sharpe 

THE OUTLOOK for Canadian 
equities is not bright, accord- 
ing to Deacon Barclays de 
Zoete Wedd, the Canadian 
investment arm of the UK 
clearing bank, because of 
higher Inflation, a marked 
slowdown in economic growth, 
falling corporate profits and a 
weaker currency. 

“1 see little fun dam ental rea- 
son for the equity market to go 
up thu year," Mr Robert Boaz, 
Deacon BZW*s chief economist, 
said in London yesterday. 

Deacon BZW forecasts a 
sharp slowdown in Canada's 
gross national product, to just 
(L6 per cent in 1691 from a proj- 
ected LB per cent this year. 
Practically full employment, 
low inven to ri es and rising unit 
labour costs left little scope for 
a drop in inflation, said Mr 
Boaz. Be expected that Cana- 
dian inflation would reach 6 
per cent In 1991 after a forecast 
47 per cent this year, outstrip- 
ping the US where inflatio n 
could fall to 4JL per cent next 
year after 46 per cent in 1990. 

Interest rates should stay 

EUROPE 


GOLD SHAKES across the world plunged as the higher dollar 
left bullion $21^ lower at $367.75 an ounce in London, a five- 
month low. In TORONTO, the gold and silver index opened 508 
lower at 6,710; LAC Minerals fell C$% to C$13 Sg, Placer Dome 
shed C$1 to C$20 and American Bacdck lost C$1 % to C$2 1. The 
composite index opened at 3JJ80.8, down 20.7. In AUSTRALIA, 
the gold index lost 50.4 to 1,705-9, with AC M Gold falling 27 
cents, or 15 per cent, to A$L48- In JOHANNESBURG, the JSE 
Gold Index fell 110 to 1,922 and Vaal Reefs lost R29 to R382. 


high, not only to curb inflation 
, but also to support the Cana- 
dian dollar, and to control 
mortgage cre d it growth which 
has risen sharply since the 
middle of 1989. As a result, 
there seems little chance of 
liquidity flowing out of the 
bond market, where 90-day 
Treasury Bills yield around 13 
per cent. Into equities. 

High interest rates and the 
drop in natural resources 
prices, essentially metals and 
forestry products, were damag- 
ing corporate earnings and 
liquidity, Mr Boaz said. He 
forecast a drop in pre-tax cor- 
porate profits of 5 per cent in 
1991 after an estimated *»n of 


43 per cent this year. "The 
Toronto Stock Exchange is 
trading on a price/earnings 
ratio of 15, which suggests that 
it is at risk for a decline." 

Mr Boaz stressed Toronto’s 
dependence on Wall Street and 
gold prices. He was cautious 
about Wall Street, as it was 
pnggj hl p that the US Federal 
Reserve could tighten mone- 
tary policy, while gold was 
unlikely to trade much above 
$450 an ounce given the dol- 
lar’s strength. 

He said, however, that a 
recovery in natural resources 
prices by the third quarter 
would make metals, mining 
and lumber shares attractive. 


Tokyo 

A STRONG recovery in buying 
interest took share prices 
sharply higher yesterday. The 
Nikkei average posted its sec- 
ond largest ever points gain to 
finish firmly above the 3LQQQ 
mark, writes Michtyo Noka- 
moto in Tokyo. 

Extending Friday’s late 
gains, the market rose by 
almost 500 points by midday, 
gained further strength later 
and closed with the Nikkei 
lv46&33, or 48 per cent, up at 
the day’s high of 3UB40.49; toe 
low was 30,378.16. 

Broadly-based buying saw 
840 issues advance, against 199 
in ttorHiw and 71 unchanged . 
Turnover climbed to 710m 
shares from the 600m traded on 
Friday. The Topir index of all 
ytefitit soared 10664 to 
2613.68 and, in London, the 
ISE/NIkkci 50 index added 160 
to 1,73364 

"The market gained because 
it bad lost too much before,” 
nnrf Mr Mf wihikft Ma at Mor- 
gan Stanley Investment Advi- 


sory Co, terming the rise a 
technical rebound. The recent 
plunge had taken a broad 
range of Issues to bargain lev- 
els. A careful look, particularly 
at the charts of specific issues , 
showed many to be under- 
priced. "We have all studied 
these charts over the week- 
end,” said Mr Ida, "and we 
decided that many issues were 
cheaper than they shonM be.” 

Yesterday’s strong recovery 
in buying interest was initially 
triggered by a major foreign 
broker b uyin g stocks in arbi- 
trage with the index Mures. 
Later, buying by investment 
trust funds sparked further 
investor wftnmwn - 

Mr Ida also tonng ht that 
week’s agreement between the 
Ministry of Finance and 
Japan’s big four brokers - to 
ease a ministry guideline 
which restricts any one broker 
from trading in mere than go 
per cent of an issue - helped 
trading to takp off yesterday. 
The rally came in spite of a 
further setback for the yen. . 

.The rebound was spear- 
headed by' big companies, 


which were the heaviest losers 
in the recent collapse. The 
index of heavily capitalised 
stocks rose 5.4 per emit against 
a 36 per cent increase in medt 
urn-sued Issues and a L7 per 
cent gain in small companies. 

Nippon Steel topped the 
actives list with 15 Jm shares 
and rose Y44 to Y599. NKK and 
Kawasaki Steel also rebounded 
strongly, rising in active trait 
ing by Y28 to Y548, and Y14 to 
Y589, respectively. Investors 
were also keen on elect ri ca ls , 
which could ga i p from a strong 
dollar. Httabniwas second in 
volume with wnw shares and 
firmed Y80 to YL540. 

Issues with , strong earnings 
profiles in Osaka helped the 
OSE average rise 977.44 to 
82,47569. Volume fell to 317m 
stares from the record 573m. 

Roundiq} 

INTERNATIONAL develop- 
ments influenced both rises 
arpri folia in the Pacific Baahi 
yesterday and helped the Hong 
Kong rally to continue. 

HONG KONG broke through 


the key 3000 level cm the Hang 
Seng index for the first time in 
10 months, rising 3966, or 16 
per cent, to 361402, its fifth 
consecutive gain «nd its best 
finish since May 23, 1989. 
Turnover swelled to 

HK$L73bn from HK$L66bn, the 

heaviest since February 20. 
Foreign Institutions from 
Japan, the US and Europe, as 
wml as Taiwanese hot money 
and local individual traders, 
were all chasing selected blue 
chips, as Tokyo's recovery 

S to Hong Koog the excuse for 
e breakthrough. 

SINGAPORE hit a new high 
as the Straits Times Industrial 
index rose 18.66 to 160468, and 
turnover recovered from S$85m 
to S$l286m. 

AUSTRALIA closed barely 
steady in thin trading as the 
lack of a clear result in Satur- 
day’s national elections kept 
many investors on the side- 
lines. Tokyo’s recovery 
brought share prices off their 
lows which followed a slump in 
the gold price. The AH Ordi- 
naries index was off 06 at 
1667.1, above its low of 16376. 


Turnover fell to G9m shares 
valued at AS 122m. down from 
92m at ASlfiOm on Friday. 

NEW ZEALAND was ctouded 
by Australia’s uncertainty and 
closed easier in extremely thin 
trading. The Barclays index 
lost 470 to L713.76 and turn- 
over dropped to 26m shares 
worth NZS4.1m from Friday’s 
5.1m shares worth NZ$76m. 

Among individual stocks, 
Goodman Fielder Wattle 
dropped 2 cents to NZ$2.12 
before announcing a 71 per 
cent fall in first half profits. 

TAIWAN’S weighted index 
recovered 24562 to 10646.01 
after a fall of 32760 last Satur- 
day flnf i a drop of more than 
1,200 last week. Volume 
improved marginally to 635m 
shares an d NT $95.3bn from 
629m and NT$926bn. 

SEOUL fell for the fifth con- 
secutive session on growing 
doubts about whether the 
recently appointed economics 
ministers could come up with a 
workable formula to bring 
about a speedy economic 
recovery. The composite index 
fen 361 to 83464 
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Japanese retrenchment takes a bigger toll 
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By Jacqndme Moore 

T OKYO’S RAPID descent 
was the outstanding fea- 
ture in the world again 
last week, but other markets, 
although a little more edgy 
than before, still refused to 
panto TVw US, which had tried 
hard ^ to Ignore ■jfap«n l finally 
succumbed; but it lost only 16 
per cent compared with 
Japan’s 84 per cent plunge. 

West Germany and the UK 
demonstrated some Indepen- 
dence fa*i Japanese winn w nir 
both eraied tegfaer. and both 
had political I n terests to dis- 
tract them - West Germany 
concentrating on its eastern 
neighbour's ejections, and the 
UK digesting a budget and a 
by-election defeat for the Gov- 
ernment. The overall World 
Index finished 3.5 per cent 
lower on the week. 

The continued weakness of 
tiie yen, in defiance of a rise in 
the official discount rate 
(ODRX and the fathfag bond 
market kept up the pre ss ur e on 
Japanese equities. "The long- 
awaited and folly discounted 1 
per cent bike in the ODR 
appears to be a classic case a f 


too little, too late*,” says Salo- 
mon Brothers, the Investment 
hank. Yesterday's 48 per cent 
advance by the Nikkei average 
was described partly as a tech- 
nical reaction to the recent 

plnng p * 

By the end of. last week, 
Japan had fallen 256 per cent 
this year in local currency 
terms. The next wont per- 
former -was Spain, which 
dropped 48 per cent last week, 
fa»Mng its iWifaip this year to 
156 per cent 

■ Urn Spanish, depression was 
due mostly to the continued 
poor pe r formance of the hanks, 
worries about Tokyo and infla- 
tion fears, says Mr Stephen 
Hughes, Investment analyst at 
Nikko Securities. 

Most banks are now quoted 

OH Hip mnH nnrma trading SyS- 
tem, rather tfun Hw t win* . 

parent, open outcry system, 
but the move from toe latter to 
the former has had a negative 
impact cm share prices, says 
Mr Hu ghes. The increased 
transparency of the new sys- 
tem has made it more difficult 

for Hip hantot, or fnn w p»nl«m 

friendly to them, to support 
their share pHna Thair influ- 
ence over their own share 


Individual shares seize attention 


INDIVIDUAL stocks seized the 
attention in European bourses, 
with, for example, Thysaen 
prominent in a record-breaking 
Frankfurt and Paribas in Paris, 
writes Our Ma rkets Staff. 

FRANKFURT edged into new 
high ground, the FAZ index 
rising 769 to 817.19 and the 
DAX gaining 7.41 to L98963. 
Both were all-time closing 
highs, but the DAX was only 
0 JO above its previous peak of 
February 5. 

Thyssen was the individual 
feature of the day, perhaps 
reflecting a subdued nervous- 
ness about blue chip prices. 
Last Friday, leading a stron g 
steel sector, it peaked at 
DM335, up 77 per cent from its 
1989/90 low. Yesterday, it led 
the most active stocks in turn- 
over of DMLTbn but fell DM12 
to DM323 amid analysts’ argu- 
ments over prospects. 

Volume rose bom DM9.4bn 
to DMfi.7lm. Thyssen was not 
the only blue Chin to Hpr.HnA- 
Allianz fen DM40 to DM2640 as 
politics interfered with its East 
German plans, and chemicals 
looked weak as Bayer reported 
a 36 per cent decline in its 
fourth quarter profits. Bayer 


slipped DM1.40 to DM308JD. 

Blue chips in demand 
incl u ded the motor industry, 
Siemens and Deutsche Bank, 
the latter rising DM13.50 to 
DM822 as it acknowledged an 
interest in haying into the 
newly formed Deutsche Krecttt- 
bank in East Germany. But 
there was also a reported taste 
for second line, or specialty, 
stocks such as Sobering, the 
pharmaceuticals group, up 
DM9.50 to DM874. which 
suggested that investors might 
be looking for alternative ways 
into the east European revivaL 

PARIS was dominated by 
Paribas, the bank and financial 
holding company, which saw 
2.6m shares , or more than 2 per 
cent of its total outstanding 
shares, traded. There was spec- 
ulation that Paribas, which 
failed to take over Navigation 
Mixte last year, would 
announce a restructuring and 
management changes at its 
board meeting on Thursday. 

There were several block 
trades in Paribas, the hugest 
being of 800,000 and 300,000 
shares. The stock eased FFril to 
FFr700, after hitting FFr712, 
while Mixte gained FFr47 to 


FFr2^97. Overall turnover was 
estimated at FFr4. 5bn, com- 
pared with Friday’s FFrSbn. 

The other feature was sharp 
declines by the gold mines, 
depressed by the plunging bul- 
lion price, but the CAC 40 
index made a solid advance of 
26.76 to L964J.6, encouraged by 
the overnight advance in 
Tokyo and the firm start on 
Wall Street 

AMSTERDAM was surprised 
by the suspension of the coun- 
try’s two largest banks, Amro 
and ABN, and news that they 
were considering a merger. On 
Friday, ABN closed at F140J.0 
and Amro at FI 79.10. Tokyo’s 
recovery and firmer domestic 
bond prices also led share 
prices higher. The CBS ten- 
dency fartw ftunti off highs of 
116.4 to close at 1166, 16 up on 
toe day. 

MILAN was polled np by 
speculative buying of Latina, 
the Insurance company, and 
Montedison. Latina closed L800 
higher at L15650 on rumours 
that Mr Carlo de Benedetti was 
about to sell his controlling 
stake. Montedison L350 

to L39J50 in unusually heavy 
trading on talk of stake-build- 


ing. The Comit index added 
367 to 67475 in moderate vol- 
ume. 

M ADRID made a technical 
gain after last week’s retreat; 
with the general index rising 
066 to 257.27, hat trading 
remained thi n. Dra gad os, t he 
construction company, gained 
PtaSO to Pta267D and RepsdL, 
the oil group, added Pta65 to 
Pta2645. BBV, the bank, 
dropped PtaLOOO to PtaSjXJQ: it 
said that it would be traded on 
the continuous session from 
April 2. 

BRUSSELS focused on GB- 
hmo, file retailer, which gained 
BFrl6 to BFrl.248 in active 
trading of 42,200 shares follow- 
ing its results on Friday. The 
rest of the market was ttttie 
changed in quiet trading, with 
the cash market index up 34 at 

6,14206 

COPENHAGEN edged 
higher, with the telephone 
companies recovering some of 
Friday’s losses. JTAS added 
DKr85 to DKr285 and KTAS 
gained DKT27 to DKr215. OSLO 
rose in thin turnover after 
technical difficulties affected 
morning trading. The all-share 
index gained 5.76 to 63961. 


Rolling in the hay 
isn’t what it used to be 


prices has also been hit by a 5 ' 

per cent limit, introduced at 
the start of the year, cm the 
amount of shares they can 
hold In themselves. 

Another reason for the 
banks’ decline- is their mord*' 
aggressive, competitive stance 
towards each other, which . ;* ~- 
couid place pressure cm their 
Burnfogg this year, he adds. 

Not all markets had a 
gloomy or subdued week. Hong 
Kong was in buoyant mood, 

'rising 3.4 per cent In response 
to some good corporate results, 
particularly from the Jardine 
group of companies. In the 
wake of events such as. the st ’* 
Tiananmen Square in 

China last year, “analysts had 
downgraded profits forecasts 
emotionally rather than ratio- 
nally, so now results are com- 
ing in better than expected," 
explains Mr David Bates of 
First Pacific Securities. 

Elsewhere in the Asia Pacific 
region. New Zealand bad a mis- 
erable week, falling more than 
5 per cent in mostly thin turn- •' 
over. Last week’s go vernm ent 
economic package, which 
included plans to sell Telecom, 
failed to stimulate the market ** 
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Figures in parentheses 
snow number d stocks 
per grouping 


Pound Local Day’s change Gross 
Starling Currency % local D»v. 


Starling Currency 
Index Index 


% local 
currency 


Currency 

Index 



The World Index (2387)... 


Copyright. The Financial Times Limited, Goldman. Sacha & Co. and County NatWest Securities Limited. 1987 
Canadian and US prices taken at 3.30 (local time). 

Constituent change 26/3/90: Deletion: GPG (UK). 


first came the hay stack A traditional symbol cf whole* 
someness and rural fecundity. But bach-breaking to game v 
and difficult to store and break down into animal fodder 

Then there wen squat* bales, like building blocks. 
Today it’s the “swiss roll” enrobed m a film of Lam ft Btmaf’s . 
Silotite. Developed and tested tn 1985, Silotite has ted a 
dramatic revolution in the baling and ensilage of grass. It 
means less labour; easier handling, and enhancement of the 


Silotite is the brainchild of LOW ft BOW PLC, a W 

'• ... 

British company with a turnover of over £3QOm, and a repute- 

don.for innovation and technological superiority. The three 
main, divisions o/ LOW fc BfiOOr - plastics, packaging and 
specialist industrial textiles - operate throughout Europe and 

\ *' 

North America. 

We deserve to be better known! For a full picture, get t * 4 « ? ~ 

A copy of our latest annual report from Low & BoflW PIC. ' "" 


nutritional value of the forage. It eliminates pollution front { Bonar House, Faraday Street, Dundee DD1 9JA. 

silage effluent and is environmentally friendly QQf|3|” Silotite doesn’t even begin to wrap up 

It also beeps rats out, by the by - • MASTER SOI* PLASTICS tht I nw ft- ItlllT i r P iji 
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